
THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt
about the contents of this Document or the action you should take, you are recommended to seek your own
financial advice immediately from an appropriately authorised stockbroker, bank manager, solicitor,
accountant or other independent financial adviser who, if you are taking advice in the United Kingdom, is
duly authorised under the Financial Services and Markets Act 2000, as amended (“FSMA”).

This Document comprises a prospectus relating to Eastinco Mining and Exploration plc (the “Company”) prepared in
accordance with the Prospectus Regulation Rules of the Financial Conduct Authority (the “FCA”) made under section
73A of FSMA and approved by the FCA under section 87A of FSMA.

This Document has been approved by the FCA, as competent authority under the Prospectus Regulation ((EU) 2017/
1129), as it forms part of UK law by virtue of the European Union (Withdrawal) Act 2018 (as amended) and the
regulations made under that Act (“UK Prospectus Regulation”). The FCA only approves this Document as meeting
the standards of completeness, comprehensibility and consistency imposed by the UK Prospectus Regulation. Such
approval should not be considered as an endorsement of the issuer or the quality of securities that are the subject of
this prospectus. Investors should make their own assessment as to the suitability of investing in the securities. This
Document has been filed with the FCA and made available to the public in accordance with Rule 3.2 of the
Prospectus Regulation Rules.

The Ordinary Shares are currently admitted to trading on the Access Segment of the AQSE Market under the symbol
“EM.P”. Trading on AQSE will be cancelled simultaneously with Admission and the Company will trade under the
ticker ATN from Admission.

THE WHOLE OF THE TEXT OF THIS DOCUMENT SHOULD BE READ BY PROSPECTIVE INVESTORS. YOUR
ATTENTION IS SPECIFICALLY DRAWN TO THE DISCUSSION OF CERTAIN RISKS AND OTHER FACTORS THAT
SHOULD BE CONSIDERED IN CONNECTION WITH AN INVESTMENT IN THE ORDINARY SHARES AS SET OUT
IN THE SECTION ENTITLED ‘RISK FACTORS’ SET OUT ON PAGES 12 TO 24 OF THIS DOCUMENT.

The Company, each of the Existing Directors and the Proposed Directors, whose names appear on page 30 of this
Document, accept responsibility for the information contained in this Document. To the best of the knowledge of the
Company, each Existing Director and the Proposed Directors, the information contained in this Document is in
accordance with the facts and this Document makes no omission likely to affect its import.

Eastinco Mining and Exploration plc
(Incorporated and registered in England & Wales under the Companies Act 1985

with registered number 07496976)

Proposed Acquisition of Aterian Resources Limited

Issue of 476,001,923 Ordinary Shares at 1 pence per share

Admission of the Enlarged Share Capital to the Official List
(by way of Standard Listing under Chapter 14 of the Listing Rules) and to
trading on the London Stock Exchange’s Main Market for listed securities

Change of name to Aterian Plc

Financial Adviser and Broker

      

Novum Securities Limited

This Document does not constitute an offer to sell, or the solicitation of an offer or invitation to buy or subscribe for,
Ordinary Shares in any jurisdiction where such an offer or solicitation is unlawful or would impose any unfulfilled
registration, publication or approval requirements on the Company.

The Ordinary Shares have not been and will not be registered under the US Securities Act of 1933, as amended (the
“Securities Act”), or under the securities laws of any state or other jurisdiction of the United States or under
applicable securities laws of Australia, Canada, Japan or the Republic of South Africa. Subject to certain exceptions,
the Ordinary Shares may not be offered, sold, resold, transferred or distributed directly or indirectly, and this



Document may not be distributed by any means including electronic transmission within, into, in or from the United
States or to or for the account or benefit of persons in the United States, Australia, the Republic of South Africa,
Canada, Japan or any other jurisdiction where such offer or sale would violate the relevant securities laws of such
jurisdiction. This Document does not constitute an offer to sell or a solicitation of an offer to purchase or subscribe for
Ordinary Shares in any jurisdiction in which such offer or solicitation is unlawful or would impose any unfulfilled
registration, publication or approval requirements on the Company. The Ordinary Shares may not be taken up, offered,
sold, resold, transferred or distributed, directly or indirectly within, into or in the United States except pursuant to an
exemption from, or in a transaction that is not subject to, the registration requirements of the Securities Act. There will
be no public offer in the United States. The Company has not been and will not be registered under the US
Investment Company Act of 1940 (“US Investment Company Act”) pursuant to the exemption provided by
Section 3(c)(7) thereof, and investors will not be entitled to the benefits of the US Investment Company Act. None of
the Ordinary Shares have been approved or disapproved by the US Securities and Exchange Commission, any state
securities commission in the United States or any other regulatory authority in the United States, nor have any of the
foregoing authorities passed comment upon or endorsed the merit of the offer of the Ordinary Shares or the accuracy
or the adequacy of this Document. Any representation to the contrary is a criminal offence in the United States.

The distribution of this Document in or into jurisdictions other than the UK may be restricted by law and therefore
persons into whose possession this Document comes should inform themselves about and observe any such
restrictions. Any failure to comply with these restrictions may constitute a violation of the securities laws of any such
jurisdiction.

Novum is authorised and regulated in the United Kingdom by the FCA and are acting as broker for the Company and
for no-one else in connection with the Proposals and it will not be responsible to anyone other than the Company for
providing the protections afforded to customers of Novum (as applicable) or for affording advice in relation to the
contents of this Document or any matters referred to herein. Novum is not responsible for the contents of this
Document. This does not exclude any responsibilities which Novum may have under FSMA or the regulatory regime
established thereunder.

Application will be made for the Ordinary Shares (both issued and to be issued pursuant to the Proposals)
to be admitted by way of a Standard Listing on the Official List. A Standard Listing will afford investors in
the Company a lower level of regulatory protection than that afforded to investors in companies with
Premium Listings on the Official List, which are subject to additional obligations under the Listing Rules. It
should be noted that the FCA will not have authority to (and will not) monitor the Company’s compliance
with any of the Listing Rules which the Company has indicated herein that it intends to comply with on a
voluntary basis, nor to impose sanctions in respect of any failure by the Company to so comply. It is
expected that Admission will become effective and that unconditional dealings in the Ordinary Shares will
commence on 24 October 2022.
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SUMMARY

INTRODUCTION AND WARNINGS

This summary should be read as an introduction to this Document.

Any decision to invest in the Ordinary Shares should be based on a consideration of this Document as a whole by
the investor.

Any investor in the Company’s Ordinary Shares should be aware that they could lose all or part of their invested
capital.

Civil liability attaches only to those persons who have tabled this summary including any translation thereof but
only if this summary is misleading, inaccurate or inconsistent when read together with the other parts of this
Document or where it does not provide, when read together with the other parts of this Document, key information
in order to aid investors when considering whether to invest in such securities.

The name of the issuer is Eastinco Mining and Exploration plc and its LEI is 2138005GAARIE1JMP262 and ISIN
GB00BKS7ZV87. The issuer’s registered office is at Eastcastle House, 27-28 Eastcastle Street, London,
England, W1W 8DH. The head office and principal place of business of the issuer, and the business address of
each of the Directors, is 27-28 Eastcastle House, Eastcastle Street, London, England, W1W 8DH. The telephone
number of the issuer’s head office and principal place of business is 07535 168 252.

The ticker for the Ordinary Shares will at Admission be ATN.

This Document has been approved as a prospectus by the Financial Conduct Authority, whose principal place of
business is 12 Endeavour Square, London E20 1JN and whose contact number is +44 020 7066 1000.

This Document was approved on 17 October 2022.

KEY INFORMATION ON THE ISSUER

Who is the issuer of the securities?

Domicile, country of incorporation, applicable law and legal form

The Company was incorporated and registered in England & Wales as a public company limited by shares on
18 January 2011 under the Companies Act 1985, as amended, with the name Charzor Limited, under registered
number 07496976. The Company is domiciled in England & Wales.

LEI

The Company’s LEI is 2138005GAARIE1JMP262.

Principal Activities

The Company is engaged in the ethical exploration, development, and trading of critical strategic minerals across
the African continent.

Major shareholders.

So far as the Company is aware, as at the last practicable date prior to publication of this Document, being
14 October 2022 (the Latest Practicable Date) and immediately following completion of the Placing and the
Acquisition, on Admission, the following persons, directly or indirectly, had an interest in the Company which is
notifiable under the Disclosure and Transparency Rules:

Name of Shareholders

Number of
Ordinary

Shares as at
the date of

this Document % Holding

Number of
Ordinary

Shares as at
Admission

% of the
Enlarged

Share Capital

Concert Party (further details of which are set out at
paragraph 17.20 of this Part VII)* 89,525,500 18.31% 156,425,500 16.22%

Spreadex Limited 38,731,000 7.93% 37,064,333 3.84%

Aurora Nominees Limited 44,331,242 9.07% 44,331,242 4.60%

Summerhill Trust Company (Isle Of Man) Limited** 51,974,000 10.64% 96,397,400 9.99%

Jim Nominees Limited 31,833,814 7.63% 31,833,814 3.30%

The Bank Of New York (Nominees) Limited 37,299,845 4.85% 31,013,483 3.22%

James Kreitman 22,000,000 4.50% 29,500,000 3.06%

Simon Rollason 20,000,000 4.09% 20,000,000 2.07%

Barnard Nominees Ltd 20,313,225 4.16% 19,313,225 2.00%
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Name of Shareholders

Number of
Ordinary

Shares as at
the date of

this Document % Holding

Number of
Ordinary

Shares as at
Admission

% of the
Enlarged

Share Capital

Peel Hunt Holdings Limited 14,450,176 2.96% 14,450,176 1.50%

Reba Global Pty Ltd 14,670,000 3.00% 14,670,000 1.52%

Altus Strategies PLC — — 241,173,523 25.00%

—————
* The Concert Party consists of Charles Bray, Michael Staten, Stephan Knoef, Daniel Hogan, Edlin Holdings and Augustin

Corporation.
** Summerhill Trust Company (Isle of Man) Limited holds these shares as trustee on behalf of the Company’s EBT.

Directors & Auditors

The Company’s directors at the date of the Document are Charles Bray, Simon Rollason, Simon Retter and Devon
Marais

The Company’s statutory auditors are MHA MacIntyre Hudson of 2 London Wall Place, London, EC2Y 5AU.

What is the key financial information regarding the issuer?

Group

The tables below set out a summary of the key audited consolidated financial information of the Group for the
years ended 31 December 2019, 31 December 2020 and 31 December 2021, together with the unaudited
consolidated financial information for the six-month periods ended 30 June 2021 and 30 June 2022, as extracted
from the audited historical financial information of the Group and the unaudited interim financial information of the
Group for the periods stated.

Summary Statement of Financial Position:

Audited
As at

31 December
2019
£’000

Audited
As at

31 December
2020
£’000

Audited
As at

31 December
2021
£’000

Unaudited
As at

30 June 2022
£’000

Total assets 3,162 3,652 3,778 3,769
Equity 2,793 3,323 3,423 3,352

Summary Statement of Comprehensive Income:

Audited
Year ended

31 December
2019
£’000

Audited
Year ended

31 December
2020
£’000

Audited
Year ended

31 December
2021
£’000

Unaudited
Six months

ended
30 June 2021

£’000

Unaudited
Six months

ended
30 June 2022

£’000

Revenue — — — — —
Operating loss (734) (308) (1,351) (243) (227)
Net loss after tax (742) (281) (1,369) (252) (233)
Comprehensive loss (847) (467) (1,341) (337) (237)
Loss per share (pence) (0.37) (0.07) (0.31) (0.06) (0.04)
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Summary Statement of Cash Flows:

Net cash from/(used in):

Audited
Year ended

31 December
2019
£’000

Audited
Year ended

31 December
2020
£’000

Audited
Year ended

31 December
2021
£’000

Unaudited
Six months

ended
30 June 2021

£’000

Unaudited
Six months

ended
30 June 2022

£’000

Operating activities (260) (528) (1,199) 142 (166)
Investing activities (1,201) (431) (243) (243) (470)
Financing activities 1,707 767 1,586 117 465
Net cash flows 245 (192) 144 16 (171)
Cash c/fwd 246 52 196 68 22

Audit report qualifications
The Group’s auditors included a material uncertainty related to going concern in their audit report for the year
ended 31 December 2021. The opinion is summarised as follows:

“Material uncertainty relating to going concern

We draw attention to note 2 in the financial statements which states that the Group and Parent Company’s
operational existence is reliant on the ability to raise further funding through equity placing or through the support
of the directors through an injection of capital. The impact of this together with other matters, indicate that a
material uncertainty exists that may cast significant doubt on their ability to continue as a going concern. Our
opinion is not modified in respect of this matter.”

The Group’s auditors included a material uncertainty related to going concern in their audit report for the year
ended 31 December 2020. The opinion is summarised as follows:

“Material uncertainty relating to going concern

We draw your attention to the policy on Going Concern within note 2 to the financial statements, which indicates
that the financial statements have been prepared on the going concern basis. The Board has referred to the fact
that the Group and Parent Company are reliant on future fund raising to continue its activities as budgeted. Should
future fund raising be unsuccessful, this may cast significant doubt to the Group and Parent Company’s ability to
continue as a going concern.

Our opinion is not modified in respect of this matter.”

The Group’s auditors included a material uncertainty related to going concern in their audit report for the year
ended 31 December 2019. The opinion is summarised as follows:

“Material uncertainty relating to going concern

We draw your attention to the primary statements within these financial statements, which indicates that the group
incurred a loss after tax of £934,000 and had net cash outflows from operating activities of £840,000 for the year
ended 31 December 2019.

We further draw attention to note 2.4 in the group financial statements, which indicates that the group will need to
raise additional finance in order to continue with its exploration programmes and to meet its recurring expenditure,
and that, although the group has been successful in the past in raising additional finance, there can be no
assurance that the funding required by the group will be made available to it when needed or, if such funding
were to be available, that it would be offered on reasonable terms.

As stated in note 2.4, these conditions, along with the other matters as set forth in note 2.4, indicate that a
material uncertainty exists that may cast significant doubt over the group’s ability to continue as a going concern
for a period of at least twelve months from the date when the financial statements are authorised for issue and
significant doubt over the group’s longer term ability to continue in operation and meet its liabilities as they fall
due.

Whilst there is a global impact of the COVID-19 outbreak, the Group has been able to operate during the
pandemic to date. It remains difficult to assess reliability whether there will be any material disruption in the future
which could adversely impact the group’s forecast.

Our opinion is not modified in respect of this matter.”

Aterian Group

The tables below set out a summary of the key audited consolidated financial information of the Aterian Group for
the years ended 31 December 2019, 31 December 2020 and 31 December 2021, together with the unaudited
financial information for the seven-month periods ended 31 July 2021 and 31 July 2022, as extracted from the
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audited historical financial information of Aterian Group and unaudited interim financial information of Aterian Group
for the periods stated.

Summary Statements of Financial Position:

Audited
As at

31 December
2019

£

Audited
As at

31 December
2020

£

Audited
As at

31 December
2021

£

Unaudited
As at

31 July 2022
£

Total assets 16,970 8,368 31,615 32,231
Equity (634,115) (734,443) (910,151) (954,832)

Summary Statements of Comprehensive Income:

Audited
Year ended

31 December
2019

£

Audited
Year ended

31 December
2020

£

Audited
Year ended

31 December
2021

£

Unaudited
7 months

ended
31 July 2021

£

Unaudited
7 months

ended
31 July 2022

£

Revenue — — —
Operating loss (continuing operations) (70,477) (100,328) (174,507) (87,251) (66,429)
Operating loss (discontinued operations) — — (1,201) — —
Comprehensive loss (70,477) (100,328) (175,708) (87,251) (66,429)

Summary Statement of Cash Flows:

Net cash from/(used in)

Audited
Year ended

31 December
2019

£

Audited
Year ended

31 December
2020

£

Audited
Year ended

31 December
2021

£

Unaudited
7 months

ended
31 July 2021

£

Unaudited
7 months

ended
31 July 2022

£

Operating activities 6,724 (7,865) 23,132 82,684 (506)
Investing activities 62 — (16,044) (15,522) —
Net cash flows 6,786 (7,865) 7,088 67,162 (506)
Cash c/fwd 10,972 3,107 10,195 70,269 9,689

Pro forma financial information

The unaudited pro forma financial information of the Group has been prepared to illustrate the effects of: 1) the
issue of the Consideration Shares to affect the acquisition of Aterian Group, 2) the conversion of £850,000 of
CLNs and the grant of the CLN Warrants, 3) the grant of the First Admission Altus Warrants, the Novum Warrants
and the Shard Warrants, 4) the issue of a further 44,234,400 Ordinary Shares to the EBT, 5) the issue of
20,000,000 Ordinary Shares to certain CLN Holders, 6) the Placing and 7) the payment of costs associated with
the Admission and Placing (together, the “Adjustments”), had the Adjustments occurred on 30 June 2022 with
regards to the pro forma Statement of Financial Position and on 1 January 2021 with regards to the pro forma
Statement of Comprehensive Income.

Unaudited pro forma Statement of Financial Position:

Group
as at

30 June 2022
(Note 1)

£’000

Adjustment
Aterian Group

as at
31 July 2022

(Note 2)
£’000

Adjustment
Acquisition

and
consolidation
adjustments

(Note 3)
£’000

Adjustment
Issues of
Ordinary
Shares,

Options and
Warrants on
Admission

(Note 4)
£’000

Adjustment
Placing and

settlement of
costs

(Note 5)
£’000

Pro forma
balances as

at
31 June 2022

£’000

Total assets 3,769 32 3,367 — 204 7,372
Equity 3,352 (955) 3,367 1,050 204 7,018
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Unaudited pro forma Statement of Comprehensive Income:

Unaudited
Group
as at

31 December
2021

(Note 1)
£’000

Adjustment
Aterian Group

Year ended
31 December

2021
(Note 2)

£’000

Adjustment
Acquisition

and
consolidation
adjustments

(Note 3)
£’000

Adjustment
Issues of
Ordinary
Shares,

Options and
Warrants on
Admission

(Note 4)
£’000

Adjustment
Placing and

settlement of
costs

(Note 5)
£’000

Pro forma
results for the

year ended
31 December

2021

£’000

Revenue — — — — — —
Loss from continuing
operations (1,351) (175) — — (208) (1,734)
Loss from discontinued
operations — (1) — — — (1)
Loss before taxation (1,369) (176) — (166) (208) (1,919)
Loss for the period (1,341) (176) — (166) (208) (1,891)
Comprehensive loss for
the period

—————
Notes:
1. Represents the unaudited consolidated interim financial information of the Group as at 30 June 2022 and the audited consolidated

financial information of the Group for the year ended 31 December 2021.
2. Represents the unaudited consolidated interim financial information of the Aterian Group as at 31 July 2022 and the audited

consolidated financial information of Aterian Group for the year ended 31 December 2021.
3. Represents the issue of the Consideration Shares to affect the acquisition by the Company of the Aterian Group and the resulting

consolidation adjustments.
4. Represents the conversion of £850,000 of CLNs and the grant of the CLN Warrants, the grant of the First Admission Altus Warrants,

the Novum Warrants and the Shard Warrants, the issue of a further 44,423,400 Ordinary Shares to the EBT and the issue of
20,000,000 Ordinary Shares to CLN Holders and certain trade payables.

5. Represents the receipt of the Gross Placing Proceeds and settlement of the associated costs.

What are the key risks that are specific to the issuer?
* The Company’s assets and interests may not produce anticipated revenues or returns

* There is no certainty that the expenditures to be made in the exploration and development of the Group’s
properties in which it has an interest will result in profitable commercial operations.

* The Group may fail to fulfil its mining licence terms which could result in fines or termination of their licences

* The Group’s operations in Rwanda and Morocco may be exposed to certain political, economic and other
risks and uncertainties

* Global supply and demand changes due to a potential economic downturn may adversely affect the
business, cash flows, results of operations and financial condition of the Group

* The value of the Company’s assets and interests as well as potential earnings may be affected by
fluctuations in commodity prices and exchange rates

KEY INFORMATION ON THE SECURITIES

What are the main features of the securities?

Type, class and ISIN

The securities that will be subject to Admission comprise Ordinary Shares which will be registered with ISIN
number GB00BKS7ZV87.

Currency, denomination, par value, and the term of the securities

The Ordinary Shares are denominated in pounds sterling and as at the date of this Document and Admission will
have a nominal value of £0.01 each. The total expenses incurred (or to be incurred) by the Company in
connection with Admission are approximately £650,000 plus VAT.

488,692,170 Existing Ordinary Shares have been issued at the date of this Document, all of which have been fully
paid up. On Admission, there will be 968,598,537 Ordinary Shares, all of which are fully paid. Application will be
made for Admission of all of the issued and to be issued 479,906,367 Ordinary Shares.
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Rights attached to the securities

The rights attaching to the Ordinary Shares will be uniform in all respects and they will form a single class for all
purposes, including with respect to voting and for all dividends and other distributions thereafter declared, made or
paid on the ordinary share capital of the Company. Each Ordinary Share grants a Shareholder who attends a
general meeting (in person or by proxy) the right to one vote for Shareholder resolutions proposed by way of a
show of hands and one vote per Ordinary Share for Shareholder resolutions proposed by way of a poll vote.
Except as provided by the rights and restrictions attached to any class of shares, Shareholders will under general
law be entitled to participate in any surplus assets in a winding up in proportion to their shareholdings.

Relative seniority of the securities in the issuer’s capital structure in the event of insolvency

The Company does not have any other securities in issue other than the Deferred Shares. There are no liens over
its assets. The Ordinary Shares rank above the Deferred Shares in respect of returns of capital and so the
Ordinary Shares are not subordinated in the Company’s capital structure as at the date of this Document and will
not be immediately following Admission.

Restrictions on the free transferability of the securities

All Ordinary Shares are freely transferable and are not subject to any encumbrances.

Dividend or pay-out policy

The Company intends to pay dividends on the Ordinary Shares (if any) and in such amounts (if any) as the Board
determines appropriate. The Company will only pay dividends to the extent that to do so is in accordance with the
Companies Act and all other applicable laws.

Where will the securities be traded?

Application for Admission

Applications will be made to the FCA for the Company’s Enlarged Share Capital to be admitted to the Official List
of the FCA (by way of a standard listing (“Standard Listing”) under Chapter 14 of the Listing Rules) and to the
London Stock Exchange Group plc (the “London Stock Exchange”) for such Ordinary Shares to be admitted to
trading, and for dealings to commence, on the London Stock Exchange’s Main Market for listed securities.

Identity of other markets where the securities are or are to be traded

There is currently no market for the Ordinary Shares and the Company does not intend to seek admission to
trading of the Ordinary Shares on any market other than the Main Market.

What are the key risks that are specific to the securities?
* The market price for the Ordinary Shares may be affected by fluctuations and volatility in the price of

Ordinary Shares

* The proposed Standard Listing of the Ordinary Shares will afford investors a lower level of regulatory
protection than a Premium Listing

* Investors may not be able to realise returns on their investment in Ordinary Shares within a period that they
would consider to be reasonable

* The Company may fail to pay dividends

KEY INFORMATION ON THE OFFER OF SECURITIES TO THE PUBLIC AND/OR THE ADMISSION TO TRADING ON
A REGULATED MARKET

Under what conditions and timetable can I invest in this security?

General terms and conditions

Expected timetable of the Placing

Publication of this Document 17 October 2022
Admission and commencement of dealings in Ordinary Shares 8:00 a.m. on 24 October 2022
CREST members’ accounts credited in respect of Ordinary Shares 24 October 2022
Share certificates despatched in respect of Ordinary Shares by 24 October 2022

Details of admission to trading on a regulated market

Application will be made for the Enlarged Share Capital to be admitted to a Standard Listing on the Official List
and to trading on the Main Market of the London Stock Exchange. It is expected that Admission will become
effective and that dealings in Ordinary Shares will commence at 8:00 a.m. on 24 October 2022.
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Plan for distribution

The Placing Shares which are the subject of this Document will be offered exclusively to qualified investors within
the meaning of Article 2(e) of the Prospectus Regulation and/or Relevant Persons. There will be no offer to the
public of the Ordinary Shares and no intermediaries offer.

Amount and percentage of immediate dilution resulting from the offer

Shareholdings immediately prior to Admission will be diluted by approximately 46.31% as a result of the
implementation of the proposals

Why is this prospectus being produced?

Reasons for the offer or for the admission to trading on a regulated market

The Board believes that a listing on the standard segment of the Official List and Admission to trading on the Main
Market will help to build its profile, create value for Shareholders and build a market for trading of the Company’s
Ordinary Shares. The Board also believes that the Standard Listing will improve the Company’s ability to raise
further capital over the coming years to support the Company’s growth strategy and achieve the objectives of long
term value creation for Shareholders. In addition, it shall provide increased visibility of the Company’s activities and
the business as a whole. The Board believes that the reputation of the Main Market will help the Company
achieve its goals and objectives, including increased visibility to the international market, sound reporting and
compliance structure, better liquidity which is more attractive to investors and a significant increase in access to
capital which will help the business grow.

Use and estimated net amount of the proceeds

The Placing Proceeds are anticipated to be £854,050 (or $1,113,428). After settling the remaining advisory and
broking costs of £112,500 (or $146,667), the Net Placing Proceeds are anticipated to be £741,550 (or $966,761).
The Directors intend to use the Net Placing Proceeds of $966,761 to fund the following during the twelve-month
period post-Admission:

* $118,400 of exploration and development expenditure in Rwanda, comprising:

○ in the Musasa JV, the balance of the Phase 1 work programme to the value of $33,200. Included in
Section (A) “Rwanda – Musasa” of Part V “Competent Person’s Report” of this Document is a Phase 1
work programme budget of $34,200. Of this amount, $1,000 has already been incurred up to the date
of this Document, leaving a balance of $33,200 to finance from the Net Placing Proceeds; and

○ in the Southern joint ventures (“JV”), the balance of the Phase 1 work programme to the value of
$85,200. Included in Section (B) “Rwanda – Huye” of Part V “Competent Person’s Report” of this
Document is a Phase 1 work programme budget of $88,400. Of this amount, $3,200 has already been
incurred up to the date of this Document, leaving a balance of $85,200 to finance from the Net Placing
Proceeds;

* $848,361 of expenditure in Morocco, comprising:

○ the balance of certain of the Phase 1 work programme to the value of $255,657. Phase 1 exploration
expenditure budget of $807,327. Of this amount, the phase 2 drilling programme to the value of
$301,617 has been deferred and $250,053 has already been incurred up to the date of this Document
by the Altus, leaving a balance of $255,657 of exploration expenditure to finance from the Net Placing
Proceeds;

○ repayment of the exploration and development expenditure incurred by Altus to the value of $250,053,
as set out above; and

○ $342,651 of general and administrative costs for the twelve-month period.

Indication of whether the offer is subject to an underwriting agreement

No element of the Placing is being underwritten.

Indication of the most material conflicts of interests relating to the offer or admission to trading

There are no material conflicts of interest pertaining to the offer or admission to trading.
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RISK FACTORS

Investment in the Company and the Ordinary Shares carries a significant degree of risk, including
risks in relation to the Company’s business strategy risks relating to taxation and risks relating to the
Ordinary Share ownership. Prospective investors should carefully consider risk factors associated with
any investment in the Ordinary Shares, together with all other information contained in this Document
specifically including the risk factors described below.

Prospective investors should note that the risks relating to the Company, its proposed sector of
activity and the Ordinary Shares summarised in the section of this Document headed “Summary” are
the risks that the Company and the Directors believe to be the most essential to an assessment by a
prospective investor of whether to consider an investment in the Ordinary Shares. However, as the
risks which the Company faces relate to events and depend on circumstances that may or may not
occur in the future, prospective investors should consider not only the information on the key risks
summarised in the section of this Document headed “Summary” but also, among other things, the
risks and uncertainties described below.

The risks referred to below are those risks the Company, and the Directors consider to be the material
risks relating to the Company. However, there may be additional risks that the Company and the
Directors do not currently consider to be material or of which the Company and the Directors are not
currently aware that may adversely affect the Company’s business, financial condition, results of
operations or prospects. Investors should review this Document carefully and, in its entirety, and
consult with their professional advisers before acquiring any Ordinary Shares. If any of the risks
referred to in this Document were to occur, the results of operations, financial condition and prospects
of the Company could be materially adversely affected. If that were to be the case, the trading price of
the Ordinary Shares and/or the level of dividends or distributions (if any) received from the Ordinary
Shares could decline significantly. Further, investors could lose all or part of their investment.

RISKS RELATED TO THE COMPANY’S BUSINESS

The Company’s assets and interests may not produce anticipated revenues or returns

Numerous factors may affect the financial performance of an asset or interest held by the Company and in
particular, the quantum of any distribution made to shareholders by the Company, or the ability of the Company
to meet its business plan, will be subject to any downturn in its industry or negative economic conditions.
Deterioration in any of the Company’s Partner’s financial condition and prospects may also be accompanied by
a material reduction in the asset development completed by the Partners.

The success of the Company’s assets and interests will, in part, be based on the accuracy of assumptions
regarding the estimates of resources and the production estimates of operators or asset counterparties as well
as the Company’s ability to make accurate assumptions regarding the valuation, timing and amount of revenues
to be derived from the Company’s assets.

Until resources are actually produced, the amount and quality of resources must be considered as estimates
only and therefore any value formulated by management is an estimate of market value. Any material change in
the amount or quality of reserves may affect the economic viability of the Company’s assets or interests.
Fluctuation in commodity prices, results of drilling and production and the evaluation of development plans
subsequent to the date of any estimate may require revisions of such estimates. The quality and volume of
resources and production rates may not be the same as anticipated at the time of investment by the Company.
Additionally, production estimates are subject to change, and actual production may vary materially from such
estimates. No assurance can be given that any estimates of future production and future production costs with
respect to any of the fields or assets underpinning the Company’s assets or interests will be achieved.

Fluctuations in foreign currency exchange rates could affect our operating costs, borrowing costs and
liquidity

The Company’s revenues and assets are generally U.S. dollar denominated while the Company value on the
exchange is reflected in Pounds Sterling. We also hold cash and incur VAT in non-U.S. dollar currencies
including Rwandan Francs and Moroccan Dirham. Consequently, changes in currency exchange rates as well
as associated transaction costs could adversely affect our results in any given period. Any fluctuations in the
value of these foreign currencies relative to the U.S. dollar and/or UK sterling may result in variations in our
financial results. Foreign currencies are affected by a number of factors that are beyond our control, including
economic conditions in the relevant country and elsewhere and the outlook for interest rates, inflation and other
economic factors. In the ordinary course of business, we do not enter into hedging or derivative arrangements
to manage our foreign exchange risk, though we may do so in the future.
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Litigation

The Company is exposed to the risk of litigation from its customers, distributors, suppliers and employees,
amongst others. Any legal proceedings, whether or not determined in the Company’s favour, and whether or
not there is merit to any such claim, could be costly and may divert the efforts of management and personnel
from normal business operations. Exposure to litigation may affect the Company’s reputation even where the
monetary consequences may not be significant.

Adequacy of insurance coverage

There can be no guarantee that the Company has insurance cover that is adequate to meet the Company’s
risks and expenses or sufficient to recover all losses that the Company may suffer. In addition, certain types of
risk may be, or may become, either uninsurable or not economically insurable or may not be currently or in the
future covered by the Company’s insurance policies. The occurrence of an event that is not covered in whole
or in part by insurance could have a material adverse effect on the Company.

Mining, Exploration and Development Risks

There is no certainty that the expenditures to be made in the exploration and development of the Group’s
properties in which it has an interest will result in profitable commercial operations. Most exploration projects
do not result in the discovery of commercially mineable deposits.

The successful exploration and development of mineral properties is speculative and subject to a number of
uncertainties and hazards which even a combination of careful evaluation, experience and knowledge may not
eliminate.

Factors affecting the economics of developing mineral properties and commercial viability of such projects
include, but are not limited to, variations in grade, deposit size, density, unusual or unexpected rock formations
and other geological problems, structural cave-ins or slides, seismic activity, flooding, fires, explosions, periodic
interruptions due to inclement or hazardous weather conditions, environmental hazards, hydrological conditions,
delays in installing and commissioning plant and equipment, metallurgical and other processing problems,
mechanical equipment performance problems and other technical problems, the unavailability of materials and
equipment including fuel, labour force disruptions or shortage of skilled workers, unanticipated interruptions or
significant changes in the costs of services and supplies including but not limited to water, transport, fuel and
power, and unanticipated regulatory changes, quality of management, quality and availability of geological
expertise and such other factors as government regulations (relating to such things as prices, taxes, royalties,
land use, importing and exporting of minerals and environmental protection).

In common with all exploration companies, there is uncertainty associated with the Group’s operating
parameters and costs. Any significant variations could have a material impact on the financial position and
prospects of the Group.

Mineral Exploration, Prospecting and Mining Licences

Exploration, mining and processing activities are dependent upon the grant, renewal or continuance in force of
appropriate permits, licences, concessions, leases and regulatory consents, in particular the exploration and
prospecting Licences, which may be valid only for a defined time period and subject to limitations or other
conditions related to operational activities.

The Directors are confident that the Group will fulfil the necessary conditions to maintain the good standing of
its Licences, in order to exercise its right to continue its assessment work and be granted corresponding
Mining Licences in the future if required.

If the Group fails to fulfil the specific terms of any of its Licences or if it operates its business or enters into
transactions or arrangements in a manner that violate applicable law or regulation, government regulators may
impose fines or suspend or terminate the right, concession, licence, permit or other authorisation, any of which
could have a material adverse effect on the Group’s results of operations, cash flows and financial condition.

Political Risks

The Group’s operations are located in Rwanda and Morocco and may be exposed to certain political, economic
and other risks and uncertainties. Such risks and uncertainties vary and can include, but are not limited
to: currency exchange rates; labour unrest; local government or other approval; renegotiation or nullification of
existing concessions, licences, permits and contracts; changes in taxation policies; restrictions on foreign
exchange; changing political conditions or governing parties; currency controls and governmental regulations
that may favour or require the awarding of contracts to local contractors or require foreign contractors to
employ citizens of, or purchase supplies from, a particular jurisdiction. Future political actions and events
cannot be predicted and may adversely affect the Group.
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COVID -19 Risks

The COVID-19 pandemic has had a negative impact on worldwide economic activity and may have an ongoing
impact on our business. The rapid, global spread of COVID-19 and its variants has adversely affected the
global economy and has resulted in significant volatility in financial markets, volatility in the price of and the
demand for commodities, including coltan, copper, and tin and has reintroduced macroeconomic risks relating
to quantitative easing, monetary accommodation and fiscal discipline. Government measures taken in response
to the COVID-19 pandemic, including quarantine and lockdown orders, as well as other indirect effects from the
COVID-19 pandemic on global economic activity, have resulted in some degree of global as well as localised
economic downturns which have directly impacted our business.

Future spread of COVID-19, including in areas where our assets are located, may result in greater risk of
exposure to employees, and we have and may again respond by curtailing, rescheduling or suspending
operations, construction or development at these assets or be required to do so by the relevant authorities. In
addition, our customers or suppliers may seek to release themselves from their contractual obligations by
claiming that the ongoing pandemic and associated government responses constitute a force majeure event.
Furthermore, the liquidity of our customers and suppliers may be impacted by the COVID-19 pandemic,
potentially leading to increased credit risk if the economic downturn and government-imposed measures to curb
the spread of the COVID-19 pandemic continue for an extended period of time. The impact of the COVID-19
pandemic on our business going forward will depend on a range of factors which we are not able to accurately
predict, including the duration and scope of the pandemic, the geographies impacted, the efficacy and rate of
vaccinations, the impact of the pandemic on economic activity and the nature and severity of measures
adopted by governments, including restrictions on travel, mandates to avoid large gatherings and orders to self-
quarantine or shelter in place. The COVID-19 pandemic has led to sharp reductions in global growth rates and
the ultimate impact on the global economy remains uncertain. Accordingly, the COVID-19 pandemic may have
significant negative impacts in the medium and long-term, including on our business, financial condition and
results of operations.

Climate Change

Our operations are subject to the physical risks of climate change. Our operations could be exposed to a
number of physical risks from climate change, such as changes in rainfall rates or patterns, reduced process
water availability, higher temperatures and extreme weather events. Such events or conditions, including
flooding or inadequate water supplies, could disrupt mining and transport operations, mineral processing and
rehabilitation efforts, create resources or energy shortages, increase energy costs, damage our property or
equipment, increase health and safety risks at our assets, adversely impact our ability to access financing
and/or adequate insurance provision. Such events or conditions could have other adverse effects on our
workforce and on the communities surrounding our mine sites, such as an increased risk of food insecurity,
water scarcity and prevalence of disease. We are also at risk of reputational damage if key external
stakeholders perceive that we are not adequately responding to the threat of climate change. Any of the
aforementioned risks related to climate change could have a material adverse effect on our business, financial
condition and results of operations.

Exploration and Development Risks

The Group’s profitability will depend, in part, on the actual economic returns and the actual costs of exploration
and development, which may differ significantly from the Group’s current estimates.

The development of the Group’s projects may be subject to unexpected problems and delays. The Group’s
decision to explore or develop a mineral property is typically based on the analysis of geological and
mineralogical data for that particular property and estimates of the cost to complete further exploration and
development work.

Actual cash operating costs may differ significantly from those anticipated by such analyses and estimates.
There are a number of uncertainties inherent in the exploration and development of any project. These
uncertainties include: the timing and cost, which can be considerable, of the exploration and development
services; the availability and cost of skilled labour, power, water, consumables, transportation facilities, the need
to obtain necessary environmental and other governmental permits and the timing of those permits, and the
availability of funds to finance exploration and development activities, as referred to elsewhere in this section
entitled “Risk Factors”.

The current and future operations of the Group may also be affected by a range of factors, including, but not
limited to:

* geological conditions;

* limitations on activities due to seasonal weather patterns;

* alterations to joint venture programmes and budgets;
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* unanticipated operational and technical difficulties encountered in trenching, drilling, development,
production and treatment activities;

* mechanical failure of operating plant and equipment;

* adverse weather conditions, industrial and environmental accidents, industrial disputes and other force
majeure events;

* unavailability of drilling, mining, processing and other equipment;

* unavailability of concession leasing and/or purchase options;

* unexpected shortages or increases in the costs of consumables, spare parts, plant and equipment and
labour;

* prevention of access by reason of political or civil unrest, outbreak of hostilities, inability to obtain
regulatory or landowner consents or approvals;

* terms imposed by government on development of mining projects including conditions such as equity
participation, royalty rates and taxes;

* delays in completing feasibility studies and obtaining development approvals; and

* risks of default or non-performance by third parties providing essential services.

No assurance can be given that future exploration will be successful or that a commercial mining operation will
eventuate.

The ultimate success and financial viability of the Group depends on the discovery and delineation of
economically recoverable ore reserves, design and construction of efficient mining and processing facilities, and
competent operational and managerial performance. There is no assurance that exploration and development of
the mineral interests held by the Group, or any other projects that may be acquired by the Group in the future,
will result in the discovery of an economic deposit. Even if an apparently viable deposit is identified, there is no
guarantee that it can be profitably exploited by the Group.

Development of a commercial mining operation is also dependent on the Group’s ability to obtain necessary
titles and governmental and other regulatory approvals on a timely basis.

RISKS RELATED TO THE ENLARGED GROUP, THE PROJECTS AND THE LICENCES

Title risk

While the Company has investigated its title to, and rights and interests in, the Moroccan Licences making up
the Moroccan Projects, and to the best of its knowledge, such title and interests are in good standing, this
should not be construed as a guarantee of the same. Title to the Project may be subject to undetected
defects. If a defect does exist it is possible that the Aterian Group may lose all or part of its interest in the
Moroccan Projects.

Renewal of exploration rights

Some of the Licences are subject to renewal conditions. While the Company currently anticipates that
subsequent renewals will be given as and when sought, there is no assurance that such renewals will be given
as a matter of course and there is no assurance that new conditions will not be imposed. Some of the
research permits in which the Enlarged Group has an interest have already been renewed and therefore are
not eligible for review. Therefore, if a workable deposit is not discovered before the research permit expires,
the Enlarged Group will not be able to continue exploring that licence area. There can be no assurance that
the Enlarged Group will discover workable deposits in respect of all the areas subject to research permits
before they expire and therefore the Enlarged Group may lose the right to explore those areas.

Reliance on third parties

In conducting its business, the Company relies on forming and maintaining strategic relationships with other
entities in the resources industry, such as contractors, joint venture parties and farm-in partners, and also
certain regulatory and governmental departments. While the Company has no reason to believe otherwise,
there can be no assurance that these relationships will be successfully formed and/or maintained. A breach or
disruption in these relationships could be detrimental to the future business, operating results and/or profitability
of the Group. For example, the Company has entered into the joint venture agreements with regard to the
Rwandan Projects. Any disputes impacting the development of any of the Rwandan Projects or future
production from them may have a material adverse impact on the Group’s business. In addition, the reliance on
joint venture partners in relation to the development of the Rwandan Projects means that in the event of a
failure of the joint venture partner to fund their share of capital expenditure, the Company may have to seek
alternative sources of financing to fund the development of the Rwandan Projects which may not be available
on suitable terms. In the event that such funding is not available the Rwandan Projects may not be developed
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fully in accordance with the Group’s current plans or completed on time or to budget, or at all. In certain
circumstances, the Group may be liable for the acts or omissions of its partners. If a third party pursues claims
against the Group as a result of the acts or omissions of the Group’s partners, the Group’s ability to recover
from such partners may be limited. Recovery under such arrangements may involve delays, management time,
costs and expenses or may not be possible at all that in each case could affect adversely the Group’s financial
performance and condition.

Mineral resources and ore reserves are estimates and there is no guarantee that anticipated tonnages and
grades will be achieved

Mineral resources and ore reserves are estimates only and no assurance can be given that the anticipated
tonnages and grades will be achieved, that the indicated level of recovery will be realised or that ore reserves
could be mined or processed profitably. There are numerous uncertainties inherent in estimating mineral
resources and ore reserves, including many factors beyond the Group’s control. Such estimation is a subjective
process, and the accuracy of any ore reserve or mineral resource estimate is a function of the quantity and
quality of available data and of the assumptions made and judgments used in engineering and geological
interpretation. Short-term operating factors relating to the ore reserves, such as the need for the orderly
development of orebodies or the processing of new or different ore grades, may cause mining operations to be
unprofitable in any particular accounting period. In addition, there can be no assurance that recoveries realised
in small scale laboratory tests will be duplicated in larger scale tests under on-site conditions or during
production.

Fluctuations in prices, foreign exchange rates, results of drilling, metallurgical testing and production and the
evaluation of mine plans subsequent to the date of any estimate may require the revision of such estimate. The
volume and grade of ore reserves mined and processed and recovery rates may not be the same as currently
anticipated. Any material reductions in estimates of resources and reserves, or of the Group’s ability to extract
these ore reserves, could have a material adverse effect on the Group’s results of operations and financial
condition.

The ability to maintain or increase production levels over the longer term will be almost entirely dependent on
the Group’s ability to expand/replace its depleted ore reserves. Any inability to replace these reserves could
materially impact long term operations. Furthermore, it must be noted that it can take many years from the
initial phase of drilling until ore is able to be commercially extracted from certain locations. During this time
fluctuations in gold prices may change the economic feasibility of mining the area which may have a material
adverse effect on the business, results of operations, financial condition and prospects of the Group.

RISKS RELATED TO MOROCCO

Future Legislation, Statutory Instruments and Regulatory Texts implementing the New Mining Code

The New Mining Code provides a legal structure that contemplates, and indeed depends on, various regulatory
texts and legislative instruments which have yet to be published. These regulations will provide greater detail to
the New Mining Code’s existing provisions, and may grant the Government a right of participation in mining
projects, or other form of free carry interest, or impose royalties or other taxes on the activities of resource
companies (including potash). As at the date of this Document there is no guidance or consultation process
that gives any indication of the likely terms of such a right or future royalty (if any such right or royalty is
indeed granted), but if the terms of such right were onerous, or provided the Moroccan State with a large
interest in the Moroccan Projects or a larger than expected royalty, this would have an adverse impact on the
valuation of the Company and the Enlarged Group’s future share of revenues from mining activities.

Government regulation and political risk

The Aterian Group’s operating activities are subject to laws and regulations governing expropriation of property,
health and worker safety, employment standards, waste disposal, protection of the environment, mine
development, land and water use, prospecting, mineral production, exports, taxes, labour standards,
occupational health standards, toxic wastes, the protection of endangered and protected species and other
matters. While the Company believes that the Aterian Group is in substantial compliance with all material
current laws and regulations affecting its activities, future changes in applicable laws, regulations, agreements
or changes in their enforcement or regulatory interpretation could result in changes in legal requirements or in
the terms of existing permits and agreements applicable to the Group or its properties, which could have a
material adverse impact on the Enlarged Group’s current operations or planned exploration and development
projects. Where required, obtaining necessary permits and licences can be a complex, time consuming process
and the Enlarged Group cannot assure whether any necessary permits will be obtainable on acceptable terms,
in a timely manner or at all. The costs and delays associated with obtaining necessary permits and complying
with these permits and applicable laws and regulations could stop or materially delay or restrict the Enlarged
Group from proceeding with any future exploration or development of its properties. Any failure to comply with
applicable laws and regulations or permits, even if inadvertent, could result in interruption or closure of
exploration, development or mining operations or material fines, penalties or other liabilities. The Moroccan
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Projects are located in Morocco. The Enlarged Group’s activities may be affected in varying degrees by political
stability and governmental regulations. Any changes in regulations or shifts in political attitudes in these 46
countries or any other countries in which the Enlarged Group may operate are beyond the control of the
Enlarged Group and may adversely affect its operations.

Legal systems

Morocco may have a have less developed legal system than more established economies which could result in
risks such as (i) effective legal redress in the courts, whether in respect of a breach of law or regulation, or in
an ownership dispute, being more difficult to obtain; (ii) a higher degree of discretion on the part of
governmental authorities; (iii) the lack of judicial or administrative guidance on interpreting applicable rules and
regulations; (iv) inconsistencies or conflicts between and within various laws, regulations, decrees, orders and
resolutions; (v) relative inexperience of the judiciary and courts in such matters and (vi) political interference or
corruption in the administration of justice. In certain jurisdictions the commitment of local business people,
government officials and agencies and the judicial system to abide by legal requirements and negotiated
agreements may be more uncertain, creating particular concerns with respect to the Aterian Group research
permits and agreements for business. These may be susceptible to revision or cancellation and legal redress
may be uncertain or delayed. There can be no assurance that joint ventures, licences, licence applications or
other legal arrangements will not be adversely affected by the actions of government authorities or others and
the effectiveness of and enforcement of such arrangements in these jurisdictions cannot be assured.

Litigation risks

Legal proceedings may arise from time to time in the course of the Enlarged Group’s business. There have
been a number of cases where the rights and privileges of mining and exploration companies have been the
subject of litigation. The Directors cannot preclude that litigation over the Enlarged Group’s rights and privileges
may not be brought against the Company in the future from time to time or that it may not be subject to any
other form of litigation.

Geopolitical and Economic Instability

Some North African countries have experienced in the recent past or are currently experiencing political, social,
religious and/or economic instability. While Morocco is currently politically stable, there can be no assurance
that this will continue to be the case. While threats to political and economic stability are not considered at this
time to be material, there can be no guarantee that this will continue to be the case and any actual or
perceived political, civil, religious or economic instability could materially and adversely impact the Enlarged
Group’s operations, its financial condition and on the willingness of potential investors to invest in the Company.

Investments and operations in Morocco are subject to numerous risks associated with operating in foreign
jurisdictions

The Enlarged Group’s mining investments and operations in Morocco are subject to the risks normally
associated with the conduct of business in foreign countries. The occurrence of one or more of these risks
could have a material and adverse effect on the Company’s profitability or the viability of its affected foreign
operations, which could have a material and adverse effect on the Company’s future cash flows, earnings,
results of operations and financial condition. Risks may include, among others, labour disputes, invalidation of
governmental orders and permits, corruption, uncertain political and economic environments, sovereign risk, war
(including in neighbouring states), civil disturbances and terrorist 47 actions, arbitrary changes in laws or
policies of particular countries, the failure of foreign parties to honour contractual relations, corruption, foreign
taxation, delays in obtaining or the inability to obtain necessary governmental permits, opposition to mining from
environmental or other non-governmental organizations, limitations on foreign ownership, limitations on the
repatriation of earnings, limitations on gold exports, instability due to economic under-development, inadequate
infrastructure and increased financing costs. In addition, the enforcement by the Company of its legal rights to
exploit its properties may not be recognised by the Government of Morocco or by its court system. These risks
may limit or disrupt the Company’s operations, restrict the movement of funds or result in the deprivation of
contractual rights or the taking of property by nationalisation or expropriation without fair compensation.

Morocco Economy

The economy and political system of Morocco should be considered by investors to be less predictable than
those in countries in which the majority of investors are likely to be resident. The possibility that the current, or
a future, government may adopt substantially different policies, take arbitrary action which might halt production,
extend to the re-nationalization of private assets or the cancellation of contracts, the cancellation of mining and
exploration rights and/or changes in taxation treatment cannot be ruled out, the happening of any of which
could result in a material and adverse effect on the Company’s results of operations and financial condition.
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RISKS RELATED TO RWANDA

Any regional political and military instability or deterioration in relations with neighbouring countries may
have an adverse effect on the Company’s mining operations.

Over the past few years, there has been political and military instability in the east-Africa region, and in
particular amongst Rwanda’s main trading partners, the DRC and Kenya. Conflict in neighbouring states, such
as the DRC and Burundi, has also resulted in an increased number of refugees in Rwanda.

Relations between Rwanda and Uganda have been strained on occasion and have recently resulted in border
closures between the two neighbouring states, which causes an impact to local businesses and cross-border
trade. In addition, Rwanda’s relations with Burundi have been contentious at times, though in July 2021
Rwanda’s Prime Minister made a visit to Burundi, signalling progressive normalisation. In 2012, certain donor
countries and multilateral institutions, including the United Kingdom, the United States, the World Bank and
AfDB, temporarily delayed scheduled foreign aid disbursements following allegations of Rwanda’s support to an
armed militia group in DRC. Any deterioration in relations with Rwanda’s neighbours could materially adversely
affect the Rwandan economy and have negative consequences for the Company’s mining operations.

Rwanda is vulnerable to the impact of climate change and natural disasters

Rwanda is vulnerable to adverse weather and climate change risk. As Rwanda’s economy develops, its natural
resources are being put under increasing pressure due to deforestation, soil exhaustion, non-sustainable
agricultural and farming practices, as well as from disease and natural hazards. Further, growth and
development in the extractive sector in Rwanda, including from illegal or unregulated mining may also increase
pressure on acquiring and/or developing agricultural land as well as the risk of environmental hazards as a
result of processes and chemicals used in the extraction and production methods.

Rwanda has also historically been affected by a variety of natural disasters, including floods, droughts, and
landslides. Natural disasters such as floods may lead to casualties, the destruction of crops and livestock, the
outbreak of waterborne disease, and the destruction of infrastructure such as roads and bridges. Droughts may
negatively affect the supply of agricultural commodities, the food supply in general and the generation of
hydroelectric power.

The effects and impact of climate change can and are affecting and changing developing countries more
acutely than those in the developed world, which can, in turn, severely hamper many developing nations’ efforts
to achieve the SDGs. Existing and future climate change concerns and impacts, including the effect it may
have on Rwanda, its ecosystem and natural resources could have a material adverse effect on the Company’s
mining operations.

Rwanda is a nascent democracy

Rwanda adopted a new constitution on 26 May 2003 which set the stage for presidential and legislative
elections. Since then, there have been four parliamentary elections for the Chamber of Deputies and three
presidential elections. In 2003, President Paul Kagame was elected President and in August 2010 he was
re-elected President with a majority of around 93.1 per cent. of the vote. The RPF, the majority political party of
the 2003 elections, remains the majority party, having won the majority of seats in the 2008, 2013 and 2018
elections for the Chamber of Deputies.

Rwanda has not had to face a Presidential succession or a change in the majority government since the 2003
Constitution. Any significant changes in the political climate in Rwanda, including changes affecting the stability
of the Government, may have adverse effects on Rwanda’s economy, Government revenues, foreign reserves,
or donor support, and, as a result, have a material adverse effect on the Company’s mining operations.

Rwanda’s mining sector may create environmental and safety hazards

Rwanda’s mining sector has shown significant growth in recent years and is expected to continue to grow in
coming years, moving from a regional trading industry to a local extraction and exporting industry. While all
mining projects are subject to a statutory approval process with regards to potential environmental impact and
ongoing monitoring of environmental regulation compliance, mining activities create and increase the risk of
environmental hazards, in particular the silting of rivers due to erosion of mine soil waste, residue minerals
washed to the rivers and groundwater contamination.

The Government has issued a mining policy as well as a legal and regulatory framework to ensure mining
sector growth using environmental good practices. In addition, the mining sector is supervised by the Rwanda
Mines, Petroleum and Gas Board, which imposes an environmental rehabilitation guarantee and corresponding
environmental plan (for mining license application) that align well with environmental regulation and enforcement
of environmental standards spearheaded by the Rwanda Environment Management Authority under the Ministry
of Environment. However, there can be no guarantee that an incident causing significant environmental damage
in Rwanda will not occur, which could have an adverse effect on the planned growth of the mining industry
Rwanda’s economy.
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Stability and growth in Rwanda may be threatened if the Government fails to continue reducing poverty,
inequality in income and issues relating to inadequate infrastructure and the informal sector

Rwanda faces significant challenges in the areas of infrastructure, in particular its transport

infrastructure. Remote areas are accessible only along dirt roads. Other challenges include low human capital
development with a workforce that is largely unskilled. The Government has committed to addressing poverty
and projects are underway to improve human development in order to increase employment rates and generate
exports. However, if these programmes do not succeed, the challenges presented in these areas could have a
material adverse effect on the Company sourcing labour for their projects.

RISKS RELATED TO THE COMPANY’S INDUSTRY

Global supply and demand changes due to a potential economic downturn may adversely affect the
business, cash flows, results of operations and financial condition of the Group

Global supply and demand affect commodity prices. Widespread trading activities by market participants,
seeking either to secure access to commodities or to hedge against commercial risks, affects commodity prices
as well. Consequently, commodity prices are subject to substantial fluctuations and cannot be accurately
predicted.

The current global economic environment and the volatility of international markets have caused governments
and central banks to undertake unprecedented interventions designed to stabilise global and domestic financial
systems, stimulate new lending and support structurally important industries and institutions, such as banks,
which are at risk of failing. Many developed economies have experienced recessions over the past several
years and growth has slowed in many emerging economies with serious adverse consequences for asset
values, employment levels, consumer confidence and levels of economic activity. Numerous governments and
central banks have responded to these economic conditions by proposing programmes to make substantial
funds and guarantees available to boost liquidity and confidence in their financial systems. It is not known
whether these responses will be effective in addressing the economic and market conditions that exist at
present. The impact of the reversal or withdrawal of such programmes is also uncertain.

Any further deterioration of the global economic environment could have a material adverse effect on the
Group’s business, results of operations and financial condition, particularly to the extent it impacts upon the
price of the Group’s commodities.

Commodity Prices

The value of the Company’s assets and interests as well as potential earnings may be affected by fluctuations
in commodity prices and exchange rates, such as the US$ and GBP denominated zinc, lead, gold, silver,
copper and barite prices, and the GBP / US$ exchange rate. These prices can significantly fluctuate and are
exposed to numerous factors beyond the control of the Company such as world demand for precious and other
metals, forward selling by producers, and production cost levels in major metal producing regions. Other factors
include expectations regarding inflation, the financial impact of movements in interest rates, global economic
trends, and domestic and international fiscal, monetary and regulatory policy settings. The Company’s financial
performance will be highly dependent on commodity prices and exchange rates.

The Enlarged Group’s mineral interests from time to time will be exposed to risks of changes in government
regulation and changing political attitudes and stability in the countries in which they are situated

The Enlarged Group may from time to time own mineral interests where the properties’ mining, processing,
sales, exploration and future development activities are subject to various laws governing prospecting, mining,
development, production, royalties and taxes, export licences, import tariffs, labour standards and occupational
health, mine safety, toxic substances, land use, water use, land claims of local people and other matters. The
Group also may, in the future, own interests in a number of jurisdictions where the government may seek to be
a significant owner of the mineral property or may seek to appropriate the property outright without
compensation.

Amendments to current laws and regulations governing operations at the mineral properties from time to time
or more stringent implementation thereof could have a substantial adverse impact on the Enlarged Group’s
mineral properties from time to time and cause increases in exploration expenses, capital expenditures,
production costs, tariffs or taxes or reduction in levels of production at producing properties or require
abandonment or delays in development of new mining assets. Additionally, from time to time certain of the
Enlarged Group’s mineral interests could be statutory rather than contractual and to the extent the statutes
applicable to such interests are amended, this could impact the level of payments or other amounts received
from the relevant mineral interest.

Failure to comply with applicable laws, regulations, agreements and permitting requirements may result in
enforcement actions thereunder, including orders issued by regulatory or judicial authorities causing operations
to cease or be curtailed, and may include corrective measures requiring capital expenditures, installation of
additional equipment, or remedial actions. Parties engaged in mining operations or in the exploration or
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development of mineral interests may be required to compensate those suffering loss or damage by reason of
the mining activities and may have civil or criminal fines or penalties imposed for violations of applicable laws
or regulations.

Although the Directors intend that all mining activities in connection with its mineral interests from time to time
are currently carried out in accordance with all applicable rules and regulations, the Directors may not be able
to directly influence such matters and therefore no assurance can be given that its mineral properties’ activities
will be carried out in accordance with all applicable rules and regulations, or that new rules and regulations will
not be enacted or that existing rules and regulations will not be applied in a manner which could limit or curtail
production or development of the mineral properties which could have a material adverse effect on the Group’s
royalty related income, business, results of operations, financial condition and ability to pay a dividend.

The Enlarged Group’s mineral properties, interests and operations from time to time will require various
government approvals, licences and permits, and delays or a failure to obtain, maintain or comply with the
terms of any such property rights, permits and licences, could result in interruption or closure of operations,
exploration or development on the properties Many of the mineral rights, interests and agreements of the
Enlarged Group and its mineral properties from time to time will be subject to government approvals, licences
and permits. Further, such licences and permits are subject to change in various circumstances. In addition, the
granting, renewal and continued effectiveness of such approvals, licences and permits are, as a practical
matter, subject to the discretion of the applicable governments or governmental officials. No assurance can be
given that the Enlarged Group and its mineral properties will be successful in maintaining any or all of the
various approvals, agreements, licences and permits in full force and effect without modification or revocation.
To the extent such approvals are required and not obtained, the Enlarged Group’s mineral properties from time
to time may be curtailed or prohibited from continuing or proceeding with planned exploration or development
of mineral properties, which could have a material adverse effect on the Enlarged Group’s income, business,
results of operations, financial condition and ability to pay a dividend.

Safety, health and environmental exposures and related regulations may expose the Company to increased
litigation, compliance costs, interruptions to operations, unforeseen environmental remediation expenses
and loss of reputation

The natural resources sector involves extractive enterprises. These endeavours often make the sector a
hazardous industry. The industry is highly regulated by health, safety, and environmental laws. The Company’s
operations following the Acquisitions may be subject to these kinds of governmental regulations in any region in
which it operates including laws regulating the removal of natural resources from the ground and the discharge
of materials into the environment. These regulations mandate, among other things, the maintenance of air and
water quality standards and land reclamation. They also set forth limitations on the generation, transportation,
storage and disposal of solid and hazardous waste. Operations are subject to general and specific regulations
and restrictions governing drilling and production, mining and processing, land tenure and use, environmental
requirements (including site specific environmental licences, permits and remediation requirements), workplace
health and safety, social impacts and other laws. The Company’s operations may create environmental risks
including dust, noise or leakage of polluting substances from its operations. The Enlarged Group’s mineral
properties from time to time may need to address contamination at their properties in the future, either for
existing environmental conditions, or for leaks or discharges that may arise from its ongoing operations or other
contingencies. Contamination from hazardous substances, either at the mineral properties from time to time, or
other locations for which the Enlarged Group’s mineral properties may be responsible may subject the operator
and others to liability for the investigation and remediation of contamination, as well as for claims seeking to
recover for related property damage, personal injury or damage to natural resources. Non-compliance with any
environmental laws or regulations could result in the loss of permits or licences necessary for the operation of
the mineral properties. Failing to adequately manage environmental risks or to provide safe working
environments could cause harm to the Company’s employees or the environment surrounding the operations
site. Facilities are subject to closure by governmental authorities and the Company may be subject to fines and
penalties, liability to employees and third parties for injury, statutory liability for environmental remediation and
other financial consequences, which may be significant. The Company may also suffer impairment of reputation,
industrial action or difficulty in recruiting and retaining skilled employees. Subsequent changes in regulations,
laws or community expectations that govern the Company’s operations could result in increased compliance
and remediation costs. Any of the foregoing developments could have a materially adverse effect on the
Company’s results of operations, cash flows or financial condition.

Environmental legislation is evolving to mandate stricter standards and enforcement, increased fines and
penalties for non-compliance, more stringent environmental assessments of proposed projects and a
heightened degree of responsibility for companies and their officers, directors and employees.

There is no assurance that future changes in environmental regulation, if any, will not adversely affect the
Enlarged Group and its royalty and stream properties’ operations from time to time. There is no guarantee that
the Group will not become subject to liability for environmental issues as a party with an interest in a mineral
property. Environmental hazards, which are unknown at the present time and which have been caused by
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previous or existing owners or operators of properties, may exist on mineral properties or the properties on
which the Group’s mineral properties from time to time hold interests, and such hazards may cause the
Group’s mineral properties’ to incur significant costs that could have a material adverse effect upon the Group’s
income, business, results of operations, financial performance and ability to pay a dividend.

The Company’s industrial activities involve a number of operating risks and hazards, many of which are
outside of the Company’s control.

The Company’s assets, interests and acquisitions are or will be, subject to numerous operating risks and
hazards normally associated with the development and operation of natural resource projects, many of which
are beyond the Company’s control. These operating risks and hazards include unanticipated variations in grade
and other geological problems, seismic activity, climatic conditions such as flooding or drought, metallurgical
and other processing problems, technical failures, unavailability of materials and equipment, interruptions to
power supplies, industrial actions or disputes, industrial accidents, labour force disruptions, unanticipated
logistical and transportation constraints, tribal action or political protests, force majeure factors, environmental
hazards, fire, explosions, vandalism and crime. These risks and hazards could result in damage to, or
destruction of, properties or production facilities, may cause production to be reduced or to cease at those
properties or production facilities, may result in a decrease in the quality of the products, may result in personal
injury or death, environmental damage, business interruption and legal liability and may result in actual
production differing from estimates of production. The realisation of such operating risks and hazards and the
costs associated with them could materially adversely affect the Company’s business, results of operations and
financial condition, including by requiring significant capital and operating expenditures to abate the risk or
hazard, restore their property or third-party property, compensate third parties for any loss and/or pay fines or
damages.

The Enlarged Group’s mineral properties from time to time may be subject to evolving regulations related to
climate change

A number of governments or governmental bodies have introduced, or are contemplating, regulatory changes in
response to the potential impacts of climate change. Legislation and increased regulation regarding climate
change could impose significant costs on the operators of the Group’s mineral properties (in particular, Royalty
interests that the Enlarged Group may hold in Oil and Gas assets) from time to time, including increased
energy, capital equipment, environmental monitoring and reporting and other costs required in order to comply
with such regulations. If an operator of a royalty and stream property is forced to incur significant costs to
comply with climate change regulation or becomes subject to environmental restrictions that limit its ability to
continue or expand operations, the Group’s revenues from that property could be reduced, delayed or
eliminated.

Certain of the royalty and stream properties from time to time may be subject to the rights of indigenous
peoples

Various international and national laws, codes, resolutions, conventions, guidelines, and other materials relate to
the rights of indigenous peoples. Certain of the mineral properties from time to time may be located in some
areas presently or previously inhabited or used by indigenous peoples. Many of these materials impose
obligations on government and/or asset owners to respect the rights of indigenous people. In particular there
may be a requirement for consultation with indigenous peoples regarding proposed actions which may affect
them, including actions to approve, grant or renew mining rights or permits. The obligations of government and
private parties under the various international and national materials pertaining to indigenous people continue to
evolve and be defined. The mineral properties’ operations may be subject to a risk that one or more groups of
indigenous people may oppose the continued operation, further development, or new development of those or
other mineral properties. Such opposition may be directed through legal or administrative proceedings or
protests, roadblocks or other forms of public expression against the mineral properties or the operators’
activities. Opposition by indigenous people to such activities may require modification of operation of or
preclude operation of projects, or may require the entering into of agreements with indigenous people.

The Company’s assessment and estimation of the amount of reserves recoverable through the asset,
interest or acquisition may be more than actually recovered

The Company may estimate or hire third party experts to estimate an asset, interest or acquisition target’s
resources and reserves. These estimations are subject to a number of assumptions, including the price of
commodities, production costs and recovery rates. Variations in the market realities underlying the Company’s
or third-party expert’s estimates and assumptions may result in material changes to its reserve estimates. Such
changes may have a materially adverse impact on the financial condition and prospects of the Company after
the Acquisition.
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The Company’s insurance and indemnities may not adequately cover all risks or expenses

The Company maintains insurance of the type and in the amounts that the Directors consider necessary for the
Company’s operations. However, the Company is unable to insure against all risks and may be exposed under
certain circumstances to uninsurable hazards and risks, which may result in financial liability, property damage,
personal injury or other hazards or liability for the acts or omissions of sub-contractors, operators and other
third parties. Although indemnities may have been provided by sub-contractors, operators and other third
parties, such indemnities may be difficult to enforce given the financial positions of those giving the indemnities
or due to the jurisdiction in which the Company seeks to enforce the indemnities, leaving the Company
exposed to claims by third parties.

There is also no assurance that the Company will be able to maintain adequate insurance in the future at rates
that the Company considers reasonable. Accordingly, the Company could incur substantial losses if an event
which is not fully covered by insurance occurs, which would have a material adverse effect on the Company’s
business, results of operation, financial condition and the price of the Common Shares.

The Company is dependent on its Directors, Senior Managers and employees with relevant experience

The Company is reliant on a number of key personnel. The loss of one or more of its key personnel could
have an adverse impact on the business of the Company. Furthermore, it may be particularly difficult for the
Company to attract and retain suitably qualified and experienced people, given the competition from other
industry participants and the relevant size of the Company.

The loss of, or diminution in, the services of qualified mining specialists or of members of the Company’s
senior management team or an inability to attract and retain additional senior management and/or mining
personnel could have a material adverse effect on the Company’s business, financial condition and results of
operations.

There is no assurance that the Company will successfully continue to retain existing specialised personnel and
senior management or attract additional experienced and qualified senior management and/or mining personnel
required to successfully execute and implement the Company’s business plan, which will be particularly
important as the Company expands. Competition for such personnel is intense. The loss of such personnel and
the failure to successfully recruit replacements in a timely manner, or at all, would have a material adverse
effect on its business, prospects, financial condition and results of operations.

RISKS RELATED TO FINANCE

The Group lacks sufficient working capital required to fully develop all its mineral projects

After the Working Capital Period, the Group will need to generate revenue from metals trading or bringing one
or more of its assets into production to fund beyond the Working Capital Period further production and
exploration of its mineral assets and/or provide working capital for its proposed metals trading activity. There is
risk that the Group may not be able to generate the desired level of revenue from these activities and that the
Group is required to obtain additional debt or equity financing after the Working Capital Period in order to
continue its operations. Such funding may not be available on attractive terms, or at all. If it is not available,
then the Group may need to consider asset sales to generate funds and/or seek to reduce its exploration
programme both of which are likely to negatively impact the ability of the Group to increase its resources base
and therefore the valuation of the Group. This is also likely to negatively affect the value of the Company’s
shares. If the Company pursues equity funding after the Working Capital Period, this will result in dilution to
shareholders. For the avoidance of doubt nothing in this paragraph is intended in any way to qualify the
Company’s working capital statement.

Unfavourable general economic conditions may have a negative impact on the results of operations and
financial condition
The global financial markets are experiencing continued volatility and geopolitical issues and tensions continue
to arise. Many of the Organisation for Economic Co-operation and Development (“OECD”) countries have
continued to experience recession or negligible growth rates, which have had, and may continue to have, an
adverse effect on consumer and business confidence. The resulting low consumer and business confidence
has led to low levels of demand for many products across a wide variety of industries. The Company cannot
predict the severity or extent of these recessions and/or periods of slow growth. Accordingly, the Group’s
estimate of the results of operations, financial condition and prospects of the Group will be uncertain and may
be adversely impacted by unfavourable general global, regional and national macroeconomic conditions.

The Covid-19 pandemic, in particular, has resulted in significant volatility across global markets, which is
expected to result in a significant global economic downturn. This may have an adverse effect on the volume of
the Group’s sales, in particular in the Agency Services division, the ability to deliver products efficiently,
production costs and pricing of products.
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RISKS RELATING TO TAXATION

Changes in tax law and practice may reduce any net returns for Investors

The tax treatment of shareholders of the Company, any special purpose vehicle that the Company may
establish and any company which the Company may acquire are all subject to changes in tax laws or practices
in England and Wales or any other relevant jurisdiction. Any change may reduce any net return derived by
Investors from a shareholding in the Company.

There can be no assurance that the Company will be able to make returns for Shareholders in a tax-efficient
manner

The Company has made certain assumptions, in conjunction with advice from paid consultants, regarding
taxation. However, if these assumptions are not correct, taxes may be imposed with respect to the Company’s
assets, or the Company may be subject to tax on its income, profits, gains or distributions (either on a
liquidation and dissolution or otherwise) in a particular jurisdiction or jurisdictions in excess of taxes that were
anticipated. This could alter the post-tax returns for Shareholders (or Shareholders in certain jurisdictions). The
level of return for Shareholders may also be adversely affected. Any change in laws or tax authority practices
could also adversely affect any post-tax returns of capital to Shareholders or payments of dividends (if any,
which the Company does not envisage the payment of, at least in the short to medium term). In addition, the
Company may incur costs in taking steps to mitigate any such adverse effect on the post-tax returns for
Shareholders.

RISKS RELATED TO THE COMPANY’S LISTING AND ORDINARY SHARES

The market price for the Ordinary Shares may be affected by fluctuations and volatility in the price of
Ordinary Shares

Stock markets have from time-to-time experienced severe price and volume fluctuations, a recurrence of which
could adversely affect the market price for the Ordinary Shares. The market price of the Ordinary Shares may
be subject to wide fluctuations in response to many factors, some specific to the Company and some which
affect listed companies generally, including variations in the operating results of the Company, divergence in
financial results from analysts’ expectations, changes in earnings estimates by stock market analysts, general
economic, political or regulatory conditions, overall market or sector sentiment, legislative changes in the
Company’s sector and other events and factors outside of the Company’s control.

Exercise of the convertible instruments in issue will dilute Shareholders’ interests

The Company has issued the following convertible instruments; 48,234,705 1p warrants, 129,571,668 0.015p
warrants, 48,234,705 2p warrants, 63,490,267 3p warrants and 97,397,400 Options. In the event that all of
these convertible instruments are exercised, 385,928,745 new Ordinary Shares will be and issued and the
combined dilutive effect will result in an overall dilution of 28.57% of the Ordinary Share Capital at Admission.

The proposed Standard Listing of the Ordinary Shares will afford investors a lower level of regulatory
protection than a Premium Listing

Standard Listing will afford investors in the Company a lower level of regulatory protection than that afforded to
investors in a company with a Premium Listing, which is subject to additional obligations under the Listing
Rules. A Standard Listing will not permit the Company to gain a FTSE indexation, which may have an adverse
effect on the valuation of the Ordinary Shares. Further details regarding the differences in the protections
afforded by a Premium Listing as against a Standard Listing are set out in the section of this Document entitled
“Consequences of a Standard Listing”.

Investors may not be able to realise returns on their investment in Ordinary Shares within a period that they
would consider to be reasonable

Investments in Ordinary Shares may be relatively illiquid. There may be a limited number of Shareholders and
this factor may contribute both to infrequent trading in the Ordinary Shares on the London Stock Exchange and
to volatile share price movements. Investors should not expect that they will necessarily be able to realise their
investment in Ordinary Shares within a period that they would regard as reasonable. Accordingly, the Ordinary
Shares may not be suitable for short-term investment. Admission should not be taken as implying that there will
be an active trading market for the Ordinary Shares. Even if an active trading market develops, the market
price for the Ordinary Shares may fall below the issue price.

Ordinary Shares available for future sale

The Company is unable to predict whether substantial amounts of Ordinary Shares will be sold in the open
market following Admission. Any sales of substantial amounts of Ordinary Shares in the public markets or the
perception that such sales might occur could materially adversely affect the market price of the Ordinary
Shares and the market capitalisation of the Company.
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The Company may fail to pay dividends

The declaration, payment and amount of any future dividends of the Company are subject to the discretion of
the Shareholders or, in the case of interim dividends to the discretion of the Directors, and will depend upon,
amongst other things, the Company’s earnings, financial position, cash requirements, availability of profits, as
well as provisions for relevant laws or generally accepted accounting principles from time to time. As such,
there can be no assurance as to the level of future dividends.
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CONSEQUENCES OF A STANDARD LISTING

Application will be made for the Enlarged Share Capital to be admitted to a listing on the Standard Listing
segment of the Official List pursuant to Chapter 14 of the Listing Rules, which sets out the requirements for
Standard Listings, and for such Ordinary Shares to be admitted to trading on the London Stock Exchange’s
main market for listed securities. As a consequence, a significant number of the Listing Rules will not apply to
the Company. Shareholders will therefore not receive the full protection of the Listing Rules associated with a
Premium Listing.

The Company will comply with Listing Principles 1 and 2 as set out in Chapter 7 of the Listing Rules, as
required by the FCA and (not withstanding that they only apply to companies with a Premium Listing) the
Premium Listing Principles set out in Chapter 7 of the Listing Rules.

An applicant that is applying for a Standard Listing of equity securities must comply with all the requirements
listed in Chapters 2 and 14 of the Listing Rules, which specify the requirements for listing for all securities.
Where an application is made for the admission to the Official List of a class of shares, at least 10 per cent. of
the shares of the class must be distributed to the public. Listing Rule 14.3 sets out the continuing obligations
applicable to companies with a Standard Listing and requires that such companies’ listed equity shares be
admitted to trading on a regulated market at all times. Such companies must have at least 10 per cent. of the
shares of any listed class in public hands at all times and the FCA must be notified as soon as possible if
these holdings fall below that level.

The continuing obligations under Chapter 14 also include requirements as to:

* the forwarding of circulars and other documentation to the FCA for publication through to the National
Storage Mechanism, and related notification to a regulatory information service authorised by the FCA
(“RIS”);

* the provision of contact details of appropriate persons nominated to act as a first point of contact with
the FCA in relation to compliance with the Listing Rules and the Disclosure and Transparency Rules;

* the form and content of temporary and definitive documents of title;

* the appointment of a registrar; l notifying an RIS in relation to changes to equity and debt capital; and

* compliance with, in particular, Chapters 4, 5 and 6 of the Disclosure and Transparency Rules.

As a company with a Standard Listing, the Company will, following Admission, not be required to comply with,
inter alia, the provisions of Chapters 6 and 8 to 13 of the Listing Rules, which set out more onerous
requirements for issuers with a Premium Listing of equity securities. These include provisions relating to certain
listing principles, the requirement to appoint a sponsor, various continuing obligations, significant transactions,
related party transactions, dealings in own securities and treasury shares and contents of circulars.

The Company notes that in the case of an acquisition, the reverse takeover provisions set out in Listing
Rule 5.6 may be triggered. The Company does not currently anticipate making any acquisitions.

The Company will comply with Chapter 5 of the Listing Rules (suspending, cancelling and restoring listing and
Reverse Takeovers). If the Company undertakes a Reverse Takeover, the Company’s existing Standard Listing
will be cancelled and the Company would intend to apply for a new Standard Listing or a listing on another
appropriate securities market or stock exchange. The granting of a new Standard Listing or a listing on another
appropriate securities market or stock exchange following a Reverse Takeover cannot be certain. The Company
may have its listing suspended in the event of a Reverse Takeover.

On 2 December 2021, the FCA published the Policy Statement PS21/22, which, amongst other changes,
increased the required minimum aggregate market value of an issuer’s shares at admission from £700,000 to
£30,000,000. Considering that the Company completed a submission for a listing eligibility review before 4pm
on 2 December 2021, the transitional provisions provided for in Policy Statement PS21/22 will apply to the
Company. As a result, the Company will be able apply for listing based on the minimum market capitalisation
of £700,000.

As mentioned above, while the Company has a Standard Listing, it is not required to comply with the
provisions of, among other things:

* Chapter 6 of the Listing Rules containing additional requirements for the listing of equity securities, which
are only applicable for companies with a Premium Listing;

* Chapter 8 of the Listing Rules regarding the appointment of a listing sponsor to guide the Company in
understanding and meeting its responsibilities under the Listing Rules in connection with certain matters;

* Chapter 9 of the Listing Rules regarding continuous obligations for a company with a Premium Listing,
which includes, inter alia, requirements relating to further issues of shares, the ability to issue shares at a
discount in excess of 10 per cent. of market value, notifications and contents of financial information;
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* Chapter 10 of the Listing Rules relating to significant transactions meaning any subsequent additional
acquisitions by the Company, will not require Shareholder approval under this Chapter (although such
approval may be required for the purposes of facilitating the financing arrangements or for other legal or
regulatory reasons);

* Chapter 11 of the Listing Rules regarding related party transactions. However, the Company is obliged to
comply with DTR7.3 relating to related party transactions. DTR7.3 requires the Company to establish and
maintain adequate procedures, systems and controls to enable it to assess whether a transaction or
arrangement with a related party is in the ordinary course of business and has been concluded on
normal market terms, and: to (i) make an announcement; (ii) gain Board approval; and (iii) ensure the
related party or their associates do not vote on any resolution, relating to material related party
transactions;

* Chapter 12 of the Listing Rules regarding purchases by the Company of its Ordinary Shares; and

* Chapter 13 of the Listing Rules regarding the form and content of circulars to be sent to Shareholders.

IT SHOULD BE NOTED THAT THE FCA WILL NOT HAVE THE AUTHORITY TO AND WILL NOT MONITOR
THE COMPANY’S COMPLIANCE WITH ANY OF THE PREMIUM LISTING PRINCIPLES WHICH THE
COMPANY HAS INDICATED IN THIS DOCUMENT THAT IT INTENDS TO COMPLY WITH ON A
VOLUNTARY BASIS, NOR TO IMPOSE SANCTIONS IN RESPECT OF ANY FAILURE BY THE COMPANY
TO SO COMPLY. HOWEVER, THE FCA WOULD BE ABLE TO IMPOSE SANCTIONS FOR
NON-COMPLIANCE WHERE THE STATEMENTS REGARDING COMPLIANCE IN THIS DOCUMENT ARE
THEMSELVES MISLEADING, FALSE OR DECEPTIVE.
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IMPORTANT INFORMATION

NOTICE TO INVESTORS

In deciding whether or not to invest in Ordinary Shares prospective investors should rely only on the
information contained in this Document. No person has been authorised to give any information or make any
representations other than as contained in this Document and, if given or made, such information or
representations must not be relied on as having been authorised by the Company or the Directors. Without
prejudice to the Company’s obligations under FSMA, the UK Prospectus Regulation Rules, the Listing Rules,
UK MAR and the Disclosure Guidance and Transparency Rules, neither the delivery of this Document nor any
subscription made under this Document shall, under any circumstances, create any implication that there has
been no change in the affairs of the Company since the date of this Document or that the information
contained herein is correct as at any time after its date of publication.

Prospective investors must not treat the contents of this Document or any subsequent communications from the
Company, the Directors, or any of their respective affiliates, officers, directors, employees or agents as advice
relating to legal, taxation, accounting, regulatory, investment or any other matters.

The section headed “Summary” on pages 5 to 11 of this Document should be read as an introduction to this
Document. Any decision to invest in the Ordinary Shares should be based on consideration of this Document
as a whole by the investor. In particular, investors must read the section headed ‘Key Information on the Issuer’
and ‘Key Information on the Securities’ of the Summary, together with the risks set out in the section headed
“Risk Factors” on pages 12 to 24 of this Document.

This Document is being furnished by the Company in connection with an offering exempt from registration
under the Securities Act solely to enable prospective investors to consider the purchase of Ordinary Shares.
Any reproduction or distribution of this Document, in whole or in part, and any disclosure of its contents or use
of any information herein for any purpose other than considering an investment in the Ordinary Shares hereby
is prohibited.

This Document does not constitute, and may not be used for the purposes of, an offer to sell or an invitation
or the solicitation of an offer or invitation to subscribe for or buy, any Ordinary Shares by any person in any
jurisdiction: (i) in which such offer or invitation is not authorised; (ii) in which the person making such offer or
invitation is not qualified to do so; or (iii) in which, or to any person to whom, it is unlawful to make such offer,
solicitation or invitation. The distribution of this Document in certain jurisdictions may be restricted. Accordingly,
persons outside the UK who obtain possession of this Document are required by the Company and the
Directors to inform themselves about, and to observe any restrictions as to the distribution of this Document
under the laws and regulations of any territory in connection with any applications for Ordinary Shares including
obtaining any requisite governmental or other consent and observing any other formality prescribed in such
territory. No action has been taken or will be taken in any jurisdiction by the Company or the Directors that
would permit a public offering of the Ordinary Shares in any jurisdiction where action for that purpose is
required nor has any such action been taken with respect to the possession or distribution of this Document
other than in any jurisdiction where action for that purpose is required. Neither the Company nor the Directors
accept any responsibility for any violation of any of these restrictions by any person.

The Ordinary Shares have not been and will not be registered under the Securities Act, or under any relevant
securities laws of any state or other jurisdiction in the United States, or under the applicable securities laws of
Australia, the Republic of South Africa, Canada or Japan. Subject to certain exceptions, the Ordinary Shares
may not be offered, sold, resold, reoffered, pledged, transferred, distributed or delivered, directly or indirectly,
within, into or in the United States, the Republic of South Africa, Australia, Canada or Japan or to any national,
resident or citizen of the United States, Australia, the Republic of South Africa, Canada or Japan.

The Ordinary Shares have not been approved or disapproved by the US Securities and Exchange
Commission, any federal or state securities commission in the United States or any other regulatory
authority in the United States, nor have any of the foregoing authorities passed upon or endorsed the
merits of the offering of the Ordinary Shares or confirmed the accuracy or determined the adequacy of
the information contained in this Document. Any representation to the contrary is a criminal offence in
the United States.

Investors may be required to bear the financial risk of an investment in the Ordinary Shares for an indefinite
period. Prospective investors are also notified that the Company may be classified as a passive foreign
investment company for US federal income tax purposes. If the Company is so classified, the Company may,
but is not obliged to, provide to US holders of Ordinary Shares the information that would be necessary in
order for such persons to make a qualified electing fund election with respect to the Ordinary Shares for any
year in which the Company is a passive foreign investment company.
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Available information

The Company is not subject to the reporting requirements of section 13 or 15(d) of the Exchange Act. For so
long as any Ordinary Shares are “restricted securities” within the meaning of Rule 144(a)(3) of the Securities
Act, the Company will, during any period in which it is neither subject to section 13 or 15(d) of the Exchange
Act nor exempt from reporting pursuant to Rule 12g3-2(b) thereunder, provide, upon written request, to
Shareholders and any owner of a beneficial interest in Ordinary Shares or any prospective purchaser
designated by such holder or owner, the information required to be delivered pursuant to
Rule 144A(d)(4) under the Securities Act.

Data protection

The Company may delegate certain administrative functions to third parties and will require such third parties to
comply with data protection and regulatory requirements of any jurisdiction in which data processing occurs.
Such information will be held and processed by the Company (or any third party, functionary or agent
appointed by the Company) for the following purposes:

* verifying the identity of the prospective investor to comply with statutory and regulatory requirements in
relation to anti-money laundering procedures;

* carrying out the business of the Company and the administering of interests in the Company;

* meeting the legal, regulatory, reporting and/or financial obligations of the Company in the United Kingdom
or elsewhere; and/or

* disclosing personal data to other functionaries of, or advisers to, the Company to operate and/or
administer the Company.

Where appropriate it may be necessary for the Company (or any third party, functionary or agent appointed by
the Company) to:

* disclose personal data to third party service providers, agents or functionaries appointed by the Company
to provide services to prospective investors; and/or

* transfer personal data outside of the EEA to countries or territories which do not offer the same level of
protection for the rights and freedoms of prospective investors as the UK.

If the Company (or any third party, functionary or agent appointed by the Company) discloses personal data to
such a third party, agent or functionary and/or makes such a transfer of personal data it will use reasonable
endeavours to ensure that any third party, agent or functionary to whom the relevant personal data is disclosed
or transferred is contractually bound to provide an adequate level of protection in respect of such personal
data.

In providing such personal data, investors will be deemed to have agreed to the processing of such personal
data in the manner described above. Prospective investors are responsible for informing any third party
individual to whom the personal data relates of the disclosure and use of such data in accordance with these
provisions.

Investment considerations

In making an investment decision, prospective investors must rely on their own examination, analysis and
enquiry of the Company, this Document and the terms of the Admission, including the merits and risks
involved. The contents of this Document are not to be construed as advice relating to legal, financial, taxation,
investment decisions or any other matter. Investors should inform themselves as to:

* the legal requirements within their own countries for the purchase, holding, transfer or other disposal of
the Ordinary Shares;

* any foreign exchange restrictions applicable to the purchase, holding, transfer or other disposal of the
Ordinary Shares which they might encounter; and

* the income and other tax consequences which may apply in their own countries as a result of the
purchase, holding, transfer or other disposal of the Ordinary Shares or distributions by the Company,
either on a liquidation and distribution or otherwise.

Prospective investors must rely upon their own representatives, including their own legal advisers and
accountants, as to legal, tax, investment or any other related matters concerning the Company and an
investment therein.

An investment in the Company should be regarded as a long-term investment. There can be no assurance that
the Company’s objective will be achieved over any given time period.
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It should be remembered that the price of the Ordinary Shares and any income from such Ordinary Shares,
can go down as well as up.

This Document should be read in its entirety before making any investment in the Ordinary Shares. All
Shareholders are entitled to the benefit of, are bound by, and are deemed to have notice of, the provisions of
the Articles, which investors should review.

Forward-looking statements

This Document includes statements that are, or may be deemed to be, “forward-looking statements”. In some
cases, these forward-looking statements can be identified by the use of forward-looking terminology, including
the terms “targets”, “believes”, “estimates”, “anticipates”, “expects”, “intends”, “may”, “will”, “should”, “could” or, in
each case, their negative or other variations or comparable terminology. They appear in a number of places
throughout the Document and include statements regarding the intentions, beliefs or current expectations of the
Company and the Board concerning, among other things: (i) the Company’s objective and financing strategies,
results of operations, financial condition, capital resources, prospects, capital appreciation of the Ordinary
Shares and dividends; and (ii) future deal flow and implementation of active management strategies, including
with regard to an investment. By their nature, forward-looking statements involve risks and uncertainties
because they relate to events and depend on circumstances that may or may not occur in the future. Forward-
looking statements are not guarantees of future performances. The Company’s actual performance, results of
operations, financial condition, distributions to Shareholders and the development of its financing strategies may
differ materially from the forward-looking statements contained in this Document. In addition, even if the
Company’s actual performance, results of operations, financial condition, distributions to Shareholders and the
development of its financing strategies are consistent with the forward-looking statements contained in this
Document, those results or developments may not be indicative of results or developments in subsequent
periods. Important factors that may cause these differences include, but are not limited to:

* the availability and cost of equity or debt capital for future transactions;

* currency exchange rate fluctuations, as well as the success of the Company’s hedging strategies in
relation to such fluctuations (if such strategies are in fact used);

* changes in the economic climate; and

* legislative and/or regulatory changes, including changes in taxation regimes.

Prospective investors should carefully review the “Risk Factors” section of this Document for a discussion of
additional factors that could cause the Company’s actual results to differ materially, before making an
investment decision. For the avoidance of doubt, nothing in this paragraph constitutes a qualification of the
working capital statement contained in paragraph 11 of Part VII of this Document.

Forward-looking statements contained in this Document apply only as at the date of this Document. Subject to
any obligations under the Listing Rules, the Disclosure Guidance and Transparency Rules, the Prospectus
Regulation Rules and UK MAR, the Company undertakes no obligation publicly to update or review any
forward-looking statements, whether as a result of new information, future developments or otherwise.

Third party data

Where information contained in this Document has been sourced from a third party, the Company and the
Directors confirm that such information has been accurately reproduced and, so far as they are aware and
have been able to ascertain from information published by that third party, no facts have been omitted which
would render the reproduced information inaccurate or misleading.

Currency presentation

Unless otherwise indicated, all references in this Document to “pounds sterling”, “British pound sterling”,
“sterling”, “£”, or “pounds” are to the lawful currency of the UK.

No incorporation of website

The contents of any website of the Company or any other person do not form part of this Document.

Definitions
A list of defined terms used in this Document is set out in “Definitions” in Part IX of this Document.

28



EXPECTED TIMETABLE OF PRINCIPAL EVENTS

Publication of this Document 17 October 2022

Admission and commencement of dealings in Ordinary Shares 8.00 a.m. on 24 October 2022

All references to time in this Document are to London time unless otherwise stated.

Each of the above dates is subject to change at the absolute discretion of the Company.

PLACING AND ADMISSION STATISTICS

Number of Existing Ordinary Shares 488,692,170

Issue Price of New Ordinary Shares £0.01

Number of Consideration Shares to be issued on Admission pursuant to the
Acquisition 241,173,523

Number of Placing Shares to be issued on Admission pursuant to the Placing 85,405,000

Number of CLN Shares to be issued on Admission 85,000,000

Number of 2019 CLN Shares to be issued on Admission 20,000,000

Number of EBT Shares to be issued on Admission 44,423,400

Aggregate number of Ordinary Shares to be issued pursuant to the Proposals 476,001,923

New Ordinary Shares as a percentage of the Enlarged Share Capital 49.80%

Number of Ordinary Shares forming the Enlarged Share Capital on Admission 964,694,093

Number of Warrants in issue on Admission 289,531,345

Number of Options in issue on Admission 96,397,400

Gross proceeds of Placing1 £854,050

Estimated expenses of Placing and Admission (exclusive of VAT) £650,000

Market capitalisation of the Company on Admission2,3 £9,691,385

—————
1) These relate to estimated commissions, fees and expenses payable by the Company in respect of the Placing and Admission.
2) The market capitalisation of the Company at any given time will depend on the market price of the Ordinary Shares at that time.

There can be no assurance that the market price of an Ordinary Share will at any given time equal or exceed the Issue Price.
3) On 2 December 2021, the FCA published the Policy Statement PS21/22, which, amongst other changes, increased the required

minimum aggregate market value of an issuer’s shares at admission from £700,000 to £30,000,000. Considering that the
Company completed a submission for a listing eligibility review before 4pm on 2 December 2021, the transitional provisions
provided for in Policy Statement PS21/22 will apply to the Company. As a result, the Company will be able apply for listing based
on the minimum market capitalisation of £700,000.

DEALING CODES

ISIN GB00BKS7ZV87

SEDOL BKS7ZV8

TIDM as at the date of this Agreement EM.P

TIDM as at Admission ATN
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PART I

INFORMATION ON THE ENLARGED GROUP

1. Introduction

The Company’s objective is to diversify both its geographical and mineral exposure to establish the Company
as a critical and strategic mineral focussed exploration and development company. Critical and strategic
minerals are necessary for the manufacture of high technology devices, national defence applications, and with
ever increasing importance, green growth-related and renewable energy industries.

The Company is continually evaluating the possibility of future acquisitions either in the form of greenfield early
and late-stage exploration licenses, asset acquisitions and partnerships and presently has operations in
Rwanda, as the country offers a stable and strong business investment environment but aims to search across
the African continent, and beyond for similar environments hosting critical mineral resource assets to add to its
portfolio. The parent company is established as an investment vehicle holding company with stakes in strategic
partners and/or to acquire strategic resource trading companies and assets.

UK incorporated Aterian, which is indirectly 100% owned by Altus Exploration Management Limited, a wholly
owned subsidiary of Altus, holds certain following early-stage research permits and one mining licence
(“Moroccan Licences”), further detail can be found in paragraph 6 of this part I.

The Company has agreed to acquire Aterian which holds this portfolio of Moroccan mining assets. The
Company intends to work with Altus as a partner and shareholder, who can add further/additional value to its
exploration efforts in Rwanda and looks to engage in a mutually beneficial relationship to increase value in both
the Company and Altus.

2. History of the Company

The Company was incorporated on 18 January 2011 as a private limited company under the name Charzor
Limited with registered number 07496976. The Company changed its name to Rare Minerals Limited on
20 January 2011, and re-registered from a private to public limited company on 15 February 2011, at the same
time changing its name to Rare Minerals Plc. On 26 June 2013, the Company changed its name to Equatorial
Mining and Exploration Plc and had a subsequent name change on 8 January 2020, to Eastinco Mining and
Exploration Plc.

The Company was admitted to the PLUS Market, now known as AQSE, in April 2011 as an investment
company with the strategy to pursue the exploration, development, and trading of African industrial mineral
assets. After initially focusing on coal opportunities in Nigeria, in October 2019 the Company acquired
Eastinco Ltd, a Rwandan company concentrating on mining, trading and exploration in tantalum, tin, and
tungsten.

Aterian is an indirect subsidiary of Elemental Altus Royalties Corp, a TSX Venture Exchange quoted company,
and Aterian holds research permits and a mining licence for mining projects, mainly copper, in Morocco.
Pursuant to the Acquisition Agreement the Company has agreed to purchase a 100% interest in the share
capital of Aterian subject to inter alia obtaining the applicable approvals and consent and for the Company to
move its share listing to the Standard Segment of the London Stock Exchange’s Main Market.

3. Business Strategy

The Company seeks to acquire and secure critical and strategic mineral resources whilst supporting ethical and
sustainable supply chains. For this objective, the Company acquired Eastinco Ltd in 2019, a Rwandan based
subsidiary exploration, development and trading company committed to a sustainable business model. The
Company is presently investigating the acquisition of other key critical and strategic mineral holdings and assets
and has concluded joint-ventures providing for the exploration, production, trading and subsequent off-take of
tantalum, tin and tungsten. It has also submitted an application to join the International Tin Supply Chain
Initiative to help demonstrate that the Company are part of a responsible mineral supply chain, and also to
implement the Company’s plans to establish a metal trading operation.

Critical minerals are strategically essential to the economy, and any disrupted supply may have a significant
impact on the production of critical and/or strategic end products such as alloys, computer equipment, EV and
batteries. Over time the ‘criticality’ of any particular mineral may change as society’s needs shift. Currently the
renewable energy, automotive and electronic manufacturing sectors are driving the requirement to develop
secure supply chains of these key critical strategic minerals.

Eastinco Ltd, the Rwandan subsidiary, has begun the process of modernising, mechanising, and improving
health and safety measures at the Musasa mine site in western Rwanda to produce tantalum, niobium and tin
from mining and the processing of the mined material through its gravity separation wash plant. The purchase
of Eastinco was the first acquisition in the Company’s plan to secure critical and strategic mineral resources to
provide an ethically sourced supply chain. The Company is actively exploring expansion via the acquisition of
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other key critical strategic mineral assets, joint-ventures, and partnerships on the African continent to grow this
list of critical resources.

4. Details of the Acquisition

Aterian is an indirect subsidiary of Altus and holds the licences for Altus’s mining projects in Morocco. These
projects are all in the exploratory phase.

The Company has entered into a conditional share purchase agreement dated 21 November 2021 with Altus
and AEM (“Acquisition Agreement”) which provides that, upon the satisfaction of certain conditions, inter alia,
Admission, the Company will acquire the entire issued share capital of Aterian owned by AEM. The
consideration for the Acquisition is to be satisfied by:

(a) the allotment and issue of the 242,284,634 Ordinary Shares at the Issue Price on Admission; and

(b) the grant of the Altus Warrants under the First Altus Warrant Instrument and Second Altus Warrant
Instrument.

Also, pursuant to the Acquisition Agreement the Company undertakes to allocate at least £50,000 of the
proceeds from the Fundraising in respect of development of the Moroccan Projects in accordance with a
budget to be approved by the Directors of the Company at Completion, within 12 months from the date of
Admission. Furthermore, the Company undertakes that on or before Admission it will enter the Musasa Royalty
Agreement, the Aterian Royalty Deeds and also agree to grant certain other royalties as more particularly
described in the summary of the Acquisition Agreement in paragraph 17.10 of Part VII of this Document.

AEM gives market standard warranties in favour of the Company and the Company gives certain warranties in
favour of AEM. Altus guarantees AEM’s obligations under the Acquisition Agreement. The Company also gives
AEM a right of first refusal in respect of royalty finance for its projects.

For further details of the Acquisition Agreement please refer to paragraph 17.10 of Part VII of the Document.
Details of the warrant instruments under which the Altus Warrants are granted are contained in
paragraph 17.11 and 17.12 of Part VII of the Document.

5. Rwandan Projects

The Company has the following projects in the Republic of Rwanda:

Musasa Project

The Company entered into a Joint Venture in July 2019 with the Kuaka Cooperative (“Kuaka”) for the
exploration, mining and trading of mineral resources on a small-scale 50-hectare mining licence. The Company
and Kuaka have subsequently, in May 2021, applied for the licence to be renewed and converted into a large-
scale mining licence (pending approval from RMB), covering 400 hectares and this licence is to be issued
under the name of Musasa Mining Limited (“MML”); the Joint Venture Company in which Eastinco hold an 85%
shareholding and Kuaka 15%. This licence has not yet been granted.

The property is located on the eastern shore of Lake Kivu in the Musasa Sector of the Rutsiro District in
Rwanda, approximately 150km west of Kigali and 60km southeast of the Congolese border city of Goma. A 25-
metic tonne per hour gravity separation wash plant was constructed on the property in October 2020. Eastinco
holds 85% of the shares in MML and has the right to retain 85% of the net operating profit from the Musasa
Project (subject to royalties it has granted) and the right to purchase 100% of the tantalum, niobium and tin
produced from the Musasa Project. Kuaka have the remaining 15% of the shareholding, with MML acting as
the vehicle which manages, operates, and finances the project.

The concession area and the surrounding district has had little to no exposure to previous detailed geological
and scientific work. Currently, the knowledge base is limited to the work completed by LambdaTau Consultants
in October 2019, and two exploration and mine planning reports compiled by Simon Rollason in
December 2019 and March 2020, respectively. The Property is characterised by variably NW-SE to NE-SW
trending, weathered and altered Niobium-Tantalum-rich pegmatites intruding into metasediments of the Nyungwe
Formation. The pegmatites in the mining license and surrounding areas are currently exploited by Eastinco Ltd.
and artisanal miners for columbite-tantalite (coltan) and cassiterite.

Several pegmatite dyke clusters are known on the previous 50-hectare Musasa Project, namely “Rich Back”,
“The Gorge”, “The Big Slide”, “Kivu”, and “Kassava”.

Rich Back

The Rich Back occurrence covers a strike length of over 450-500 m and follows a prominent WNW-ESE
ridgeline, which swings to a more NW trend as it follows the hillside down to Lake Kivu in the west. The width
of the mined area ranges from 30-50m, based on scattered artisanal workings and tailings piles. Pegmatite
thicknesses range from 0.5 to +10m in width with individual bodies up to +200 m in length. The stated
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dimensions are based on the artisanal workings at Rich Back (Musasa Mining., 2021). Mineralised zones
appear to form a stacked package of pegmatites, locally bordered by tourmaline vein zones. The central zone
appears to be a continuous single unit with widths up to 10 m, although along strike the width is variable as
pegmatite body pinches and swells. This unit was the focus of considerable mining efforts by the artisanal
miners in the past.

The Gorge

The level of understanding of bedrock geology and pegmatite orientations is significantly less developed than at
Rich Back due in part to the limited number of artisanal workings, the dense vegetation, and the soil cover.
Strike extents are unknown with little data for the country rock schists. The road cut to the south does not
indicate a visible continuation into the Big Slide area. To the north, the relationship with the Rich Back
mineralisation remains unclear, there are no observed artisanal scale mining workings between the prospects,
suggesting a target area for further exploration and evaluation. To the west of the Gorge there are two linear
and parallel northeast trending structures. The southern area of these feature appears to extend SW from the
Gorge pegmatites. There is minor evidence that the feature cross cuts the pegmatite, but the area is heavily
overgrown. Access to the northern linear feature is limited. This feature is a steep-sided (near vertical) gulley
that in places is over 8-10m deep.

The Big Slide

Big Slide is a zone of multiple pegmatites which extend over a lateral distance of approximately 250m. This
prospect is now a pronounced erosional feature on the southeast flank of the Rich Back hill where significant
slope failure has occurred in the recent past. Due to the ground conditions and poor slope stability many of the
older artisanal workings have now been covered with scree material. There are a number of isolated artisanal
scale mining workings located to the northeast of the pit, indicating mineralisation continues in this direction.

Kivu

The Kivu pegmatite is located in the SSW part of the Musasa Project. The pegmatite is hosted in muscovite
schists, distinctly different from the biotite schists elsewhere on the property. It has undergone significant
ground failure along its southern boundary and for this reason no clear outcrops, allowing the identification of
structural controls on mineralisation, are visible. However, additional artisanal pits further up the ridgeline, and
outside the concession boundary, imply that the Kivu pegmatite follows a WNW-ESE trend that is comparable
to other pegmatite occurrences.

Kassava

The Kassava Prospect is a recently collapsed working (due to artisanal workings), hosting a 25-30m wide
pegmatite, overlain by 5 1m of overburden that is located on a hill slope between two distinct E-W and NW-
SE trending drainages in the south-southeastern part of the Property. The pegmatite is generally obliquely cross
cutting NNW trending biotite schists and hosts shallowly dipping 330° NNW trending quartz veins. The
pegmatite is completely kaolinised, but contains abundant feldspar, muscovite, quartz, minor tourmaline and fine
(mm- scale) tantalite.

Tantalum and tin grades determined by the LambdaTau exploration programme in 2019 confirmed that tantalum
concentrations of rock grab and waste pile samples at Kivu and Big Slide returned the most prominent results
with tantalum concentrations of up to 1090 ppm and 483 ppm, respectively.

Further exploration programmes are recommended in order to complete detailed mapping, conduct
comprehensive geophysical surveys and drilling campaigns as well as improving the efficiency of the on-site
wash plant.

The Huye Joint Venture

The 400-hectare Huye Joint Venture is a 50/50 joint venture signed with Dynasty Construction Company
(“Dynasty”) in February 2020, and is located in the Huye District in the south of Rwanda, approximately 16km
north of the town of Huye and 70km southwest of the capital, Kigali. The project is accessible by a number of
good quality gravel roads with a network of secondary dirt roads and tracks.

Under the terms of the Joint Venture Agreement the Company funds the mineral exploration activities on the
property, and Dynasty acquires and provides the equipment required for the exploration phase as well as
managing the administration related to the exploration licence. Eastinco will retain 50% of the shareholding as
well as 50% in the net operating profits with the right to purchase 100% of the tantalum, niobium and tin
produced. The Company is focussed on exploring the site to determine the resource which could be available
for mining, early surveys of the site indicate the presence of tantalum, tin, and tungsten.
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The property consists of four sub-sections:

DYN-1

DYN-1 is situated in a gentle hillside that slopes down to the west and is approximately 300m from the
Bishyimbo River. A historical licence holder, with a near-by (out of licence) operation, undertook preliminary
prospecting but lacked the resources to operate in multiple areas simultaneously. Three pits were excavated in
2002 during a boom in the tantalum prices. Pegmatite float was observed at all sites in either the sidewalls or
within the tailings. Tantalite/Coltan mineralisation was observed in all diggings within the topsoil and regolith.
DYN-1 represents a pegmatite swarm that potentially extends along strike for more than 500m, with a zone
width of 30- +50m.

DYN-2

DYN-2 is located on a steep hillside, at the northern end of a prominent northwest-trending, linear, quartzite
and meta-siltstone ridge. The pegmatite trends 005°N, is approx. 5-8 m wide, kaolinised, and intrudes 275°W
trending quartzites and meta-siltstones. The metasiltstones show extensional quartz veins which strike parallel
to the pegmatite occurrence. Several small artisanal workings are scattered for 150m along the strike of the
pegmatite, however, none of the workings appear to be deep or extensive. The excavated material is being
washed on-site in shallow ponds (rainwater accumulations). In numerous locations across the occurrence,
tantalite mineralisation was observed. This work is illegal, for those without a licence which Dynasty has, as
this location/occurrence falls within a governmental controlled zone. However, Dynasty, as the licence holder,
has the permission to work on.

DYN-3

DYN-3 is located on the northern side of the main northwest trending ridge, on the eastern boundary of the
licence. It is 300m east of DYN-2 with nearest vehicle access 200m to the north. The pegmatite trends 010°N,
is kaolinised and exposed at the edge of a banana field. Minor artisanal scale mining pits indicate historic
shallow mining activity on this occurrence. Further upslope there is little evidence of pegmatite exposure,
probably due to extensive overburden. It is generally difficult to approximate the thickness as no measurable
exposure and structures are present.

DYN-4

DYN-4 is located 300m north of DYN-3 towards the bottom of the valley. This occurrence potentially represents
the lateral extension of DYN-2 or -3, but the relationship with either pegmatite is currently unknown. On the
side wall of a small excavation, a weakly kaolinised, highly weathered pegmatite was observed containing
abundant fragmented quartz and coarse-grained muscovite, beneath 2m of overburden.

No significant geoscientific fieldwork and mineral exploration had been conducted on the property until the
Company commenced reconnaissance activity in 2020. The work completed to date aimed to establish a
logistical infrastructure in the Huye district, map access and geographic points of interest, visit and describe the
geological setting of pegmatities, conduct limited reconnaissance trenching at DYN-1 and collect
reconnaissance grab samples for analysis. These samples of pegmatites showed low concentrations of
tantalum, niobium and tin. However, there has been no significant exploration completed since the Company
entered into the joint venture, due to the global COVID-19 pandemic and the associated travel restrictions.
Nonetheless, the inspected pegmatites form a valid and encouraging exploration target with considerable
upside exploration potential that has been recommended to pursue further.

HCK Mining Ltd. Joint Venture

In June 2021, the Company entered a Joint Venture with HCK Mining Ltd. (“HCK”) in respect of a property
covering an area of 2,750 hectares, in the Huye and Nyanza Districts, approximately 65 km southwest of the
Rwandan capital city of Kigali. The licence held by HCK has number No. RMB/ME/11/032021/032025, and
expires on 14/03/2025 and has, in parts, a contiguous western licence boundary with Eastinco’s existing Huye
Joint Venture and will form a significant hub for southern exploration activities where onsite accommodation,
offices, and sample/core storage to facilitate the exploration of these projects, can be established.

EastinCo has established a joint venture vehicle, Kinunga Mining Limited, to develop the licence area and the
EastinCo holds a 70% working interest in the joint venture through its 70% interest in Kinunga Mining Limited.
EastinCo retains a 70% share in the net operating profits from the HCK’s Licence. HCK holds the remaining
30% interest. Eastinco will fund, manage, and control the mineral exploration and development activities on the
land covered by HCK’s licence property and the parties intend that to apply for a large scale mining
exploitation licence in respect of this project.

The licence area has encouraging elements of an existing pegmatite swarm, with two identified occurrences
readily available for immediate geological prospecting and evaluation.
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The HCK-1 Pegmatite

The pegmatite trends approx. 300°NW and extends for at least 650 m along a ridge in the central part of the
HCK JV Property. The pegmatite is approx. 30 m wide, dips sub-vertically, and obliquely intruded biotite and
muscovite schists that trend approx. 310°NW with variable 60-80° dips to the SW. HCK-1 was worked by ASM
miners in the past resulting in significant mineralogical waste and diggings along the strike of the pegmatite.

The pegmatite extends for an additional 150 m to the NW of the ridgeline into a banana field. Furthermore, an
adjoining NE-SW trending valley, offsets the HCK-1 pegmatite for an estimated 100 meters to the NE, where
the pegmatite occurs again on an adjacent ridgeline.

Recent field investigations (post CPR) have identified the HCK-1 strike length to extend for over 1,500 m, with
16 additional pegmatite zones discovered on the licence.

The HCK-2 Pegmatite

The geological setting of the HCK-2 pegmatite, located along a ridge slope to the South at 798334/ 9729368/
1706 m, is currently less understood and no data is available to estimate the trend and extension of the
pegmatite body. The pegmatite has been variably trenched and pitted by previous artisanal miners. An old
exploration trench indicates an E-W trending, 6-10 m wide and sub-vertically dipping pegmatite intruded into
folded, siliceous metasediments.

The known pegmatites form an encouraging exploration target with considerable upside exploration potential if
the tantalum grade distribution along the strike and depth extensions can be proven. If so, then the Company’s
landholding in the Huye District will comprise a significant new pegmatite field in Rwanda. Further prospecting
is planned over the entire licence area to potentially identify additional mineralised targets.

The issuer confirms that no material changes have occurred since the date of the competent person’s report in
Part V (A) and (B) of this Document the omission of which would make the competent person’s report
misleading.

6. Moroccan Projects

Following completion if the Acquisition, the Enlarged Group will have the following projects in Morocco:

Agdz

The 34.36 km2 Agdz project is comprised of one ten-year mining licence situated in the Anti-Atlas Mountains,
approximately 350 km south of the capital Rabat, 40 km east of Ouarzazate and 13 km southwest of the
Bouskour copper mine which is operated by the Moroccan state mining group, Managem. Aterian holds a
100% interest in the project which is accessible by a series of motorable tracks from Skoura to the north.
Three main prospects have been identified to date at Makarn, Amzwaro and Minière from which rock-chip
samples have returned assay results up to 26.5% Cu and 448 g/t Ag and an initial rock-chip channel sample
returned 1.25% Cu and 96 g/t Ag over 9.3 m, with grades up to 2.26% Cu and 223 g/t Ag. Rock-chip and
spoil samples from the Minière prospect, which hosts multiple underground workings that exploit a series of
sub-parallel alteration zones, have returned 13.0% Cu, 6.0% Cu and 5.0% Cu.

A ground magnetics survey has been completed by Altus across the northern portion of the Agdz Project. The
data defines a number of very clear NE-SW and N-S trending structures, including dykes and faults, which are
coincident with mineralisation mapped at surface. When combined with mapping results, the ground magnetics
survey has identified at least 7 high priority prospects to target in the next phase of trenching.

A reconnaissance trenching programme has been carried out with 13 trenches excavated to a depth of 1 m
below weathered surface material for a total length of 300 m. The trenches were designed to test the continuity
of mineralisation beneath areas where oxide copper and silver have been identified in weathered surface rocks.
Detailed logging of the trenches will aim to further define the relationship between observed structures and
mineralisation, and the next phase of work will likely include systematic trenching and channel sampling in
order to define initial drill targets.

Altus has contracted Terratec Geophysical Services of Germany to complete a 134.9-line km IP and gradient
array survey at Agdz. The survey covers an area of approximately 14km2, prioritising the Makarn, Amzwaro,
Minière and Daoud prospects. Survey lines are spaced 75m apart with 25m dipoles, in order to generate a
potential survey depth of 250m. Chargeability and resistivity anomalies will be incorporated with historical data
to define optimal targets, supported by 10 line km of High Resolution IP (“HIRIP”) depth sections profiles. The
HIRIP survey is designed to detect and map zones with the highest concentrations of chargeable materials,
potentially including copper and silver-rich sulphide mineralisation. The priority anomalies will then be targeted
with follow up trenching and, ultimately, drilling.

Zaer

Aterian holds a 100% interest in the Zaer licence which comprises six 16 km2 permits totalling 96 km2. Zaer is
located approximately 80 km south of the capital Rabat and is accessible via two asphalt roads and contains a
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network of tracks. The licence was selected on the basis of Altus’ substantial technical dataset on Morocco.
This dataset includes geological maps, historical mineral occurrences, regional geochemical data and satellite-
borne remote sensing data.

Zaer is located in the Central Moroccan Hercynian Massif, which contains several large granitic plutons that
intruded into a sequence of Ordovician to Devonian aged sediments. The region hosts numerous active and
historic mines and development projects for copper, tin, tungsten, lead, zinc and fluorite. Nearby operations
include ONHYM’s Rhouirat N’Has tungsten-copper project and the Sokhret Allal tin-tungsten deposit, with active
projects elsewhere in the region including Managem’s El Hamman fluorite mine and Kasbah Resources
(ASX:KAS) Sn development projects at Achmmach and Bou El Jaj. The mineralisation is reportedly hosted in
veins, stockworks, skarns and greisens within granites and the surrounding metamorphic aureoles. Aterian’s
licence targets 12 km of the Zaer granite’s metamorphic aureole on the western margin, in addition to six
historically mapped quartz veins with a combined strike length of roughly 2.35 km that reportedly host copper
mineralisation.

Altus’ technical team have undertaken a remote sensing programme and an initial phase of reconnaissance
exploration at the Zaer licence focusing on the granite, its metamorphic aureole and the associated historic Cu-
occurrences. Along the granite’s margin, highly foliated metasedimentary rocks, including quartzites, phyllites
and schists, are common with porphyroblasts of elongate andalusite and sporadic milky-white quartz veining
evidencing the contact metamorphism and hydrothermal circulation respectively. At the eastern permit within the
granite, several articles of sub-in-situ quartz float were observed hosting localised Cu-secondary mineralisation.
The next phase of work is likely to include detailed geological mapping and further rock-chip sampling.

Takzim and Takzim Est

The 77.3 km2 Takzim & Takzim Est project is comprised of five licence blocks situated in north-central
Morocco, approximately 200 km south of the capital Rabat, 35 km northeast of Marrakech, and approximately
6.5 km east of the historic Bir n Hass copper mine. The project is accessible via asphalt roads and a network
of smaller tracks. Aterian holds an indirect 100% interest in the project and is exploring for zinc and copper,
specifically targeting a quartz-carbonate vein system.

The Takzim project comprises Palaeozoic metamudstones and quartzites proximal to a Hercynian-age granite
and mafic intrusive. The company has completed a series of initial reconnaissance programmes across Takzim
and Takzim Est which involved the verification of targets generated by remote sensing and sampling of
prospected outcrops. Multiple parallel quartz-carbonate veins with an ENE orientation have been observed
across the licences with the largest vein, up to 15 m wide, striking discontinuously for over 3 km. Assays from
rock-chips collected along these veins have yielded results including 4.68% Zn, 0.69% Zn, 9.18% Cu and
4.53% Cu. A number of artisanal workings have also been discovered including small exploratory pits, where
anomalous zinc has been recorded, through to a large 3 m diameter adit excavated into the side of a cliff face
which is estimated to be c. 30-40 m long, narrowing with depth.

Altus’ technical team has undertaken a detailed soil survey across a number of the target areas which yielded
anomalous zinc and copper mineralisation in rock-chip samples. Future work programmes at the Takzim project
may include further geological mapping, detailed soil surveys and a ground magnetic survey.

Two of the licences on the Takzim project, being 1838572 and 1838573, expired on 10 July 2022 and cannot
be renewed. The Company plans to apply for new licences over the same ground through one of its
subsidiaries. However, there is no certainty that such new licences will be granted.

Ammas

The 31.8 km2 Ammas project is comprised of two licence blocks situated in central Morocco, approximately 30
km south of Marrakech, and is geologically located in the Guemassa Massif, a series of Visean-aged
metasedimentary and metavolcanic rocks, including felsic and mafic lavas that are discordantly overlain by
Palaeogene and Neogene sediments. This massif, along with the Jebilet Centrale located 40 km to the north,
form a major VMS province in Morocco and are host to numerous active and former VMS mines, deposits and
exploration projects, including the active Draa Sfaar mine operated by Managem, the Moroccan state mining
group, the historic Bramram, Kettara and Koudiat Aicha mines and the Khwadra project (under development by
Managem). In addition, the Hajjar Zn-Pb-Cu VMS mine, which targets a number of buried folded massive
sulphide lenses which strike generally NW-SE, is located only 3 km along strike of Ammas. Aterian holds a
100% interest in the project which is accessible via asphalt roads and a network of tracks.

Aterian is exploring the licence for zinc and copper targeting buried volcanogenic massive sulphide type
mineralisation. Altus technical team have completed an initial field programme at Ammas focused on surface
mapping and sampling. Results indicate potential for proximity to the felsic metavolcanic-sub-marine sediment
seafloor interface and include pyritic felsic metavolcanics and black shale spoil extracted from local water well
drilling. Quartz, carbonate, calcite and barite veining and stockwork have been observed in metasedimentary
and metavolcanic rocks with variable quantities of pyrite, pyrrhotite and rare covellite. Barite veins have
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historically been exploited by artisanal miners within the project area. Surface rock-chip sampling of veins and
stockworks returned anomalous lead and silver of up to 0.43% and 5.6 g/t respectively.

Mineralisation at the nearby Hajjar VMS mine is localised at the volcanic-seafloor interface with deposits
discovered to date within the Guemassa Massif and Jebilet Centrale being characteristically pyrrhotite-rich. The
next phases of work will likely include geological mapping, a structural assessment and potential soil survey
followed by a magnetics and / or gravimetric survey with the aim of defining a potentially drill ready VMS
target.

Tata

The 143 km2 Tata project is comprised of nine licence blocks situated in the western Anti-Atlas Mountains,
approximately 465 km south of the capital Rabat, 165 km southeast of the port city of Agadir and 50 km
southeast of the Tizert copper mine which is operated by the state mining group, Managem. Aterian holds a
100% interest in the projects which is accessible by motorable access from the town of Tata, 8 km to the
south.

The western Anti-Atlas forms part of the Anti-Atlas mountain chain in Morocco which is host to numerous world
class mineral deposits including the Imiter Ag mine (131 Moz at 500g/t Ag) and Bouazzer Co mine (16 Kt at
1.0% Co). The western Anti-Atlas is dominated by Palaeoproterozoic to Neoproterozoic age inliers overlain
unconformably by Cambrian to recent sedimentary sequences and volcanics. The Lower Cambrian
Adoudounian formation is comprised of sediments known to host major sedimentary copper deposits in the
Western and Central Anti-Atlas that include the Tizert mine (56.8 Mt at 1.03% Cu and 23 g/t Ag) and the
Agjgal mine (5 Mt at 1% Cu and 20 g/t Ag) operated by Managem.

The project hosts a Palaeoproterozoic flysch sequences intruded by a granitic complex and complexly
deformed during successive Eburnean, Pan-African and Hercynian orogenies. The flysch sequence is
unconformably overlain by Neoproterozoic volcano-sediments, in turn unconformably overlain by Adoudounian
sediments that are known host to major sedimentary copper deposits in the Western and Central Anti-Atlas.

Altus selected Tata based upon an extensive process of desk-based prospectivity mapping. This work
comprised a review of available datasets, including historical mineral occurrences, geological maps, regional
magnetics and satellite borne remote sensing data. The project is cut by a series of west to northwest trending
faults defining a historically mapped major fault corridor within the Palaeoproterozoic basement with an
apparent association with historic gold mineral occurrences. A series of north to northeast apparent faults cut
the basement and overlaying volcano-sedimentary and sedimentary packages with a historic copper-gold
mineral occurrence located within the target Adoudounian sediments coincident with the intersection of an
interpreted north-northeast and northwest striking fault zone.

A first phase reconnaissance exploration programme is due to commence shortly and will include an
assessment of priority targets identified that include historic mineral occurrences, priority structural targets and
the basal Adoudounian sedimentary package.

Azrar

The 78.4 km2 Azrar project is comprised of six licence blocks situated in the western Anti-Atlas Mountains,
approximately 430 km south of the capital Rabat, 155 km southeast of the port city of Agadir and 45 km
southeast of the Tizert copper mine which is operated by the state mining group, Managem. Aterian holds a
100% interest in the projects which is within 1 km of an asphalt road and is accessible via motorable access
to a number of villages within the project.

The western Anti-Atlas forms part of the Anti-Atlas mountain chain in Morocco which is host to numerous world
class mineral deposits including the Imiter Ag mine (131 Moz at 500g/t Ag) and Bouazzer Co mine (16 Kt at
1.0% Co). The western Anti-Atlas is dominated by Palaeoproterozoic to Neoproterozoic age inliers overlain
unconformably by Cambrian to recent sedimentary sequences and volcanics. The Lower Cambrian
Adoudounian formation is comprised of sediments known to host major sedimentary copper deposits in the
Western and Central Anti-Atlas that include the Tizert mine (56.8 Mt at 1.03% Cu and 23 g/t Ag) and the
Agjgal mine (5 Mt at 1% Cu and 20 g/t Ag) operated by Managem.

The project is located on the flank of the Agadir-Melloul inlier in the Western Anti-Atlas and is composed of
terminal Neoproterozoic volcano-sediments overlain unconformably by Adoudounian sediments. These
sedimentary sequences are known to host copper deposits in the Western and Central Anti-Atlas. A series of
north to northeast striking faults and fold hinges traverse the project and are cut by a series of west-northwest
interpreted structures.

Altus selected Azrar based upon an extensive process of desk-based prospectivity mapping. This work
comprised a review of available datasets, including historical mineral occurrences, geological maps, regional
magnetics and satellite borne remote sensing data. The project hosts a number of east, north and northeast
striking apparent structures with historic copper mineral occurrences located along a potential north-northeast
striking fold hinge coincident with a structural intersection point. A number of apparent angular unconformities

38



have been identified proximal to the inlier contact where the target Adoudounian formation is regionally mapped
within the Project, along strike of a number of historical copper mineral occurrences.

A first phase reconnaissance exploration programme is due to commence shortly and will include an
assessment of priority targets identified that include historic mineral occurrences, priority structural targets and
the basal Adoudounian sedimentary package.

Izougza

The 24 km2 Izougza project is comprised of 2 licence blocks situated in the central Anti-Atlas Mountains,
approximately 380 km south of the capital Rabat, 195 km east of the port city of Agadir and 20 km southeast
of the 38.3 Moz Zgounder silver mine which is operated by Aya Gold and Silver (TSX : AYA). Aterian holds a
100% interest in the projects which is within 15 km of a major asphalt road to port and is accessible via a
series of apparent motorable access routes.

The central Anti-Atlas forms part of the Anti-Atlas mountain chain in Morocco which is host to numerous world
class mineral deposits including the Imiter Ag mine (131 Moz at 500g/t Ag) and Bouazzer Co mine (16 Kt at
1.0% Co). The central Anti-Atlas is dominated by Palaeoproterozoic to Neoproterozoic age inliers overlain
unconformably by Cambrian to recent sedimentary sequences and volcanics.

The Project is located on a major regional east-west trending strike-slip fault zone between Proterozoic granite-
migmatite terrain and Neoproterozoic volcano-sediments overlain unconformably by Cenozoic volcano-
sediments. Numerous copper, silver, gold and cobalt mineral occurrences are located along strike to the east
and west with an apparent association with the major strike-slip fault zone.

Altus selected Izougza based upon an extensive process of desk-based prospectivity mapping. This work
comprised a review of available datasets, including historical mineral occurrences, geological maps, regional
magnetics and satellite borne remote sensing data. The project hosts a number of east striking faults, part of a
2 km wide major regional fault zone that is coincident with a number of copper, gold, silver and cobalt mineral
occurrences along strike. The east-west fault zone is cut by interpreted northeast and north west apparent
structures that provide potential target zones of dilation along the regional fault zone.

A first phase reconnaissance exploration programme is due to commence shortly and will include an
assessment of priority targets identified that include priority structural targets, notably at intersection points and
potential dilational jogs along strike of historically mapped mineral occurrences.

Amsa

The 67.1 km2 Amsa project is comprised of 5 licence blocks situated in central Morocco, 105 km south of the
capital Rabat and 8.5 km southwest from the Achmmach tin deposit currently being developed by Kasbah
Resources Ltd. The project is accessible via two asphalt roads and contains a network of tracks. The licences
were granted to Azru Resources SARL AU, a wholly owned subsidiary of Aterian Resources, a 100% owned
subsidiary of Altus, on 27 April 2021. The project was granted for three years.

Amsa is located in the highly prospective Central Moroccan Hercynides, which is host to numerous active and
historic mines and development projects including the El Hamam fluorite mine operated by Managem. The
Central Moroccan Hercynides are dominated by numerous large granitic plutons that intruded into a sequence
of Ordovician to Devonian aged sediments and is considered highly prospective for copper, tin, tungsten, lead,
zinc, and fluorite mineralisation associated with Hercynian age intrusives.

The project targets a lower Carboniferous (Namurian) age turbidite sequence of folded and deformed,
interbedded mudstones and sandstones, intruded by magmatic sills, located off the eastern margin of the
Oulmes granite. The metamorphic aureoles of Hercynian age granites are known to host base metal deposits
and occurrences in the region.

Work at the Amsa project will include rock chip sampling, geological mapping and a ground magnetic survey to
identify the scale and the nature of the mineralisation project.

Tiddas

The 64 km2 Tiddas project is comprised of 4 licence blocks situated in central Morocco, 75 km south of the
capital Rabat and 7km northwest of the historical El Karit tin mine. The project is accessible via two asphalt
roads and contains a network of tracks. The licences were granted to Azru Resources SARL AU, a wholly
owned subsidiary of Aterian Resources, a 100% owned subsidiary of Altus, on 27 April 2021. The project was
granted for three years.

Tiddas is situated in the highly prospective Central Moroccan Hercynides, which is host to numerous active
and historic mines and development projects including the El Hamam fluorite mine operated by Managem. The
Central Moroccan Hercynides are dominated by numerous large granitic plutons that intruded into a sequence
of Ordovician to Devonian aged sediments and is considered highly prospective for copper, tin, tungsten, lead,
zinc, and fluorite mineralisation associated with Hercynian age intrusives.
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The project targets a structurally complex area between the Zaer and Oulmes granites, comprised of strongly
foliated metasedimentary rocks, including quartzites, phyllites, and schists. At the intersection of historically
mapped northeast and north striking structures, with six historically mapped lead and copper-lead occurrences
proximal to a Hercynian age granite, which will form initial priority targets. Work at the Tiddas project will
include rock chip sampling, geological mapping and a ground magnetic survey to identify the scale and the
nature of the mineralisation project.

Jafra

The 29 km2 Jafra project is comprised of 2 licence blocks situated in central Morocco, 36 km northeast of
Marrakech and 35km east of the historical Roc Blanc silver mine. The licences were granted to Adrar
Resources SARL AU, a wholly owned subsidiary of Aterian Resources, a 100% owned subsidiary of Altus, on
01 April 2021 with the project granted for a three year initial term.

Jafra is located in the highly prospective Jebilet Massif, which comprises part of the Jebilet-Guemassa
Metallogenic Province. The Jebilet Massif is broadly comprised of deformed Hercynian age basement rocks
surrounded by discordant Mesozoic and Cenozoic formations. The region hosts a number of base metal VMS
deposits including the polymetallic Draa Sfar, Hajar (Pb-Cu-Zn), Koudiat Aicha, and Kettara deposits, and has
been explored by Managem.

The project targets Lower Carboniferous (Namurian) age Sarhelf schist series and a Hercynian age pluton of
which the license encompasses the eastern margin. The metamorphic aureoles of Hercynian age granites are
known to host base metal deposits and occurrences in the region. There is a historically mapped lead
occurrence in the suspected aureole of the granite pluton, which coincides with apparent former artisanal
workings, and a reportedly 1.75km quartz-carbonate veins system.

Further work at the Jafra project will include rock chip sampling, geological mapping and a ground magnetic
survey to identify the scale and the nature of the mineralisation project.

Agoudim

The 29.3km2 Agoudim project is comprised of 2 licence blocks situated in the eastern Anti-Atlas Mountains,
326 km southeast of the capital Rabat, 412 km north east of the port city of Agadir and 30km east of the
Imiter Ag mine operated by Managem Group. The project is accessible via a tarmac road through a village in
the south east and numerous dirt tracks in the north. The licences were granted to Azru Resources SARL AU,
a wholly owned subsidiary of Aterian Resources, a 100% owned subsidiary of Altus, on 6 May 2021. The
project was granted for three years.

Agoudim is located in the eastern Anti-Atlas Mountains, which is host to numerous active mines and
development projects, including the Imiter Ag Mine, operated by Managem. The eastern Anti-Atlas is dominated
by two Precambrian basement massifs, Saghro and Ougnat which are overlain by discordant Paleozoic to
Mesozoic sedimentary cover, and is considered prospective for copper, lead, silver, and gold.

The project targets Late Neoproterozoic volcanic formations comprised of intermediate flows, intrusions, and
domes and associated volcano-sediments, overlain by Mid-Cambrian sedimentary units, and cut by the
intersection of two strike-slip faults, one of which hosts the Imiter silver mine. Regional-scale strike-slip faults
within Neoproterozoic volcano-sediments are known to host silver deposits, a base and precious metal
occurrences in the region.

Work at the Agoudim project will include first phase reconnaissance of mapping and prospecting to identify the
scale and nature of mineralisation as well as assessment of initial priority structural targets.

Assif

The 26.4 km2 Assif project is comprised of 2 licence blocks situated in the eastern Anti-Atlas Mountains, 334
km south of the capital Rabat, 350 km east of the port city of Agadir and 31km north east of the Bouskour
copper mine which is operated by Managem. The project is accessible via the road between a main highway
and the village of N’Kob. The licences were granted to Azru Resources SARL AU, a wholly owned subsidiary
of Aterian Resources, a 100% owned subsidiary of Altus, on 30 April 2021. The project was granted for three
years.

Assif is located in the eastern Anti-Atlas Mountains, which is host to numerous active mines and development
projects, including the Imiter Ag Mine, operated by Managem. The eastern Anti-Atlas is dominated by two
Precambrian basement massifs, Saghro and Ougnat which are overlain by discordant Paleozoic to Mesozoic
sedimentary cover, and is considered prospective for copper, lead, silver, and gold.

The project targets Late Neoproterozoic volcanic formations largely comprised of rhyolite ignimbrite with
subordinate basalt, cross-cut by two regional southwest to northeast trending structures, and unconformably
overlain by conglomerates and sandstones. Regional-scale strike-slip faults within Neoproterozoic volcano-
sediments are known to host silver deposits, as well as base and precious metal occurrences in the region.
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Work at the Assif project will include first phase reconnaissance of mapping and prospecting to identify the
scale and nature of mineralisation as well as assessment of initial priority structural targets.

Anezal

The 64 km2 Anezal project is comprised of 4 licence blocks situated in the central Anti-Atlas Mountains, 356
km south of the capital Rabat, 210 km east of the port city of Agadir and 30 km northeast of the Zgounder
silver mine which is operated by Aya Gold and Silver. The project is accessible via motorable dirt tracks
leading off two main highways that run north-south. The licences were granted to Azru Resources SARL AU, a
wholly owned subsidiary of Aterian Resources, a 100% owned subsidiary of Altus, on 29 April 2021. The
project was granted for three years.

Anezal is located in the central Anti-Atlas Mountains, which is host to numerous active mines and development
projects, including the Bou Azzer cobalt mine operated by Managem. The Central Anti-Atlas is dominated by
Palaeoproterozoic to Neoproterozoic age inliers overlain unconformably by Cambrian to recent sedimentary
sequences and volcanics and is considered prospective for precious and base metals

The project targets Upper Neoproterozoic intermediate to felsic volcanic tuffs, ignimbrites, and flows which are
variably overlain by Adoudounien sediments, both of which are proximally cut by regional fault zones.
Adoudounien sedimentary sequences are known to host copper deposits in the Western and Central Anti-Atlas,
and numerous copper, lead, silver, gold, and manganese occurrences are noted along strike of the regional
faults. Work at the Anezal project will include first phase reconnaissance of mapping and prospecting to identify
the scale and nature of mineralisation.

Tazoult

The 13.5 km2 Tazoult project is comprised of 1 licence block situated in the central Anti-Atlas Mountains, 370
km south of the capital Rabat, 190 km east of the port city of Agadir and 12 km east of the Zgounder silver
mine which is operated by Aya Gold and Silver. The project is accessible in the north via a number of
motorable tracks, which stem from the main highway which cuts the license southwest to northeast in the
northeast corner. The licence was granted to Azru Resources SARL AU, a wholly owned subsidiary of Aterian
Resources, a 100% owned subsidiary of Altus, on 29 April 2021. The project was granted for three years.

Tazoult is located in the central Anti-Atlas Mountains, which is host to numerous active mines and development
projects, including the Bouskour copper mine operated by Managem. The Central Anti-Atlas is dominated by
Palaeoproterozoic to Neoproterozoic age inliers overlain unconformably by Cambrian to recent sedimentary
sequences and volcanics and is considered prospective for precious and base metals.

The project targets the Siroua massif which consists of a volcanic complex and a Neoproterozoic age granite
massif, overlain by Cenozoic-age volcanic and volcano-sedimentary formations. Numerous copper, lead, silver,
gold, and manganese occurrences of syn-sedimentary or hydrothermal origin are noted in the area, related to
regional faults that underlie Late Proterozoic-Early Cambrian age formations. Work at the Tazoult project will
include first phase reconnaissance of mapping and prospecting to identify the scale and nature of
mineralisation.

Agdz II

The 16 km2 Agdz II project is comprised of 1 licence block situated in the eastern Anti-Atlas Mountains, 350
km south of the capital Rabat, 12 km northwest of the Agdz project and 31 km southwest of the Bouskour
copper mine which is being developed by Managem Group. The project is accessible via a motorable track
that stems off a national highway. The licence was granted to Azru Resources SARL AU, a wholly owned
subsidiary of Aterian Resources, a 100% owned subsidiary of Altus, on 9 April 2021 and granted for 3 years.

Agdz II is located in the eastern Anti-Atlas Mountains which is host to numerous active mines and development
projects, including the Bouskour copper and Imiter Ag mines operated by Managem. The eastern Anti-Atlas is
dominated by two Precambrian basement massifs, Saghro and Ougnat which are overlain by discordant
Paleozoic to Mesozoic sedimentary cover, and is considered prospective for precious and base metals.

The Agdz II project targets mostly Late Neoproterozoic volcanic formations of the Oued Dar’a caldera,
represented by mineral-rich caldera tuffs crosscut by north-northeast striking rhyolite dykes and a number of
northeast-southwest trending structures, and overlying Adoudounien sedimentary units. The numerous historical
copper occurrences in the area are related to Late Neoproterozoic age formations, and Adoudounien sediments
are known to host copper in the region. There are also a number of proximal manganese and barite veins
along strike. Work at the Agdz II project will include first phase reconnaissance of mapping and prospecting to
identify the scale and nature of mineralisation.

The issuer confirms that no material changes have occurred since the date of the competent person’s report in
Part V (C) of this Document the omission of which would make the competent person’s report misleading.
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7. Schedule of Licences

Rwanda

The Company through its Rwandan entity, Eastinco Ltd, owns the following licences:

* License No. 107701289/SL.01/JAN20/25/001 issued by Rwanda Mines, Petroleum and Gas Board (RMB)
to Eastinco Ltd on 13 January 2020 for provision of services relating to mining and quarry operations.
The license is valid for a period of 5 years starting from 13 January 2020; and

* License No. 107701289/TL.01/DEC20/25/001 issued by RMB to Eastinco Ltd on 2 December 2020 for
the purchase, sale, import and export trading of minerals in Rwanda and from. The license is valid for a
period of 5 years ending on 1 December January 2025.

Musasa Mining Ltd and Kinunga Mining Ltd are yet to be issued relevant mining licenses as exploration works
are still ongoing. However, the Cooperative Kuaka has made a licence application in respect of the Musasa
Project on behalf of Musasa Mining Ltd.

Eastinco Limited, has entered into HCK JV Agreements with HCK Mining Ltd to explore the area covered by
mining exploration licence No RMB/ME/11/032021/032025 held by HCK.

Morocco

UK incorporated Aterian, which is indirectly 100% owned by Altus Exploration Management Limited, which is a
wholly owned subsidiary of Altus. Aterian holds the following Moroccan Licence

No. Asset
Name

Licence
Holder Interest Licence

Status
Licence
Number

Date
Originally
Granted

Date last
licence
issued
Ends

Term commencing at last
renewal (yr)

Final
Renewal
Expiry
Date**

1 Agdz
Azru

Resources
SARL.AU

100% Mining licence 383667 21/05/2021 20/05/2031 Initial Period 10+10 20/05/2031

2
Takzim

(including
Jebilet Est)

Adrar
Resources
SARL.AU

100% Exploration

3738985 01/04/2021 3/04/2024 Initial Period 3 + 4 30/03/2028

3738982 01/04/2021 30/04/2024 Initial Period 3 + 4 30/03/2028

3738986 01/04/2021 30/04/2024 Initial Period 3 + 4 30/03/2028

3 Ammas
Azru

Resources
SARL.AU

100%
Exploration
Awaiting
Renewal

3738861 22/02/2018 21/02/2025 Renewal 3 + 4 21/02/2025

3738862 22/02/2018 21/02/2025 Renewal 3 + 4 21/02/2025

4 Zaer
Azru

Resources
SARL.AU

100% Exploration

3438181 18/01/2021 17/01/2025 Renewal 3 + 4 17/01/2025

3436184 18/01/2021 17/01/2025 Renewal 3 + 4 17/01/2025

3436185 18/01/2021 17/01/2025 Renewal 3 + 4 17/01/2025

3438186 18/01/2021 17/01/2025 Renewal 3 + 4 17/01/2025

3438234 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438235 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

5 Azrar
Azru

Resources
SARL.AU

100% Exploration

3941741 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941742 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941743 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941744 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941745 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941747 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

6 Izougza
Azru

Resources
SARL.AU

100% Exploration
3941746 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941740 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

7 Tata
Azru

Resources
SARL.AU

100% Exploration

3943734 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941731 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941732 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3943735 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3943736 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3943733 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941738 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3943737 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

3941739 12/02/2021 11/02/2024 Initial Period 3 + 4 11/02/2028

8 Amsa
Azru

Resources
SARL.AU

100% Exploration

3438229 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438230 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438231 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438232 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438236 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

9 Tiddas
Azru

Resources
SARL.AU

100% Exploration

3438226 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438227 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438228 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028

3438233 27/04/2021 26/04/2024 Initial Period 3 + 4 26/04/2028
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No. Asset
Name

Licence
Holder

Interest Licence
Status

Licence
Number

Date
Originally
Granted

Date last
licence
issued
Ends

Term commencing at last
renewal (yr)

Final
Renewal
Expiry
Date**

10 Jafra
Adrar

Resources
SARL.AU

100% Exploration
3738983 01/04/2021 30/04/2024 Initial Period 3 + 4 30/03/2028

3738984 01/04/2021 30/04/2024 Initial Period 3 + 4 30/03/2028

11 Agoudim
Azru

Resources
SARL.AU

100% Exploration
3842635 06/05/2021 05/05/2024 Initial Period 3 + 4 05/05/2028

3842627 06/05/2021 05/05/2024 Initial Period 3 + 4 05/05/2028

12 Assif
Azru

Resources
SARL.AU

100% Exploration
3842524 30/04/2021 29/04/2024 Initial Period 3 + 4 29/04/2028

3842531 30/04/2021 29/04/2024 Initial Period 3 + 4 29/04/2028

13 Anezal
Azru

Resources
SARL.AU

100% Exploration

3842460 29/04/2021 28/04/2024 Initial Period 3 + 4 28/04/2028

3842451 29/04/2021 28/04/2024 Initial Period 3 + 4 28/04/2028

3842459 29/04/2021 28/04/2024 Initial Period 3 + 4 28/04/2028

3842415 29/04/2021 28/04/2024 Initial Period 3 + 4 28/04/2028

14 Tazoult
Azru

Resources
SARL.AU

100% Exploration 3842393 29/04/2021 28/04/2024 Initial Period 3 + 4 28/04/2028

15 Agdz II
Azru

Resources
SARL.AU

100% Exploration 3842474 29/04/2021 28/04/2024 Initial Period 3 + 4 28/04/2028

8. Market overview

In Q3 of 2021 most base metal prices continued to rise due to supply curtailments, electricity shortages, and
China’s policies to reduce energy consumption and pollution from metal processing. Iron ore prices, on the
other hand, plunged nearly 60% during the quarter owing to steel production cuts in China and increasing iron
ore exports from Australia and Brazil. Soaring shipping costs and port delays have made it difficult to move
ores and refined metals across the world.
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Global Metal Demand Growth. Source:
Commodities Market Outlook October 2021,

World Bank

Following an estimated 48% increase in 2021, metal prices are expected to decline 5% in 2022. These
forecasts represent substantial upward revisions relative to April’s outlook. Over the longer term, the global
energy transition away from fossil fuels is expected to increase demand for most metals.

Copper prices declined 3% in Q3 of 2021 and stood 7% below its May 2021 peak. This fall can be linked to
the downturn in China’s real estate market together with weaker global auto production, however supply of
copper continued to edge higher. Forecasts in 2022 expect prices to fall a further 5%. Nonetheless copper is
set to be a main beneficiary of the energy transition, with usage expected to increase for electric vehicles,
charging, renewables generation, and grid storage.

Copper price and global manufacturing.
Source: Commodities Market Outlook October 2021,

World Bank

43



Tin prices reached a record high in Q3 of 2021, rising 12%. Prices had been increasing for 16 consecutive
months before a slight fall in September 2021. Growth in electronics and photovoltaic installations significantly
increased demand for tin. On the supply side, lockdowns interrupted mine production in Indonesia and
Malaysia and further pandemic-related issues may cause additional disruptions in the near future. In the longer
term, several new tin mining projects are underway, although environmental policies could limit their scope.
Demand continues to grow rapidly, and global supply may struggle to keep pace. Tin prices are expected to
record an 82% jump in 2021 and decline only slightly in 2022.

Zinc prices rose 3% in Q3 of 2021 and were 28% higher than a year prior. Prices were driven by strong
demand and weakened supply. There were power shortages in key producing regions, including China and
Europe, and supply disruptions in Mexico. To try to combat the supply shortages in China, authorities released
state stockpiles. Large increases in zinc mine supply are expected in 2022 from Brazil, China, India,
Kazakhstan, and Mexico, however, they are to be met with reduced demand due to the slowdown in the
property sector in China and a government cap on steel production, in which zinc is a key input. Hence, zinc
prices are expected to decline by 4%.

Upside risks remain in the near term, including further energy-related supply disruptions, additional lockdowns
due to COVID19, and restrictive environmental policies. On the downside, a deterioration in China’s real estate
sector could limit demand for some metals. The global energy transition away from fossil fuels is expected to
increase demand for most metals over the longer term.

The precious metals index fell by 3% in the Q3 of 2021 due to declining investor sentiment stemming from
higher real interest rates and a stronger U.S. dollar, as well as lower physical demand. The index is projected
to average 5% higher in 2021 but fall by nearly 3% in 2022 on expectations of a tightening of monetary policy.
Upside risks to this outlook include the threat of new virus variants, amplified geopolitical tensions, and more
persistent inflation than anticipated.

Gold prices fell by 1.4% in Q3 of 2021 driven by a slump in investment demand amid a rise in interest rate
yields. Holdings of gold-backed exchange-traded funds fell sharply in the quarter, led by outflows from North
American investors. Central banks have also reduced gold purchases in recent months. On the other hand,
strong jewellery demand in China and India provided some reprieve to gold prices. Looking forward into 2022,
prices are expected to fall by 2.5%

Silver prices declined by 9% in Q3 of 2021, driven by similar factors as gold as well as industrial demand for
silver starting to diminish. Both China and Japan are major producers of products containing silver, such as
electronics, solar panels, and photographic equipment. However, China’s manufacturing purchasing managers
index (“PMI”) fell to below 50 in August and September, indicating a contraction in industrial activity, whilst
Japan’s PMI reading has trended lower and well below the global average. Hence, it is expected that silver
prices are set to decline nearly 3% in 2022.

Platinum prices plunged by 14% in Q3 of 2021. Global auto production has slumped due to a shortage, likely
to extend well into 2022 of semiconductors. This slump has resulted in a reduction on auto catalyst demand,
which accounts for more than a third of platinum demand. On the supply side, South African mines have been
operating normally after production was hampered by pandemic-related shutdowns and plant outages last year.
The rebound in supply alongside waning demand is likely to exert downward pressure on prices. Consequently,
prices are forecasted to fall by 9% in 2022.

Precious metal prices.
Source: Commodities Market Outlook

October 2021, World Bank

9. Rwanda

Overview

Rwanda is a small landlocked country in Africa, bordering Democratic Republic of Congo to its West and
Tanzania, Uganda and Burundi to its East. It has achieved impressive development gains since the 1994 civil
war and genocide. Rwanda was in the midst of an economic boom when the COVID-19 pandemic began,
exceeding 10% in economic growth in 2019. The lockdown and social distancing measures, as well as the
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disruption to international flow of services and goods has sharply decreased the country’s economic activities,
the government expects GDP to drop by 0.2% rather than the expected expansion of 8% in 2020.

Rwandan Mining Law

Mining in Rwanda is governed by Mining and Quarry Operations Law which came into force in August 2018
and which sets out the following categories of licence:

Licence Type Term Size (max)
Ownership
Requirements Renewal

Multiple
Licenses
Permitted

Exploration 4 Years 400ha None Yes with
relinquishments

Yes

Large-scale Mine 15 years 400ha None Yes with
relinquishments

Yes

Medium-scale Mine 10 years 100ha Min 40% local
shareholding

Yes with
relinquishments

Yes

Small-scale Mine 5 years 50ha 100% local
shareholding

Yes with
relinquishments

Yes

Exploration licences may be renewed once for a period not exceeding four years and the licence holder may
be requested to relinquish a part of the licensed area. Thereafter an application for a Mining Licence needs to
be submitted. Mining Licences are renewable more than once when considered necessary, but each time does
not exceed the initial licence term.

The holder of a mining licence has the rights to:

(i) Mine, process, melt, refine and transport minerals or mineral products from the area under the licence;

(ii) Put in place mining area equipment, plant, machinery and buildings; and

(iii) Sell mineral products recovered from the mining licence area.

A mineral licence holder has the right to transfer the licence through assigning all or part of their shares.
However, before the transfer of a licence, the licence holder must apply in writing for the authorisation of the
competent authority.

Rwanda has a policy of capturing the mining royalty as 4% of the base metal sales (export) value since
August 2013, and 6% for precious metals and gemstones. Corporate tax in Rwanda is 30%.

10. Morocco

Overview

Morocco is a country located in Northern Africa, bordering the Atlantic Ocean and Mediterranean Sea. The
COVID-19 pandemic saw the country enter its first economic recession since 1995. However, after a sudden
contraction in 2020, GDP growth is predicted to accelerate to 3.2% in 2022. This is largely due to agricultural
output returning to normal historical trends, this had been far lower than normal due to a drought and the
reforms installed in response to the global pandemic.
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Moroccan Mining Law

The ministry governing mining in the Kingdom Morocco is known as MEM and they introduced a new mining
code in August 2016. The MEM’s main aim is to triple non-phosphate mining revenues by 2025. The new
mining code introduced by MEM’s has changes to encourage private investing into Moroccan mining. The code
has new types of mining rights, and covers all mineral substances, except phosphates and construction. The
state has a vested interest in the ownership of minerals and as such the Government is able to grant and
administer titles to minerals regardless of the ownership of the land. There are three types of mineral licences
in Morocco: Prospecting, Exploration and Mining licences. A summary of the conditions relating to each licence
can be found below in the table:

Prospecting Exploration Mining

Application Fees 50 MAD (USD6)/km2 2,000 MAD (USD227) /
block

18,000 MAD
(USD2,046)

First Renewal Fee 100 MAD/km2

(USD11/km2)
4,000 MAD
(USD455) / block

34,800MAD
(USDS3,956)

Second Renewal Fee N/A N/A 60,000 MAD
(USD6,821)

Annual Maintenance
Fee

None required Varies depending on land
value, min of 5000MAD /
hectare + 10%. Only small
area of total rented

Varies depending on land
value, min of 5000MAD /
hectare + 10%. Only small
area of total rented

Minimum Expenditure 10,000-20,000 MAD
(USD1,137 – USD2,274) /
km2

33,000-66,000 MAD
(USD3,752 – USD7,504) /
km2

N/A

Min Size 100 km2 Total licence area made up
of 4x4km blocks.

Not 51 km2

Max size 600 km2 600 km2 Not greater than the
previous research permit

Reporting
requirements

Annual Annual Monthly, Annual

Initial term 2 years 3 years 10 years

Renewals 1 x 2yr 1 x 4yr Renewed in 10yr tranches
until reserve depleted.

Area Relinquished
Upon Renewal

— — —

Notes Terms taken mining code – August 2016. Minimum expenditure negotiable with MEM.
Tax rate of 38.5% reduced by half if product exported. 5-year tax exemption for new
mining projects.
FX Rate – Average July 2021 – 1 USD: 8.8 MAD

Source: A Competent Person’s Report on the Moroccan Assets of Eastinco Plc, SRK consulting

Work and Expenditure Programmes – An application for a research permit must be accompanied by a work
programme providing the nature, and the phases of works that are proposed to be undertaken and their
associated importance. This programme should be based on the permit’s validity period, the extent of the
perimeter covered and the mining products which are sought or exploited as part of the programme. Permits
are only able to be renewed if they met all the requirements of the mining code and the permits, including
minimum work and expenditure programmes.

Merging Research Permits – Under the mining code, it is permitted to assign, and farm-out mining permits
provided:

* That they are subject to approval of the mining authority;

* Failing to gain approval could lead to revocation of the permit or licence; and

* Assignment is defined as “any change of the holder of a research permit or a mining licence by
assignment or transmission upon death”.

As such, there are not any specific restrictions on changes in shareholders under the mining code.
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Merging Research Permits – As well as assigning and farming-out permits, the holder of adjacent research
permits may request to merge them, subject to demonstrating a work and investment programme. Rights and
obligations of the previous permits are continued through to the new permit and the validity periods remain the
same. If the validity period dates are not the same, the latest expiry date of the permits are used.

Renewal – A renewal request must be made three months before the expiry of the permit and is conditional on
a works programme and the related expenditures incurred. The request must include:

* The number of the mining title;

* Information concerning the applicant;

* Original receipt of the payment of the administration fees;

* Evidence of the completion of the work programme and related expenditures; and

* A presentation of the new work programme and financial amount allocated to this.

Third Party’s Objection – holders of mining titles can petition the administration, in the event of a dispute, to
determine the limits and consistency of their titles. Exercising this right does not affect the rights of the third
party to seek remedy before a competent court.

Over-lapping Permits – under the mining code, a research permit cannot be granted over the perimeter of a
previously granted exploration authorisation, research permit or mining licence. Similarly, it is not permitted to
“share” the area granted under a research permit or mining licence.

Grant of a Mining Licence – research permit holders can, at any time of their permit, request the grant of a
mining licence, as long as it is within the area of their research permit. Discovering a deposit within the
perimeter of their permit, gives the holder the exclusive right to apply for a mining licence covering that
discovery. An applicant must pay an administration fee and provide the following:

* A statement giving details and results of completed studies and works, with support documents relating
to the expenditure of those studies and works;

* A geological report displaying the existence of reserves which justifies the granting of the licence;

* A feasibility study;

* A works programme; and

* An environmental impact assessment.

State Participation – the State does not have the automatic right to participate or to free-carry interest in mining
projects within Morocco.

Revocation – mining titles can be revoked for breach of mining legislation.

11. Effect of Sanctions Against Russia

Neither the Company nor any member of its group at the date of this document or at admission nor the
Moroccan Projects nor the Rwandan Projects have any links to Russia or the Ukraine and so the Directors’ do
not expect the sanctions against Russian related persons and entities to effect the business of the Company’s
group.

12. Current trading and historical financial information

The Group Financial Information presented in this Document consists of audited consolidated financial
information of the Group for each of the financial years ended 31 December 2020, 31 December 2019 and
31 December 2018. Unless otherwise stated, no other financial information presented in this Document has
been audited.

The Group Financial Information included in Part (B) “Historical Financial Information of the Group” of Part V
“Historical Financial Information” of this Document has been prepared in accordance with IFRS and included in
compliance with item 18.1.1 of Annex 1 to the UK version of Commission Delegate Regulation (EU) 2019/980
supplementing Regulation (EU) 2017/1129 of the European Commission, which is part of UK law by virtue of
the European Union (Withdrawal) Act 2018. The basis of preparation and the significant accounting policies
applied are further explained in Note 2 “Basis of preparation” and Note 4 “Significant accounting policies”
respectively to the Group Financial Information included in Part (B) “Historical Financial Information of the
Group” of Part V “Historical Financial Information” of this Document.

47



13. Pre- IPO Fundraise

On 22 November 2021 the Company also completed the Pre-IPO Fundraise consisting of the issue of CLNs
and £100,000 of Existing Ordinary Shares at £0.015 per new Existing Ordinary Share raising in aggregate
£950,000.

The CLNs carry no interest and will convert to Ordinary Shares in the Company at a conversion price of £0.01
per share equating to 85,000,000 Ordinary Shares at Admission (and renewed at the AGM on 26 September
2022).

Under the terms of the CLNs, upon conversion of the CLNs in Ordinary Shares, the holders of CLNs will
receive the CLN Shares and be granted the CLN Warrants will be exercisable at a price of £0.015 per
Ordinary Share at any time up until 30 December 2024.

14. The Placing

The Company has conditionally raised approximately £854,050 before expenses through the issue of
85,405,000 Placing Shares at the Issue Price of 1 pence per Placing Share. The Placing is conditional on
Admission occurring and becoming effective by 8.00 a.m. London time on, or prior to, 24 October 2022 (or
such later date as may be agreed by Novum and the Company, but in any event no later than 31 October
2022) and the provisions of the Placing not having been terminated by Novum pursuant to the terms of the
terms of the Placing Agreement.

The rights attaching to the Placing Shares will be uniform in all respects and all of the Ordinary Shares will
form a single class for all purposes.

15. Use of the Placing Proceeds and Working Capital Facility

The Placing Proceeds are anticipated to be £854,050 (or $1,113,428). After settling the remaining advisory and
broking costs of £112,500 (or $146,667), the Net Placing Proceeds are anticipated to be £741,550 (or
$966,761). The Directors intend to use the Net Placing Proceeds of $966,761 to fund the following during the
twelve-month period post-Admission:

* $118,400 of exploration and development expenditure in Rwanda, comprising:

○ in the Musasa JV, the balance of the Phase 1 work programme to the value of $33,200. Included
in Section (A) “Rwanda – Musasa” of Part V “Competent Person’s Report” of this Document is a
Phase 1 work programme budget of $34,200. Of this amount, $1,000 has already been incurred up
to the date of this Document, leaving a balance of $33,200 to finance from the Net Placing
Proceeds; and

○ in the Southern joint ventures (“JV”), the balance of the Phase 1 work programme to the value of
$85,200. Included in Section (B) “Rwanda – Huye” of Part V “Competent Person’s Report” of this
Document is a Phase 1 work programme budget of $88,400. Of this amount, $3,200 has already
been incurred up to the date of this Document, leaving a balance of $85,200 to finance from the
Net Placing Proceeds;

* $848,361 of expenditure in Morocco, comprising:

○ the balance of certain of the Phase 1 work programme to the value of $255,657. Included in
Section (C) “Morocco” of Part V “Competent Person’s Report” of this Document is a Phase 1
exploration expenditure budget of $807,327. Of this amount, the phase 2 drilling programme to the
value of $301,617 has been deferred and $250,053 has already been incurred up to the date of
this Document by the Altus, leaving a balance of $255,657 of exploration expenditure to finance
from the Net Placing Proceeds;

○ repayment of the exploration and development expenditure incurred by Altus to the value of
$250,053, as set out above; and

○ $342,651 of general and administrative costs for the twelve-month period.

16. Liquidity and capital resources

The Group’s sources of cash and liquidity comprise its cash balance at the Latest Practicable Date of £24,000
(or $31,289), the Net Placing Proceeds of £741,550 (or $966,761) and the Working Capital Facility of £500,000
(or approximately $651,852). In aggregate, the Group will have cash resources of £1,265,550 (or $1,649,902)
available on Admission. The Directors intend to use the above cash resources of $1,649,902 to fund the
following during the twelve-month period post-Admission:

* $118,400 of exploration and development expenditure in Rwanda, as set out in paragraph 12 “Use of the
Net Placing Proceeds” above;
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* $848,361 of exploration and development expenditure in Morocco, as set out in paragraph 12 “Use of the
Net Placing Proceeds” above;

* $200,000 of general and administrative costs in Rwanda for the twelve-month period;

* $200,000 of general and administrative costs in the UK for the twelve-month period; and

* $283,141 by way of general working capital.

At an average of $61,888 per month, the general working capital amount of $283,141 will be able to cover
general and administrative costs in the UK, Rwanda and Morocco for a period of four months beyond the
twelve-month period post-Admission.

17. Working capital

The Company is of the opinion that the working capital available to the Group, taking account of the Placing
proceeds and the funds available under the Working Capital Facility, is sufficient for its present requirements,
that is for at least 12 months from the date of this Document.

The Company is seeking Admission in order to take advantage of:

* a listed company’s public profile thereby promoting the Company and its strategy;

* the possibility to create a broad investor base;

* the potential liquidity offered by a Standard Listing;

* access to institutional and other investors not only on Admission but in the secondary market; and

* the ability to issue listed equity as consideration for further acquisitions.

18. Takeover Code

The Company is a public company incorporated in the UK and will be admitted to the Official List, by way of a
Standard Listing, and to trading on the Main Market. Accordingly, the provisions of the Takeover Code will
apply to the Company and Shareholders will therefore be entitled to the protections afforded by the Takeover
Code.

Under Rule 9 of the Takeover Code, a person who acquires, whether by a series of transactions over a period
of time or not, shares which (taken together with securities in which he is already interested and which persons
acting in concert with him are interested) carry 30 per cent. or more of the voting rights of a company which is
subject to the Takeover Code, the person is normally required by the Takeover Panel to make a general offer
to all the remaining shareholders of that company to acquire their shares.

Similarly, when any person individually or a group of persons acting in concert, already holds interests in
securities which in aggregate carry not less than 30 per cent. of the voting rights of such a company but does
not hold shares carrying more than 50 per cent. of such voting rights, that person may not normally acquire
further securities without making a general offer to the shareholders of that company to acquire their shares.

An offer under Rule 9 must be in cash and at the highest price paid by the person required to make an offer,
or any person acting in concert with him, for any interest in shares of the company during the 12 months prior
to the announcement of the offer.

Investors should be aware that, under the Takeover Code, if a person (or group of persons acting in concert)
holds interests in shares carrying more than 50 per cent. of the company’s voting rights, that person (or any
person(s) acting in concert with him) will normally be entitled to increase their holding or voting rights without
incurring any further obligations under Rule 9 to make a mandatory offer, although individual members of the
concert party will not be able to increase their percentage shareholding through or between a Rule 9 threshold
without Takeover Panel consent.

Under the Takeover Code, a concert party arises, inter alia, when persons acting together pursuant to an
agreement or understanding (whether formal or informal), co-operate to obtain or consolidate control of, or
frustrate the successful outcome of an offer for, a company to which the Takeover Code applies. ‘‘Control’’
means an interest or interests in shares carrying an aggregate of 30 per cent. or more of the voting rights of a
company, irrespective of whether the holding or holdings give de facto control. Persons acting in concert
include persons who, pursuant to an agreement or understanding (whether formal or informal), co-operate, to
obtain or consolidate control of that company.

A concert party exists in respect of the Company. Further details of the Concert Party including its interest in
the Company are contained in Paragraph 17.19 of Part VII below.

49



19. Dividend policy

The Company intends to pay dividends on the Ordinary Shares and in such amounts (if any) as the Board
determines appropriate notwithstanding that the Board may retain future distributable profits from the business
to the extent any are generated, to reinvest to achieve long term capital growth for its Shareholders.

The Company will only pay dividends to the extent that to do so is in accordance with the Companies Act and
all other applicable laws.

20. Share options and Employment Benefit Trust
The Company has established a trust for the benefit of the employees and former employees of the Company’s
Group and their dependants. Currently the Eastinco EBT is holding 51,974,000 Existing Ordinary Shares in the
Company, which will become 96,397,400 Ordinary Shares at Admission following the issue of the EBT Shares.
The Company has agreed to grant the following additional options over Ordinary Shares held by the EBT
subject to Admission:

Date of Grant Expiry Date Awardee
Number of

Options Exercise Price

Admission 30/12/2030 Charles Bray 22,250,000 Par Value

Admission 30/12/2030 Mike Staten 14,240,000 Par Value

Admission 30/12/2030 Simon Retter 4,000,000 Par Value

Admission 30/12/2030 Devon Marais 4,000,000 Par Value

TOTAL 44,490,000

Devon Marais, Charles Bray and Simon Retter are directors of the Company and so the grant of these options
would constitute a related party transaction for the purposes of Rule 4.6 of the AQSE Rules, had the Company
still been admitted to trading to the AQSE Market at the date of grant.

21. Admission to trading, settlement and change of name

Application will be made for the Enlarged Share Capital to be admitted to the Official List, by way of a
Standard Listing, and to trading on the Main Market. Dealings in the Ordinary Shares are expected to
commence at 8.00 a.m. on 24 October 2022 (or such later date as may be agreed by the Company and its
Broker being not later than 8.00 a.m. on 31 October 2022). No application will be made for the Ordinary
Shares to be admitted to trading or to be listed on any other stock exchange.

Accordingly, settlement of transactions in the Ordinary Shares following Admission may take place within the
CREST System if any Shareholder so wishes. CREST is a voluntary system and holders of Ordinary Shares
who wish to receive and retain share certificates will be able to do so.

The board shortly after Admission plans to resolve to change the Company’s name to Aterian Plc and this
change will become effective on or about the date of Admission.

22. Cancellation of trading on AQSE

Trading of the Company’s Ordinary Share Capital on the Access Segment of AQSE will be cancelled
simultaneously with Admission. In accordance with the AQSE Rules, the Company is not required to obtain
Shareholder approval of the cancellation.

23. CREST

CREST is the system for paperless settlement of trades in listed securities. CREST allows securities to be
transferred from one person’s CREST account to another’s without the need to use share certificates or written
instruments of transfer in accordance with the CREST Regulations.

The Articles permit the holding of Ordinary Shares in uncertificated form under the CREST system. Application
has been made for the Ordinary Shares to be admitted to CREST with effect from Admission. It is anticipated
that the Placing Shares allotted under the Placing will be delivered in uncertified form and settlement and
dealings will take place through CREST on Admission. No temporary documents of title will be issued.

Accordingly, settlement of transactions in the Ordinary Shares following Admission may take place within
CREST if any Shareholder so wishes. However, CREST is a voluntary system and holders of Ordinary Shares
who wish to receive and retain share certificates will be able to do so.
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24. Lock-in

Details of the lock-in and orderly market arrangements entered into in connection with Admission are
summarised in paragraphs 17.2 and 17.3 of Part VII of this Document. The key terms of the lock-in restrictions
are as follows:

* Charles Bray, Simon Rollason, Devon Jacques Marais, Simon Retter, Kasra Pezeshki, Alister Masterton-
Hume, Stephan Knoef and Daniel L Hogan have undertaken not to dispose of or agree to dispose of any
interest held by them in Ordinary Shares for a period of 12 months from Admission, except pursuant to
certain customary exceptions, and, thereafter, the Locked-in Directors shall not dispose of or agree to
dispose of their interest in Ordinary Shares without the consent of the Company (such consent not to be
unreasonably withheld), for a further period of 12 months (save that Stephan Knoef and Daniel L Hogan
are released from these obligations if they leave the concert party in respect of the Company); and

* AEM has, pursuant to the terms of the Acquisition Agreement, agreed in respect of the Consideration
Shares, that it shall not, for a period of 12 months from Admission, dispose of any interest the Ordinary
Shares to be held by them. For a further 12 months thereafter AEM has agreed to only dispose of the
Ordinary Shares held by it after the Company’s brokers has been given an exclusive opportunity to place
such shares (on specified minimum pricing terms) so as to affect an orderly market in the Company’s
shares.

25. Taxation

Further information on United Kingdom taxation with regard to the Ordinary Shares is set out in Part VI of this
Document. All information in relation to taxation in this Document is intended only as a general guide to the
current United Kingdom tax position. If you are in any doubt as to your own tax position or are subject to tax in
a jurisdiction other than the United Kingdom, you should consult your own independent professional adviser
immediately.
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PART II

EXISTING DIRECTORS, PROPOSED DIRECTORS, SENIOR MANAGEMENT
AND CORPORATE GOVERNANCE

1. Directors and Senior Managers

Charles Bray, Aged 55, Chairman

Charles has over 30 years of experience primarily focused in financial markets. A graduate of Yale University
with a degree in Economics, Charles originally worked for O’Connor &Associates in both Philadelphia and New
York as an exchange derivatives trader. In 1994, he joined the London derivatives team of Paribas Capital
Markets, following which he joined Credit Suisse to manage the Convertible Finance Group which specialised
in structuring, trading, and managing privately issued corporate debt, equity, and equity-linked products with a
focus on small-mid cap issuers. In 2002 , Charles founded the alternative fund management and capital
markets boutique, Astin Capital Management Ltd. Charles joined the board of Eastinco in 2019 to lead its
strategic refocus and recapitalisation which led to its move into Rwanda and the pursuit of corporate
transactions to improve its growth and diversification.

Simon Rollason, Aged 56, Director

Simon has 30 years of international exploration and mining experience, having worked on a wide range of
commodities and geological terranes, developing &building projects and companies. He completed a BSc
(Hons) degree in geology from the University of the Witwatersrand, South Africa. He has broad corporate
exposure ranging from multi-nationals to junior and start-up companies, with a strong operational background in
African countries and within the CIS. He has operated in both open pit and underground mining environments,
managed both surface and underground exploration on greenfield to brownfield projects and producing assets.

Simon Retter, Aged 40, Non-Executive Director

Simon started his career at Deloitte in assurance and advisory, qualifying as a chartered accountant before
focusing on corporate finance transactions and IPO’s. In 2010, Simon was instrumental in the listing of Paragon
Diamonds Ltd on AIM and has maintained the role of finance director since its inception. Simon has played a
critical role in numerous fund raisings, origination &execution of corporate transactions including acquisitions
over the last 4 years for Paragon. Simon joined the board of Eastinco in June 2015.

Devon Marais, Aged 27, Non-Executive Director

Devon is a South African National experienced in technology, renewables and mining. He is the founder of a
solar energy provider, which solar powered over 300 homes in South Africa, Malawi, Zambia and Uganda and
co-founder and managing partner of Reba Group, which specialises in financing and commercialising high-
profile technologies in Africa. Devon joined Eastinco as non-executive director in June 2018 when ARQ took an
interest in the Company.

It is intended that the following will be appointed as a director effective from Admission:

Kasra Pezeshki, Aged 39, Non-Executive Director

Mr Pezeshki currently serves as the Chief Investment Officer at Britishvolt, the UK’s first large-scale Gigafactory,
currently under construction in Northumberland. Kasra has over 17 years of experience in investment banking,
structured finance, and private equity at institutions such as UBP, Morgan Stanley, Adveq, Bank of America and
Enveq in London, New York, Geneva, and Zurich. As the co-founder and director of Enveq Investments, Kasra
has originated, structured and executed deals for a wide range of clients varying from corporates to family
offices, as well as having made direct investments in venture capital and private equity. Enveq Investments
continues to manage and own a portfolio of investment companies active in healthcare, technology,
entertainment, and real estate, as well as being an early investor into Britishvolt. Kasra holds a 1st Class BSc
(Hons) degree from the Electrical and Electronic Engineering Department of the University of Hertfordshire and
an MSc in Computer Science from Imperial College London.

Alister Masterton-Hume, Aged 34, Non-Executive Director

Alister is an experienced investment and business development manager with over a decade of experience
working in private equity and capital markets in the natural resources industry. He has gained international
exposure to the sector through his roles as an investment advisor at Morgans, Australia’s largest corporate
broker, an investment manager at The Sentient Group, a US$2.7b private equity fund focused on metals and
mining, and as director of business development at KoBold Metals, a data science-led resource investment
vehicle. Alister previously held board positions for East Africa Copper and Meridian Mining (TSXV: MNO). He
holds a Bachelor of Commerce (Finance and Accounting) from Sydney University and has completed level I of
the CFA programme in 2020.
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2. Corporate governance

As a Company with a Standard Listing, the Company is not required to comply with the provisions of the UK
Corporate Governance Code. The Directors are committed to maintaining high standards of corporate
governance and propose, so far is practicable given the Company’s size and nature, to adopt and comply with
the QCA Code.

The Company will hold timely board meetings as issues arise which require the attention of the Board. The
Board is responsible for the management of the business of the Company, setting the strategic direction of the
Company and establishing the policies of the Company. It is the Directors’ responsibility to oversee the financial
position of the Company and monitor the business and affairs of the Company, on behalf of the Shareholders,
to whom they are accountable. The primary duty of the Directors is to act in the best interests of the Company
at all times. The Board also addresses issues relating to internal control and the Company’s approach to risk
management and has formally adopted an anti-corruption and bribery policy.

The Directors have established an audit committee, a nomination committee and a remuneration committee
with formally delegated duties and responsibilities.

Simon Retter, Devon Marais, Kasra Pezeshki and Alister Masterton-Hume are considered by the Board to be
independent Non-Executive Directors.

Audit committee

The audit committee, which at Admission will comprise of Kasra Pezeshki, Simon Retter and Devon Marais,
mandate includes, among other duties and responsibilities: monitoring the financial reporting process and
systems of internal control; monitoring the independence and performance of the external auditors; and,
reviewing internal and year-end financial statements and other legal and regulatory filings for approval by the
Board of Directors. This committee is chaired by Simon Retter.

Remuneration committee

The Remuneration Committee, which at Admission will comprise of Simon Retter, Alister Masterton-Hume and
Devon Marais, mandate is to set the over-arching principles, parameters and governance framework of the
Company’s remuneration policy and the remuneration of Senior Executives. This committee is chaired by Simon
Retter.

Nomination committee

The Nominations Committee, which at Admission will comprise of Kasra Pezeshki, Alister Masterton-Hume and
Devon Marais mandate is to review the structure, size and composition of the Board and its Committees, and
to review succession planning for Board and Senior Management. This committee is chaired by Kasra
Pezeshki.

Market Abuse Regulation

The Company has adopted a share dealing policy which sets out the requirements and procedures for the
Board and applicable employees’ dealings in any of its Ordinary Shares in accordance with the provisions of
UK MAR.
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PART III

OPERATING AND FINANCIAL REVIEW

SECTION A: OPERATING AND FINANCIAL REVIEW OF THE GROUP

The following operating and financial review contains financial information that has been extracted or derived,
without material adjustment, from the Group Financial Information and the Group Interim Financial Information
incorporated by reference in Part IV “Financial Information of the Group” of this Document, prepared in
accordance with IFRS.

The following discussion should be read in conjunction with the other information in this Document, the Group
Financial Information and the Group Interim Financial Information. This discussion contains forward-looking
statements, which, although based on assumptions that the Directors consider reasonable, are subject to risks
and uncertainties which could cause actual events or conditions to differ materially from those expressed or
implied by the forward-looking statements. Investors should read the notice in relation to forward-looking
statements contained on page 28 of this Document.

The key risks and uncertainties include but are not limited to those described in the section of this Document
entitled “Risk Factors” on pages 11 to 23 of this Document.

Statements of Comprehensive Income

Summarised below are the audited Statements of Comprehensive Income of the Group for the three years
ended 31 December 2019, 31 December 2020 and 31 December 2021 and the unaudited Statement of
Comprehensive Income for the six-month period ended 30 June 2022:

Audited
Year ended

31 December
2019
£’000

Audited
Year ended

31 December
2020
£’000

Audited
Year ended

31 December
2021
£’000

Unaudited
Six-months

ended
30 June

2022
£’000

Administrative expenses (734) (308) (1,020) (227)
Share-based payments — — (267) —
Provision for impairment of expected
credit losses — — (64) —

Operating loss (734) (308) (1,351) (227)
Other revenue — 44 — —
Interest payable and similar charges (17) (17) (18) (6)

Loss before tax (742) (281) (1,369) (233)
Tax expense — — — —

Loss after tax (742) (281) (1,369) (233)

Loss on translation of foreign
operations (105) (186) (28) (4)

Total comprehensive loss (847) (467) (1,341) (237)

—————
Source: Group Financial Information and Group Interim Financial Information

54



Statement of Financial Position

Summarised below are the audited consolidated Statements of Financial Position of the Group as at
31 December 2019, 31 December 2020 and 31 December 2021 and the unaudited consolidated Statement of
Financial Position of the Group as at 30 June 2022:

Audited
As at

31 December
2019
£’000

Audited
As at

31 December
2020
£’000

Audited
As at

31 December
2021
£’000

Unaudited
As at

30 June 2022
£’000

Goodwill 2,168 2,168 2,168 2,168
Property, plant and equipment 679 1,038 1,226 1,308

Total non-current assets 2,847 3,206 3,394 3,476

Trade and other receivables 69 394 188 271
Cash and cash equivalents 246 52 196 22

Total current assets 315 446 384 293

Total assets 3,162 3,652 3,778 3,769

Share capital 3,613 4,301 5,671 5,813
Share premium 1,835 2,144 2,144 2,144
Share-based compensation reserve 1,348 1,348 1,615 1,615
Interest in shares in EBT (133) (133) (395) (395)
Translation reserve (105) (291) (263) (267)
Accumulated losses (5,062) (5,326) (6,629) (6,838)
Other reserves 97 80 80 80
Merger relief reserve 1,200 1,200 1,200 1,200

Equity 2,793 3,323 3,423 3,352

Trade and other payables 166 110 197 253

Total current liabilities 166 110 197 253

Financial liabilities 203 219 158 164

Total non-current liabilities 203 219 158 164

Total equity and liabilities 3,162 3,652 3,778 3,769

—————
Source: Group Financial Information and Group Interim Financial Information
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Statement of Cash Flows

Summarised below are the audited consolidated Statements of Cash Flows of the Group for the three years
ended 31 December 2019, 31 December 2020 and 31 December 2021 and the unaudited consolidated
Statement of Cash Flows of the Group for the six-month period ended 30 June 2022:

Audited
Year ended

31 December
2019
£’000

Audited
Year ended

31 December
2020
£’000

Audited
Year ended

31 December
2021
£’000

Unaudited
Six months

ended
30 June 2022

£’000

Loss before tax (742) (281) (1,369) (237)
Adjustments for:
Depreciation 5 23 2 11
Share based expense — — 267 —
Interest expense 8 17 18 6
Provisions against ECL — — 64 —
Provisions against loans 34 — — (126)
Foreign exchange gains (46) (74) (28) 19

Operating loss before working
capital movements (741) (315) (1,047) (327)
Changes in working capital:
Changes in trade and other
receivables (92) (129) 338 111
Changes in trade and other
payables 573 (84) (490) 50

Net cash used in operating
activities (260) (528) (1,199) (166)

Purchase of property, plant and
equipment (711) (431) (239) (7)
Funds advanced to subsidiary pre-
acquisition (490) — (5) (463)

Net cash used in investing
activities (1,201) (431) (243) (470)

Net proceeds from issue of Ordinary
Shares 1,707 767 520 142
Amounts advanced from parent — — 500 323
Net proceeds from borrowings — — 567 —

Net cash from financing activities 1,707 767 1,586 465

Net cash increase/(decrease)
during the year 245 (192) 144 (171)

Cash at the beginning of the year 2 246 52 196
Effect of exchange rate movements
on cash (1) (2) — (3)

Cash at the end of the year 246 52 196 22

—————
Source: Group Financial Information and Group Interim Financial Information
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Results for the year ended 31 December 2019

Overview

During the year ended 31 December 2019, the Company acquired the entire issued share capital of
Eastinco Ltd. Eastinco Ltd was established on 6 February 2018 to conduct sustainable trading, mining and
mineral development in the Rwandan mining sector. The fair value of consideration of £2,100,000 was settled
on the acquisition date by the issue of the Company’s Loan Notes with an aggregate value of £300,000 and
the difference £1,800,000 by issue of the Company’s ordinary shares 60,000,000 at par. The fair value of these
shares was £1,800,000 at 0.03p, credited as fully paid. Deferred consideration of up to £8.1 million which was
payable to the vendors depending on the financial performance of Eastinco Ltd during the period commencing
on 1 October 2019 and ending on 30 September 2020, is now valued at £nil due to the losses incurred by the
company.

Trading results

No revenues were reported during the year ended 31 December 2019 (2018: £nil). The Group incurred a loss
before tax of £934,000 (2018: £221.000). The loss for the period resulted from administrative expenses of
£734,000 (2018: £140,000) including legal expenses of £258,000 (2018: £nil), professional fees of £256,000
(2018: £nil), Directors fees of £210,000 (2018: £63,000), auditor’s remuneration of £52,000 (2018: £14,000),
travel expenses of £18,000 (2018: £nil), accounting fees of £15,000 (2018: £1,000) and other administrative
expenses of £(75,000) (2018: £nil).

Cash flows, financing and capital reserves

The net cash inflow for the year ended 31 December 2019 was £245,000 (2018: £7,000 outflow).

The Group spent £711,000 (2018: £nil) on the acquisition of property, plant and equipment during the year and
advanced £490,000 to its subsidiary prior to the acquisition.

The primary source of cash inflow during the year was net proceeds of £1,707,000 for the issue of new
ordinary shares (2018: £149,000).

Non-current assets

As at 31 December 2019 the Group had goodwill of £2,168,000 in connection with the acquisition of
Eastinco Ltd. The goodwill balance recognised at the time of the acquisition was £2,275,000 and the variance
of £107,000 relates to foreign exchange movements. Following their assessment, the Directors concluded that
no impairment charge was necessary for the year ended 31 December 2019.

Current assets

As at 31 December 2019, the Group’s current assets of £315,000 (2018: £6,000) comprised cash of £246,000
(2018: £2,000) and other debtors and prepayments of £69,000 (2018: £4,000).

Equity

As at 31 December 2019, the Company’s equity comprised primarily of share capital of £3,613,000
(2018: £1,126,000), share premium of £1,835,000 (2018: £1,835,000), share based compensation reserve
£1,348,000 (2018: £1,348,000), interest in shares in EBT of £(133,000) (2018: £(133,000)), translation reserve
of £(105,000) (2018: £nil)), accumulated losses of £5,062,000 (2018: £4,328,000), other reserve of £97,000
(2018: £nil) and a merger relief reserve of £1,200,000 (2018: £nil). In aggregate, the Company’s equity had a
carrying value of £2,793,000 (2018: £152,000 deficit).

The share premium balance of £1,835,000 (2018: £1,835,000) includes all premiums in excess of the nominal
value (£0.001) of shares received on issue of share capital.

Current liabilities

As at 31 December 2019, the Group’s current liabilities of £166,000 (2018: £158,000) comprised of trade
payables £48,000 (2018: £53,000) and a short-term loan for £15,000 (2018: £82,000). The remainder of the
current liabilities related to other payables of £70,000 (2018: £10,000) and accruals for administrative
expenditure of £33,000 (2018: £42,000).

Non-current liabilities

As at 31 December 2019, non-current liabilities related to loan notes totalling £203,000 (2018: £nil). The loan
notes of £300,000 are interest free and expire on 31 December 2024. These have been discounted and are
being amortised at an 8% market rate of interest.

Net assets

As at 31 December 2019, the Group had total assets of £2,162,000 (2018: £6,000) and total liabilities of
£376,000 (2018: £158,000), resulting in net assets of £2,793,000 (2018: net liabilities £152,000).
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Results for the year ended 31 December 2020

Trading results

No revenues were reported during the year ended 31 December 2020 (2019: £nil). The Group incurred a loss
before tax of £281,000 (2019: £742,000). The loss for the period resulted from administrative expenses of
£308,000 (2019: £734,000) including:

Audited
31 December

2020
£’000

Audited
31 December

2019
£’000

Directors’ fees 39 210
Auditor’s remuneration 17 52
Travel expenses 5 18
Legal expenses 20 258
Professional fees 144 256
Accounting fees 27 15
Other expenses 56 (75)

Administrative expenses 308 734

Cash flows, financing and capital reserves

The net cash outflow for the year ended 31 December 2020 was £192,000 (2019: outflow of £245,000).

The Group spent £431,000 (2019: £711,000) on the acquisition of property, plant and equipment during the
year and advanced £nil (2019: £490,000) to its subsidiary.

The primary source of cash inflow during the year was net proceeds of £767,000 (2019: £1,707,000) from the
issue of new ordinary shares.

Non-current assets

As at 31 December 2020 the Group had goodwill of £2,168,000 (2019: £2,168,000) in connection with the
acquisition of Eastinco Ltd in the prior year. The goodwill balance recognised at the time of the acquisition was
£2,275,000 and the variance of £107,000 relates to foreign exchange movements. Following their assessment,
the Directors concluded that no impairment charge was necessary for the year ended 31 December 2020
(2019: £nil).

Current assets

As at 31 December 2020, the Group’s current assets of £446,000 (2019: £315,000) comprised cash of
£52,000 (2019: £246,000) and other debtors and prepayments of £394,000 (2019: £69,000).

Equity

As at 31 December 2020, the Company’s equity comprised primarily of share capital of £4,301,000
(2019: £3,613,000), share premium of £2,144,000 (2019: £1,835,000), share-based compensation reserve of
£1,348,000 (2019: £1,348,000), interest in shares in EBT of £(133,000) (2019: £(133,000)), translation reserve
of £(291,000) (2019: £(105,000)), accumulated losses of £5,326,000 (2019: £5,062,000), other reserve of
£80,000 (2019: £97,000) and a merger relief reserve of £1,200,000 (2019: £1,200,000). In aggregate, the
Company’s equity had a carrying value of £3,323,000 (2019: £2,793,000).

The share premium balance of £2,144,000 (2019: £1,835,000) includes all premiums in excess of the nominal
value (£0.001) of shares received on issue of share capital.

Current liabilities

As at 31 December 2020, the Group’s current liabilities of £110,000 (2019: £166,000) comprised of trade
payables £58,000 (2019: £48,000) and a short-term loan of £nil (2019: £15,000). The remainder of the current
liabilities related to other payables of £10,000 (2019: £70,000) and accruals for administrative expenditure of
£42,000 (2019: £33,000).

Non-current liabilities

As at 31 December 2020, non-current liabilities related to loan notes totalling £219,000 (2019: £203,000). The
loan notes of £300,000 are interest free and expire on 31 December 2024. These have been discounted and
are being amortised at an 8% market rate of interest.
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Net assets

As at 31 December 2020, the Group had total assets of £3,652,000 (2019: £3,162,000) and total liabilities of
£329,000 (2019: £369,000), resulting in net assets of £3,323,000 (2019: £2,793,000).

Results for the year ended 31 December 2021

Trading results

No revenues were reported during the year ended 31 December 2021 (2020: £nil). The Group incurred a loss
before tax of £1,369,000 (2020: £281.000). The loss for the period resulted from administrative expenses of
£1,020,000 (2020: £308,000), a share-based payment expense of £267,000 (2020: £nil) and a provision for the
impairment of expected credit losses of £64,000 (2020: £nil). Administrative expenses for the year of
£1,020,000 (2020: £308,000) were as follows:

Audited
31 December

2021
£’000

Audited
31 December

2020
£’000

Directors’ fees — 39
Auditor’s remuneration 63 17
Travel expenses 1 5
Legal expenses 129 20
Professional fees 561 144
Accounting fees 27 27
Other expenses 239 56

Administrative expenses 1,020 308

Cash flows, financing and capital reserves

The net cash inflow for the year ended 31 December 2021 was £144,000 (2020: outflow of £192,000).

The Group spent £239,000 on the acquisition of property, plant and equipment during the year
(2020: £430,000).

The primary source of cash inflow during the year was net proceeds of £520,000 for the issue of new Ordinary
Shares (2020: £767,000) and £567,000 from the issue of interest-free loan notes expiring on 31 December
2024 (2020: £nil).

Non-current assets

As at 31 December 2021 the Group had goodwill of £2,168,000 in connection with the acquisition of
Eastinco Ltd (2020: £2,168,000). The goodwill balance recognised at the time of the acquisition was
£2,275,000 and the variance of £107,000 relates to foreign exchange movements. Following their assessment,
the Directors concluded that no impairment charge was necessary for the year ended 31 December 2021
(2020: £nil impairment charge).

As at 31 December 2021 the Group had property, plant and equipment of £1,226,000 (2020: £1,038,000).
During the year, £234,000 of mining equipment was purchased (2020: £41,000), £4,000 was incurred on the
Group’s mines (2020: £374,000) and a further £1,000 on land (2020: £8,000). A negative foreign exchange
adjustment of £48,000 was recorded during the year against the carrying value of the Group’s mining
equipment. A depreciation charge of £2,000 was recorded during the year (2020: £23,000).

Current assets

As at 31 December 2021, the Group’s current assets of £384,000 (2020: £446,000) comprised cash of
£196,000 (2020: £52,000) and other debtors and prepayments of £188,000 (2020: £394,000).

Equity

As at 31 December 2021, the Company’s equity comprised primarily of share capital of £5,671,000
(2020: £4,301,000), share premium of £2,144,000 (2020: £2,144,000), share based compensation reserve
£1,615,000 (2020: £1,348,000), interest in shares in EBT of £(395,000) (2020: £(133,000)), translation reserve
of £(263,000) (2020: £(291,000)), accumulated losses of £6,629,000 (2020: losses of £(5,326,000)), other
reserve of £80,000 (2020: £80,000) and a merger relief reserve of £1,200,000 (2020: £1,200,000). In
aggregate, the Group’s equity had a carrying value of £3,423,000 (2020: £3,323,000).

The share premium balance of £2,144,000 (2020: £2,144,000) includes all premiums in excess of the nominal
value (£0.001) of Ordinary Shares received on issue of share capital.
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Current liabilities

As at 31 December 2021, the Group’s current liabilities of £197,000 (2020: £110,000) comprised of trade
payables £75,000 (2020: £58,000). The remainder of the current liabilities related to other payables of £72,000
(2020: £10,000) and accruals for administrative expenditure of £50,000 (2020: £42,000).

Non-current liabilities

As at 31 December 2021, non-current liabilities related to loan notes totalling £158,000 (2020: £219,000). The
loan notes are interest free and expire on 31 December 2024. These have been discounted and are being
amortised at an 8% market rate of interest.

Net assets

As at 31 December 2021, the Group had total assets of £3,778,000 (2020: £3,652,000) and total liabilities of
£355,000 (2020: £329,000), resulting in net assets of £3,423,000 (2020: £3,323,000).

Unaudited results for the six-month period ended 30 June 2022

Trading results

No revenues were reported during the six-month period ended 30 June 2022 (30 June 2021: £nil). The Group
incurred a loss before tax of £233,000 (2021: £281.000). The loss for the period resulted from administrative
expenses of £227,000 (2021: £175,000).

Cash flows, financing and capital reserves

The net cash outflow for the six-month period ended 30 June 2022 was £171,000 (30 June 2021: inflow of
£16,000).

The Group spent £7,000 on the acquisition of property, plant and equipment during the period (30 June
2021: £15,000).

The primary source of cash inflow during the period were net proceeds of £142,000 for the issue of new
Ordinary Shares (30 June 2021: £nil) and £323,000 of advances from the parent company (30 June
2021: £nil).

Non-current assets

As at 30 June 2022, the Group had goodwill of £2,168,000 in connection with the acquisition of Eastinco Ltd
(31 December 2021: £2,168,000). The goodwill balance recognised at the time of the acquisition was
£2,275,000 and the variance of £107,000 relates to foreign exchange movements. Following their assessment,
the Directors concluded that no impairment charge was necessary for the six-month period ended 30 June
2022 (30 June 2021: £nil impairment charge).

As at 30 June 2022, the Group had property, plant and equipment of £1,308,000 (31 December
2021: £1,226,000). During the period, £7,000 of mining equipment was purchased (30 June 2021: £239,000). A
positive foreign exchange adjustment of £86,000 was recorded during the period against the carrying value of
the Group’s mining equipment (30 June 2021: negative £48,000). A depreciation charge of £11,000 was
recorded during the period (30 June 2021: £2,000).

Current assets

As at 30 June 2022, the Group’s current assets of £293,000 (31 December 2021: £384,000) comprised cash
of £22,000 (31 December 2021: £196,000) and trade debtors and other receivables of £271,000 (31 December
2021: £188,000).

Equity

As at 30 June 2022, the Group’s equity comprised primarily of share capital of £5,813,000 (31 December
2021: £5,671,000), share premium of £2,144,000 (31 December 2021: £2,144,000), share based compensation
reserve £1,615,000 (31 December 2021: £1,615,000), interest in shares in EBT of £(395,000) (31 December
2021: £(395,000)), translation reserve of £(267,000) (31 December 2021: £(263,000)), accumulated losses of
£6,838,000 (31 December 2021: losses of £6,629,000), other reserve of £80,000 (31 December
2021: £80,000) and a merger relief reserve of £1,200,000 (31 December 2021: £1,200,000). In aggregate, the
Group’s equity had a carrying value of £3,352,000 (31 December 2021: £3,423,000).

The share premium balance of £2,144,000 (31 December 2021: £2,144,000) includes all premiums in excess
of the nominal value (£0.001) of Ordinary Shares received on issue of share capital.

Current liabilities

As at 30 June 2022, the Group’s current liabilities of £253,000 (31 December 2021: £197,000) comprised of
trade payables £174,000 (31 December 2021: £75,000). The remainder of the current liabilities related to short-
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term loans of £16,000 (31 December 2021: £nil), other payables of £13,000 (31 December 2021: £nil) and
accruals for administrative expenditure of £50,000 (31 December 2021: £50,000).

Non-current liabilities

As at 30 June 2022, non-current liabilities related to loan notes totalling £164,000 (31 December
2021: £158,000). The loan notes are interest free and expire on 31 December 2024. These have been
discounted and are being amortised at an 8% market rate of interest.

Net assets

As at 30 June 2022, the Group had total assets of £3,769,000 (31 December 2021: £3,778,000) and total
liabilities of £417,000 (31 December 2021: £355,000), resulting in net assets of £3,352,000 (31 December
2021: £3,423,000).
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SECTION B: OPERATING AND FINANCIAL REVIEW OF ATERIAN GROUP

The following operating and financial review contains financial information that has been extracted or derived,
without material adjustment, from the audited Aterian Group Financial Information and the unaudited Aterian
Group Interim Financial Information included in Section B: “Historical Financial Information of Aterian Group” of
Part IV “Financial Information” of this Document, prepared in accordance with IFRS.

The following discussion should be read in conjunction with the other information in this Document, the Aterian
Group Financial Information and the Aterian Group Interim Financial Information. This discussion contains
forward-looking statements, which, although based on assumptions that the Directors consider reasonable, are
subject to risks and uncertainties which could cause actual events or conditions to differ materially from those
expressed or implied by the forward-looking statements. Investors should read the notice in relation to forward-
looking statements contained on page 28 of this Document.

The key risks and uncertainties include but are not limited to those described in the section of this Document
entitled “Risk Factors” on pages 11 to 23 of this Document.

Statements of Comprehensive Income

Summarised below are the audited consolidated Statements of Comprehensive Income of Aterian Group for the
years ended 31 December 2019, 31 December 2020 and 31 December 2021 and the unaudited consolidated
Statement of Comprehensive Income of Aterian Group for the seven-month period ended 31 July 2022:

Audited
Year ended

31 December
2019

£

Audited
Year ended

31 December
2020

£

Audited
Year ended

31 December
2021

£

Unaudited
Seven-month
period ended
31 July 2022

£

Exploration costs (68,348) (99,977) (169,126) (64,701)
Administrative expenses (2,129) (351) (260) —
Foreign exchange losses — — (5,121) (1,728)

Operating loss from continuing
operations (70,477) (100,328) (174,507) (66,429)
Loss from discontinued operations — — (1,201) —

Loss before tax (70,477) (100,328) (175,708) (66,429)
Taxation — — — —

Total comprehensive loss (70,477) (100,328) (175,708) (66,429)

—————
Source: Aterian Group Financial Information and Aterian Group Interim Financial Information
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Statement of Financial Position

Summarised below are the audited consolidated Statements of Financial Position of Aterian Group as at
31 December 2019, 31 December 2020 and 31 December 2021 and the unaudited consolidated Statement of
Financial Position of Aterian Group as at 31 July 2022:

Audited
As at

31 December
2019

£

Audited
As at

31 December
2020

£

Audited
As at

31 December
2021

£

Unaudited
As at

31 July
2022

£

Intangible assets 5,261 5,261 20,783 20,783

Total non-current assets 5,261 5,261 20,783 20,783

Trade and other receivables 737 — 637 1,759
Cash and cash equivalents 10,972 3,107 10,195 9,689

Total current assets 11,709 3,107 10,832 11,448

Total assets 16,970 8,368 31,615 32,231

Share capital — — — —
Retained deficit (634,115) (734,443) (910,151) (954,832)

Equity (634,115) (734,443) (910,151) (954,832)

Trade and other payables 651,085 742,811 941,766 987,063

Total current liabilities 651,085 742,811 941,766 987,063

Total equity and liabilities 16,970 8,368 31,615 32,231

—————
Source: Aterian Group Financial Information and Aterian Group Interim Financial Information
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Statement of Cash Flows

Summarised below are the audited consolidated Statements of Cash Flows of Aterian Group for the three years
ended 31 December 2021 and the unaudited consolidated Statement of Cash Flows of Aterian Group for the
seven-month period ended 31 July 2022:

Audited
Year ended

31 December
2019

£

Audited
Year ended

31 December
2020

£

Audited
Year ended

31 December
2021

£

Unaudited
Seven-month
period ended
31 July 2022

£

Loss before tax (70,477) (100,328) (175,708) (66,429)
Adjustments for non-cash items:
Depreciation 403 — — —
Working capital adjustments:
Changes in trade and other
receivables 134 737 (637) (1,196)
Changes in trade and other
payables 76,664 91,726 199,805 67,126
Changes in trade and other
payables of discontinued operations — — (328) —
Other gains and losses — — — (7)

Net cash used in operating
activities 6,724 (7,865) 23,132 (506)

Disposal of intangible assets 62 — — —
Purchase of intangible assets — — (15,522) —
Cash balance lost on disposal of
subsidiary — — (522) —

Net cash from investing activities 62 — (16,044) —

Net cash increase/(decrease)
during the year 6,786 (7,865) 7,088 (506)

Cash at the beginning of the year 4,186 10,972 3,107 10,195

Cash at the end of the year 10,972 3,107 10,195 9,689

—————
Source: Aterian Group Financial Information and Aterian Group Interim Financial Information
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Results for the year ended 31 December 2019

Trading results

No revenues were reported during the year ended 31 December 2019 (2018: £nil). Aterian Group incurred a
loss before tax of £70,477 (2018: £94,547). The loss for the period resulted from exploration costs of £68,348
(2018: £88,010) and administrative expenses of £2,129 (2018: £6,537).

Cash flows, financing and capital reserves

The net cash inflow for the year ended 31 December 2019 was £6,786 (2018: £80 outflow).

The net cash inflow comprised £6,724 (2018: £3,484) from operating activities and £62 (2018: £nil) from the
disposal of intangible assets.

Non-current assets

Aterian Group had intangible assets with a net book value of £5,261 (2018: £5,323) as at 31 December 2019
relating to deferred exploration costs. Aterian Group disposed of £62 of intangible assets during the year.

Current and total assets

As at 31 December 2019, current assets of £11,709 (2018: £5,057) comprised £737 (2018: £871) of trade and
other receivables and £10,972 (2018: £4,816) of cash and cash equivalents. This resulted in total assets of
£16,970 (2018: £10,783) as at 31 December 2019.

Equity

As at 31 December 2019, Aterian Group’s equity comprised a retained deficit of £634,115 (2018: £563,638)
and share capital of £0.01.

The share capital balance of £0.01 comprises 1 ordinary share with a par value of £0.01.

Current and total liabilities

As at 31 December 2019, Aterian Group’s current liabilities of £651,085 (2018: £574,421) comprised of
amounts due to group undertakings of £648,819 (2018: £571,511) and trade payables of £2,266
(2018: £2,910).

Net assets

As at 31 December 2019, Aterian Group had total assets of £16,970 (2018: £10,783) and total liabilities of
£651,085 (2018: £574,421), resulting in net liabilities of £634,115 (2018: £563,638).
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Results for the year ended 31 December 2020

Trading results

No revenues were reported during the year ended 31 December 2020 (2019: £nil). Aterian Group incurred a
loss before tax of £100,328 (2019: £70,477). The loss for the period resulted from exploration costs of £99,977
(2019: £68,348) and administrative expenses of £351 (2019: £2,129).

Cash flows, financing and capital reserves

The net cash outflow for the year ended 31 December 2020 was £7,865 (2019: £6,786 inflow).

The net cash outflow related entirely to operating activities.

Non-current assets

Aterian Group had intangible assets with a net book value of £5,261 (2019: £5,261) as at 31 December 2020
relating to deferred exploration costs.

Current and total assets

As at 31 December 2020, current assets of £3,107 (2019: £11,709) comprised £nil (2019: £737) trade and
other receivables and £3,107 (2019: £10,972) of cash and cash equivalents. This resulted in total assets of
£8,368 (2019: £16,970) as at 31 December 2020.

Equity

As at 31 December 2020, Aterian Group’s equity comprised a retained deficit of £734,443 (2019: £634,115)
and share capital of £0.01.

The share capital balance of £0.01 comprises 1 ordinary share with a par value of £0.01.

Current and total liabilities

As at 31 December 2020, Aterian Group’s current liabilities of £742,811 (2019: £651,085) comprised of
amounts due to group undertakings of £736,888 (2019: £648,819) and trade payables of £5,923
(2019: £2,266).

Net assets

As at 31 December 2020, Aterian Group had total assets of £8,368 (2019: £16,970) and total liabilities of
£742,811 (2019: £651,085), resulting in net liabilities of £734,443 (2019: £634,115).
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Results for the year ended 31 December 2021

Disposal during the year

During the year ended 31 December 2021, Aterian Group disposed of its 100% interest in its Moroccan
subsidiary, Aza Minerals SARL AU, which was transferred for £nil consideration to Aeos Gold Limited, another
subsidiary of Altus. In addition, Aterian Group disposed of its 100% interests in the following Seychelles-
registered holding companies for £nil consideration, again to Aeos Gold Limited:

* Alboran Minerals Limited;

* Atlas Minerals Limited;

* Akkari Minerals Limited;

* Azilal Minerals Limited;

* Addax Minerals Limited; and

* Aures Minerals Limited.

Trading results (continuing operations)

No revenues were reported during the year ended 31 December 2021 (2020: £nil). Aterian Group incurred an
operating loss from continuing operations of £174,507 (2020: £100,328). The loss for the period resulted from
exploration costs of £169,126 (2020: £99,977) and administrative expenses of £260 (2020: £351).

Trading results (discontinued operations)

The loss from the seven subsidiaries disposed of during the year was £1,201 (2020: £nil).

Trading results (continuing and discontinued operations)

In aggregate, the loss before tax for the year from both continuing and discontinued operations was £175,708
(2020: £100,328). The tax charge for the year was £nil (2020: £nil), resulting in a total comprehensive loss for
the year of the same amount.

Cash flows, financing and capital reserves

The net cash inflow for the year ended 31 December 2021 was £7,088 (2020: outflow of £7,865), with such
funding being provided by Altus.

During the year, a cash inflow of £23,132 (2020: outflow of £7,865) was generated from operating activities,
which was offset by cash outflows on exploration and development projects of £15,522 (2020: £nil) and the
cash leaving Aterian Group as held by the seven subsidiaries on their disposal to the aggregate value of £522
(2020: £nil).

Non-current assets

Aterian Group had intangible assets with a net book value of £20,783 (2020: £5,261) as at 31 December 2021,
relating to exploration and development costs. During the year, Aterian Group incurred £1,433 of expenditure at
its Agdz copper and silver project in Morocco (2020: £nil) and £14,079 on new projects in Morocco
(2020: £nil).

Current and total assets

As at 31 December 2021, current assets of £10,832 (2020: £3,107) comprised £637 of trade and other
receivables (2020: £nil) and £10,195 of cash and cash equivalents (2020: £3,107). This resulted in total assets
of £31,615 as at 31 December 2021 (2020: £8,368).

Equity

As at 31 December 2021, Aterian Group’s equity comprised a retained deficit of £910,151 (2020: deficit of
£734,443) and share capital of £0.01.

The share capital balance of £0.01 comprises 1 ordinary share with a par value of £0.01.

Current and total liabilities

As at 31 December 2021, Aterian Group’s current liabilities of £941,766 (2020: £742,811) comprised of
amounts due to group undertakings of £941,766 (2020: £736,888) and trade payables of £nil (2020: £5,923).

Net assets

As at 31 December 2021, Aterian Group had total assets of £31,615 (2020: £8,368) and total liabilities of
£941,766 (2020: £742,811), resulting in net liabilities of £910,151 (2020: £734,443).
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Results for the seven-month period ended 31 July 2022

Trading results

No revenues were reported during the seven-month period ended 31 July 2022 (31 July 2021: £nil). Aterian
Group incurred a loss before tax of £66,429 (2021: £87,251). The loss for the period resulted from exploration
costs of £64,701 (2021: £83,390) and foreign exchange losses of £1,728 (2021: £3,861).

Cash flows, financing and capital reserves

The net cash outflow for the seven-month period ended 31 July 2022 was £506 (31 July 2021: £67,162 inflow).

The net cash outflow related entirely to operating activities.

Non-current assets

Aterian Group had intangible assets with a net book value of £20,783 as at 31 July 2022 relating to deferred
exploration costs (31 December 2021: £20,783).

Current and total assets

As at 31 July 2022, current assets of £11,448 (31 December 2021: £10,832) comprised £1,759 trade and
other receivables (31 December 2021: £637) and £9,689 of cash and cash equivalents (31 December
2021: £10,195). This resulted in total assets of £11,448 as at 31 July 2021 (31 December 2021: £10,832).

Equity

As at 31 July 2022, Aterian Group’s equity comprised a retained deficit of £954,832 and share capital of £0.01
(31 December 2021: £910,151).

The share capital balance of £0.01 comprises 1 ordinary share with a par value of £0.01.

Current and total liabilities

As at 31 July 2022, Aterian Group’s current liabilities of £987,063 comprised entirely of trade payables
(31 December 2021: £941,766).

Net assets

As at 31 July 2022, Aterian Group had total assets of £32,231 (31 December 2021: £31,615) and total
liabilities of £987,063 (31 December 2021: £941,766), resulting in net liabilities of £954,832 (31 December
2021: £910,151).
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PART IV

FINANCIAL INFORMATION

SECTION (A) FINANCIAL INFORMATION OF THE GROUP

The following audited historical financial information of the Group has been incorporated by reference:

Unaudited interim historical financial information for the six months ended 30 June 2022

The Group’s unaudited interim historical financial information for the six months ended 30 June 2022 can be
viewed on the Company’s website at:

www.eastinco.com/investor-relations/shareholder-documents

The unaudited interim financial information available includes the following:

* Chairman’s Statement (page 1);

* Unaudited Consolidated Statement of Comprehensive income (page 4);

* Unaudited Consolidated Statement of Changes in Equity (page 5);

* Unaudited Consolidated Statement of Financial Positions (page 6);

* Unaudited Consolidated Statement of Cash Flows (page 7); and

* Notes to the Accounts for six months ended 30 June 2022 (page 8).

Audited historical financial information for the year ended 31 December 2021

The Group’s audited historical financial information for the year ended 31 December 2021 can be viewed on
the Company’s website at:

www.eastinco.com/investor-relations/shareholder-documents

The audited historical financial information available includes the following:

* Strategic Report (page 1);

* Directors’ Report (page 15);

* Statement of Directors’ Responsibilities (page 21);

* Corporate Governance Report (page 22);

* Report of the Independent Auditor (page 29);

* Consolidated Statement of Comprehensive Income (page 37);

* Consolidated and Company Statements of Financial Position (page 38);

* Consolidated Statement of Changes in Equity (page 40);

* Company Statement of Changes in Equity (page 41);

* Consolidated and Company Statement of Cash Flows (page 42);

* Notes to the Financial Statements (page 43); and

* Company Information (page 65).

Audit report

The Group’s independent auditors concluded that the financial statements have been properly prepared in
accordance with IFRS and give a true and fair view of the state of the Group’s affairs as at 31 December
2021.

Audit report qualification
The Group’s auditors included a material uncertainty related to going concern in their audit report for the year
ended 31 December 2021. The opinion is summarised as follows:

“Material uncertainty relating to going concern

We draw attention to note 2 in the financial statements which states that the Group and Parent Company’s
operational existence is reliant on the ability to raise further funding through equity placing or through the
support of the directors through an injection of capital. The impact of this together with other matters, indicate
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that a material uncertainty exists that may cast significant doubt on their ability to continue as a going concern.
Our opinion is not modified in respect of this matter.”

Audited historical financial information for the year ended 31 December 2020

The Group’s audited historical financial information for the year ended 31 December 2020 can be viewed on
the Company’s website at:

https://www.eastinco.com/wp-content/uploads/2021/09/eastinco-2020-signed-accounts-public-record.pdf

The audited historical financial information available includes the following:

* Chairman’s Statement (page 1);

* Strategic Report (page 3);

* Directors’ Report (page 11);

* Statement of Directors’ Responsibilities (page 14);

* Report of the Independent Auditor (page 15);

* Consolidated Statement of Comprehensive Income (page 20);

* Consolidated and Company Statements of Financial Position (page 21);

* Consolidated Statement of Changes in Equity (page 23);

* Company Statement of Changes in Equity (page 24);

* Consolidated and Company Statement of Cash Flows (page 25);

* Notes to the Financial Statements (page 26); and

* Company Information (page 47).

Audit report

The Group’s independent auditors concluded that the financial statements have been properly prepared in
accordance with IFRS and give a true and fair view of the state of the Group’s affairs as at 31 December
2020.

Audit report qualification
The Group’s auditors included a material uncertainty related to going concern in their audit report for the year
ended 31 December 2020. The opinion is summarised as follows:

“Material uncertainty relating to going concern

We draw your attention to the policy on Going Concern within note 2 to the financial statements, which
indicates that the financial statements have been prepared on the going concern basis. The Board has referred
to the fact that the Group and Parent Company are reliant on future fund raising to continue its activities as
budgeted. Should future fund raising be unsuccessful, this may cast significant doubt to the Group and Parent
Company’s ability to continue as a going concern.

Our opinion is not modified in respect of this matter.”

Audited historical financial information for the year ended 31 December 2019

The Group’s audited historical financial information for the year ended 31 December 2019 can be viewed on
the Company’s website at:

https://www.eastinco.com/wp-content/uploads/2021/01/eastinco-me-plc-ar-2019.pdf

The audited historical financial information available includes the following:

* Chairman’s Statement (page 1);

* Strategic Report (page 2);

* Directors’ Report (page 10);

* Statement of Directors’ Responsibilities (page 14);

* Report of the Independent Auditor (page 15)

* Consolidated Statement of Comprehensive Income (page 21);

* Consolidated and Company Statements of Financial Position (page 22);
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* Consolidated Statement of Changes in Equity (page 24);

* Company Statement of Changes in Equity (page 25);

* Consolidated and Company Statements of Cash Flows (page 26);

* Notes to the Financial Statements (page 27); and

* Company Information (page 42).

Audit report

The Group’s independent auditors concluded that the financial statements have been properly prepared in
accordance with IFRS and give a true and fair view of the state of the Group’s affairs as at 31 December
2019.

Audit report qualification
The Group’s auditors included a material uncertainty related to going concern in their audit report for the year
ended 31 December 2019. The opinion is summarised as follows:

“Material uncertainty relating to going concern

We draw your attention to the primary statements within these financial statements, which indicates that the
group incurred a loss after tax of £934,000 and had net cash outflows from operating activities of £840,000 for
the year ended 31 December 2019.

We further draw attention to note 2.4 in the group financial statements, which indicates that the group will need
to raise additional finance in order to continue with its exploration programmes and to meet its recurring
expenditure, and that, although the group has been successful in the past in raising additional finance, there
can be no assurance that the funding required by the group will be made available to it when needed or, if
such funding were to be available, that it would be offered on reasonable terms.

As stated in note 2.4, these conditions, along with the other matters as set forth in note 2.4, indicate that a
material uncertainty exists that may cast significant doubt over the group’s ability to continue as a going
concern for a period of at least twelve months from the date when the financial statements are authorised for
issue and significant doubt over the group’s longer term ability to continue in operation and meet its liabilities
as they fall due.

Whilst there is a global impact of the COVID-19 outbreak, the Group has been able to operate during the
pandemic to date. It remains difficult to assess reliability whether there will be any material disruption in the
future which could adversely impact the group’s forecast.

Our opinion is not modified in respect of this matter.”
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SECTION (B) FINANCIAL INFORMATION ON ATERIAN GROUP

PKF Littlejohn LLP, of 15 Westferry Circus, Canary Wharf, London E14 4HD, Chartered Accountants and
statutory auditors to Aterian, has given its consent for:

1. the inclusion of their statutory audit reports issued with respect to the Aterian Group Financial Information
included in this section of Part IV “Financial Information” of the Document; and

2. the inclusion of their name, in the form and context in which it is included in the Prospectus.

PKF Littlejohn LLP’s consent and authorisation is provided as required by item 1.3 of Annex 1 of Commission
Delegated Regulation (EU) 2019/980 supplementing the Prospectus Regulation.

PKF Littlejohn LLP has no material interest in the Company or Aterian Group.
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Company Information

Company number 08371887

Directors Matthew Grainger
David Netherway
Steven Poulton

Registered office The Orchard Centre
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Didcot
Oxfordshire
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Directors’ Report

The directors of Aterian Resources Limited (the “Company”) present their report and financial statements for
the seven months ended 31 July 2022.

General information

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. The
registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL. It is a wholly owned
subsidiary of Altus Exploration Management Limited (company no. 06317236) and its ultimate parent is
Elemental Altus Royalties Corp., a company registered in British Columbia, Canada with company no.
C1083309 whose registered address is Suite 1020, 800 West Pender Street, Vancouver, BC V6C 2V6,
Canada.

Principal activities

The principal activity of the Company is the exploration for base and precious metals. The focus of the
Company’s activity is in Morocco, where it held 10 projects at the reporting date as follows.

Project Metal(s) Area Location Awarded

Agdz Copper-Silver 78km2 Central Morocco Prior year
Takzim Copper-Zinc 72km2 Central Morocco Prior year
Zaer Copper 96km2 Central Morocco Prior year
Ammas Zinc-Lead 32km2 Central Morocco Prior year
Izougza Copper-Silver 24km2 South West Morocco 15 March 2021
Azrar Copper 85km2 South West Morocco 15 March 2021
Tata Copper 143km2 South West Morocco 15 March 2021
Amsa Tin 67km2 Northern Morocco 20 May 2021
Tiddas Lead -Copper 64km2 Northern Morocco 20 May 2021
Jafra Copper-Zinc 29km2 North-Central Morocco 20 May 2021
Agoudim Silver 29km2 Central Morocco 21 July 2021
Assif Silver-Gold 26km2 Central Morocco 21 July 2021
Anezal Base Metal 64km2 Central Morocco 21 July 2021
Tazoult Silver 14km2 Central Morocco 21 July 2021

Results and dividends

The results for the period are set out in the Consolidated Statement of Comprehensive Income on page 5.

No ordinary dividends were paid during the period (Seven months 2021: £nil). The directors do not recommend
payment of a final dividend.

Directors

The directors who held office during the period and up to the date of signature of the financial statements were
as follows.

Matthew Grainger

David Netherway

Steven Poulton

Future developments

Future developments for the group as a whole are available on the group’s website (www.elementalaltus.com).

Post-balance sheet events

On 14 June 2022, it was announced that the Company’s ultimate parent company had reached an agreement
with Elemental Royalties Corp. on a recommended share-for-share merger of equals of the two companies. The
merger is subject to a shareholder vote in each company.

The merger was completed on 16 August 2022 from when the Company’s ultimate parent company became
Elemental Altus Royalties Corp.
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Small companies note

In preparing this report, the directors have taken advantage of the small companies’ exemption provided by
section 415A of the Companies Act 2006.

Steven Poulton
Director

29 September 2022
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Consolidated Statement of Comprehensive Income
For the seven months ended 31 July 2022

Seven
months

2022

Seven
months

2021
Notes £ £

Exploration costs 3 (64,701) (83,390)
Foreign exchange gains/(losses) (1,728) (3,861)

Operating loss 2 (66,429) (87,251)
Income tax 6 — —

Loss and total comprehensive loss for the period (66,429) (87,251)

The notes on pages 9 to 18 form part of these financial statements.

The consolidated statement of comprehensive income has been prepared on the basis that all operations are
continuing operations.
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Consolidated Statement of Financial Position
For the seven months ended 31 July 2022

Company no. 08371887

31 July
2022

31 July
2021

Notes £ £

Non-current assets
Intangible assets 7 20,783 20,783

20,783 20,783
Current assets
Trade and other receivables 10 1,759 1,188
Cash and cash equivalents 9,689 70,269

11,448 71,457

Total assets 32,231 92,240
Current liabilities
Trade and other payables 11 (987,063) (913,934)

Total liabilities (987,063) (913,934)

Net assets (954,832) (821,694)

Equity
Share capital 14 — —
Retained earnings (954,832) (821,694)

Total equity (954,832) (821,694)

The notes on pages 9 to 18 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 29 September
2022 and are signed on its behalf by:

Steven Poulton
Director
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Consolidated Statement of Changes in Equity
For the seven months ended 31 July 2022

Share
capital

Retained
earnings

£ £

Seven months ended 31 July 2021
Balance at 1 January 2021 — (734,443)
Loss and total comprehensive loss for the period — (87,251)

Balance at 31 July 2021 — (821,694)
Seven months ended 31 July 2022
Balance at 1 January 2022 — (888,403)
Loss and total comprehensive loss for the period — (66,429)

Balance at 31 July 2022 — (954,832)

The notes on pages 9 to 18 form part of these financial statements.
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Consolidated Statement of Cash Flows
For the seven months ended 31 July 2022

Seven
months

2022

Seven
months

2021
£ £

Cash flows from operating activities
Loss for the period after tax (66,429) (87,251)
Movements in working capital:
(Increase)/decrease in trade and other receivables (1,196) (1,188)
Increase/(decrease) in trade and other payables 67,126 171,123
Other gains and losses (7) —

Net cash inflow/(outflow) from operating activities (506) 82,684
Investing activities
Purchase of intangible assets — (15,522)

Net cash used in investing activities — (15,522)

Net increase/(decrease) in cash and cash equivalents (506) 67,162

Cash and cash equivalents at beginning of period 10,195 3,107
Cash and cash equivalents at end of period 9,689 70,269

The notes on pages 9 to 18 form part of these financial statements.

81



Notes to the Financial Statements
For the seven months ended 31 July 2022

1. Accounting policies

Company information

The notes on pages 9 to 18 form part of these financial statements.

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. Its
company registration number is 06562809. The registered office is The Orchard Centre, 14 Station Road,
Didcot, Oxfordshire, OX11 7LL.

Basis of preparation

These financial statements have been prepared in accordance with International Accounting Standards in
conformity of the Companies Act 2006 (IFRS). The financial statements have also been prepared in
accordance with those parts of the Companies Act 2006 applicable to companies reporting under IFRS,
(except as otherwise stated).

The financial statements have been prepared on the historical cost basis. The principal accounting policies
adopted are set out below.

The financial statements are prepared in British Pounds Sterling, which is the functional currency of the
Company. Monetary amounts in these financial statements are rounded to the nearest whole pound.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future. In common
with many junior resource investment and exploration companies, the Company is reliant on continuing financial
support from its ultimate parent undertaking. The directors and management are using funds for the evaluation
of resource investment and exploration opportunities. The directors have considered the ongoing impact of the
Covid-19 on the group in the group financial statements and have concluded that the current funds are forecast
to provide sufficient working capital through at least 12 months from the approval of these financial statements.
Thus, they continue to adopt the going concern basis of accounting in preparing the financial statements.

Revenue

Revenue includes costs recharged to Elemental Altus Royalties Corp. and its subsidiaries, including the parent
company, and is recognised in the month in which it is recharged. Where costs are recovered from a JV
partner, this is done so by the parent company and the costs in question are charged to the parent company
in the month in which they are incurred.

Non-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in profit or loss.

A subsidiary is an entity controlled by the Company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial assets

Financial assets are recognised in the Company’s statement of financial position when the Company becomes
party to the contractual provisions of the instrument. They are classified into specified categories depending on
their nature and purpose as determined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as fair
value through profit and loss, which are measured at fair value. Assets in this category are classified as current
assets if expected to be settled within 12 months, otherwise they are classified as non-current.

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as Assets held at Amortised Cost, and are measured at amortised cost using
the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The effective
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interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
debt instrument to the net carrying amount on initial recognition.

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment
at each reporting end date. For loans and receivables, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other financial
liabilities.

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. They
are subsequently measured at amortised cost using the effective interest method, with interest expense
recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability to the net carrying amount on
initial recognition.

Financial liabilities are derecognised when, and only when, the Company’s obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the Company.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax is based on taxable profit or loss for the year. Taxable profit or loss differs from net profit or loss
as reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in
equity. Deferred tax assets and liabilities are offset when the Company has a legally enforceable right to offset
current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation are included in the income statement for the period.
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Liquidity risk

The Company seeks to manage financial risk to ensure sufficient liquidity is available to meet foreseeable
needs and invest cash assets safely and profitable.

2. Operating loss

Operating loss for the period is stated after charging and/or crediting the following items.

Seven
months

2022

Seven
months

2021
Group £ £

Exploration costs 64,701 83,390
Administrative costs — —
Exchange (gains)/losses 1,728 3,861

3. Exploration costs

Exploration costs were incurred in respect of the Group’s projects in Morocco.

Seven
months

2022

Seven
months

2021
Group £ £

Staff costs (see note 4) 37,827 38,320
Site operations 2,389 9,755
Assays 7,309 10,141
Travel costs 4,764 17,179
Other costs 12,412 7,995

64,701 83,390

4. Employees

The average monthly number of persons (including directors) employed by the Group during the period was as
follows.

Seven
months

2022

Seven
months

2021
Group Number Number

Directors 3 3
Employees 3 2

All of the Group’s employees are based in Morocco. The total of staff costs paid in the period was £37,827
(seven months 2021: £38,320) in respect of wages and salaries and applicable local taxes for the Group’s
Moroccan employees.

5. Directors’ remuneration

No payment was made for directors’ remuneration in the current or comparative periods. Directors are
remunerated through the immediate parent company, Altus Exploration Management Limited.

84



6. Income tax

Seven
Months

2022

Seven
months

2021
Group £ £

Current tax — —

The current tax for the period can be reconciled to the loss per the income statement as follows.

Seven
months

2022

Seven
months

2021
Group £ £

Loss before taxation (66,429) (87,251)
Expected tax credit based on a corporation tax rate of 19.0% (seven months
2020: 19.0%) (12,621) (16,578)
Effect of expenses not deductible in determining taxable profit — —
Unutilised tax losses carried forward 12,621 16,578

Current tax for the period — —

No deferred tax asset has been recognised on unutilised losses due to uncertainty over future profits.

7. Intangible assets

Expenditure on exploration activities is written off against profit or loss in the year in which it is incurred.
Identifiable development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated. Amortisation is recognised so as to write off the cost or valuation of assets
less their residual values over their useful lives on the following basis.

— Deferred exploration costs: Not amortised

Deferred exploration costs comprise exploration licence fees capitalised in accordance with IFRS 6 ‘Exploration
for and Evaluation of Mineral Resources’. Licences are initially measured at cost. Management tests quarterly
whether deferred exploration costs require impairment. Each exploration licence is subject to a quarterly review
either by a consultant or senior Company geologist to determine if the exploration results returned to date
warrant further exploration expenditure and have the potential to result in an economic discovery. This review
takes into consideration long-term metal prices, anticipated resource volumes and grades, permitting and
infrastructure, external factors affecting the project, as well as the likelihood of on-going funding from current or
potential JV partners. In the event that a licence does not represent an economic exploration target and results
indicate that there is no additional upside, or that future funding from JV partners is unlikely, a decision will be
made to discontinue exploration. A further review of the recommendations of the consultant or senior Company
geologist is then performed by management.

Agdz Takzim
New

projects Total
Group £ £ £ £

Balance at 1 January 2021 4,645 616 — 5,261

Additions 1,443 — 14,079 15,522

Balance at 31 July 2021 6,088 616 14,079 20,783

Balance at 1 January 2022 6,088 616 14,079 20,783

Additions — — — —

Balance at 31 July 2022 6,088 616 14,079 20,783
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8. Investments

Investments in subsidiaries are measured at cost less accumulated impairment losses. The value is
represented by the Company’s direct holding in its Seychelles subsidiaries, which is valued at $1.

31 July
2022

31 July
2021

Company £ £

Investments in subsidiaries 1 4

9. Subsidiaries

Details of the Company’s subsidiaries at 31 July 2022 are as follows.

Name of undertaking Incorporated Holding Principal activity

Atlantic Minerals Limited1 Seychelles 100% Dormant
Azru Resources SARL AU3 Morocco 100% Copper exploration
Adrar Resources SARL AU2 Morocco 100% Copper exploration

—————
1 Suite 24, First Floor, Eden Plaza, Eden Island, Victoria, PO Box 438, Mahé, Seychelles
2 Appt 9, IMM 18, Rue Jbel Tazekka, Agdal, Rabat, 10090, Morocco
3 46, Avenue Oqba, Appt No. 2, Agdal, Rabat, Morocco

10. Trade and other receivables

Trade and other receivables are measured at amortised cost under IFRS 9.

31 July
2022

31 July
2021

Group £ £

Prepayments 1,759 1,180
Vat recoverable — 8

11. Trade and other payables

31 July
2022

31 July
2021

Group £ £

Trade payables (74) 1,393
Amounts due to group undertakings 987,137 912,541

987,063 913,934
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12. Financial instruments

The financial instruments of the Group are as follows.

31 July 2022 31 July 2022 31 July 2021 31 July 2021
Assets at
amortised

cost
Assets at

FVPL

Assets at
amortised

cost
Assets at

FVPL
Group £ £ £ £

Financial assets
Cash and cash equivalents 9,689 — 70,269 —
Trade and other receivables 1,759 — 1,188 —

31 July 2022 31 July 2021
Liabilities at

amortised
cost

Liabilities at
amortised

cost
£ £

Financial liabilities
Trade and other payables (987,063) (913,934)

13. Financial risk management

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and price risk. The
Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company’s financial performance. There has been no change in
the Company’s risk management programme from previous years.

Market risk

The Company’s activities potentially expose it to market risks, which is the risk that the fair value of future cash
flows of a financial instrument will fluctuate because of changes in market prices. Market risks arise from open
positions in interest rate and foreign currency risk, all of which are exposed to general and specific market
movements and changes in the level of volatility of market rates or prices such as interest rates and foreign
exchange rates.

Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from various currency
exposures. The Company’s functional currency is pound sterling. The Company’s head office expenditures are
mainly incurred in pounds sterling and the majority of its exploration costs are incurred in the local African
currencies. The Company believes the foreign exchange risk derived from currency fluctuations is not significant
to its financial performance, and therefore does not consider it necessary to actively manage foreign exchange
risk. For the period ended 31 July 2022, the Group had an exchange loss of £1,728 (seven months
2021: £3,861 loss) which was not material to its operations.

Commodity price risk

The Company’s principal activity is the exploration for economic mineral deposits in Africa. The Company is
therefore exposed to commodity price risks in the valuation of base minerals, which may impact the
commercial viability of the licences it holds or impact the raising of future financing.

Credit risk

Credit risk is the risk of suffering financial loss should the Company’s counterparties fail to fulfil their contractual
obligations to the Company. The Company’s core business is the exploration for economic mineral deposits in
Africa and therefore the majority of expenditure is incurred in cash. The Company therefore only has significant
exposure on amounts due from group undertakings.

Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with its financial
liabilities when they fall due. Prudent liquidity risk management is achieved by maintaining sufficient cash
balances and the availability of funding from group undertakings. The Company’s objective is to ensure that
there are sufficient committed financial resources to meet its current obligations and its future business
requirements for a minimum of twelve months. At present the Company does not make use of any credit or
debit facilities.
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14. Share capital

The Ordinary share capital of the Company, authorised, issued and fully paid up was as follows.

31 July
2022

31 July
2021

Ordinary share capital £ £

1 Ordinary shares £0.01 0.01 0.01

15. Related party transactions

During the period, the Company received £59,813 in funding from the parent company (seven months
2021: £152,105). At 31 July 2022 the Company owed £984,637 to the parent company (31 July
2021: £908,015) and £2,500 to Altus Strategies plc (31 July 2021: £4,524).

16. Controlling party

In the current and comparative periods, the immediate parent company was Altus Exploration Management
Limited, which has been a 100% subsidiary of Altus Strategies plc, the ultimate controlling party, from 14 June
2017 to 16 August 2022. Altus Strategies plc is a company registered in England & Wales (company number
10746796) and the registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL.
The results of Aterian Resources Limited were included in the consolidated financial statements of Altus
Strategies plc. From 16 August 2022, the controlling party is Elemental Altus Royalties Corp., whose registered
address is Suite 1020, 800 West Pender Street, Vancouver, BC V6C 2V6, Canada.

17. Subsequent events

On 14 June 2022, it was announced that the Company’s ultimate parent company had reached an agreement
with Elemental Royalties Corp. on a recommended share-for-share merger of equals of the two companies. The
merger is subject to a shareholder vote in each company.

The merger was completed on 16 August 2022 from when the Company’s ultimate parent company became
Elemental Altus Royalties Corp.
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Directors’ Report

The directors of Aterian Resources Limited (the “Company”) present their annual report and financial
statements for the year ended 31 December 2021.

General information

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. The
registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL. It is a wholly owned
subsidiary of Altus Exploration Management Limited (company no. 06317236) and its ultimate parent is Altus
Strategies plc (company no. 10746796) (“Altus Strategies”) both of which have the same registered address
as the Company.

Principal activities

The principal activity of the Company is the exploration for base and precious metals. The focus of the
Company’s activity is in Morocco, where it held 14 projects at the reporting date as follows.

Project Metal(s) Area Location Awarded

Agdz Copper-Silver 78km2 Central Morocco Prior year
Takzim Copper-Zinc 72km2 Central Morocco Prior year
Zaer Copper 96km2 Central Morocco Prior year
Ammas Zinc-Lead 32km2 Central Morocco Prior year
Izougza Copper-Silver 24km2 South West Morocco 15 March 2021
Azrar Copper 85km2 South West Morocco 15 March 2021
Tata Copper 143km2 South West Morocco 15 March 2021
Amsa Tin 67km2 Northern Morocco 20 May 2021
Tiddas Lead -Copper 64km2 Northern Morocco 20 May 2021
Jafra Copper-Zinc 29km2 North-Central Morocco 20 May 2021
Agoudim Silver 29km2 Central Morocco 21 July 2021
Assif Silver-Gold 26km2 Central Morocco 21 July 2021
Anezal Base Metal 64km2 Central Morocco 21 July 2021
Tazoult Silver 14km2 Central Morocco 21 July 2021

Results and dividends

The results for the period are set out in the Consolidated Statement of Comprehensive Income on page 10.

No ordinary dividends were paid during the period (2020: £nil). The directors do not recommend payment of a
final dividend.

Directors

The directors who held office during the period and up to the date of signature of the financial statements were
as follows:

Matthew Grainger
David Netherway
Steven Poulton

Future developments

On 21 November 2021, an agreement was signed between Altus Strategies and Eastinco Mining and
Exploration Plc (“Eastinco”) for the sale of the Company. The sale is subject to certain conditions precedent
including the admission to trading of Eastinco’s entire issued share capital to the Official List of the FCA
(Standard Segment) and to trading on the London Stock Exchange’s Main Market for listed securities. At the
date of this report, these conditions were still to be fulfilled. Eastinco is currently listed on the London AQSE
Growth Market and is advancing a portfolio of tantalum exploration and development projects in Rwanda.

Post-balance sheet events

On 12 April 2022, the Ministry of Energy Transition and Sustainable Development of Morocco issued a 10-year
mining licence in respect of the Company’s Agdz copper and silver project.

Auditor

PKF Littlejohn LLP has indicated its willingness to continue in office as the Company’s auditor. A resolution
proposing that they be re-appointed will be put forward at a general meeting.

Statement of disclosure to the auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the Company’s auditor is unaware. Additionally, the directors individually have taken
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all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the Company’s auditor is aware of that information.

Small companies note

In preparing this report, the directors have taken advantage of the small companies’ exemption provided by
section 415A of the Companies Act 2006.

Steven Poulton
Director

11 July 2022
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Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the group and parent company financial statements in accordance with UK-adopted
international accounting standards. Under Company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the group and company
and of the profit or loss of the group and company for that period. In preparing these financial statements,
International Accounting Standard 1 requires that directors:

* select suitable accounting policies and apply them consistently;

* state whether UK-adopted international accounting standards have been followed for the group and
parent company financial statements, subject to any material departures disclosed and explained in the
financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and parent company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and parent company’s transactions and disclose with reasonable accuracy at any time the financial
position of the group and parent company and enable them to ensure that the financial statements comply with
the Companies Act 2006. They are also responsible for safeguarding the assets of the group and parent
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of the financial statements may differ from legislation in other jurisdictions.
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Independent Auditor’s report to the members of Aterian Resources Limited

Opinion

We have audited the financial statements of Aterian Resources Limited (the ‘parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2021 which comprise the Consolidated and Parent
Company Statements of Comprehensive Income, the Consolidated and Parent Company Statements of
Financial Position, the Consolidated and Parent Company Statements of Changes in Equity, the Consolidated
and Parent Company Statements of Cash Flows and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and UK-adopted international accounting standards.

In our opinion the financial statements:

* give a true and fair view of the state of the group’s and of the parent company’s affairs as at
31 December 2021 and of the group’s and parent company’s loss for the year then ended;

* have been properly prepared in accordance with UK-adopted international accounting standards; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the group and parent
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director’s use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s or parent company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report.

Our opinion on the group and parent company financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:

* the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

* the Directors’ Report has been prepared in accordance with applicable legal requirements.
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Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit; or

* the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the directors’
report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the group and the parent company financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the group and parent company financial statements, the directors are responsible for assessing the
group’s and parent company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either intend to liquidate
the group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

* We obtained an understanding of the group and parent company and the sector in which they operate to
identify laws and regulations that could reasonably be expected to have a direct effect on the financial
statements. We obtained our understanding in this regard through discussions with management,
application of cumulative audit knowledge and experience of the sector.

* We determined the principal laws and regulations relevant to the parent company in this regard to be
those arising from the Companies Act 2006, UK-adopted international accounting standards and local
laws in the jurisdictions in which the group operates.

* We designed our audit procedures to ensure the audit team considered whether there were any
indications of non-compliance by the group and parent company with those laws and regulations. These
procedures included, but were not limited to enquires of management and review of minutes and other
correspondence.

* We also identified the risks of material misstatement of the financial statements due to fraud. We
considered, in addition to the non-rebuttable presumption of a risk of fraud arising from management
override of controls, whether key management judgements which could include management bias were
identified.

* We addressed the risk of fraud arising from management override of controls by performing audit
procedures which included, but were not limited to: the testing of journals; reviewing accounting estimates
for evidence of bias; and evaluating the business rationale of any significant transactions that are unusual
or outside the normal course of business.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
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increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone, other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

David Thompson (Senior Statutory Auditor)
For and on behalf of PKF Littlejohn LLP
Statutory Auditor

15 Westferry Circus
Canary Wharf
London
E14 4HD
11 July 2022
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Consolidated Statement of Comprehensive Income
For the year ended 31 December 2021

2021 2020
Notes £ £

Continuing operations
Exploration costs 4 (169,126) (98,550)
Administrative expenses (260) —
Foreign exchange gains/(losses) (5,121) (350)

Operating loss from continuing operations 3 (174,507) (98,900)
Loss from discontinued operations (1,201) (1,428)

Loss before tax (175,708) (100,328)
Income tax 7 — —

Loss and total comprehensive loss for the period (175,708) (100,328)

The notes on pages 18 to 29 form part of these financial statements.

The consolidated statement of comprehensive income has been prepared on the basis that all operations are
continuing operations except as otherwise stated.
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Company Statement of Comprehensive Income
For the year ended 31 December 2021

2021 2020
Notes £ £

Revenue — 6,071
Cost of sales — (6,071)

Gross profit — —
Administrative expenses (328) (10,028)

Operating loss (328) (10,028)
Income tax 7 — —

Loss and total comprehensive loss for the year (328) (10,028)

The notes on pages 18 to 29 form part of these financial statements.

The company statement of comprehensive income has been prepared on the basis that all operations are
continuing operations.

99



Consolidated Statement of Financial Position
As at 31 December 2021

Company no. 08371887

2021 2020
Notes £ £

Non-current assets
Intangible assets 8 20,783 5,261

20,783 5,261
Current assets
Trade and other receivables 11 637 —
Cash and cash equivalents 10,195 3,107

10,832 3,107

Total assets 31,615 8,368
Current liabilities
Trade and other payables 12 (941,766) (742,811)

Total liabilities (920,011) (742,811)

Net liabilities (910,151) (734,443)

Equity
Share capital 15 — —
Retained earnings (910,151) (734,443)

Total equity (910,151) (734,443)

The notes on pages 18 to 29 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 11 July 2022
and are signed on its behalf by:

Steven Poulton
Director
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Company Statement of Financial Position
As at 31 December 2021

Company no. 08371887

2021 2020
Notes £ £

Non-current assets
Investments 9 1 4

1 4
Current assets
Trade and other receivables 11 896,437 697,267
Cash and cash equivalents 735 178

897,172 697,445

Total assets 897,173 697,449
Current liabilities
Trade and other payables 12 (942,866) (742,814)

Total liabilities (942,866) (742,814)

Net liabilities (45,693) (45,365)

Equity
Share capital 15 — —
Retained earnings (45,693) (45,365)

Total equity (45,693) (45,365)

The notes on pages 18 to 29 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 11 July 2022
and are signed on its behalf by:

Steven Poulton
Director
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Consolidated Statement of Changes in Equity
For the year ending 31 December 2021

Share
capital

Retained
earnings

£ £

Year ended 31 December 2020
Balance at 1 January 2020 — (634,115)
Loss and total comprehensive loss for the period — (100,328)

Balance at 31 December 2020 — (734,443)
Year ended 31 December 2021
Balance at 1 January 2021 — (734,443)
Loss and total comprehensive loss for the period — (175,708)

Balance at 31 December 2021 — (910,151)

The notes on pages 18 to 29 form part of these financial statements.
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Company Statement of Changes in Equity
For the year ended 31 December 2021

Share
capital

Retained
earnings

£ £

Balance at 1 January 2020 — (32,587)
Year ended 31 December 2020
Loss and total comprehensive loss for the year — (10,028)

Balance at 31 December 2020 — (45,365)
Year ended 31 December 2021
Loss and total comprehensive loss for the year — (328)

Balance at 31 December 2021 — (45,693)

The notes on pages 18 to 29 form part of these financial statements.
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Consolidated Statement of Cash Flows
For the year ending 31 December 2021

2021 2020
£ £

Cash flows from operating activities
Loss for the period after tax including discontinued operations (175,708) (100,328)
Movements in working capital:
(Increase)/decrease in trade and other receivables (637) 737
Increase/(decrease) in trade and other payables 199,805 91,726
Increase/(decrease) in trade and other payables of discontinued operations (328) —

Net cash inflow/(outflow) from operating activities 23,132 (7,865)
Investing activities
Purchase of Intangible assets (15,522) —
Cash balance lost on disposal of subsidiary (522) —

(16,044) —

Net increase/(decrease) in cash and cash equivalents 7088 (7,865)

Cash and cash equivalents at beginning of period 3,107 10,972
Cash and cash equivalents at end of period 10,195 3,107

The notes on pages 18 to 29 form part of these financial statements.
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Company Statement of Cash Flows
For the year ended 31 December 2021

2021 2020
£ £

Cash flows from operating activities
Loss for the year after tax (328) (10,028)
Movements in working capital:
(Increase)/decrease in trade and other receivables (198,992) (82,061)
Increase/(decrease) in trade and other payables 200,054 91,724
Other movements in working capital (181) —

Net cash inflow/(outflow) from operating activities 557 (365)

Net increase/(decrease) in cash and cash equivalents 557 (365)
Cash and cash equivalents at beginning of year 178 543

Cash and cash equivalents at end of year 735 178

The notes on pages 18 to 29 form part of these financial statements.
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Notes to the Financial Statements
For the year ending 31 December 2021

1. Accounting policies

Company information

The notes on pages 18 to 29 form part of these financial statements.

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. Its
company registration number is 06562809. The registered office is The Orchard Centre, 14 Station Road,
Didcot, Oxfordshire, OX11 7LL.

Basis of preparation

These financial statements have been prepared in accordance with UK-adopted International Accounting
Standards (IFRS). The financial statements have also been prepared in accordance with those parts of the
Companies Act 2006 applicable to companies reporting under IFRS (except as otherwise stated).

The financial statements have been prepared on the historical cost basis. The principal accounting policies
adopted are set out below.

The financial statements are prepared in British Pounds Sterling, which is the functional currency of the
Company. Monetary amounts in these financial statements are rounded to the nearest whole pound.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the group
and parent company have access to adequate resources to continue in operational existence for the
foreseeable future. In common with many junior resource investment and exploration companies, the group and
parent company are reliant on continuing financial support from its ultimate parent undertaking. The directors
and management are using funds for the evaluation of resource investment and exploration opportunities. The
directors have considered the ongoing impact of the Covid-19 on the group in the group financial statements
and have concluded that the current funds and funding sources are forecast to be able to provide sufficient
working capital through at least 12 months from the approval of these financial statements. Thus, they continue
to adopt the going concern basis of accounting in preparing the financial statements.

Revenue

Revenue includes costs recharged to Altus Strategies plc and its subsidiaries, including the parent company,
and is recognised in the month in which it is recharged. Where costs are recovered from a JV partner, this is
done so by the parent company and the costs in question are charged to the parent company in the month in
which they are incurred.

Non-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in profit or loss.

A subsidiary is an entity controlled by the Company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial assets

Financial assets are recognised in the statement of financial position when the group and parent company
become party to the contractual provisions of the instrument. They are classified into specified categories
depending on their nature and purpose as determined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as fair
value through profit and loss, which are measured at fair value. Assets in this category are classified as current
assets if expected to be settled within 12 months, otherwise they are classified as non-current.

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as Assets held at Amortised Cost, and are measured at amortised cost using
the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The effective
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interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
debt instrument to the net carrying amount on initial recognition.

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment
at each reporting end date. For loans and receivables, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other financial
liabilities.

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. They
are subsequently measured at amortised cost using the effective interest method, with interest expense
recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability to the net carrying amount on
initial recognition.

Financial liabilities are derecognised when, and only when, the Company’s obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the Company.

Taxation

The tax expense / credit represents the sum of the tax currently payable / receivable and deferred tax.

Current tax is based on taxable profit or loss for the year. Taxable profit or loss differs from net profit or loss
as reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in
equity. Deferred tax assets and liabilities are offset when the Company has a legally enforceable right to offset
current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation are included in the income statement for the period.
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Liquidity risk

The Company seeks to manage financial risk to ensure sufficient liquidity is available to meet foreseeable
needs and invest cash assets safely and profitable. Further detail on risk management is included in note 13.

2. Restated comparative – discontinued operations

As detailed in note 10, the comparative balances for 2020 have been restated to disclose the loss on
discontinued operations. The original and restated Consolidated Statements of Comprehensive Income are as
follows.

2020
Original

2020
Restated

Notes £ £

Continuing operations
Exploration costs 4 (99,978) (98,550)
Administrative expenses — —
Foreign exchange gains/(losses) (350) (350)

Operating loss from continuing operations 3 (100,328) (98,900)
Loss from discontinued operations — (1,428)

Loss before tax (100,328) (100,328)
Income tax 7 — —

Loss and total comprehensive loss for the period (100,328) (100,328)

3. Operating loss

Operating loss for the period is stated after charging and/or crediting the following items.

2021
Continuing
operations

2021
Discontinued

operations

2020
Continuing
operations

2020
Discontinued

operations
Group £ £ £ £

Exploration costs 169,126 — 98,550 —
Administrative costs 260 — — —
Foreign exchange (gains)/losses 5,121 — 350 —
Loss from discontinued operations — 1,201 — 1,428

Fees payable in respect of the Company’s audit are disclosed in the financial statements of the ultimate
controlling party, Altus Strategies plc.

4. Exploration costs

Exploration costs were incurred in respect of the Group’s projects in Morocco.

2021 2020
Group £ £

Staff costs (see note 4) 74,628 52,806
Site operations 8,857 12,395
Assays 7,824 6,106
Travel costs 58,116 8,066
Other costs 19,701 19,177

169,126 98,550
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5. Employees

The average monthly number of persons (including directors) employed by the Group during the period was as
follows.

2021 2020
Group Number Number

Directors 3 3
Employees 3 3

All of the Group’s employees are based in Morocco. The total of staff costs paid in the period was £74,628
(2020: £52,806) in respect of wages and salaries and applicable local taxes for the Group’s Moroccan
employees.

6. Directors’ remuneration

No payment was made for directors’ remuneration in the current or comparative periods. Directors are
remunerated through the immediate parent company, Altus Exploration Management Limited.

7. Income tax

2021
Continuing
Operations

2021
Discontinued

Operations 2020
Group £ £ £

Current tax — — —

The current tax for the period can be reconciled to the loss per the income statement as follows.

2021
Continuing
Operations

2021
Discontinued

Operations 2020
Group £ £ £

Loss before taxation (174,507) (1,201) (100,328)
Expected tax credit based on a corporation tax rate of 19.0%
(2020: 19.0%) (33,156) (228) (19,062)
Effect of expenses not deductible in determining taxable
profit — — 329
Unutilised tax losses carried forward 33,156 228 18,733

Current tax for the period — — —

No deferred tax asset has been recognised on unutilised losses due to uncertainty over future profits.

8. Intangible assets

Expenditure on exploration activities is written off against profit or loss in the year in which it is incurred.
Identifiable development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated. Amortisation is recognised so as to write off the cost or valuation of assets
less their residual values over their useful lives on the following basis.

— Deferred exploration costs: Not amortised

Deferred exploration costs comprise exploration licence fees capitalised in accordance with IFRS 6 ‘Exploration
for and Evaluation of Mineral Resources’. Licences are initially measured at cost. Management tests quarterly
whether deferred exploration costs require impairment. Each exploration licence is subject to a quarterly review
either by a consultant or senior Company geologist to determine if the exploration results returned to date
warrant further exploration expenditure and have the potential to result in an economic discovery. This review
takes into consideration long-term metal prices, anticipated resource volumes and grades, permitting and
infrastructure, external factors affecting the project, as well as the likelihood of on-going funding from current or
potential JV partners. In the event that a licence does not represent an economic exploration target and results
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indicate that there is no additional upside, or that future funding from JV partners is unlikely, a decision will be
made to discontinue exploration. A further review of the recommendations of the consultant or senior Company
geologist is then performed by management.

Agdz Takzim
New

projects Total
Group £ £ £ £

Balance at 1 January 2020 4,645 616 — 5,261
Additions — — — —

Balance at 31 December 2020 4,645 616 — 5,261

Balance at 1 January 2021 4,645 616 — 5,261
Additions 1,443 — 14,079 15,522

Balance at 31 December 2021 6,088 616 14,079 20,783

9. Investments

Investments in subsidiaries are measured at cost less accumulated impairment losses. The value is
represented by the Company’s direct holding in its Seychelles subsidiary, which is valued at $1. During the
year the Company transferred its 100% interest in six Seychelles holding companies to another company in the
Altus Strategies group for nil consideration. Each company was valued at $1.

31 Dec
2021

31 Dec
2020

Company £ £

Investments in subsidiaries 1 4

10. Subsidiaries

Details of the Company’s subsidiaries at 31 December 2021 are as follows.

Name of undertaking Incorporated Holding Principal activity

Atlantic Minerals Limited1 Seychelles 100% Dormant
Azru Resources SARL AU3 Morocco 100% Copper exploration
Adrar Resources SARL AU2 Morocco 100% Copper exploration

—————
1 Suite 24, First Floor, Eden Plaza, Eden Island, Victoria, PO Box 438, Mahé, Seychelles
2 Appt 9, IMM 18, Rue Jbel Tazekka, Agdal, Rabat, 10090, Morocco
3 46, Avenue Oqba, Appt No. 2, Agdal, Rabat, Morocco

In November 2021, the Company disposed of its 100% interest in its indirect Moroccan subsidiary Aza
Minerals SARL AU, which was transferred for nil consideration to Aeos Gold Limited, another subsidiary of the
Company’s ultimate parent, Altus Strategies plc. During the year, the Company disposed of its 100% interest in
the following Seychelles-registered holding companies for nil consideration to Aeos Gold Limited.

— Alboran Minerals Limited

— Atlas Minerals Limited

— Akkari Minerals Limited

— Azilal Minerals Limited

— Addax Minerals Limited

— Aures Minerals Limited

The consolidated statement of comprehensive income for the period ended 31 December 2020 has been
restated to show the element of the loss for the period attributed to the disposal of the above subsidiaries, as
required by IFRS 5. This loss totalled £1,428 and has been adjusted out of exploration costs in the 2020
consolidated statement of comprehensive income as shown on page 10.
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As at the date of its disposal, Aza Minerals SARL AU had assets of £522, comprising a cash balance. This
reduced the value of its intercompany loans, which were its only liabilities. No gain or loss on disposal was
recorded. None of the other companies that were disposed of had either assets or liabilities at disposal.

11. Trade and other receivables

Trade and other receivables are measured at amortised cost under IFRS 9.

31 Dec
2021

31 Dec
2020

Group £ £

Prepayments 637 —

637 —

31 Dec
2021

31 Dec
2020

Company £ £

Amounts due from related parties 896,437 697,445

896,437 697,445

12. Trade and other payables

31 Dec
2021

31 Dec
2020

Group £ £

Amounts due to related parties 941,767 736,888
Trade Payables — 5,923

941,767 742,811

31 Dec
2021

31 Dec
2020

Company £ £

Amounts due to related parties 941,767 736,891
Trade Payables — 5,923

941,767 742,814
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13. Financial instruments

The financial instruments of the Group are as follows.

31 Dec
2021

31 Dec
2021

31 Dec
2020

31 Dec
2020

Assets at
amortised

cost
Assets at

FVPL

Assets at
amortised

cost
Assets at

FVPL
Group £ £ £ £

Financial assets
Cash and cash equivalents 10,195 — 3,107 —
Trade and other receivables 637 — — —

31 Dec
2021

31 Dec
2020

Liabilities at
amortised

cost

Liabilities at
amortised

cost
£ £

Financial liabilities
Trade and other payables (941,767) (742,811)

31 Dec
2021

31 Dec
2021

31 Dec
2020

31 Dec
2020

Assets at
amortised

cost
Assets at

FVPL

Assets at
amortised

cost
Assets at

FVPL
Company £ £ £ £

Financial assets
Cash and cash equivalents 735 — 178 —
Trade and other receivables 896,437 — 697,445 —

31 Dec
2021

31 Dec
2020

Liabilities at
amortised

cost

Liabilities at
amortised

cost
£ £

Financial liabilities
Trade and other payables (941,767) (742,814)

112



14. Financial risk management

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and price risk. The
Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company’s financial performance. There has been no change in
the Company’s risk management programme from previous years.

Market risk

The Company’s activities potentially expose it to market risks, which is the risk that the fair value of future cash
flows of a financial instrument will fluctuate because of changes in market prices. Market risks arise from open
positions in interest rate and foreign currency risk, all of which are exposed to general and specific market
movements and changes in the level of volatility of market rates or prices such as interest rates and foreign
exchange rates.

Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from various currency
exposures. The Company’s functional currency is pound sterling. The Company’s head office expenditures are
mainly incurred in pounds sterling and the majority of its exploration costs are incurred in the local African
currencies. The Company believes the foreign exchange risk derived from currency fluctuations is not significant
to its financial performance, and therefore does not consider it necessary to actively manage foreign exchange
risk. For the period ended 31 December 2021, the Group had an exchange loss of £5,121 (2020: £351 loss)
which was not material to its operations.

Commodity price risk

The Company’s principal activity is the exploration for economic mineral deposits in Africa. The Company is
therefore exposed to commodity price risks in the valuation of base minerals, which may impact the
commercial viability of the licences it holds or impact the raising of future financing.

Credit risk

Credit risk is the risk of suffering financial loss should the Company’s counterparties fail to fulfil their contractual
obligations to the Company. The Company’s core business is the exploration for economic mineral deposits in
Africa and therefore the majority of expenditure is incurred in cash. The Company therefore only has significant
exposure on amounts due from group undertakings.

Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with its financial
liabilities when they fall due. Prudent liquidity risk management is achieved by maintaining sufficient cash
balances and the availability of funding from group undertakings. The Company’s objective is to ensure that
there are sufficient committed financial resources to meet its current obligations and its future business
requirements for a minimum of twelve months. At present the Company does not make use of any credit or
debit facilities.

15. Share capital

The Ordinary share capital of the Company, authorised, issued and fully paid up was as follows.

31 Dec
2021

31 Dec
2020

Ordinary share capital £ £

1 Ordinary shares £0.01 0.01 0.01

16. Related party transactions

During the period, the Company received £193,353 in funding from the parent company (2020: £80,546). At
31 December 2021 the Company owed £937,243 to the parent company (2020: £732,363) and £4,524 to the
ultimate parent company (2020: £4,524). The parent company receivable balance from related parties as at
31 December 2021 was £896,437 (2020: £697,445).

17. Controlling party

In the current and comparative periods, the immediate parent company was Altus Exploration Management
Limited, which has been a 100% subsidiary of Altus Strategies plc, the ultimate controlling party since 14 June
2017. Altus Strategies plc is a company registered in England & Wales (company number 10746796) and the
registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL. The results of Aterian
Resources Limited are included in the consolidated financial statements of Altus Strategies plc.
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18. Subsequent events

On 12 April 2022, the Ministry of Energy Transition and Sustainable Development of Morocco issued a 10-year
mining licence in respect of the Company’s Agdz copper and silver project.
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Directors’ Report

The directors of Aterian Resources Limited (the “Company”) present their annual report and financial
statements for the year ended 31 December 2020.

General information

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. The
registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL. It is a wholly owned
subsidiary of Altus Exploration Management Limited (company no. 06317236) and its ultimate parent is Altus
Strategies plc (company no. 10746796) both of which have the same registered address as the Company.

Principal activities

The principal activity of the Company is the exploration for base and precious metals. The focus of the
Company’s activity is in Morocco, where it held four projects during the year as follows.

Project Metal(s) Area Location

Agdz Copper-Silver 60km2 Central Morocco
Takzim Copper-Zinc 72km2 Central Morocco
Zaer Copper 96km2 Central Morocco
Ammas Zinc-Lead 32km2 Central Morocco

Results and dividends

The results for the year are set out in the Consolidated Statement of Comprehensive Income on page 90. No
ordinary dividends were paid during the year (2019: £nil). The directors do not recommend payment of a final
dividend.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were
as follows.

Matthew Grainger
David Netherway
Steven Poulton

Future developments

Future developments for the group as a whole are disclosed in the consolidated financial statements of Altus
Strategies Plc for the year ended 31 December 2020, and are also available on the group’s website
(www.altus-strategies.com).

Post-balance sheet events

On 15 March 2021, the parent company announced that the Company had been granted three new copper
and silver exploration projects in the Anti-Atlas Mountains of Morocco following a competitive tender process.
The projects total 252km2 in area and target sedimentary copper-solver mineralisation. Discovery of high-grade
copper and silver from reconnaissance exploration of the projects was announced on 01 July 2021.

On 20 May 2021, the parent company announced the granting of three new distinct exploration projects as well
as exploration licences adjacent to existing projects totalling 221km2 in Morocco, enlarging the Company’s
portfolio to ten projects in Morocco totalling 675km2.

Auditor

PKF Littlejohn LLP has indicated its willingness to continue in office as the Company’s auditor. A resolution
proposing that they be re-appointed will be put forward at a general meeting.

Statement of disclosure to the auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the Company’s auditor is unaware. Additionally, the directors individually have taken
all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the Company’s auditor is aware of that information.
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Small companies note

In preparing this report, the directors have taken advantage of the small companies’ exemption provided by
section 415A of the Companies Act 2006.

Steven Poulton
Director

8 July 2021
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Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the group and parent company financial statements in accordance with international
accounting standards in conformity with the requirements of the Companies Act 2006. Under Company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the group and company and of the profit or loss of the group and company for that
period. In preparing these financial statements, International Accounting Standard 1 requires that directors:

* select suitable accounting policies and apply them consistently;

* state whether international accounting standards in conformity with the requirements of the Companies
Act 2006 have been followed for the financial statements, subject to any material departures disclosed
and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial
position of the group and company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the group and company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of the financial statements may differ from legislation in other jurisdictions.
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Independent Auditor’s report to the members of Aterian Resources Limited

Opinion

We have audited the financial statements of Aterian Resources Limited (the ‘parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2020 which comprise the Consolidated and Parent
Company Statements of Comprehensive Income, the Consolidated and Parent Company Statements of
Financial Position, the Consolidated and Parent Company Statements of Changes in Equity, the Consolidated
and Parent Company Statements of Cash Flows and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and International Accounting Standards in conformity with the requirements of the Companies
Act 2006.

In our opinion the financial statements:

* give a true and fair view of the state of the group’s and of the parent company’s affairs as at
31 December 2020 and of the group’s and parent company’s loss for the year then ended;

* have been properly prepared in accordance with International Accounting Standards in conformity with the
requirements of the Companies Act 2006; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the group and parent
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director’s use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s or parent company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:

* the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

* the Directors’ Report has been prepared in accordance with applicable legal requirements.
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Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit; or

* the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the directors’
report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the group and the parent company financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the group and parent company financial statements, the directors are responsible for assessing the
group’s and parent company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either intend to liquidate
the group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

* We obtained an understanding of the group and parent company and the sector in which it operates to
identify laws and regulations that could reasonably be expected to have a direct effect on the financial
statements. We obtained our understanding in this regard through discussions with management,
application of cumulative audit knowledge and experience of the sector.

* We determined the principal laws and regulations relevant to the parent company in this regard to be
those arising from the Companies Act 2006, IFRS accounting standards and local laws in the jurisdictions
in which the group operates.

* We designed our audit procedures to ensure the audit team considered whether there were any
indications of non-compliance by the group and parent company with those laws and regulations. These
procedures included, but were not limited to enquires of management and review of minutes and other
correspondence.

* We also identified the risks of material misstatement of the financial statements due to fraud. We
considered, in addition to the non-rebuttable presumption of a risk of fraud arising from management
override of controls, whether key management judgements which could include management bias was
identified.

* As in all of our audits, we addressed the risk of fraud arising from management override of controls by
performing audit procedures which included, but were not limited to: the testing of journals; reviewing
accounting estimates for evidence of bias; and evaluating the business rationale of any significant
transactions that are unusual or outside the normal course of business.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
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increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone, other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

David Thompson (Senior Statutory Auditor)
For and on behalf of PKF Littlejohn
LLP Statutory Auditor

15 Westferry Circus
Canary Wharf
London
E14 4HD
8 July 2021
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Consolidated Statement of Comprehensive Income
For the year ended 31 December 2020

2020 2019
Notes £ £

Exploration costs 6 (99,977) (68,348)
Administrative expenses (351) (2,129)

Operating loss 5 (100,328) (70,477)
Income tax 10 — —

Loss and total comprehensive loss for the year (100,328) (70,477)

The notes on pages 98 to 108 form part of these financial statements.

The consolidated statement of comprehensive income has been prepared on the basis that all operations are
continuing operations.
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Company Statement of Comprehensive Income
For the year ended 31 December 2020

2020 2019
Notes £ £

Revenue 4 6,071 —
Cost of sales (6,071) —

Gross profit — —
Administrative expenses (10,028) (2,750)

Operating loss (10,028) (2,750)
Income tax — —

Loss and total comprehensive loss for the year (10,028) (2,750)

The notes on pages 98 to 108 form part of these financial statements.

The company statement of comprehensive income has been prepared on the basis that all operations are
continuing operations.
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Consolidated Statement of Financial Position
As at 31 December 2020

Company no. 08371887

2020 2019
Notes £ £

Non-current
Intangible assets 11 5,261 5,261

5,261 5,261
Current assets
Trade and other receivables 14 — 737
Cash and cash equivalents 3,107 10,972

3,107 11,709

Total assets 8,368 16,970

Current liabilities
Trade and other payables 15 (742,811) (651,085)

Total liabilities (742,811) (651,085)

Net assets (734,443) (634,115)

Equity
Share capital 18 — —
Retained earnings (734,443) (634,115)

Total equity (734,443) (634,115)

The notes on pages 98 to 108 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 8 July 2021 and
are signed on its behalf by:

Steven Poulton
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Company Statement of Financial Position
As at 31 December 2020

Company no. 08371887

2020 2019
Notes £ £

Non-current
Investments 12 4 4

4 4
Current assets
Trade and other receivables 14 697,267 615,206
Cash and cash equivalents 178 543

697,445 615,749

Total assets 697,449 615,753

Current liabilities
Trade and other payables 15 (742,814) (651,090)

Total liabilities (742,814) (651,090)

Net liabilities (45,365) (35,337)

Equity
Share capital 18 — —
Retained earnings (45,365) (35,337)

Total equity (45,365) (35,337)

The notes on pages 98 to 108 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 8 July 2021 and
are signed on its behalf by:

Steven Poulton
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Consolidated Statement of Changes in Equity
For the year ended 31 December 2020

Share
capital

Retained
earnings

£ £

Balance at 1 January 2019 — (563,638)

Year ended 31 December 2019
Loss and total comprehensive loss for the year — (70,477)

Balance at 31 December 2019 — (634,115)

Year ended 31 December 2020
Loss and total comprehensive loss for the year — (100,328)

Balance at 31 December 2020 — (734,443)

The notes on pages 98 to 108 form part of these financial statements.
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Company Statement of Changes in Equity
For the year ended 31 December 2020

Share
capital

Retained
earnings

£ £

Balance at 1 January 2019 — (32,587)

Year ended 31 December 2019
Loss and total comprehensive loss for the year — (2,750)

Balance at 31 December 2019 — (35,337)

Year ended 31 December 2020
Loss and total comprehensive loss for the year — (10,028)

Balance at 31 December 2020 — (45,365)

The notes on pages 98 to 108 form part of these financial statements.
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Statement of Cash Flows
For the year ended 31 December 2020

2020 2019
£ £

Cash flows from operating
Loss for the year after tax (100,328) (70,477)
Less: depreciation — 403
Movements in working capital:
(Increase)/decrease in trade and other receivables 737 134
Increase/(decrease) in trade and other payables 91,726 76,664

Net cash inflow/(outflow) from operating activities (7,865) 6,724

Investing activities
Disposal of Intangible assets — 62

Net cash generated from investing activities — 62
Net increase/(decrease) in cash and cash equivalents (7,865) 6,786
Cash and cash equivalents at beginning of year 10,972 4,186

Cash and cash equivalents at end of year 3,107 10,972

The notes on pages 98 to 108 form part of these financial statements.
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Statement of Cash Flows
For the year ended 31 December

2020 2019
£ £

Cash flows from operating
Loss for the year after tax (10,028) (2,750)
Movements in working capital:
(Increase)/decrease in trade and other receivables (82,061) (76,501)
Increase/(decrease) in trade and other payables 91,724 79,376

Net cash inflow/(outflow) from operating activities (365) 125

Net increase/(decrease) in cash and cash equivalents (365) 125
Cash and cash equivalents at beginning of year 543 418

Cash and cash equivalents at end of year 178 543

The notes on pages 98 to 108 form part of these financial statements.
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Notes to the Financial Statements
For the year ended 31 December

1. Accounting policies

Company information

The notes on pages 98 to 108 form part of these financial statements.

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. Its
company registration number is 06562809. The registered office is The Orchard Centre, 14 Station Road,
Didcot, Oxfordshire, OX11 7LL.

Basis of preparation

These financial statements have been prepared in accordance with International Accounting Standards in
conformity of the Companies Act 2006 (IFRS). The financial statements have also been prepared in
accordance with those parts of the Companies Act 2006 applicable to companies reporting under IFRS,
(except as otherwise stated).

The financial statements have been prepared on the historical cost basis. The principal accounting policies
adopted are set out below.

The financial statements are prepared in British Pounds Sterling, which is the functional currency of the
Company. Monetary amounts in these financial statements are rounded to the nearest whole pound.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future. In common
with many junior resource investment and exploration companies, the Company is reliant on continuing financial
support from its ultimate parent undertaking. The directors and management are using funds for the evaluation
of resource investment and exploration opportunities. The directors have considered the ongoing impact of the
Covid-19 on the group in the group financial statements and have concluded that the current funds are forecast
to provide sufficient working capital through at least 12 months from the approval of these financial statements.
Thus, they continue to adopt the going concern basis of accounting in preparing the financial statements.

Revenue

Revenue includes costs recharged to Altus Strategies plc and its subsidiaries, including the parent company,
and is recognised in the month in which it is recharged. Where costs are recovered from a JV partner, this is
done so by the parent company and the costs in question are charged to the parent company in the month in
which they are incurred.

Non-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in profit or loss.

A subsidiary is an entity controlled by the Company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial assets

Financial assets are recognised in the Company’s statement of financial position when the Company becomes
party to the contractual provisions of the instrument. They are classified into specified categories depending on
their nature and purpose as determined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as fair
value through profit and loss, which are measured at fair value. Assets in this category are classified as current
assets if expected to be settled within 12 months, otherwise they are classified as non-current.

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as Assets held at Amortised Cost, and are measured at amortised cost using
the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The effective
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interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
debt instrument to the net carrying amount on initial recognition.

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment
at each reporting end date. For loans and receivables, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other financial
liabilities.

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. They
are subsequently measured at amortised cost using the effective interest method, with interest expense
recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability to the net carrying amount on
initial recognition.

Financial liabilities are derecognised when, and only when, the Company’s obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the Company.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax is based on taxable profit or loss for the year. Taxable profit or loss differs from net profit or loss
as reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case

the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the Company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation are included in the income statement for the period.
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Liquidity risk

The Company seeks to manage financial risk to ensure sufficient liquidity is available to meet foreseeable
needs and invest cash assets safely and profitable.

2. Adoption of new and revised standards and changes in accounting policies

New and amended standards adopted by the Group and Company

The Group and Company have applied the following standards and amendments for the first time for its annual
reporting period commencing 1 January 2020:

– Amendments to References to the Conceptual Framework in IFRS Standards

– Amendments to IAS 1 and IAS 8: Definition of Material

– Amendments to IFRS 9, IAS 39 and IFRS 17: Interest rate Benchmark Reform

The Group and Company have assessed the adoption of these standards and amendments and there has
been no material impact on the financial statements as a result of the adoption.

New and revised IFRSs in issue but not yet effective

The Group and Company have not applied the following new and revised Standards and Interpretations that
have been issued but are not yet effective:

Effective date
Amendment to IFRS 16: Leases – COVID 19 – Related Rent Concessions 1 June 2020

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest Rate
Benchmark Reform – Phase 2 *1 January 2021

Annual Improvements to IFRS Standards 2018-2020 Cycle *1 January 2022

—————
* subject to endorsement

The Group and Company are evaluating the impact of the new and amended standards above. The directors
believe that these new and amended standards are not expected to have a material impact on the Group’s or
Company’s results or shareholders’ funds.

3. Critical accounting estimates and judgements

The Group and Company make estimates and assumptions concerning the future. The resulting accounting
estimates will seldom equal the related actual results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are as follows.

Exploration and development costs Note 6
Impairment of deferred exploration costs Note 11
Fair value of financial assets Note 13

4. Revenue

An analysis of revenue by class of business is as follows. All revenue is considered to belong to a single
business segment.

Company
2020

£
2019

£

Recharges to other companies in the Altus group 6,071 —
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5. Operating loss

Operating loss for the year is stated after charging and/or crediting the following items.

Group
2020

£
2019

£

Exploration costs 99,977 68,348
Administrative costs — 281
Depreciation — 403
Exchange (gains)/losses 351 1,445

6. Exploration costs

Exploration costs were incurred in respect of the Group’s four projects in Morocco.

Group
2020

£
2019

£

Staff costs (see note 8) 52,806 48,572
Site operations 12,395 214
Assays 6,106 1,745
Travel costs 8,066 2,373
Other costs 20,604 15,444

99,977 68,348

7. Auditor’s remuneration

Fees payable in respect of the Company’s audit are disclosed in the financial statements of the ultimate
controlling party, Altus Strategies plc.

8. Employees

The average monthly number of persons (including directors) employed by the Company during the year was
as follows.

Group
2020

Number
2019

Number

Directors 3 3
Employees 3 2

All of the Group’s employees are based in Morocco. The total of staff costs paid in the year was £52,806
(2019: £48,572) in respect of wages and salaries and applicable local taxes for the Group’s Moroccan
employees.

9. Directors’ remuneration

No payment was made for directors’ remuneration in the current or prior year. Directors are remunerated
through the immediate parent company, Altus Exploration Management Limited.
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10. Income tax

Group
2020

£
2019

£

Current tax — —

The current tax for the year can be reconciled to the loss per the income statement as follows.

Group
2020

£
2019

£
Loss before taxation (100,328) (70,477)
Expected tax credit based on a corporation tax rate of 19.0% (19,062) (13,391)
(2019: 19.0%)
Effect of expenses not deductible in determining taxable profit 329 182
Unutilised tax losses carried forward 18,733 13,209

Current tax for the year — —

No deferred tax asset has been recognised on unutilised losses due to uncertainty over future profits.

11. Intangible assets

Expenditure on exploration activities is written off against profit or loss in the year in which it is incurred.
Identifiable development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated. Amortisation is recognised so as to write off the cost or valuation of assets
less their residual values over their useful lives on the following basis.

– Deferred exploration costs: Not amortised

Deferred exploration costs comprise exploration licence fees capitalised in accordance with IFRS 6 ‘Exploration
for and Evaluation of Mineral Resources’. Licences are initially measured at cost. Management tests quarterly
whether deferred exploration costs require impairment. Each exploration licence is subject to a quarterly review
either by a consultant or senior Company geologist to determine if the exploration results returned to date
warrant further exploration expenditure and have the potential to result in an economic discovery. This review
takes into consideration long-term metal prices, anticipated resource volumes and grades, permitting and
infrastructure, external factors affecting the project, as well as the likelihood of on-going funding from current or
potential JV partners. In the event that a licence does not represent an economic exploration target and results
indicate that there is no additional upside, or that future funding from JV partners is unlikely, a decision will be
made to discontinue exploration. A further review of the recommendations of the consultant or senior Company
geologist is then performed by management.

Group
Agdz

£
Takzim

£
Total

£

Balance at 1 January 2019 4,707 616 5,323

Disposal (62) — (62)

Balance at 31 December 2019 4,645 616 5,261

Additions — — —

Balance at 31 December 2020 4,645 616 5,261
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12. Investments

Investments in subsidiaries are measured at cost less accumulated impairment losses. The value is
represented by the Company’s direct holding in its seven Seychelles subsidiaries, each of which is valued at
$1.

Company
2020

£
2019

£

Investments in subsidiaries 4 4

13. Subsidiaries

Details of the Company’s subsidiaries at 31 December 2020 are as follows.

Name of undertaking Incorporated Holding Principal activity

Atlas Minerals Limited1 Seychelles 100% Dormant
Atlantic Minerals Limited1 Seychelles 100% Dormant
Azilal Minerals Limited1 Seychelles 100% Dormant
Alboran Minerals Limited1 Seychelles 100% Dormant
Addax Minerals Limited1 Seychelles 100% Dormant
Akkari Minerals Limited1 Seychelles 100% Dormant
Aures Minerals Limited1 Seychelles 100% Dormant
Azru Resources SARL AU3 Morocco 100% Copper exploration
Adrar Resources SARL AU2 Morocco 100% Copper exploration
Aza Minerals SARL AU2 Morocco 100% Dormant
Akassori SARL4 Chad 100% Dormant

—————
1 Suite 24, First Floor, Eden Plaza, Eden Island, Victoria, PO Box 438, Mahé, Seychelles
2 Appt 9, IMM 18, Rue Jbel Tazekka, Agdal, Rabat, 10090, Morocco
3 46, Avenue Oqba, Appt No. 2, Agdal, Rabat, Morocco
4 Quartier Diguel Nord, N’Djamena, Chad

On 22 January 2020 an application to liquidate the Company’s Moroccan subsidiary Af Resources SARL AU
(“Af”) was favourably granted. At the date of the liquidation Af had an outstanding loan liability to the Company
of £9,934 which was written off.

14. Trade and other receivables

Trade and other receivables are measured at amortised cost under IFRS 9.

Group
2020

£
2019

£

Prepayments — 737

Company
2020

£
2019

£

Amounts due from group undertakings 697,267 615,206

15. Trade and other payables

2020 2019
Group £ £

Trade payables 5,923 2,266
Amounts due to group undertakings 736,888 648,819

742,811 651,085
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Company
2020

£
2019

£

Trade payables 5,923 2,266
Amounts due to group undertakings 736,887 648,819
Other payables 4 5

742,814 651,090

16. Financial instruments

The financial instruments of the Group and the Company are as follows.

Group

2020
Assets at
amortised

cost
£

2020
Assets at

FVPL
£

2019
Assets at
amortised

cost
£

2019
Assets at

FVPL
£

Financial assets
Cash and cash equivalents 3,107 — 10,972 —

2020
Liabilities

at
amortised

cost
£

2019
Liabilities

at
amortised

cost
£

Financial liabilities
Trade and other payables (742,811) (651,085)

Company

2020
Assets at
amortised

cost
£

2020
Assets at

FVPL
£

2019
Assets at
amortised

cost
£

2019
Assets at

FVPL
£

Financial assets
Investments — 4 — 4
Cash and cash equivalents 178 — 543 —
Trade and other receivables 697,267 — 615,206 —

2020
Liabilities

at
amortised

cost
£

2019
Liabilities

at
amortised

cost
£

Financial liabilities
Trade and other payables (742,814) (651,090)
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17. Financial risk management

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and price risk. The
Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company’s financial performance. There has been no change in
the Company’s risk management programme from previous years.

Market risk

The Company’s activities potentially expose it to market risks, which is the risk that the fair value of future cash
flows of a financial instrument will fluctuate because of changes in market prices. Market risks arise from open
positions in interest rate and foreign currency risk, all of which are exposed to general and specific market
movements and changes in the level of volatility of market rates or prices such as interest rates and foreign
exchange rates.

Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from various currency
exposures. The Company’s functional currency is pound sterling. The Company’s head office expenditures are
mainly incurred in pounds sterling and the majority of its exploration costs are incurred in the local African
currencies. The Company believes the foreign exchange risk derived from currency fluctuations is not significant
to its financial performance, and therefore does not consider it necessary to actively manage foreign exchange
risk. For the year ended 31 December 2020, the Group had an exchange loss of £351 (2019: £1,444 loss)
which was not material to its operations.

Commodity price risk

The Company’s principal activity is the exploration for economic mineral deposits in Africa. The Company is
therefore exposed to commodity price risks in the valuation of base minerals, which may impact the
commercial viability of the licences it holds or impact the raising of future financing.

Credit risk

Credit risk is the risk of suffering financial loss should the Company’s counterparties fail to fulfil their contractual
obligations to the Company. The Company’s core business is the exploration for economic mineral deposits in
Africa and therefore the majority of expenditure is incurred in cash. The Company therefore only has significant
exposure on amounts due from group undertakings.

Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with its financial
liabilities when they fall due. Prudent liquidity risk management is achieved by maintaining sufficient cash
balances and the availability of funding from group undertakings. The Company’s objective is to ensure that
there are sufficient committed financial resources to meet its current obligations and its future business
requirements for a minimum of twelve months. At present the Company does not make use of any credit or
debit facilities.

18. Share capital

The Ordinary share capital of the Company, authorised, issued and fully paid up was as follows.

Ordinary share capital
2020

£
2019

£

1 Ordinary shares £0.01 0.01 0.01

19. Capital risk management

The Company is not subject to any externally imposed capital requirements.

20. Related party transactions

During the year the Company received £80,546 in funding from the parent company (2019: £69,231).

At 31 December 2020 the Company owed £732,363 to the parent company (2019: £648,819) and £4,524 to
the ultimate parent company (2019: £nil).

21. Controlling party

In the current and prior years, the immediate parent company was Altus Exploration Management Limited,
which has been a 100% subsidiary of Altus Strategies plc, the ultimate controlling party, since 14 June 2017.
Altus Strategies plc is a company registered in England & Wales (company number 10746796) and the
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registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL. The results of Aterian
Resources Limited are included in the consolidated financial statements of Altus Strategies plc.

22. Subsequent events

On 15 March 2021, the parent company announced that the Company had been granted three new copper
and silver exploration projects in the Anti-Atlas Mountains of Morocco following a competitive tender process.
The projects total 252km2 in area and target sedimentary copper-solver mineralisation. Discovery of high-grade
copper and silver from reconnaissance exploration of the projects was announced on 01 July 2021.

On 20 May 2021, the parent company announced the granting of three new distinct exploration projects as well
as exploration licences adjacent to existing projects totalling 221km2 in Morocco, enlarging the Company’s
portfolio to ten projects in Morocco totalling 675km2.
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Directors’ Report

The directors of Aterian Resources Limited (the “Company”) present their annual report and financial
statements for the year ended 31 December 2019.

General information

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. The
registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL. It is a wholly owned
subsidiary of Altus Exploration Management Limited (company no. 06317236) and its ultimate parent is Altus
Strategies plc (company no. 10746796) both of which have the same registered address as the Company.

Principal activities

The principal activity of the Company is the exploration for base and precious metals. The focus of the
Company’s activity is in Morocco, where it held four projects during the year as follows.

Project Metal(s) Area Location

Agdz Copper-Silver 60km2 Central Morocco
Takzim Copper-Zinc 72km2 Central Morocco
Zaer Copper 96km2 Central Morocco
Ammas Zinc-Lead 32km2 Central Morocco

Results and dividends

The results for the year are set out in the Consolidated Statement of Comprehensive Income on page 118.

No ordinary dividends were paid during the year (2018: £nil). The directors do not recommend payment of a
final dividend.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were
as follows.

Matthew Grainger
David Netherway
Steven Poulton

Future developments

Future developments for the group as a whole are disclosed in the consolidated financial statements of Altus
Strategies Plc for the year ended 31 December 2019, and are also available on the group’s website
(www.altus-strategies.com).

Post-balance sheet events

An application was submitted on the 31 December 2019 to liquidate the company’s Moroccan subsidiary Af
Resources SARL AU. This application was favourably granted on 22 January 2020. The outbreak of the
coronavirus pandemic in the months after the reporting date is considered to be a non- adjusting event. The
company is continuing to report on a going concern basis, and while on site activity has been suspended, staff
are working on desktop studies to generate exploration targets on the company’s projects. The unknown length
of the outbreak is a source of uncertainty and the directors will continue to monitor events and to provide
updates as the situation develops.

On 15 March 2021, the parent company announced that the Company had been granted three new copper
and silver exploration projects in the Anti-Atlas Mountains of Morocco following a competitive tender process.
The projects total 252km2 in area and target sedimentary copper-solver mineralisation. Discovery of high-grade
copper and silver from reconnaissance exploration of the projects was announced on 01 July 2021.

On 20 May 2021, the parent company announced the granting of three new distinct exploration projects as well
as exploration licences adjacent to existing projects totalling 221km2 in Morocco, enlarging the Company’s
portfolio to ten projects in Morocco totalling 675km2.

Auditor

PKF Littlejohn LLP has indicated its willingness to continue in office as the Company’s auditor. A resolution
proposing that they be re-appointed will be put forward at a general meeting.

Statement of disclosure to the auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the Company’s auditor is unaware. Additionally, the directors individually have taken
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all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the Company’s auditor is aware of that information.

Small companies note

In preparing this report, the directors have taken advantage of the small companies’ exemption provided by
section 415A of the Companies Act 2006.

Steven Poulton Director

8 July 2021
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Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the group and parent company financial statements in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union. Under Company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the group and company and of the profit or loss of the group and company for that period. In
preparing these financial statements, International Accounting Standard 1 requires that directors:

* select suitable accounting policies and apply them consistently;

* state whether applicable IFRSs as adopted by the European Union have been followed for the financial
statements, subject to any material departures disclosed and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial
position of the group and company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the group and company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of the financial statements may differ from legislation in other jurisdictions.
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Independent Auditor’s report to the members of Aterian Resources Limited

Opinion

We have audited the financial statements of Aterian Resources Limited (the ‘parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2019 which comprise the Consolidated and Parent
Company Statements of Comprehensive Income, the Consolidated and Parent Company Statements of
Financial Position, the Consolidated and Parent Company Statements of Changes in Equity, the Consolidated
and Parent Company Statements of Cash Flows and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion the financial statements:

* give a true and fair view of the state of the group’s and of the parent company’s affairs as at
31 December 2019 and of the group’s and parent company’s loss for the year then ended;

* have been properly prepared in accordance with IFRSs adopted by the European Union; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the group and parent
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

* the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

* the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group’s or the parent company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the group and parent company financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:

* the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

* the Directors’ Report has been prepared in accordance with applicable legal requirements.
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Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit; or

* the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the directors’
report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the group and parent company financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the group and parent company financial statements, the directors are responsible for assessing the
group’s and parent company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either intend to liquidate
the group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone, other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

David Thompson (Senior Statutory Auditor)
For and on behalf of PKF Littlejohn
LLP Statutory Auditor

15 Westferry Circus
Canary Wharf
London
E14 4HD
8 July 2021
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Consolidated Statement of Comprehensive Income
For the year ended 31 December 2020

Notes
2019

£
2018

£

Exploration costs 6 (68,348) (88,010)
Administrative expenses (2,129) (6,537)

Operating loss 5 (70,477) (94,547)
Income tax 10 — —

Loss and total comprehensive loss for the year (70,477) (94,547)

The notes on pages 126 to 138 form part of these financial statements.

The consolidated statement of comprehensive income has been prepared on the basis that all operations are
continuing operations.
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Company Statement of Comprehensive Income
For the year ended 31 December 2019

Notes
2019

£
2018

£

Revenue 4 — —
Cost of sales — —

Gross profit — —
Administrative expenses (2,750) (5,992)
Operating loss (2,750) (5,992)
Income tax — —

Loss and total comprehensive loss for the year (2,750) (5,992)

The notes on pages 126 to 138 form part of these financial statements.

The company statement of comprehensive income has been prepared on the basis that all operations are
continuing operations.
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Consolidated Statement of Financial Position
As at 31 December 2019

Company no. 08371887

Notes
2019

£
2018

£

Non-current
Intangible assets 11 5,261 5,323
Property, plant and equipment — 403

5,261 5,726
Current assets
Trade and other receivables 15 737 871
Cash and cash equivalents 10,972 4,816

11,709 5,057

Total assets 16,970 10,783
Current liabilities
Trade and other payables 16 (651,085) (574,421)

Total liabilities (651,085) (574,421)

Net liabilities (634,115) (563,638)

Equity
Share capital 19 — —
Retained earnings (634,115) (563,638)

Total equity (634,115) (563,638)

The notes on pages 126 to 138 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 8 July 2021 and
are signed on its behalf by:

Steven Poulton
Director
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Company Statement of Financial Position
As at 31 December 2019

Company no. 08371887

Notes
2019

£
2018

£

Non-current
Investments 12 4 4

4 4
Current assets
Trade and other receivables 15 615,206 538,705
Cash and cash equivalents 543 418

615,749 539,123

Total assets 615,753 539,127
Current liabilities
Trade and other payables 16 (651,090) (571,714)

Total liabilities (651,090) (571,714)

Net liabilities (35,337) (32,587)

Equity
Share capital 19 — —
Retained earnings (35,337) (32,587)

Total equity (35,337) (32,587)

The notes on pages 126 to 138 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 8 July 2021 and
are signed on its behalf by:

Steven Poulton
Director
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Consolidated Statement of Changes in Equity
For the year ended 31 December 2019

Share
capital

Retained
earnings

£ £

Balance at 1 January 2018 — (469,091)
Year ended 31 December 2018
Loss and total comprehensive loss for the year — (94,547)

Balance at 31 December 2018 — (563,638)

Year ended 31 December 2019
Loss and total comprehensive loss for the year — (70,477)

Balance at 31 December 2019 — (634,115)

The notes on pages 126 to 138 form part of these financial statements.
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Company Statement of Changes in Equity
For the year ended 31 December 2019

Share
capital

Retained
earnings

£ £

Balance at 1 January 2018 — (26,595)
Year ended 31 December 2018
Loss and total comprehensive loss for the year — (5,992)

Balance at 31 December 2018 — (32,587)

Year ended 31 December 2019
Loss and total comprehensive loss for the year — (2,750)

Balance at 31 December 2019 — (35,337)

The notes on pages 126 to 138 form part of these financial statements.
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Statement of Cash Flows
For the year ended 31 December 2019

2020 2019
£ £

Cash flows from operating
Loss for the year after tax (70,477) (94,547)
Less: depreciation 403 330
Movements in working capital:
(Increase)/decrease in trade and other receivables 134 1,751
Increase/(decrease) in trade and other payables 76,664 95,950
Net cash inflow/(outflow) from operating activities 6,724 3,484

Investing activities
Disposal of Intangible assets 62 —
Purchase of Intangible assets — (3,564)

Net cash generated from/(used in) investing activities 62 (3,564)

Net increase/(decrease) in cash and cash equivalents 6,786 (80)
Cash and cash equivalents at beginning of year 4,186 4,266

Cash and cash equivalents at end of year 10,972 4,186

The notes on pages 126 to 138 form part of these financial statements.
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Statement of Cash Flows
For the year ended 31 December 2019

2020 2019
£ £

Cash flows from operating
Loss for the year after tax (2,750) (5,992)
Movements in working capital:
(Increase)/decrease in trade and other receivables (76,501) (88,087)
Increase/(decrease) in trade and other payables 79,376 93,844
Net cash inflow/(outflow) from operating activities 125 (235)

Net increase/(decrease) in cash and cash equivalents 125 (235)

Cash and cash equivalents at beginning of year 418 653
Cash and cash equivalents at end of year 543 418

The notes on pages 126 to 138 form part of these financial statements.
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Notes to the Financial Statements
For the year ended 31 December

1. Accounting policies

Company information

The notes on pages 126 to 138 form part of these financial statements.

Aterian Resources Limited is a private company limited by shares incorporated in England and Wales. Its
company registration number is 06562809. The registered office is The Orchard Centre, 14 Station Road,
Didcot, Oxfordshire, OX11 7LL.

Basis of preparation

These financial statements have been prepared in accordance with IFRSs adopted by the European Union.
The financial statements have also been prepared in accordance with those parts of the Companies Act 2006
applicable to companies reporting under IFRS, (except as otherwise stated).

The financial statements have been prepared on the historical cost basis. The principal accounting policies
adopted are set out below.

The financial statements are prepared in British Pounds Sterling, which is the functional currency of the
Company. Monetary amounts in these financial statements are rounded to the nearest whole pound.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future. In common
with many junior resource investment and exploration companies, the Company is reliant on continuing financial
support from its ultimate parent undertaking. The directors and management are using funds for the evaluation
of resource investment and exploration opportunities. The directors have considered the ongoing impact of the
Covid-19 on the group and parent company in the financial statements and have concluded that the current
funds are forecast to provide sufficient working capital through at least 12 months from the approval of these
financial statements. Thus, they continue to adopt the going concern basis of accounting in preparing the
financial statements.

Revenue

Revenue includes costs recharged to Altus Strategies plc and its subsidiaries, including the parent company,
and is recognised in the month in which it is recharged. Where costs are recovered from a JV partner, this is
done so by the parent company and the costs in question are charged to the parent company in the month in
which they are incurred.

Non-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in profit or loss.

A subsidiary is an entity controlled by the Company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial assets

Financial assets are recognised in the Company’s statement of financial position when the Company becomes
party to the contractual provisions of the instrument. They are classified into specified categories depending on
their nature and purpose as determined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as fair
value through profit and loss, which are measured at fair value. Assets in this category are classified as current
assets if expected to be settled within 12 months, otherwise they are classified as non-current.

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as Assets held at Amortised Cost, and are measured at amortised cost using
the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The effective
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interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
debt instrument to the net carrying amount on initial recognition.

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment
at each reporting end date. For loans and receivables, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other financial
liabilities.

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. They
are subsequently measured at amortised cost using the effective interest method, with interest expense
recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability to the net carrying amount on
initial recognition.

Financial liabilities are derecognised when, and only when, the Company’s obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the Company.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax is based on taxable profit or loss for the year. Taxable profit or loss differs from net profit or loss
as reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in
equity. Deferred tax assets and liabilities are offset when the Company has a legally enforceable right to offset
current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation are included in the income statement for the period.
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Liquidity risk

The Company seeks to manage financial risk to ensure sufficient liquidity is available to meet foreseeable
needs and invest cash assets safely and profitable.

2. Adoption of new and revised standards and changes in accounting policies

The group and company have applied the following standards and amendments for the first time for its annual
reporting period commencing 1 January 2019.

– IFRS 16 Leases

– Annual Improvements to IFRS Standards 2015-2017 Cycle

The group and company do not hold any leases that fall under the remit of IFRS 16 – Leases. There has been
no material impact on the financial statements as a result of the adoption of the new and amended standards.

New and revised IFRSs in issue but not yet effective

The following Standards and Interpretations, which have not yet been applied in these financial statements,
have been issued and are effective from 1 January 2020.

– Amendments to references to the conceptual framework in IFRS standards

– Amendments to IAS 1 and IAS 8: Definition of material

The group and company are evaluating the impact of the new and amended standards above. The directors
believe that these new and amended standards are not expected to have a material impact on the group’s and
company’s results or on shareholders’ funds.

3. Critical accounting estimates and judgements

The group and company make estimates and assumptions concerning the future. The resulting accounting
estimates will seldom equal the related actual results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are as follows.

Exploration and development costs Note 6
Impairment of deferred exploration costs Note 11
Fair value of financial assets Note 13

4. Revenue

An analysis of revenue by class of business is as follows. All revenue is considered to belong to a single
business segment.

Group and Company
2019

£
2018

£

Recharges to other companies in the Altus group — —

5. Operating loss

Operating loss for the year is stated after charging and/or crediting the following items.

Group
2019

£
2018

£

Exploration costs 68,348 88,010
Administrative costs 281 4,584
Depreciation 403 330
Exchange (gains)/losses 1,445 1,623
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6. Exploration costs

Exploration costs were incurred in respect of the Group’s four projects in Morocco.

Group
2019

£
2018

£

Staff costs (see note 8#) 48,572 46,860
Site operations 214 —
Assays 1,745 11,483
Travel costs 2,373 12,650
Other costs 15,444 17,017

68,348 88,010

7. Auditor’s remuneration

Fees payable in respect of the Company’s audit are disclosed in the financial statements of the ultimate
controlling party, Altus Strategies plc.

8. Employees

The average monthly number of persons (including directors) employed by the Company during the year was
as follows.

Group
2019

Number
2018

Number

Directors 3 3
Employees 2 2

All of the Group’s employees are based in Morocco. The total of staff costs paid in the year was £48,572
(2018: £46,860) in respect of wages and salaries and applicable local taxes for the Group’s Moroccan
employees.

9. Directors’ remuneration

No payment was made for directors’ remuneration in the current or prior year. Directors are remunerated
through the immediate parent company, Altus Exploration Management Limited.

10. Income tax

Group
2019

£
2018

£

Current tax — —

The current tax for the year can be reconciled to the loss per the income statement as follows.

Group
2019

£
2018

£

Loss before taxation (70,477) (94,547)
Expected tax credit based on a corporation tax rate of 19.0% (13,391) (17,964)
(2018: 19.0%)
Effect of expenses not deductible in determining taxable profit 182 562
Unutilised tax losses carried forward 13,209 17,402

Current tax for the year — —

No deferred tax asset has been recognised on unutilised losses due to uncertainty over future profits.
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11. Intangible assets

Expenditure on exploration activities is written off against profit or loss in the year in which it is incurred.
Identifiable development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated. Amortisation is recognised so as to write off the cost or valuation of assets
less their residual values over their useful lives on the following basis.

– Deferred exploration costs: Not amortised

Deferred exploration costs comprise exploration licence fees capitalised in accordance with IFRS 6 ‘Exploration
for and Evaluation of Mineral Resources’. Licences are initially measured at cost. Management tests quarterly
whether deferred exploration costs require impairment. Each exploration licence is subject to a quarterly review
either by a consultant or senior Company geologist to determine if the exploration results returned to date
warrant further exploration expenditure and have the potential to result in an economic discovery. This review
takes into consideration long-term metal prices, anticipated resource volumes and grades, permitting and
infrastructure, external factors affecting the project, as well as the likelihood of on-going funding from current or
potential JV partners. In the event that a licence does not represent an economic exploration target and results
indicate that there is no additional upside, or that future funding from JV partners is unlikely, a decision will be
made to discontinue exploration. A further review of the recommendations of the consultant or senior Company
geologist is then performed by management.

Group
Agdz

£
Takzim

£
Total

£

Balance at 1 January 2018 1,759 — 1,759

Additions 2,948 616 3,564

Balance at 31 December 2018 4,707 616 5,323

Disposal (62) — (62)

Balance at 31 December 2019 4,645 616 5,261

Group

Fixtures
and

fittings
£

Computer
equipment

£
Total

£

Cost
At 1 January 2018 1,715 469 2,184
Disposals — (333) (333)

At 31 December 2018 1,715 136 1,851
Additions — — —

At 31 December 2019 1,715 136 1,851
Accumulated depreciation and impairment
At 1 January 2018 (982) (469) (1,451)
Charge for the year (330) — (330)
Disposal — 333 333

At 31 December 2018 (1,312) (136) (1,448)
Charge for the year (403) — (403)
Disposals — — —

At 31 December 2019 (1,715) — (1,851)

Carrying amount
At 31 December 2018 403 — 403

At 31 December 2019 — — —
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13. Investments

Investments in subsidiaries are measured at cost less accumulated impairment losses. The value is
represented by the Company’s direct holding in its seven Seychelles subsidiaries, each of which is valued at
$1.

Company
2019

£
2018

£

Investments in subsidiaries 4 4

Details of the Company’s subsidiaries at 31 December 2019 are as follows.

Name of undertaking Incorporated Holding Principal activity

Atlas Minerals Limited1 Seychelles 100% Dormant
Atlantic Minerals Limited1 Seychelles 100% Dormant
Azilal Minerals Limited1 Seychelles 100% Dormant
Alboran Minerals Limited1 Seychelles 100% Dormant
Addax Minerals Limited1 Seychelles 100% Dormant
Akkari Minerals Limited1 Seychelles 100% Dormant
Aures Minerals Limited1 Seychelles 100% Dormant
Azru Resources SARL AU3 Morocco 100% Copper exploration
Adrar Resources SARL AU2 Morocco 100% Copper exploration
Af Resources SARL AU2 Morocco 100% Dormant
Aza Minerals SARL AU2 Morocco 100% Dormant
Akassori SARL4 Chad 100% Dormant

—————
1 Suite 24, First Floor, Eden Plaza, Eden Island, Victoria, PO Box 438, Mahé, Seychelles
2 Appt 9, IMM 18, Rue Jbel Tazekka, Agdal, Rabat, 10090, Morocco
3 46, Avenue Oqba, Appt No. 2, Agdal, Rabat, Morocco
4 Quartier Diguel Nord, N’Djamena, Chad

15. Trade and other receivables

Trade and other receivables are measured at amortised cost under IFRS 9.

Group
2019

£
2018

£

Prepayments 737 871

Company
2019

£
2018

£

Amounts due from group undertakings 615,206 538,705

16. Trade and other payables

Group
2019

£
2018

£

Trade payables 2,266 2,910
Amounts due to group undertakings 648,819 571,511

651,085 574,421
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Company
2019

£
2018

£

Trade payables 2,266 199
Amounts due to group undertakings 648,819 571,511
Other payables 5 4

651,090 571,714

17. Financial instruments

The financial instruments of the Group and the Company are as follows.

Group

2019
Assets at
amortised

cost
£

2019
Assets at

FVPL
£

2018
Assets at
amortised

cost
£

2018
Assets at

FVPL
£

Financial assets
Cash and cash equivalents 10,972 — 4,186 —

2019
Liabilities at

amortised
cost

£

2018
Liabilities at

amortised
cost

£

Financial liabilities
Trade and other payables (651,085) (574,421)

Company

2019
Assets at
amortised

cost
£

2019
Assets at

FVPL
£

2018
Assets at
amortised

cost
£

2018
Assets at

FVPL
£

Financial assets
Investments — 4 — 4
Cash and cash equivalents 543 — 418 —

Trade and other receivables 615,206 — 538,705 —

2019
Liabilities at

amortised
cost

£

2018
Liabilities at

amortised
cost

£

Financial liabilities
Trade and other payables (651,090) (571,714)

18. Financial risk management

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and price risk. The
Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company’s financial performance. There has been no change in
the Company’s risk management programme from previous years.
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Market risk

The Company’s activities potentially expose it to market risks, which is the risk that the fair value of future cash
flows of a financial instrument will fluctuate because of changes in market prices. Market risks arise from open
positions in interest rate and foreign currency risk, all of which are exposed to general and specific market
movements and changes in the level of volatility of market rates or prices such as interest rates and foreign
exchange rates.

Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from various currency
exposures. The Company’s functional currency is pound sterling. The Company’s head office expenditures are
mainly incurred in pounds sterling and the majority of its exploration costs are incurred in the local African
currencies. The Company believes the foreign exchange risk derived from currency fluctuations is not significant
to its financial performance, and therefore does not consider it necessary to actively manage foreign exchange
risk. For the year ended 31 December 2019, the Group had an exchange loss of £1,444 (2018: £1,623 loss)
which was not material to its operations.

Commodity price risk

The Company’s principal activity is the exploration for economic mineral deposits in Africa. The Company is
therefore exposed to commodity price risks in the valuation of base minerals, which may impact the
commercial viability of the licences it holds or impact the raising of future financing.

Credit risk

Credit risk is the risk of suffering financial loss should the Company’s counterparties fail to fulfil their contractual
obligations to the Company. The Company’s core business is the exploration for economic mineral deposits in
Africa and therefore the majority of expenditure is incurred in cash. The Company therefore only has significant
exposure on amounts due from group undertakings.

Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with its financial
liabilities when they fall due. Prudent liquidity risk management is achieved by maintaining sufficient cash
balances and the availability of funding from group undertakings. The Company’s objective is to ensure that
there are sufficient committed financial resources to meet its current obligations and its future business
requirements for a minimum of twelve months. At present the Company does not make use of any credit or
debit facilities.

19. Share capital

The Ordinary share capital of the Company, authorised, issued and fully paid up was as follows.

Ordinary share capital
2019

£
2018

£

1 Ordinary shares £0.01 0.01 0.01

20. Capital risk management

The Company is not subject to any externally imposed capital requirements.

21. Related party transactions

During the year the company was recharged costs totalling £612 by its parent company (2018: £456). It
received £69,231 in funding from the parent company (2018: £91,057), of which £69,060 was in turn provided
as funding to the company’s active subsidiaries in Morocco (2018: £84,719).

At 31 December 2019 the company owed £648,819 to the parent company (2018: £571,511), and was owed
£615,206 by its subsidiaries (2018: £538,705).

22. Controlling party

In the current and prior years, the immediate parent company was Altus Exploration Management Limited,
which has been a 100% subsidiary of Altus Strategies plc, the ultimate controlling party, since 14 June 2017.
Altus Strategies plc is a company registered in England & Wales (company number 10746796) and the
registered office is The Orchard Centre, 14 Station Road, Didcot, Oxfordshire, OX11 7LL. The results of Aterian
Resources Limited are included in the consolidated financial statements of Altus Strategies plc.
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23. Subsequent events

An application was submitted on the 31 December 2019 to liquidate the company’s Moroccan subsidiary Af
Resources SARL AU. This application was favourably granted on the 22 January 2020.

The outbreak of the coronavirus pandemic in the months after the reporting date is considered to be a non-
adjusting event. As outlined in note 1, the group and company are continuing to report on a going concern
basis, and while on site activity has been suspended, staff are working on desktop studies to generate
exploration targets on the group’s projects. The unknown length of the outbreak is a source of uncertainty and
the directors will continue to monitor events and to provide updates as the situation develops.

On 15 March 2021, the parent company announced that the Company had been granted three new copper
and silver exploration projects in the Anti-Atlas Mountains of Morocco following a competitive tender process.
The projects total 252km2 in area and target sedimentary copper-solver mineralisation. Discovery of high-grade
copper and silver from reconnaissance exploration of the projects was announced on 01 July 2021.

On 20 May 2021, the parent company announced the granting of three new distinct exploration projects as well
as exploration licences adjacent to existing projects totalling 221km2 in Morocco, enlarging the Company’s
portfolio to ten projects in Morocco totalling 675km2.
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SECTION (C) ACCOUNTANT’S REPORT ON THE UNAUDITED PRO FORMA
FINANCIAL INFORMATION

Crowe U.K. LLP

Chartered Accountants
Member of Crowe Global

55 Ludgate Hill
London , EC4M 7JW
Tel +44 (0)20 7842 7100
Fax +44 (0)20 7583 1720
DX 0014 London Chancery Lane
www.crowe.co.uk

17 October 2022

Eastinco Mining and Exploration plc
27-28 Eastcastle Street
London
W1W 8DH

The Directors
Novum Securities Limited
57 Berkeley Square
London W1J 6ER

Dear Sirs and Madams,

Introduction

We report on the unaudited pro forma Statement of Financial Position of Eastinco Mining and Exploration plc
(the “Company”), its subsidiary and joint venture entities (together the “Group”) as at 30 June 2022 and on the
unaudited pro forma Statement of Comprehensive Income for the year ended 31 December 2022 (together, the
“Pro Forma Financial Information”) set out in Section D “Unaudited Pro Forma Financial Information” of Part IV
“Financial information” of the Company’s prospectus dated 17 October 2022 (the “Document”).

Opinion

In our opinion:

* the Pro Forma Financial Information has been properly compiled on the basis stated; and

* such basis is consistent with the accounting policies of the Company.

Responsibilities

It is the responsibility of the directors of the Company (the “Directors”) to prepare the Pro Forma Financial
Information in accordance with Section 1 and Section 2 of Annex 20 of the UK version of the Commission
Delegated Regulation (EU) 2019/980 supplementing Regulation (EU) 2017/1129 which is part of UK law by
virtue of the European Union (Withdrawal) Act 2018 (the “UK Prospectus Regulation”).

It is our responsibility to form an opinion, in accordance with Section 3 of Annex 20 of the UK Prospectus
Regulation, as to the proper compilation of the Pro-Forma Financial Information and to report that opinion to
you in accordance with Section 3 of Annex 20 of the UK Prospectus Regulation.

In providing this opinion we are not updating or refreshing any reports or opinions previously made by us on
any financial information used in the compilation of the Pro Forma Financial Information, nor do we accept
responsibility for such reports or opinions beyond that owed to those to whom those reports or opinions were
addressed by us at the dates of their issue.
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Basis of preparation

The Pro Forma Financial Information has been prepared on the basis described, for illustrative purposes only,
to provide information about how:

* the issue of the consideration shares to affect the acquisition of Aterian Resources Limited and its
subsidiaries;

* the conversion of the £850,000 convertible loan notes and the grant of 126,666,668 warrants to the
convertible loan note holders;

* the grant of 96,469,410 warrants to Altus Strategies plc;

* the grant of 2,500,000 warrants to Novum Securities Limited;

* the grant of 405,000 warrants to Shard Capital Partners LLP;

* the issue of 44,234,400 ordinary shares in the Company to the Employee Benefit Trust;

* the issue of 20,000,000 ordinary shares in the Company to loan note holders and trade payables;

* the placing; and

* the payment of costs associated with the admission and placing.

might have affected the assets, liabilities, equity and earnings presented on the basis of the accounting policies
adopted by the Company in preparing the unaudited consolidated interim financial information of the Company
and its subsidiaries (together, the “Group”) for the six-month period ended 30 June 2022. This report is
required by Section 3 of Annex 20 of the UK Prospectus Regulation and is given for the purpose of complying
with that requirement and for no other purpose

Basis of opinion

We conducted our work in accordance with Standards of Investment Reporting issued by the Financial
Reporting Council in the United Kingdom. We are independent of the Group as well as Aterian Resources
Limited and its subsidiaries in accordance with the Financial Reporting Council’s Ethical Standard, as applied to
Investment Circular Reporting Engagements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

The work that we performed for the purpose of making this report, which involved no independent examination
of any of the underlying financial information, consisted primarily of comparing the unadjusted financial
information with the source documents, considering the evidence supporting the adjustments and discussing
the Pro Forma Financial Information with the Directors.

We planned and performed our work so as to obtain all the information and explanations which we considered
necessary in order to provide us with reasonable assurance that the Pro Forma Financial Information has been
properly compiled on the basis stated and that such basis is consistent with the accounting policies of the
Company.

Declaration

For the purpose of Prospectus Regulation Rule 5.3.2R(2)(f), we are responsible for this report as part of the
Prospectus and declare that, to the best of our knowledge, the information contained in this report is in
accordance with the facts and that this report makes no omission likely to affect its import. This declaration is
included in the Prospectus in compliance with item 1.2 of Annex 1 of the Prospectus Regulation.

Yours faithfully,

Crowe U.K. LLP
Chartered Accountants
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SECTION (D) UNAUDITED PRO FORMA FINANCIAL INFORMATION

Set out below is the unaudited pro forma Statement of Financial Position of the Group as at 30 June 2022 and
the unaudited pro forma Statement of Comprehensive Income of the Group for the year ended 31 December
2021 (together, the “Pro Forma Financial Information”). The Pro Forma Financial Information has been prepared
on the basis of the accounting policies adopted by the Company in preparing the unaudited consolidated
Group Interim Financial Information for the six-month period ended 30 June 2022, incorporated by reference in
Section A “Financial Information on the Group” of Part IV “Financial Information” of this Document and on the
basis set out in the notes below, to illustrate the effects of:

* the issue of the Consideration Shares to affect the acquisition of Aterian Group;

* the conversion of £850,000 of CLNs and the grant of the CLN Warrants;

* the grant of the First Altus Warrants, the Novum Warrants and the Shard Warrants;

* the issue of a further 44,234,400 Ordinary Shares to the EBT;

* the issue of a 20,000,000 Ordinary Shares to CLN Holders and trade payables;

* the Placing; and

* the payment of costs associated with the acquisition, Admission and Placing (together, the “Adjustments”),

on the assets, liabilities and equity of the Group had the Adjustments occurred on 30 June 2022 and on the
earnings of the Group for the year then ended 31 December 2021.

The Pro Forma Financial Information has been prepared for illustrative purposes only. Due to its nature, the Pro
Forma Financial Information addresses a hypothetical situation and, therefore, does not represent the Enlarged
Group’s actual financial position as at 30 June 2022 or its results for the year ended 31 December 2021. The
Pro Forma Financial Information is based on:

* the financial information incorporated by reference in Section A “Financial Information on the Group” of
Part IV “Financial Information” of this Document; and

* the financial information in Section B “Financial Information on Aterian Group” of Part IV “Financial
Information” of this Document.

Users should read the whole of this Document and not rely solely on the Pro Forma Financial Information.

The report on the Pro Forma Financial Information is set out in Section C “Accountant’s Report on the
Unaudited Pro Forma Financial Information” of Part IV “Financial Information” of this Document.
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Unaudited pro forma Statement of Financial Position

Group
as at

30 June
2022

Adjustment
Aterian Group

as at
31 July

2022

Adjustment
Acquisition

and
Consolidation
adjustments

Adjustment
Issues of
shares,

options and
warrants on
Admission

Adjustment
Placing and
settlement

of costs

Pro forma
balances

as at
30 June

2022
(Note 1) (Note 2) (Note 3) (Note 4) (Note 5)

£’000 £’000 £’000 £’000 £’000 £’000

Goodwill 2,168 — — — — 2,168
Exploration and evaluation
assets — 21 3,367 — — 3,388
Property, plant &
equipment 1,308 — — — — 1,308

Non-current assets 3,476 21 3,367 — — 6,864

Other receivables 271 1 — — — 272
Cash and cash equivalents 22 10 — — 204 236

Current assets 293 11 — — 204 508

Total assets 3,769 32 3,367 — 204 7,372

Share capital 5,813 — 2,412 1,494 854 10,573
Share premium 2,144 — — — (442) 1,702
Share-based
compensation reserve 1,615 — — — — 1,615
Interest in shares in EBT (395) — — (444) — (839)
Translation reserve (267) — — — — (267)
Accumulated losses (6,838) (955) 955 — (208) (7,046)
Other reserves 80 — — — — 80
Merger relief reserve 1,200 — — — — 1,200

Equity 3,352 (955) 3,367 1,050 204 7,018

Loan notes 164 — — (1,050) — (886)

Non-current liabilities 164 — — (1,050) — (886)

Trade and other payables 253 987 — — — 1,240

Current liabilities 253 987 — — — 1,240

Total liabilities 417 987 — (1,050) — 354

Equity and liabilities 3,769 32 3,367 — 204 7,372
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Unaudited pro forma Statement of Comprehensive Income

Group
Year ended

31 December
2021

Adjustment
Aterian Group

Year ended
31 December

2021

Adjustment
Acquisition

and
consolidation
adjustments

Adjustment
Issues of
shares,

options and
warrants on
Admission

Adjustment
Placing and
settlement

of costs

Pro forma
results for the

year ended
31 December

2021
(Note 1) (Note 2) (Note 3) (Note 4) (Note 5)

£’000 £’000 £’000 £’000 £’000 £’000

Exploration costs — (170) — — — (170)
Administrative expenses (1,020) — — — (208) (1,228)
Share-based payments (267) — — — — (267)
Provision for impairment (64) — — — — (64)
Foreign exchange loss — (5) — — — (5)

Loss from continuing
operations (1,351) (175) — — (208) (1,734)
Finance costs (18) — — (185) — (203)
Loss from discontinued
operations — (1) — — — (1)

Loss before taxation (1,369) (176) — (185) (208) (1,938)
Taxation — — — — — —

Loss for the year (1,369) (176) — (185) (208) (1,938)

Loss on translation of
foreign operations 28 — — — — 28

Comprehensive loss for
the year (1,341) (176) — (185) (208) (1,910)
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Notes

1. The unaudited consolidated interim Statement of Financial Position of the Group as at 30 June 2022 and
the unaudited consolidated Statement of Comprehensive Income for the year ended 31 December 2021
have been extracted, without adjustment, from the unaudited consolidated Group Interim Financial
Information and the audited consolidated Group Financial Information incorporated by reference in
Section A “Financial Information on the Group” of Part IV “Financial Information” of this Document.

2. The unaudited consolidated interim Statement of Financial Position of Aterian Group as at 31 July 2022
and the unaudited consolidated Statement of Comprehensive Income for the year ended 31 December
2021 have been extracted, without adjustment, from the unaudited consolidated Aterian Group Interim
Financial Information and the audited consolidated Aterian Group Financial Information included in
Section B “Financial Information on Aterian Group” of Part IV “Financial Information” of this Document.

3. The adjustment represents the issue of the Consideration Shares to affect the acquisition of the Aterian
Group and the associated consolidation adjustments. The issue of the 241,173,523 Consideration Shares
at £0.01 each gives rise to an investment in the Aterian Group of £2,411,735, with consequential
increases in “share capital” of £2,411,735. The increase to “exploration and evaluation assets” of
£3,321,886 on the pro forma Statement of Financial Position represents the aggregate value of the
£2,411,735 investment in the Aterian Group and the accumulated losses of £910,151 of the Aterian
Group, cancelled on consolidation.

4. The adjustment represents the conversion of the CLNs, the grant of the CLN Warrants, the First Altus
Warrants, the Novum Warrants, the Shard Warrants, the issue of the EBT Shares and the issue of
Ordinary Shares to CLN Holders and certain trade payables, all on Admission. The adjustments are as
follows:

* on Admission, the £850,000 CLNs will be converted into 85,000,000 Ordinary Shares at £0.01
each. The conversion of the CLNs will result in an increase to “share capital” of £850,000 and a
decrease to “loan notes” of £850,000;

* on conversion of the CLNs, 126,666,668 CLN Warrants will be granted to the CLN Holders. The
aggregate value of the CLN Warrants has been calculated at £0.004. The adjustment results in an
increase to the “finance expense” on the pro forma Statement of Comprehensive Income of
£185,442;

* on Admission, the Company will grant 96,469,410 First Altus Warrants. The First Altus Warrants
were valued at £0.0037 each, using the Black Scholes pricing model. The aggregate value of the
First Altus Warrants has been calculated at £71,408. The grant of the First Altus Warrants has no
effect on either the pro forma Statement of Financial Position or the pro forma Statement of
Comprehensive Income;

* on Admission, the Company will grant 2,500,000 Novum Warrants. The Novum Warrants were
valued at £0.003 each, using the Black Scholes pricing model. The aggregate value of the Novum
Warrants has been calculated at £2,440. The grant of the Novum Warrants has no effect on either
the pro forma Statement of Financial Position or the pro forma Statement of Comprehensive
Income;

* on Admission, the Company will grant 405,000 Shard Warrants. The Shard Warrants were valued at
£0.003 each, using the Black Scholes pricing model. The aggregate value of the Shard Warrants
has been calculated at £395. The grant of the Shard Warrants has no effect on either the pro
forma Statement of Financial Position or the pro forma Statement of Comprehensive Income;

* on Admission, the Company will issue 44,423,400 EBT Shares at £0.01 per EBT Share. The issue
of the EBT Shares will result in an increase to “share capital” of £444,234 and a decrease to
“interest in shares in EBT” of the same amount; and

* on Admission, the Company will issue 20,000,000 Ordinary Shares at £0.01 per Ordinary Share to
certain CLN Holders. The issue of the Ordinary Shares will result in an increase to “share capital”
of £200,000 and a decrease to “loan notes payable” of the same amount.

In aggregate, the adjustment resulted in an increase to “share capital” of £1,494,234, a decrease to the
“interest in shares in EBT” of £444,234 and a decrease in “loan notes” of £1,050,000. In aggregate, the
adjustments resulted in additional “finance expenses” of £185,442 on the pro forma Statement of
Comprehensive Income.

5. The adjustment represents the gross proceeds from the Placing and settlement of the Admission and
Placing costs. The Placing comprises the issue of 85,405,000 Placing Shares at £0.01 each for gross
Placing Proceeds of £854,050. This will result in an increase to “cash and cash equivalents” of £854,050
and an increase to “share capital” of £854,050. The costs of the Admission and Placing are £650,000
and their settlement will result in a decrease to “cash and cash equivalents” of £650,000, a decrease to
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“share premium” of £442,151 and in increase to “accumulated losses” of £207,849. The adjustment to
“administrative expenses” on the Statement of Comprehensive Income of £207,849 relates to the element
of the Admission and Placing costs allocated to the Statement of Comprehensive Income in compliance
with IFRS. The net effect of the adjustments is an increase to “cash and cash equivalents” of £204,050,
an increase to “share capital” of £854,050, a decrease to “share premium” of £442,151 and an increase
“accumulated losses” of £207,849.

6. With respect to the adjustments, none will have an ongoing effect on the results of the Group.
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PART V

COMPETENT PERSONS REPORTS

SECTION (A) RWANDA – MUSASA
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Independent Technical Report  
MUSASA PROPERTY, RWANDA (29.36°E -2.01°S) 
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1. EXECUTIVE SUMMARY 
 

1.1. Overview and Ownership 
Eastinco Mining & Exploration Plc (EME) is an investment company listed on the London Aquis 
exchange seeking to acquire assets for the exploration, development and trading of critical minerals 
across the African continent. EME, through its 100% owned, Rwandan subsidiary Eastinco Limited, has 
entered into an Operating Agreement (“Agreement”) with the Cooperative Kuaka. The area of current 
interest is held by Cooperative Musasa under licence No. 103060841/ARM.02/May21/16/001, covers 
an area of 50 ha, and expired on 12 May 2021. EME is currently continuing work at the Musasa Property 
in accordance with Official Gazette no. 29 bis of 29/07/2019 (page 258, Article 5: Rights of the Licensee, 
Subsection 5) which states that the „licensee may continue the mining operations until a decision about 
the application for renewal of the License is made“. 

Both EME and Kuaka have signed a Joint Venture Agreement, whereby the new licence under 
application, a Large-Scale Mining Licence covering 400 hectares, will be issued in the name of Musasa 
Mining Limited (“MML”). MML is the Joint Venture Company which Eastinco holds an 85% shareholding 
and Kuaka the remaining 15%, and is the vehicle that will manage, operate and finance the project. 
Kuaka has Board of Directors representation in MML. 

The basic terms of the Agreement are that EME will fund the acquisition of a mechanised wash plant, 
heavy earth moving equipment and manage the mining operations. EME will retain an 85% share in the 
net operating profits with the right to purchase 100% of the Ta-Nb produced at favourable local market 
prices. 

EME and Kuaka agreed to form this working partnership to deliver on the Government of Rwanda’s 
mandate to modernise the mining sector, though increased investment. The objective is to modernise 
operations with the provision and application of mechanical mining equipment, international standard 
processing plant, and health and safety measures, which combined will improve the wellbeing and 
livelihoods of the Rwandan Nationals operating within the mining sector, significantly improving the 
metal recoveries and consequently the revenue inflow to the Government of Rwanda. 

1.2. Location and Permit Overview 
The Musasa Property comprises one expired 50 ha small-scale mining permit, and a pending application 
for a 400 ha large-scale mining permit, located in the Musasa Sector of the Rutsiro District in Rwanda. 
The property is centred at 29.36° E Longitude and -2.01°S Latitude (WGS84 UTM Zone 35S: 9782890N, 
759480E), approximately 150km west of the Rwandan capital city of Kigali and 60km southeast of the 
Congolese border city of Goma. If granted, the 400 ha license application will be valid for 15 years. 

In January 2020 a wash plant was established on the Property and currently includes the following 
infrastructure and equipment: 1 vibrating feeder, 8 conveyor belts, 1 wash trommel, 1 cone crusher, 2 
oil pumps, 1 1 mm screen, 16 shaking tables, 1 water pump, 2 slurry pumps, 1 circular screen, 1 
dewatering screen, 1 hammer mill, 1 dryer blower and trommel, 1 double roll crusher, 1 magnetic 
separator, 3 jigs. 

1.3. Regional Geology 
The Musasa concession, located on the eastern shore of Lake Kivu, lies within the Western Domain 
(WD) of the Meso- to Palaeoproterozoic Karagwe-Ankole Belt (KAB). The KAB is located in the Great 
Lakes area of Central Africa and covers parts of Rwanda, Burundi, Uganda, Tanzania, and eastern DRC 
and is composed of Meso- and Palaeoproterozoic deformed greenschist to amphibolite facies 
metasedimentary rocks (±1450 – 1000 Ma). These units have been intruded by a series of granites (G1 
to G4), the oldest (G1) have been dated at 1.38 Ga. The Ta-Nb-Sn-W ores in the region are intimately 
associated with the emplacement of the youngest post-orogenic (Late-Kibaran) so-called G4 ‘tin 
granites’. These peraluminous S-type granites are believed to have intruded the KAB around 986 ± 10 
Ma (Tack et al., 2010).  
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Young (20-0 Ma) mafic and felsic volcanic rocks form the topmost stratigraphic sequence concentrated 
in the western part of the country, intercalated with other Tertiary sedimentary units. These rocks occur 
within Tertiary rift basins and are related to the uplift and extensional setting of the East African Rift 
System (EARS). Underlying 20-7 Ma basanites, the Virunga Volcanics (located to the north of Lake 
Kivu) are characterised by unusual silica undersaturation, ultra-alkaline mafic volcanism. The South Kivu 
Volcanics (located to the south of Lake Kivu) consist of 25-7 Ma tholeiitic basalts and other alkaline 
volcanics. Peak volcanism took place 7-2 Ma (Marcelot, 1989). 

1.4. Property Geology 
The concession area and the surrounding district has had little to no exposure to previous detailed 
geological and scientific work. Currently, the knowledge base is limited to the work completed by 
LambdaTau Consultants in October 2019 and two exploration and mine planning reports compiled by 
Simon Rollason in December 2019 and March 2020, respectively. The Property is generally covered by 
deeply weathered laterite and dense vegetation, which reduces traditional geological mapping to 
‘polygon’ observations around artisanal pits, road and stream cuts and other disturbances, unless 
geophysical techniques or trenching are employed. 

The Property is characterised by variably NNW-SSE to SW trending, weathered and altered Nb-Ta-rich 
pegmatites intruding into metasediments of the Nyungwe Formation (Gikoro Group), which comprise a 
variety of schistose lithologies, such as biotite schists, muscovite schists, ‘Fe-schists’ and garnet schists 
(Theron and Marais, 2019). In addition, isolated, rounded and resistant granite boulders, possibly in-situ 
in nature, are located at the confluence of two streams, south of the Big Slide prospect (Rollason, 2019, 
2020). The medium- to coarse-grained nature, and the equigranular and unifoliate texture is consistent 
with descriptions of G4 (tin) granites in other parts of Rwanda. This leucocratic outcrop exhibits a 
pegmatitic texture in places and consists of quartz, partially altered feldspars and muscovite. Other 
metasediments of the Uwinka Formation (Pindura Group) are found to the East of the concession. 

From a structural perspective, the concession is situated within the NNW-SSE trending Mwogo Shear 
Zone that defines both the orientation of schists and pegmatites on the Property. In addition, NE-SW 
trending cross fault zones, interpreted to be related to the East African Rifting Event, were initially 
interpreted by PGW (2010) and are located just south of the concession. At Big Slide and Rich Back 
localities geological mapping provided evidence for local folding and subsequent fragmentation of the 
pegmatites implying different deformational episodes in the area. 

1.5. Deposit Type 
The Musasa area is prospective for rare metal LCT pegmatites and magmatic-hydrothermal Sn-W vein 
mineralisation (Baudin et al., 1982; PGW, 2010; Misener et al., 2011). The pegmatites in the mining 
license and surrounding areas are currently exploited by Eastinco Ltd. and artisanal miners for 
columbite-tantalite (coltan) and cassiterite. 

Mineralised pegmatites are coarse felsic rocks that form small but mineralogically distinct geological 
bodies and are characterised by enrichment in Li, Cs and Ta. The pegmatites therefore represent an 
important source for rare metal and strategic elements. In addition, LCT pegmatites can generally 
contain cassiterite, high purity quartz, K-feldspar, albite, kaolinite, white mica, gem beryl, gem 
tourmaline, and museum-quality specimens of many rare minerals (Bradley et al. 2017). 

1.6. Property Mineralisation 
Mineralisation in the Property is related to weathered (kaolinised) LCT pegmatites, which are enriched 
in Li, Cs, Ta, Nb and Sn (Theron and Marais, 2019). Artisanal production predominantly focused on the 
recovery of columbite-tantalite (coltan) and cassiterite using simple sluices. Currently known pegmatites 
are encountered at the Rich Back, The Gorge, The Big Slide, Kassava, and Kivu prospects. Previous 
rock grab and waste/ stockpile sampling in 2019 confirmed variable enrichment of Li, Ta, Nb, and Sn 
across these prospects (Theron and Marais, 2019). It needs to be noted, however, that waste piles have 
already undergone significant washing and processing, and therefore the metal grades are potentially 
not representative of the in-situ grades. 

1.7. History 
No significant geoscientific fieldwork and mineral exploration was conducted until the Property was 
acquired by EME. Whilst historic, colonial era pitting for cassiterite and columbite-tantalite was reported 
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by local village elders, the only known exploration work conducted in the area is related to ‚semi-regional 
and semi-detailed‘ exploration work as part of the UNDP-funded national mineral reconnaissance 
programme in the 1970s and 1980s. This programme involved a countrywide coverage of stream 
sediments and an airborne magnetic and radiometric (gamma spectrometry) survey, which led to the 
identification of numerous metallogenic districts in the country, and in the larger Gisenyi area. 

Further nationwide airborne geophysical surveys were flown in 2008 (magnetometry, gravimetry) and 
2016-17 (magnetometry, gamma spectrometry, multi-frequency electromagnetics). Both surveys 
identified and tested new exploration targets in Rwanda, but not in the concession area. However, the 
follow-up work of the 2008 survey delineated additional structural and metallogenic trends on the Gisenyi 
100k map, of which the concession forms part. 

1.8. Exploration 
EME has completed a limited amount of early-stage exploration at the Musasa Property since acquiring 
the property in 2019. The company has to date approximately spent US$ 90.000,000 on exploration.  

During the period 02-17 September 2019, South Africa-based LambdaTau Consultants carried out a 
limited amount of geological mapping on the Property, which mainly focused on the description and 
structural orientation of vertically to sub-vertically dipping pegmatite (host rock) and schist (country rock) 
varieties. LambdaTau inferred a general NNE-SSW trend of pegmatites at Rich Back and Big Slide, 
parallel to the schist foliation, and an E-W pegmatite trend between Kivu and Kassava. The sampling 
campaign was conducted with the aim of collecting material from various pegmatites and to obtain a 
representative batch of samples across the Property. 78 samples of approximately 20 kg weight each 
(total weight of 1,736 kg) comprise material from grab and channel samples from outcrop, ore stockpiles, 
waste stockpiles and tailings dams/heaps scattered over the license area. The results of the 
geochemical analysis confirm the occurrence of mineralised pegmatites, and overall comparable 
geochemical trends for Nb, Ta and Li, whereas the waste piles sampled generally yielded higher Ta 
concentrations. The spatial distribution of Ta concentrations demonstrated that Kivu and Big Slide 
returned the most prominent results with Ta concentration of up to 1090 ppm and 483 ppm, respectively. 
However, the waste piles have already undergone significant washing and processing, and therefore 
the metal grades are potentially not representative of the in-situ grades. 

Two geological mapping campaigns were conducted by Simon Rollason of EME in November 2019 and 
March 2020, following up previous work on the Property by LambdaTau Consultants in September 2019. 
The mapping aimed at developing (1) further geological baseline data with a particular view to 
understand pegmatite emplacement and trends, along with developing structural models influencing 
pegmatite occurrences, (2) a priority ranking of pegmatite occurrences, and (3) initial ideas for mine 
development and planning. Whilst Rollason’s work added significant geological knowlegde and 
interpretations to LambdaTau’s previous work, particularly with regards to the structural setting of the 
pegmatite occurences, no sampling and accredited analysis was undertaken on the Property.  

1.9. Interpretations and Conclusions 
The Musasa site visit confirmed sufficient evidence for a mineralised (coltan) pegmatite swarm present 
on the Property, comprising at least five pegmatite occurrences (Rich Back, The Gorge, Big Slide, 
Kassava, and Kivu) with significant extension and therefore anticipated tonnage. Two parallel pegmatite 
shoots were identified along a NW-SE trend comprising (1) Kassava and Kivu, and (2) Rich Back. The 
occurrences at Rich Back and Kassava demonstrate significant upside potential in terms of 
prospectivity, accessibility and slope stability, whilst the Big Slide and Kivu occurrences are likely less 
favourable due to slope stability issues and, in the case of Kivu, competitor activity on the adjoining 
license occupying the ESE extension of Kivu. 

Geological mapping at Big Slide and Rich Back provided evidence for local folding and subsequent 
fragmentation of the pegmatites. In the context of the data available to date, it is the author’s opinion 
that the emplacement of pegmatites is very likely controlled by internal Mwogo shear zone tectonics. If 
the NNW-SSE trending Mwogo shear zone was interpreted as left-lateral (sinistral) in nature, the 
generally 290°-300° NW trending pegmatites in the property would align with the tensional component 
of the larger regional shear zone, developing tensile fractures. Pegmatitic melts would consequently 
exploit structural weakness corridors along the shear zone. Furthermore, topographic features on the 
property, for example, the NW-SE alignment of drainages and valleys, particularly evident at Kassava 
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and Kivu, support this interpretation. Therefore, the structural trends potentially explain not only the 
occurrence of pegmatites, but also provide a distinct structural vector to pegmatite mineralisation in the 
area.  

Similarly, the site visit confirmed that the Kassava pegmatite trends 290°-300° NW and extends for at 
least 420 m (E)SE along the ridgeline, parallel to the interpreted tensional component at Rich Back, and 
along strike from Kivu. Kassava consequently represents a possible continuation of mineralisation host-
rock and a viable exploration target, particularly in light of a large pegmatite width of approx. 30 m and 
very shallow overburden which would facilitate backstripping excavations and a low strip ratio.  

Due to the strong vegetation cover, and the current lack of detailed structural data, however, it is not 
possible to determine the exact nature of pegmatite dimensions and shearing. Further structural 
investigations, using ground magnetic and electric resistivity tomography (ERT) surveys, should be 
conducted in order to establish a better understanding of pegmatite occurrence and structural 
deformational phases, along with a delineation of offset pegmatite bodies which will affect future mining 
operations, dilution and grade control.   

Ta and Sn grades determined by the LambdaTau exploration programme in 2019 confirmed that Ta 
concentrations of rock grab and waste pile samples at Kivu and Big Slide returned the most prominent 
results with Ta concentrations of up to 1090 ppm and 483 ppm, respectively. On the other hand, the 
analyses returned comparably lower Ta values varying between 20 – 450 ppm at Kasava, Rich Back 
and The Gorge. However, when evaluated in the context of typical Rwandan RoM ore grades in the 
range of 100–300 ppm Ta, variably associated with 250–1200 ppm Sn (Schütte and Näher, 2020), the 
Musasa grab and waste pile samples are of comparable nature. However, the waste piles have already 
undergone significant washing and processing, and therefore the metal grades are potentially not 
representative of the in-situ grades, which are likely higher. Fresh, representative bulk samples across 
the pegmatite bodies are therefore required to assess the grade distribution. 

The pegmatites are likely to be prospective for Li, as 11 samples demonstrated Li values exceeding 100 
ppm, with one sample (MM053) measuring 700 ppm. However, due to near surface weathering 
processes, it is possible that potential Li micas and/ or spodumenes are completely weathered, removing 
Li from the sample. 

1.10. Recommendations 
Based on the results of the author’s inspection of the Musasa Property and review of available data, a 
22-months, three-phase exploration programme is recommended for the Musasa Property. The first
phase of exploration includes a detailed geophysical (magnetics and ERT) and soil sampling campaign
supported by a mobile mini pXRF lab (US$ 34,200). The second and third phases of exploration include
a 3,000 m scout diamond drilling programme on the Rich Back and Kassava prospects to evaluate the
nature, extension and grade of pegmatite mineralisation (US$ 475,000). All three phases of exploration
are estimated to cost US$ 509,200.

2. INTRODUCTION AND TERMS OF REFERENCE

2.1. Introduction and Terms of Reference 
XPLORE GLOBAL Ltd. (“XG”) has been engaged by Eastinco Mining and Exploration (“EME”) to provide 
an Independent Technical Report on EME’s Musasa mineral asset (“the Property”) located in Rwanda 
in order to satisfy its disclosure requirements under the London Aquis Stock Exchange. XG has been 
engaged by EME to (1) examine the Musasa Property in the field, (2) review all exploration information 
available on the property, and (3) make recommendations for further exploration, if warranted. This 
report has been prepared on the basis of personal observations, on data and reports supplied by EME, 
publicly available scientific literature and on geological publications from Rwanda Mines, Petroleum and 
Gas Board (RMB). A complete list of references is provided in Section 27. 

The author and independent Qualified Person for this report is Dr Benedikt Steiner who is a geological 
professional with 12 years’ experience in mineral exploration in Africa, Europe and South America. Dr 
Steiner is a full-time employee of XG and is a Chartered Geologist and European Geologist (EurGeol 
No. 1411) with the Geological Society of London, and the European Federation of Geologists, 
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respectively. The author visited and examined the Musasa Property on 24-25th May 2021. He has 
reviewed the information contained in this report and takes responsibility for the content and accuracy 
as required under the meaning of National Instrument 43-101 (“NI 43-101”). 
 

2.2. Units and List of Abbreviations 
All units are reported in the Système Internationale d’Unités (SI) as utilised by the international mining 
industries, including: metric tonnes (tons, t), million metric tonnes (Mt), kilograms (kg) and grams (g) for 
weight; kilometres (km), metres (m), centimetres (cm), millimetres (mm) or microns (μm) for distance; 
cubic metres (m³), litres (l), millilitres (ml) or cubic centimetres (cm³) for volume; square kilometres (km²) 
or hectares (ha) for area; degrees Celsius (°C) for temperature; weight percent (wt %) for metal grades; 
parts per million (ppm), parts per billion (ppb), percent (%) or grams per tonne (g/t) are used to express 
metal content and tonnes per cubic metre (t/m³) for density. 
 

Abbreviation Explanation 

(N)NE (North-)North-East 
(N)NW (North-)North-West 
(S)SE (South-)South-East 
(S)SW (South-)South-West 
AAS Atomic Absorption Spectroscopy (Geochemical Technique) 
ASM Artisanal Scale Mining 
CRM Certified Reference Materials 
DD (Rotary) Diamond Drill Rig 
E East 
EM Electromagnetic (Geophysical Technique) 
EME Eastinco Mining and Exploration PLC 
Ga Giga-annum (billion years ago) 
GPS Global Positioning System 
ha hectares (area) 

ICP-MS 
Inductively Coupled Plasma Mass Spectrometry (geochemical 
technique) 

ITRF 2005 International Terrestrial Reference Frame 2005 Coordinate System 
KAB Karakwe-Ankole Belt 
LCT Li-Cs-Ta (pegmatite type) 
Ma Mega-annum (million years ago) 
masl Metres Above Sea Level 
MML Musasa Mining Ltd. 
N North 
pXRF portable X-Ray Fluorescene (geochemical technique) 
QAQC Quality Assurance Quality Control 
RMB Rwanda Mines Petroleum and Gas Board 
RoM Run-of-Mine 
RSD Relative Standard Deviation 
RWF Rwandan Francs (Currency) 
S South 
US$ United States Dollar (Currency) 

UTM 35S 
Universal Transverse Mercator System, Zone 35, Southern 
Hemisphere 

W West 
WGS84 World Geodetic System 1984 
XG XPLORE GLOBAL Ltd. 

 

184



 

Page | 11  
NI43-101 Independent Technical Report on the Musasa Property, Rwanda 

Table 1. Alphabetically ordered abbreviations and explanations as used in this report. 

2.3. Sources of Information 
The descriptions of the geology, mineralization and exploration are taken from various academic 
sources, archived RMB reports and the more recent technical presentations and memos prepared by 
EME and LambdaTau Consultants Ltd. The conclusions of this report rely on data available from the 
project data provided by EME and LambdaTau, as well as publicly available information and data in 
other published reports as sourced from various companies and RMB, which have conducted 
exploration and or development activities on similar style deposits in Rwanda. Where applicable, the 
source is noted in the text of this report and a list of references is provided in Section 27 of this report. 
The information provided to XG appears to have been gathered by reputable institutions and having 
reviewed the information, XG has no reason to doubt its authenticity.  

XG has reviewed and analysed data provided by EME and LambdaTau and has drawn their own 
conclusions about the property and mineralisation/ exploration potential. Reliance has been primarily 
placed directly on the historical geoscientific data collected by RMB and preceding governmental 
agencies. XG has conducted an independent site visit  and whilst exercising all reasonable diligence in 
checking, confirming and testing available data, the author has relied primarily upon the historical 
exploration data, as well as the more recent exploration data acquired by EME, as provided by EME in 
order to prepare this report.  

Based upon the author‘s site visit and review of all of the data and information, the Musasa Property is 
considered to be at an early stage of exploration and the author takes responsibility for all the information 
presented in this report.  

3. RELIANCE ON OTHER EXPERTS 
XG has not researched title to the Musasa Property and XG does not express any opinion in connection 
with the title. However, a copy the 400 ha permit application for the Musasa Property was prepared by 
Mr. Simon Rollason (Eastinco Mining and Exploration Ltd.), and provided to XG for review by the author; 
a copy is provided in the Appendix to this report. In Section 4, the author has relied upon personal 
communications with Simon Rollason on 25th May 2021 as to the information received from RMB 
regarding the status of the 400 ha large scale mining application and environmental impact assessments 
required as part of the application. 

In Section 13, the author has relied on the assessment of Mr. Jacques Barkley, a South Africa-based 
mineral processing engineer with 18 years‘ professional experience, who carried out an initial site visit 
from 17-21th May 2021. Mr Barkley reviewed the processing plant configuration and provided initial 
views and recommendations. 

4. PROPERTY DESCRIPTION AND LOCATION  
 

4.1. Property Description and Location 
The Musasa Property comprises one expired, 50 ha small-scale mining permit located in the Musasa 
Sector of the Rutsiro District in Rwanda. The property is centred at 29.36° E Longitude and -2.01°S 
Latitude (WGS84 UTM Zone 35S: 9782890N, 759480E), approximately 150km west of the Rwandan 
capital city of Kigali and 60km southeast of the Congolese border city of Goma. A 400 ha large-scale 
mining license is currently under application with RMB and at the time of the completion of the report is 
still outstanding. If granted, the 400 ha license application will be valid for 15 years. The property location 
is shown in Figure 1. 
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Figure 1. Musasa Property Location map. The concession is illustrated as a black rectangle and in the 
inset map as a red star, respectively. 

4.2. Property Tenure 
Eastinco Mining & Exploration Plc (EME) is an investment company listed on the London Aquis 
exchange seeking to acquire assets for the exploration, development and trading of critical minerals 
across the African continent. EME, through its 100% owned, Rwandan subsidiary Eastinco Limited, has 
entered into an Operating Agreement (“Agreement”) with the Cooperative Kuaka. The area of current 
interest is held by Cooperative Musasa under licence No. 103060841/ARM.02/May21/16/001, covers 
an area of 50 ha, and expired on 12 May 2021. EME is currently continuing work at the Musasa Property 
in accordance with Official Gazette no. 29 bis of 29/07/2019 (page 258, Article 5: Rights of the Licensee, 
Subsection 5) which states that the „licensee may continue the mining operations until a decision an 
application for renewal of the License is made“. 

Both EME and Kuaka have signed a Joint Venture Agreement, whereby the new licence under 
application, a Large-Scale Mining Licence covering 400 hectares, will be issued in the name of Musasa 
Mining Limited (“MML”). MML is the Joint Venture Company which Eastinco holds an 85% shareholding 
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and Kuaka the remaining 15%, and is the vehicle that will manage, operate and finance the project. 
Kuaka has Board of Directors representation in MML. 

The basic terms of the Agreement are that EME will fund the acquisition of a mechanised wash plant, 
heavy earth moving equipment and manage the mining operations. EME will retain an 85% share in the 
net operating profits with the right to purchase 100% of the Ta-Nb produced at favourable local market 
prices. 

EME and Kuaka agreed to form this working partnership to deliver on the Government of Rwanda’s 
mandate to modernise the mining sector, though increased investment. The objective is to modernise 
operations with the provision and application of mechanical mining equipment, international standard 
processing plant, and health and safety measures, which combined will improve the wellbeing and 
livelihoods of the Rwandan Nationals operating within the mining sector, significantly improving the 
metal recoveries and consequently the revenue inflow to the Government of Rwanda. 

4.3. Rwandan Mining Law 
The most recent Mining and Quarry Operations Law came into force in August 2018 (Official Gazette 
Nº33 of 13/08/2018). Types of mineral licences that may be granted under this Law are the following: 

Licence Type Term Size 

(max) 
Ownership 

Requirements 
Renewal Multiple 

Licenses 

Permitted 

Exploration 4 Years 400ha None Yes with 
relinquishments 

YES 

Large-scale 
Mine 

15 years 400ha None Yes with 
relinquishments 

YES 

Medium-scale 
Mine 

10 years 100ha Min 40% local 
shareholding 

Yes with 
relinquishments 

YES 

Small-scale 
Mine 

5 years 50ha 100% local 
shareholding 

Yes with 
relinquishments 

YES 

  
Table 2. Licensing system in Rwanda. 

 
Exploration licences may be renewed once for a period not exceeding four (4) years and the licence 
holder may be requested to relinquish a part of the licensed area. Thereafter an application for a Mining 
Licence needs to be submitted. 

Mining Licences are renewable more than one (1) time when considered necessary but each time does 
not exceed the initial licence term. 

The holder of a mining licence has the following rights: 

1. To mine the minerals under his or her licence, process, melt, refine and transport minerals or 
mineral products from the area under his or her licence; 
 

2. To put in place in his or her mining area equipment, plant, machinery and buildings; and 
 

3. To sell mineral products recovered from the holder’s mining licence area. 
 

A mineral licence holder has the right to transfer the licence through assigning all or part of his or her 
shares. However, before the transfer of a licence, the licence holder must apply in writing for the 
authorisation of the competent authority. 

Rwanda has a policy of capturing the mining royalty as 4% of the base metal sales (export) value since 
August 2013, and 6% for precious metals and gemstones. Corporate tax in Rwanda is 30%. 
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4.4. Material Agreements 
The basic terms of the Agreement are that EME will fund the acquisition of a mechanised wash plant, 
heavy earth moving equipment and manage the mining operations. EME will retain an 85% share in the 
net operating profits with the right to purchase 100% of the Ta-Nb produced at favourable local market 
prices. 

EME is also involved in two other Rwandan properties not covered in this report: the Dynasty JV and 
HCK JV in the Huye District of southern Rwanda.  

As of the effective date of this report, ownership of the large scale mining license  is held by EME through 
their wholly owned subsidiary, MML. 

4.5. Other Significant Factors or Risks 
Historic artisanal mining operations across the Musasa Property have left several adits, waste dumps 
and tailings facilities on the Property. These present potentially both geotechnical (slope stability) as 
well as exploration and mining-related risks. 

As part of the current application for a 400 ha large scale mining license EME will have to complete an 
environmental impact study (EIA), and as part of this activity work out rehabilitation costs, which are 
subsequently lodged as a deposit with the Rwandan Government.  

The Musasa property is not located in or adjacent to a nature reserve, and therefore can operate without 
the otherwise required environmental restrictions. 

During the author’s site visit (24-25th May 2021) a major series of earthquakes and volcanic eruptions 
at Mount Nyiragongo affected the cities of Goma (DRC) and Gisenyi (Rwanda), 60 km north of the 
Musasa Property, causing significant structural damage in Goma and methane gas exhausts in Lake 
Kivu. Whilst no damage was encountered at the Property, the risk of earthquakes should be evaluated 
in terms of health and safety hazards, structural damage to mine infrastructure and geotechnical/ slope 
stability issues/ failures in the steep and eroded artisanal mine pits.  

The author is not aware of any other royalties, back-in rights, payments or other agreements and 
encumbrances to which the property is subject other than royalty described in Section 4.3 above. 

The author is not aware of any other factors which may affect access, title, or the right or ability to 
perform work on the property. 

5. ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE; 
PHYSIOGRAPHY 

 

5.1. Accessibility 
The concession is located on the eastern shore of Lake Kivu, within the Musasa Sector of the Rutsiro 
District (Figure 1). The fastest access route from Kigali to the area comprises National Roads NR1 
(Kigali to Muhanga), NR7 (Muhanga to Karongi), NR16 from Rubengera to Congo-Nil centre, and is 134 
km long (3 h and 10 mins drive). A further 6 km (20 mins) travel on gravel and dust tracks are required 
from Congo-Nil to the to the concession. There are plans in place by the Government to extend to tar 
road to within 3km of the main mining area. 

An alternative route comprises access National Roads NR4 Kigali to Gisenyi and NR16 from Pfunda to 
Congo-nil centre. This route is 216 km long and usually takes approx. 4 h 50 mins to drive. Both routes 
are well-tarred and are currently secure and accessible to the public.  

5.2. Local Resources and Infrastructure 
The municipality of Congo-Nil is approx. 6 km (20 min drive) to the east of the concession and represents 
a more administrative than commercial business centre of the Rutsiro District. Congo-Nil hosts the 
Rutsiro District headquarters, a health centre, basic business and shopping facilities, and a number of 
schools. A District hospital is located at Murunda 20 km (1 h drive).  
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There are 110 kV and 30kV national power lines, whereas a powerline runs approx. 200m away from 
the proposed wash plant location. Water resources are abundant with several perennial streams cross-
cutting the concession. These could potentially be used for further exploration and mining operations at 
the Musasa property. 

There is only one commercial and accredited mineral assay or preparatory laboratory operating in 
Rwanda as of today (Alex Stewart International Rwanda Ltd.), however, the current analytical rates are 
unreasonably high compared to international alternatives. Other applicable international laboratories are 
located in South Africa and Europe. 

Local geologists and mining professionals (some educated in the UK) are based in Kigali or other local 
mining districts in the country. The University of Rwanda (Kigali) has recently established a geology 
undergraduate degree programme; local degree educated students are therefore available as field 
assistants or junior geologists. 

The principal land use in the area is agriculture, banana, coffee and eucalyptus are produced. 

Potential tailings storage and waste disposal areas, water sources, and potential processing plant sites 
have been discussed by EME. However, the potential availability of these sites have not been evaluated 
as part of this report. 

From a community point of view, traditional structures of local communities are comparable across 
Rwanda. Rwandans share a single language and cultural heritage. This leads to comparable local and 
national practices, such as ‘umuganda’, which is a national day of community service, carried out every 
last Saturday of a month. The drinks and meals of the local people resembles the traditional menu of 
the country. Sorghum and banana beers are very popular and used in ceremonies and rituals. Rwandan 
cuisine bases on traditional subsistence agriculture. That includes bananas, plantains, sweet potatoes, 
beans and cassava. People live in an ‘elite’ housing system comprising houses built near roads, schools 
and health centres and other access routes. A standard house can host 4 to 8 persons per family. 
Remote housing, i.e. far from known access tracks, have been abolished and it is generally preferable 
to live near a road allowing access to facilities, such as water, electricity, schools and health centres. 

5.3. Physiography and Climate 
The physical geography of the Musasa Property is represented by steep, vegetated hills (maximum 
altitude: 1562 m) and deeply incised valleys (minimum altitude: 1455 m). The flora of the Property 
includes planted eucalyptus and banana fields and local agriculture spread across the Property. There 
are more than 200 ASM workings on the Property, which might pose a challenge to constructing large 
drill pads for future exploration. Apart from this the physiography of the Property does not have any 
constraint that could impede further exploration in the area. 

According to the Koppen climate classification, the Rutsiro District generally lies within the tropical dry 
winter zone (Aw), but is also influenced by the subtropical highland oceanic climate (Cwb) zone along 
Lake Kivu. Annual average low and high temperatures in the Rutsiro District are 13ºC and 23ºC 
respectively, along with an annual average temperature of 18ºC (Figure 2). The annual average rainfall 
is 91 mm (Climate Data, 2021). The rainy season, peaking in January (176 mm), is well defined between 
late October and April. Fieldwork in the rainy season is generally possible, however, will lead to 
challenges in terms of access, trenching, sample collection etc. 
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Figure 2. Average temperature and perception values in the Rutsiro District (Climate Data, 2021). 

6. HISTORY 
Whilst several nationwide geophysical and geochemical surveys were conducted in Rwanda over the 
past 50 years, records of specific historic exploration on the Musasa Property are sparsely available and 
very limited in nature. This section aims to review the different geoscientific surveys that have been 
conducted in Rwanda, particularly focusing on the Gisenyi and Rutsiro areas. This summary will 
therefore provide an overview of the work and datasets that are available for the Musasa Property before 
the acquisition by EME took place in 2018. 

6.1. Pre-1970s Surveys 
No documented records are available for geological exploration activities on the Property before the 
1970s. However, local artisanal and alluvial workings appear to have existed in the area during the 
Belgian colonial period (Ngaruye, J.-C., May 2021, pers. comm.). More than 200 undated artisanal work 
sites are reported from the property (Rollason, 2019). 

6.2. 1970s-1980s UNDP Surveys 
In the 1970s and 1980s a United Nations Development Programme, consisting of four work programmes 
or phases, focused on the generation of regional to detailed baseline geoscientific data (“Prospection 
Générale”) covering the entirety of Rwanda. During this period, an international team of rotating 
geoscientists surveyed the country with an at the time comprehensive set of stream sediment 
geochemistry supported by handheld spectrometry/ scintillometry, airborne magnetics and radiometrics, 
as well as supporting mapping and metallogenic studies. The decade-long efforts resulted in: 

• A country-wide coverage of approx. 75,142 stream sediment samples and heavy mineral 
concentrate (HMC) samples until the end of the second exploration phase in 1978. The -80# 
size fraction of stream sediments were analysed AAS for As, Au, Co, Cr, Cu, Li, Nb, Ni, Pb, Ph, 
Sn, Ta, Th, U, Zn, and visual colorimetry for W (Ivanov, 1978; Starke, 194). It is unclear what 
chemical digest was used for the AAS analysis. The results are now available as GIS compatible 
shapefiles. Nb and Ta were not recorded or are not available for the Property and surrounding 
areas, whilst Sn, W and Li results demonstrate regional (not in the Property) assay values of up 
to 800 ppm, 54 ppm, and 130 ppm, respectively (Figure 3). The analytical techniques are 
considered weak in modern terms, and most likely result in an underestimation of resistate 
elements and minerals due to their resistive nature to weak acids. This assumption is supported 
by external quality control results that showed an underestimation of up to 62% for Sn and W 
(Ivanov, 1978). In addition, it should be noted that initial geochemical orientation studies 
determined the most prospective grain size fraction for Pb, Zn and U (-80 #), and for Cu, Ni, Sn, 
W, and Au (+80#), whereas due to the generally coarser grain size of heavy minerals the +80 # 
fraction can achieve 1.16x and 1.5x the tenor of W and Au analyses at -80 # resulting in an 
overall lower concentration of the target elements in the assayed samples (Ivanov, 1978). For 
the reasons outlined above, the UNDP stream sediment geochemistry data can only be 
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regarded as indicative of mineralisation and therefore should be used for regional exploration 
targeting purposes only. 
 

 
 

 

 

A) Sn 

B) W 
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Figure 3. 1970s UNDP stream sediment geochemistry for A) Sn, B) W and C) Li in the larger tenement 
area. Units are in ppm. 

 
• A national geological and metallogenic map at 1:250,000 scale (Baudin et al., 1982; Figure 4a), 

which was later substantially updated to reflect a better understanding of the regional geology 
(Figure 4b; Hannon and Rusanganwa, 1991). Mineralisation in pegmatites and alluvials on the 
Property had already been recognised and outlined in Figure 4a as the Gitete (Nb-Ta, Sn, #37) 
and the Giseke (Nb-Ta, Sn, #38) occurrences, respectively. 
 

• The delineation of prospective areas at a regional, semi-regional/ semi-detailed and detailed 
scale (Starke, 1984). As part of the semi-regional/ semi-detailed exploration, an area adjacent 
to the Property was surveyed at semi-regional and semi-detailed scale (Target area #2, Figure 
5). High grade (several kg/t), but erratic cassiterite and columbite-tantalite mineralisation 
attributed to pegmatites and hydrothermal quartz veins were found in the central and southern 
parts of Target area #2. 
 

• A comprehensive airborne helicopter magnetometry and gamma-spectrometry survey 
conducted by Sander Geophysics in 1981. The survey design was regional in nature, with a line 
spacing of 500 m, a station spacing of 25 m, and a general E-W flight line direction, whereas 
the flight lines were very curved leading to navigation artifacts in the processed data (Savin, 
V.A., May 2021, pers. comm.).  
 

C) Li 
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Figure 4. Geological maps of the study area at 1:250k scale. A) Map published by Baudin et al. (1982), 
and B) map published by Hannon and Rusanganwa (1991). Note the remarkably different geology in 
both maps.  

B 
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Figure 5. Overview of the 1980s semi-detailed and semi-regional prospecting activities in Rwanda 
(Starke, 1984). Target #2 (red arrow) in the Muguri, Nyamutera and Gicyie areas (Prefecture Ruhengeri) 
was covering an area in close proximity to Eastinco’s property. The central-southern part of Target #2 
was characterised as prospective for pegmatite- and hydrothermal quartz vein-hosted, as well as 
alluvial, cassiterite and columbite-tantalite with erratic, but high (several kg/t) concentrations. 

6.3. 2008-2010 Nationwide Geophysics (NRG and PGW) 
In 2008, New Resolution Geophysics Ltd. (NRG, South Africa) was contracted to carry out a light 
airplane-based magnetometry and gravimetry survey covering the entire country. The survey design 
was again regional in nature with a line spacing of 4,000 m, a station spacing of 25-30 m, and a general 
E-W flight line direction, whereas control lines where flown in a N-S direction. 

In 2010, Patterson, Grant and Watson Consulting Geophysicists Ltd. (PGW) were contracted to conduct 
QC, data processing, and interpretation of the 2008 NRG data, followed by a revision of the 
mineralisation potential and metallogenic setting of the country using historic and newly acquired data. 
This work led to twelve mineral potential maps at 1:100,000 scale covering the entire country, and two 
synoptic and composite interpretations at 1:250,000 scale (Misener et al., 2011). 

According to the Gisenyi 1:100,000 map (Figure 6; PGW, 2010), the Property is located: 

• Along the N-S to NNW-SSE trending Mwogo Shear Zone as well as at a prominent intersection 
of interpreted NE-SW (East African Rift event cross faults) and NNW-SSE (Mwogo Shear Zone) 
faults or shear zones. The Mwogo Shear Zone controls the major structural trends and the 
orientation of pegmatites and metasediments. 

Musasa 
Property 
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• Approx. 2 km West of the indicated PGW target area PTA-G-1, which was described as 
prospective for structurally-controlled rare metal pegmatites and tin and tungsten lode 
mineralisation 
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Figure 6. Map extract of the Gisenyi 100k mineral potential map completed by PGW (2010). Note the 
close proximity of the Property (black rectangle) to known mineral occurrences and the potential target 
area PTA-G-1. 

6.4. 2016-2017 Nationwide Airborne Geophysics 
In 2016-2017, the Rwanda Mines, Petroleum and Gas Board (RMB) contracted B2B Export (Russia) to 
carry out another countrywide helicopter-borne geophysical programme comprising magnetometry, 
gamma-spectrometry and electromagnetic (multi-frequency) surveys (Ignatov et al., 2017; Moilanen and 
Podmogov, 2017). The survey design was semi-regional in nature with a variable line spacing of 100m 
or 500 m, a station spacing of 2 – 5 m, and a general W-E flight line direction. 

Compared to the previous 1981 and 2008 airborne geophysical surveys, this survey is considered to be 
the most detailed, regional survey available for the entire country. However, the variable line spacing 
does not allow a detailed geological assessment of the Property as the resolution is still too regional 
(Figure 7).  
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Figure 7. 2017 Geophysical grid images covering the Property and surrounding areas. A) Magnetic 
Survey Reduced-to-Pole (RTP), and B) Resisitivity 231 channel. The resolution is considered too coarse 
to be applicable at tenement scale, however, the Mwogo Shear Zone and NE-SW trending lineaments 
related to the East African Rifting Event are evident. Coordinate System: WGS1984 UTM 35S.  

7. GEOLOGICAL SETTING AND MINERALISATION 
 

7.1. Regional Geology and Mineralisation 
Rwanda is located in the northern part of the Kibaran Belt, a Late Paleoproterozoic to Early 
Neoproterozoic (1.8 Ga to 0.85 Ga) intracontinental mobile belt that is situated between the older Congo 
Craton to the west and the Tanzanian Craton to the East (Figure 8). Previously, the Kibaran belt was 
considered as one continuous, approx. 1500km long, NNE trending belt. However, satellite imagery 
demonstrated that this belt is separated into a northern and a southern segment. The division between 
both is located in the Democratic Republic of Congo (DRC) between the Katanga and Kivu-Maniema 
regions, and is due to a NW-trending basement rise that follows the reactivation of the Paleoproterozoic 
Ubendian-Rusizian structures (Fernandez-Alonzo et al., 2012). 

B 
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Tack et al. (2010) redefined the northern and southern segments as the Karagwe Ankole Belt (KAB) 
and the Kibara Belt (KIB), respectively. Rwanda, alongside Burundi, SW Uganda, NW Tanzania and the 
Kivu-Maniema region of the DRC, constitute the KAB; while the KIB located further SW in the Katanga 
region is characterised by the Kibara Mountains types locality near Mitwaba town (Figure 9). 

A major intracratonic tectonic event in the KAB, known as the Kibaran event, resulted in the 
emplacement of S-type granitoid rocks and subordinate intrusive mafic rocks as well as the 350 km- 
long mafic–ultramafic Kabanga–Musongati alignment (KM) of layered Bushveld-type complexes. The 
KM alignment sits between two structurally contrasting - the Western and Eastern- domains (abbreviated 
as WD and ED respectively) of the KAB (Figure 10).  

The WD, which incorporates Rwanda, consists of deformed greenschist to amphibolite facies 
metasediments and less prominent interlayered metavolcanic units (in Rwanda, these rocks overly a 
Paleoproterozoic crystalline basement); which are intruded by numerous ‘massifs’ of c. 1375 Ma barren 
S-type granitoids, and c. 986 Ma mineralized “G4” tin granites. The WD is highly deformed and contacts 
between S-type granitoids and parent metasedimentary or crystalline basement rocks are either 
intrusive or tectonic.  

 

 

Figure 8: Rwanda regional geological setting. The Kibara Belt is separated into the Northern (Karagwe 
Ankole Belt, KAB) and the Southern (Kibara Belt, KIB) by a basement rise. (Modified from Dewaele et 
al., 2011).  
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The ED is less deformed and the degree of deformation and metamorphism decrease towards the East. 
A basal conglomerate overlies either an Archaean gneissic basement, or the Palaeoproterozoic 
Ruwenzori Fold Belt. Also, in contrast to the WD, the ED lacks S-type granitoids and economic 
mineralization, and is underlain by Archean basement (Fernandez-Alonzo et al., 2012). 

 

Figure 9: Sketch map showing the Karagwe-Ankole Belt (KAB) and the Kibara Belt (KIB) as redefined 
by Tack et al. (2010). The insert map after Brinkmann et al. (2001) shows the previous perception of the 
Kibara Belt as one single and continuous belt. [Ki Mt: Kibara Mountains type locality; M: Mwitaba town; 
Ka: Kalima town]. Map taken from Fernandez-Alonzo et al. (2012).    
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Figure 10: Regional framework of the Karagwe Ankole Belt (KAB) compiled by Fernandez-Alonso et 
al. (2012) [K: Kabanga Massif, Tanzania; M: Musongati Massif (Burundi); B: Butare Town (Rwanda)]. 

Distinct shear-bounded tectono-stratigraphic units were delineated in Rwanda in the 1980s, each 
characterised by unique lithostratigraphic successions. Baudet et al. (1988) and Theunissen et al. (1991) 
defined the lithostratigraphy of the Akanyaru Supergroup comprising four successive groups of 
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predominantly siliciclastic composition, with a total thickness of 2,500m- 5,000m. These groups are – 
stratigraphically upwards - the Gikoro, Pindura, Cyohoha, and Rugezi Groups (Table 3).  

 

Table 3. Stratigraphy and geological events as applicable to Rwanda. 

The base of the Akanyaru Supergroup cannot be defined, as it is encountered along a faulted contact 
with older tectono-metamorphic complexes or along intrusive contacts with granitoid intrusions.  
Palaeoproterozoic complexes crop out in the SW of Rwanda as part of the large Butare and Muyaga 
igneous-metamorphic complexes which comprise c. 1,982Ma tectonised leucogranites, with minor 
intercalated metasedimentary units, such as quartz-biotite schists (Fernandez-Alonzo et al., 2012). 

The Akanyaru Supergroup consists of a layered metamorphic terrane (1,750- 950 Ma) comprising 
greenschist facies metasedimentary rocks whose protoliths were sandstones, mudstones and 
subordinate conglomerates. The depositional environment of the Akanyaru Supergroup is interpreted to 
be a shallow water basin with depocentres ranging from proximal turbiditic to coastal and fluviatile 
environments (Baudet et al., 1988). Sedimentary structures suggest that transportation in different 
depocentres occurred from N to S in the northern part of Rwanda, E to W in the eastern part and SW to 
NE in the southwestern part of the country. 

The metasediments were intruded by two sets of granites: c. 1375 Ma S-type granitoids that intruded 
during a prominent tectono-magmatic event and are restricted to the lowermost Gikoro and Pindura 
Groups; and the c. 986 Ma G4 ‘tin granites’ associated with a relaxation event that followed the c. 1000 
Ma Rodinia amalgamation during which peak metamorphism was reached. (Fernandez-Alonzo et al., 
2012; Tack et al., 2010). 

Young (20-0 Ma) mafic and felsic volcanic rocks form the topmost stratigraphic sequence concentrated 
in the western part of the country, intercalated with other Tertiary sedimentary units. These rocks occur 
within Tertiary rift basins and are related to the uplift and extensional setting of the East African Rift 
System (EARS). Underlying 20-7 Ma basanites, the Virunga Volcanics (located to the north of Lake 
Kivu) are characterised by unusual silica undersaturation, ultra-alkaline mafic volcanism. The South Kivu 
Volcanics (located to the south of Lake Kivu) consist of 25-7 Ma tholeiitic basalts and other alkaline 
volcanics. Peak volcanism took place 7-2 Ma (Marcelot, 1989). 

7.2. Property Geology and Mineralisation 
The concession area and the surrounding district has had little to no exposure to previous detailed 
geological and scientific work. Currently, the knowledge base is limited to the work completed by 
LambdaTau in October 2019 and two exploration and mine planning reports compiled by Simon 
Rollason of EME in December 2019 and March 2020. The Property is generally covered by deeply 
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weathered laterite and dense vegetation, which reduces traditional geological mapping to ‘polygon’ 
observations around artisanal pits, road and stream cuts and other disturbances. 

The Property is characterised by variably NW-SE (310) to NE-SW (60) trending, weathered and altered 
Nb-Ta-(Li-) rich pegmatites intruding into metasediments of the Nyungwe Formation (Gikoro Group), 
which comprise a variety of schistose lithologies, such as biotite schists, muscovite schists, ‘Fe-schists’ 
and garnet schists (Theron and Marais, 2019). In addition, isolated, rounded and resistant granite 
boulders, possibly in-situ in nature, are located at the confluence of two streams, south of the Big Slide 
locality (Figure 11; Rollason, 2019, 2020). The medium- to coarse-grained nature, and the equigranular 
and unifoliate texture is consistent with descriptions of G4 (tin) granites in other parts of Rwanda. This 
leucocratic outcrop exhibits a pegmatitic texture in places and consists of quartz, partially altered 
feldspars and muscovite. The lithological units and previous lithological descriptions were verified by the 
author during the site visit, and proved to be accurate. Other metasediments of the Uwinka Formation 
(Pindura Group) are found to the East of the concession, but are not of relevance in this report. 

Mineralisation on the Property is related to weathered (kaolinised) LCT pegmatites, which are enriched 
in Li, Cs, Ta, Nb and Sn (Theron and Marais, 2019) and contain columbite, cassiterite and spodumene 
(fine table midlings; Dolenec et al., 2021). Artisanal production predominantly focuses on the recovery 
of columbite-tantalite (coltan) using simple sluice setups. 

From a structural perspective, the concession is situated within the NNW-SSE trending Mwogo Shear 
Zone (Figure 6, Section 6.3) that defines both the orientation of schists and pegmatites on the Property. 
At Big Slide and Rich Back geological mapping provided evidence for local folding and subsequent 
fragmentation of the pegmatites implying different deformational episodes in the area.      

7.3. Significant Prospects 
Several pegmatite dykes are known on the previous 50 ha Musasa Property, namely “Rich Back”, “The 
Gorge”, “The Big Slide”, “Kivu”, and “Kassava”. Figure 11 delineates the occurrence of these pegmatites 
in a spatial context and the following sub-sections provide an overview of the geological setting of each 
pegmatite.  

  
Figure 11. Overview map of the major geographical points of interest and pegmatite occurrences on the 
Musasa Property (Musasa Mining Ltd., 2021). 
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7.3.1. Rich Back 
The Rich Back occurrence covers a strike length of over 450-500 m and follows a prominent WNW-ESE 
ridgeline, which swings to a more NW trend as it follows the hillside down to Lake Kivu in the west. The 
width of the mined area ranges from 30-50 m, based on scattered artisanal workings and tailings piles. 
Pegmatite thicknesses range from 0.5 to +10m in width with individual bodies up to +200 m in length. 
The stated dimensions are based on the artisanal workings at Rich Back (Musasa Mining Ltd., 2021).  

Mineralised zones appear to form a stacked package of pegmatites, locally bordered by tourmaline vein 
zones, dipping from 45°-75° to the NW in the eastern part, with dips 65°-75° to the N-NNW in the central 
zone. The central zone appears to be a continuous single unit with widths up to 10 m, although along 
strike the width is variable as pegmatite body pinches and swells. This unit was the focus of considerable 
mining efforts by the artisanal miners in the past (Figure 12).  

South of the main ridge, in the area above the Gorge, there is little evidence of any obvious pegmatites.  
Old workings in the form of pits were probably dug during an earlier tin or tungsten vein prospecting 
programme. 

 

Figure 12. Pegmatite occurrence at Rich Back. Note the local folding of the pegmatite-country rock 
contact and ASM workings on the bottom of the photograph (Source: B. Steiner). 

7.3.2. The Gorge 
The level of understanding of bedrock geology and pegmatite orientations is significantly less developed 
than at Rich Back. Pegmatites in the locality currently cover an area of 120 m x 60 m, although this is 
highly inferred and may extend further. Strike extents are unknown with little data for the country rock 
schists. The road cut to the south does not indicate a visible continuation into the Big Slide area. To the 
north, the relationship with the Rich Back mineralisation remains unclear. There are no observed ASM 
workings, suggesting a target area for further exploration and evaluation. 

To the west of the Gorge there are two linear and parallel NE-trending structures. The southern of these 
feature extends SW from the Gorge pegmatites. There is minor evidence that the feature cross-cuts 
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pegmatite, but the area is heavily overgrown. Access to the northern linear feature is limited. This feature 
is a steep-sided (near vertical) gulley that in places is over 8-10m deep. 

7.3.3. Big Slide 
Big Slide is a zone of multiple pegmatites which extend over a lateral distance of approximately 250 m. 
This prospect is a pronounced feature on the SE flank of the Rich Back hill where significant slope failure 
has occurred in the recent past. Due to the ground conditions and poor slope stability many of the older 
artisanal workings have now been covered with scree material. There are a number of isolated ASM 
workings located to the NE of the pit, indicating mineralisation continues in this direction. 

7.3.4. Kivu 
The Kivu pegmatite is located in the SSW part of the Property. The pegmatite is hosted in muscovite 
schists, distinctly different from the biotite schists elsewhere on the property. Verbal communication with 
locals suggests that the Kivu occurrence was first recognised in 1946 and followed up with smaller 
artisanal pits with limited coltan production. It has undergone significant ground failure along its southern 
boundary and for this reason no clear outcrops, allowing the identification of structural controls on 
mineralisation, were visible during the site visit. However, additional artisanal pits further up the ridgeline, 
and outside the concession boundary, imply that the Kivu pegmatite follows a WNW-ESE trend that is 
comparable to other pegmatite occurrences.   

7.3.5. Kassava 
The Kassava Prospect is a recently collapsed (due to artisanal workings, Figure 13), 25-30 m wide 
pegmatite, overlain by < 1 m of overburden that is located on a hill slope between two distinct E-W and 
NW-SE trending drainages in the south-southeastern part of the Property. The pegmatite is generally 
obliquely cross-cutting NNW trending biotite schists and hosts shallowly dipping 330° NNW trending 
quartz veins. The pegmatite is completely kaolinised, but contains abundant feldspar, muscovite, quartz, 
minor tourmaline and fine (mm scale) tantalite. Local artisanal miners reported historic pitting for alluvial/ 
colluvial cassiterite along the streams surrounding the Kassava occurrence, whereby cassiterite is likely 
derived from the pegmatite on the Kassava ridgeline.  
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Figure 13. ASM mining pit exposure of the Kassava pegmatite. Note the processed and washed 
muscovitic material in the foreground (Source: B. Steiner). 

8. DEPOSIT TYPES 
 
The Musasa Property is prospective for rare metal LCT pegmatites and associated magmatic-
hydrothermal quartz-cassiterite (Sn) vein mineralisation (Baudin et al., 1982; PGW, 2010; Misener et 
al., 2011). The pegmatites in the mining license and surrounding areas are currently exploited by EME 
and artisanal miners for columbite-tantalite (coltan) and cassiterite. 

Rare metal pegmatites are coarse felsic rocks that form small but mineralogically distinct geological 
bodies and are characterised by enrichment in Li, Cs, Sn, Ta. The pegmatites therefore represent an 
important source for rare metal and strategic elements. In addition, LCT pegmatites can generally 
contain cassiterite, high purity quartz, K-feldspar, albite, kaolinite, white mica, gem beryl, gem 
tourmaline, and museum-quality specimens of many rare minerals (Bradley et al. 2017). 

LCT pegmatites are often spatially and genetically linked to a parental granite source which in some 
cases is exposed, but in other cases no such parent granite is observed and the pegmatites might be 
of anatectic origin (Steiner, 2019). In a number of districts, a regional mineralogical and geochemical 
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zoning pattern, surrounding an exposed or inferred granitic pluton, is observed. The most significant 
enrichment in incompatible, high field strength elements (HFSE) is usually encountered in more distal 
pegmatites (London, 2018). This is observed in Rwanda, for example, in the Gatumba pegmatite field 
in northwestern Rwanda where a zonation sequence comprising four zones was identified along the 
edge of the Gitarama granite towards the village of Gatumba, approx. 15 km northwest (Varlamoff, 1950; 
Hulsbosch et al., 2013; Pohl et al., 2013; Muchez et al., 2014; Savin et al., 2017). Barren common 
pegmatites rich in schorl (zone 1) occur proximal to the Gitarama Granite and develop into two mica 
(zone 2) and muscovite (zone 3) pegmatites further to the northwest. Nb-Ta-Sn mineralised pegmatites 
developed in the distal parts of the system in the vicinity of Gatumba where the interaction of magmatic-
hydrothermal processes led to the mineralisation of incompatible and HFSE elements. However, such 
a pegmatite zonation around a known intrusion is not established yet at Musasa, as genetic regional 
studies have not been conducted. 

At deposit scale, most individual LCT pegmatite bodies are characterised by complex and irregular, 
internal mineralogical and textural zonation, comprising border, wall, intermediate and core zones, or 
no zonation at all (London, 2018). Whilst the architecture, depth extension and particularly the zonation 
patterns at Musasa have so far received limited attention, an example of zonation at the world-class 
Tanco pegmatite in Manitoba (Canada) is presented below (Figure 14; Bradley et al., 2017).      

• Border zone: Forms a sharp intrusive contact between the pegmatite and country rock. 
Typically, the border zone is 1 cm thick, fine-grained, and composed of quartz, muscovite and 
albite.  

• Wall zone:  Comprises albite, perthite, quartz and muscovite and is generally less than 3 m 
thick, although in some cases it can reach up to 10 m thickness.  

• Intermediate zone: Is located between the wall and core zone and comprising plagioclase and 
K-feldspars, micas, and quartz. In more evolved LCT pegmatites, various rare-element phases, 
such as beryl, spodumene, elbaite, columbite-tantalite, pollucite, and Li-bearing phosphates are 
present. The bulk of Li-Ta-Sn mineralisation is usually hosted in the intermediate zone. 

• Core zone: Usually coarse-grained and quartz-dominated. In some LCT pegmatites, quartz is 
associated with perthite, albite, spodumene or other Li-bearing aluminosilicates, and/or 
montebrasite. The core zone can form an important resource of pure quartz. 
 

Kaolinisation is a common near-surface weathering feature observed in Rwandan pegmatites (Steiner 
et al., 2020). Intense tropical weathering leads to the alteration of feldspars to kaolinite, along with the 
decomposition of Li minerals (mica and spodumene). Therefore, zonation patterns are not always 
evident in Rwandan pegmatites. Artisanal miners commonly make use of the decomposed rock as this 
simplifies the coltan recovery procedures by sluicing, limiting the requirement of rock crushing 
equipment. On the other hand, weathered, clay-rich pegmatites lead to mineral processing issues as 
fine coltan minerals are associated with clays, and ground stability and geotechnical problems evident 
in most artisanal mines.  

Some pegmatites districts host additional hydrothermal quartz veins that contain Sn, Ta, Nb, and W 
mineralisation. Examples of this type of mineralisation include the Gatumba area (Dewaele et al., 2011), 
and the Rwamagana Musha-Ntunga area in Eastern Rwanda (Hulsbosch et al., 2017). Mineralised 
quartz veins tend to be offshoots from mineralised pegmatites or granitic cupolas (Bradley et al., 2017). 
These types of deposits usually occur within pegmatites and are related to hydrothermal overprinting, 
greisen (muscovite, chlorite, tourmaline) and phyllic alteration (albite and white mica/ sericite). 
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Figure 14: Cross section of the Tanco pegmatite showing zoning (Bradley et al. 2017). 

9. EXPLORATION 
Historical exploration at the Musasa Property and surrounding areas has been outlined in Section 6. 

Since entering into the acquisition agreement in 2019, the exploration at the Musasa Property has been 
managed and executed in-country by EME/ MML. 

EME has completed a limited amount of early-stage exploration at the Musasa Property since acquiring 
the property in 2019 with exploration work including rock and waste pile grab sampling and geochemical 
analysis (conducted by consultant LambdaTau), geological mapping and soil profile logging, followed 
by geological mapping by EME geologists.  

The approximate total expenditure (excluding permit/licencing costs) completed on the Musasa Property 
by EME since acquiring the property in 2019 is USD$90,000.00. This total includes labour, assay, and 
consulting costs. 

9.1. LambdaTau Exploration Campaign (September 2019) 
During the period 02-17th September 2019, South Africa-based LambdaTau Consultants carried out a 
rock grab, channel chip and waste/ stockpile sampling campaign across the Property. The exploration 
team also gathered first-hand geological data and lithological descriptions of the Property.  

9.1.1. Geological Mapping 
LambdaTau Consultants carried out a limited amount of geological mapping on the Property, which 
mainly focused on the description and structural orientation of vertically to sub-vertically dipping 
pegmatite (host rock) and schist (country rock) varieties. Five distinct lithologies were identified 
comprising (1) weathered/altered pegmatite, (2) muscovite schist, (3) biotite schist, 4) iron (Fe) schist, 
and (5) garnet schist. 

LambdaTau interpreted a general NNE-SSW trend of pegmatites at Rich Back and the Big Slide, parallel 
to the schist foliation, and an E-W pegmatite trend between Kivu and Kassava (Figures 15 and 16). 
However, due to the vegetation cover the relationship between the individual pegmatites could not be 
confirmed by means of surface mapping at the time.  
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Figure 15. Map of pegmatite trends and structural measurements obtained during the LambdaTau field 
campaign in September 2019 (Theron and Marais, 2019) . 

 

A) 
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Figure 16. Stereograms for the orientation of the A) schist lithologies, and B) the quartz veins recorded 
across the Property as indicators for pegmatite emplacement (Theron and Marais, 2019). 

9.1.2. Rock grab, channel chip and waste/ stockpile sampling 
The LambdaTau sampling campaign was conducted with the aim of collecting material from various 
pegmatites and to obtain a representative batch of samples across the Property. 78 samples (labelled 
MM001 to MM078) of approximately 20 kg weight each (total weight of 1,736 kg) comprise material from 
grab and channel samples from outcrop, ore stockpiles, waste stockpiles and tailings dams/heaps 
scattered over the license area (Tables 4-6, Figure 17). Sample MM078 comprised large tantalite 
crystals. 

The spatial distribution of Ta concentrations demonstrated that Kivu and Big Slide returned the most 
prominent results with Ta concentration of up to 1090 ppm and 483 ppm, respectively (Figure 17). On 
the other hand, the analyses returned lower Ta values varying between 20 – 450 ppm at Kasava, Rich 
Back and The Gorge. Compared to typical Rwandan RoM grades in the range of 100–300 ppm Ta, 
variably associated with 250–1200 ppm Sn (Schütte and Näher, 2020), the Musasa grab and waste pile 
samples show similar grades. 

The results of the geochemical analysis confirm the presence of mineralised pegmatites, and overall 
comparable geochemical trends for Nb, Ta and Li, whereas the waste piles sampled generally had a 
higher Ta tenor (Table 6). It needs to be noted, however, that waste piles have already undergone 
significant washing and processing, and therefore the metal grades are potentially not representative of 
the in-situ grades.  

 

B) 
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Table 4. Summary table of total samples and structural data points recorded per site area (Theron and 
Marais, 2019).  

 

SampleID Cs 
(ppm) 

Li 
(ppm) 

Nb 
(ppm) 

Sn 
(ppm) 

Ta 
(ppm) 

W 
(ppm) 

Mean 20.3 83.2 104.8 146.1 114.2 19.1 
MIN 5.9 13 14 36 10.5 4 
MAX 100 700 366 387 1090 41 
SD 13 100.1 67.4 360.5 162.1 91.3 

 

Table 5. Summary statistics of key LCT pegmatite element concentrations in the assayed 78 samples 
from Musasa. 

 
Table 6. Summary statistics of sample analyses per sample type conducted by LambdaTau Consultants 
as part of the September 2019 exploration sampling project (Theron and Marais, 2019). 
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Figure 17. Samples and Ta concentrations obtained by LambdaTau Consultants during the September 
2019 exploration campaign (Theron and Marais, 2019). Note the variable distribution of Ta grades 
across the pegmatite occurrences, which were largely obtained from waste piles, containing largely 
washed out materials. 

9.2. Geological Mapping by EME 
Two geological mapping campaigns were conducted by Simon Rollason of EME in November 2019 and 
March 2020, following up previous work on the Property by LambdaTau Consultants in September 2019. 
The mapping aimed at developing (1) further geological baseline data with a particular view to 
understand pegmatite emplacement and trends, along with developing structural models influencing 
pegmatite occurrences, (2) a priority ranking of pegmatite occurrences, and (3) initial ideas for mine 
development and planning. Rollason’s work did not report any sampling and internationally accredited 
analysis undertaken. Significant outcomes of the mapping exercise are described in this section. 

At Rich Back, Rollason (2019, 2020) described a stacked sequence of 5-10 m wide, folded and 
mineralised pegmatites, generally trending in a WNW-ESE direction and dipping from 45°-75° NW in 
the eastern part, with dips 65°-75° N/NNW (Figure 18). Currently, there is not enough data to accurately 
estimate the separation distance between zones and the number of actual pegmatites cross-cutting the 
ridge as often the footwall contact is not visible. The nature of folding, i.e. whether the folding is tight or 
open, was challenging to determine given the exposure levels and vegetation cover at the time.  
Furthermore, the report established that areas between the known mineralised localities and along strike 
require additional prospecting to identify the presence of potentially mineralised zones. 

More than 200 artisanal work sites were identified on the Property, whereas these workings do not 
generally follow the pegmatites along strike. Instead they appear to follow zones or pods of high grade, 
distinctly visible mineralisation, down the plunge of known pegmatites. 

Mapping of country rock (schists) indicated a strong foliation and cleavage (S1) developed within the 
schists, trending 330°-350° NNW, and dipping to the west at 65°-75°. Local variations particularly around 
the known areas of mineralised pegmatite, further indicate a distinct structural control on pegmatite 
emplacement and subsequent folding or kinking of these units. Rollason (2019) interpreted S1 as a 
response to regional-scale folding, mirroring the trend of an axial planar cleavage, and as consequence 
inferred the tenement to be located on the western limb of a NNW trending regional antiform.  

A later crenulation cleavage (S2) was observed crosscutting the earlier foliation, indicating a later stage 
of folding and deformation. 
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Figure 18. Pegmatite distribution at Rich Back (Rollason, 2020). Note the general (W)NW-(E)SE 
alignment of pegmatite bodies showing multiple phases of folding and potentially shearing. 

Geological mapping at the Big Slide established a clear sense of folding, with a small fold closure 
identified near the centre of the main pit (Figure 19). The pegmatites dip to the SW at 45°-65°. The width 
of the pegmatites varies between 1 and 3 m. Two old artisanal workings were found SW of Big Slide 
and both have pegmatite exposed. 

There are a number of fractures and inferred faults cross-cutting the prospect in a SW-NE and E-W 
directions. It is not known if there is a relationship with the pegmatites at The Gorge, outlined in section 
7.3.2, which are located only 50-60m to the NW.  
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Figure 19. Geological mapping of pegmatites at Big Slide (Rollason, 2019). Note the variably exposed 
and artisanally mined pegmatites, which underwent folding and displacement along suspected NE-SW 
trending fault zones. Due to intense tropical weathering and vegetation, the geology is generally only 
mappable in areas of previous artisanal activity, where the rocks were exposed. 

10. DRILLING 
EME has yet to complete any of its own drilling at the Musasa Property. There are no records of previous 
historical drilling activity at the Musasa Property. 

11. SAMPLE PREPARATION, ANALYSES AND SECURITY 
11.1. LambdaTau Exploration Campaign (September 2019) 
Sample collection occurred in unison with geological mapping whereby sample points were marked 
using a handheld GPS, and samples filled into bags, zip-tied and labelled with aluminium tags. 78 
samples (labelled MM001 to MM078) of approximately 20 kg weight each (total weight of 1,736 kg) 
comprise material from grab and channel samples from outcrop, ore stockpiles, waste stockpiles and 
tailings dams/heaps scattered over the license area (Tables 4-6, Figure 17).  Care was taken to remove 
scree and any other contamination from the sample area, before fresh material was collected.  

The samples were subsequently transported to Kigali where sample preparation using cone and 
quartering techniques was conducted to produce representative sub-samples for geochemical analysis. 
The preparation of sub-samples aimed to reduce the overall sample size, whilst maintaining the 
representativity of the sample batch. The total sample batch weight after the sample preparation process 
was 98 kg. 1-2 kg sub-samples were sent via air freight to SGS Laboratories in Randfontein, South 
Africa. The SGS sample preparation process involved drying, crushing to an 80% pass at 2mm 
(CRU21), pulverizing to a 100% pass at 75 microns (code), riffle splitting and bagging of samples in 
thermos-sealed plastic bags (Lab code). Samples for archiving purposes were also prepared and stored 
at EME offices in Kigali. 

The exploration team applied single use cable ties on all sample bags and secure storage facilities in 
order to ensure sample security. Final sub-samples were vacuum sealed. 
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Geochemical analysis of a 30-element suite was completed by SGS Randfontein using a sodium 
peroxide fusion and ICP-OES and ICP-MS analysis (ICM90A) on 50g sample aliquots.  

No external QAQC samples (certified reference materials, duplicates, blanks) were inserted into the 
LambdaTau sample batch. Instead, the exploration team relied on laboratory internal QAQC analyses 
only. The SGS CRMs showed no significant accuracy and bias issues with Z scores generally < 2 (Table 
7). The high Ta Z score of 4.66 is likely a result of the low concentration of Ta and associated nugget 
effects in the CRM material. 

StandardID Z_Cs Z_Li Z_Nb Z_Sn Z_Ta Z_W 
OREAS906 0.93 - 1.22 0.17 4.66 3.15 
AMIS0355 - 0.32 0 1.05 -0.43 - 

 

Table 7. Summary of Z-scores calculated as (assay value – certified mean / standard deviation) to 
evaluate the accuracy and bias of OREAS 906 and AMIS0355 lab CRMs inserted. 

11.2. Routine on-site pXRF analysis conducted by EME 
Bulk on-site sampling and mineral processing testing is currently undertaken by EME in order to evaluate 
the processing plant performance, whereby sample bags are routinely analysed by an on-site pXRF 
(Model: ThermoScientific Niton XL3t). Results are recorded in both paper and, following irregular 
downloads from the Niton software interface, in an Excel database. Samples in open and closed plastic 
bags are shaken to homogenise the sample and to avoid preferential settling of heavy minerals (e.g. 
coltan, cassiterite), and subsequently analysed in a pXRF stand for 60 seconds, whereas three repeat 
measurements are obtained after the sample bag has been rotated in the pXRF stand. An RSD per 
sample is not routinely calculated and the precision of the measurement is not recorded. Several CRMs 
are available (NIST2709a, AMIS 0341, 0355, 0408, 0629), and these are used for performance checks 
throughout the day. The operator visually checks the measured Ta concentrations against the certified 
mean and standard deviations. However, the CRMs are not used to produce time-sequential CRM 
monitoring charts or Z-score calculations in order to assess analytical accuracy, bias, or element specific 
calibrations. 

Following analysis, the closed plastic sample bags are stored securely in a room in the site office. A 
sample farm or shelter is planned to be constructed in future. 

At the time of writing the report, the samples were not routinely sent overseas for analysis, therefore a 
sample chain of custody did not exist. 

12. DATA VERIFICATION 
12.1. Data 
The majority of the information contained in this QP report is from public and proprietary documents and 
reports regarding the Musasa Property and has been partially verified by the author via a site visit. All 
information regarding the Property’s geological setting as well as the scope of historical work falls into 
this category. The author has not personally verified the location of any mineral occurrences other than 
the Rich Back, The Gorge, The Slide, Kivu, and Kassava prospects. However, at the sites that were 
personally visited by the author, observations and results of geological and structural mapping, and 
geochemical analysis agree with available information for those sites.  

Available laboratory assay certificates were reconciled against internally reported values, which proved 
to be consistent. 

All sites visited by the author show ample evidence of historic mining indicated by available records. 
Similarly, mineralogical and geochemical analyses of the test samples collected by the author correlate 
with what would be expected from historic records. GPS locations for these samples were checked 
against local topographic features and satellite imagery, and were found to be consistent. 

12.2. Site Visit 
A site visit of the Musasa Property was completed by the author on the 24th and 25th May 2021, which 
included visiting the Rich Back, The Gorge, The Slide, Kivu, and Kassava pegmatites. An effort was 
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made to reconcile the information gathered on the property since 2019, and to verify the accuracy of 
lithologies, structures, and mineralisation trends previously mapped and sampled. In addition, the 
different pegmatite trends and thickness estimations mapped by LambdaTau and EME were verified in 
the field.  In addition, the potential extension of known orebodies, along with the choice of appropriate 
exploration techniques, was discussed.  

12.3. Independent Samples 
Two independent fine table concentrate samples were collected from the wash plant and sent for semi-
quantitative XRF and XRD confirmation analysis to XRay Minerals Ltd. in the UK. The results in Table 
8 confirm the overall concentrate mineralogy obtained from previous analyses by the University of 
Ljubljana (Slovenia; Dolenec et al., 2021a and b, Section 13.1). The XRD and XRF analysis shows that 
Fe-columbite is predominant in the samples, it is difficult by XRD to tell the proportion of Nb and Ta as 
columbite and tantalite occur in a solid solution in which the XRD lines are very close. According to XRay 
Minerals Ltd. the best estimate is that there is, in the Fe-columbite, 1/3 of Ta and 2/3 of Nb. 

Sample 1: MS-200521-FC-001 (284 g, -150 µm) 

Sample 2: MS-200521-FC-002 (300 g, -1 mm) 

A) Sample Columbite 
(Fe) Hematite Ilmenite Quartz Total 

MS-200521-FC001 39.3 21.9 35.6 3.2 100 

MS-200521-FC002 74.2 11.6 9.1 5.2 100 

 

B) Sample Nb (ppm) Ta (ppm) Sn (ppm) TiO2 
(wt.%) 

MS-200521-FC001 46690 48160 1562 16.73 

MS-200521-FC002 89120 88200 2550 6.16 

 

Table 8. A) X-Ray Diffraction (XRD) analysis of two independently collected concentrate samples from 
the Musasa wash plant. The unit is wt.% per mineral phase. B) Semi-quantitative analysis of the samples 
by XRF. 

13. MINERAL PROCESSING AND METALLURGICAL TESTING  
13.1. Mineralogical and geochemical analysis by the University of Ljubljana 
In Q1 2021 EME submitted two batches of Musasa samples for geochemical (pXRF), mineralogical 
(XRD) and size fraction analysis in order to determine the nature and processing factors of Musasa ore 
and concentrates. Detailed analytical procedures and results tables are outlined in Dolenec et al. (2021a 
and b), and a summary of the results is reviewed here. 

XRD mineralogical analysis 

Five samples, comprising pit samples (PO), feed ore (FO), and fine table midlings (FM), were submitted 
for analysis by XRD. The PO and FO samples predominantly comprised quartz (46-55.6 wt.%), 
muscovite (22.9-28.3 wt.%), and kaolinite (21.5-25.8 wt.%). FM sample MS‐180321‐FM‐001 comprised 
trace amounts of zircon, quartz (23,9 wt.%), kaolinite (2.7 wt.%), tourmaline (45.1 wt.%), ilmenite (3.5 
wt.%), columbite (1.3 %), muscovite (20.4 wt.%), and spodumene (3.3 wt.%). The analysis 
demonstrated that the PO and FO samples contain a considerable amount of muscovite and kaolinite, 
which are a weathering product of the pegmatite ore and can lead to mineral processing issues. Whilst 
kaolinite is largely removed, muscovite still remains in the processed samples.  
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pXRF geochemical analysis 

After sample preparation, screening to 2000‐1000‐300‐125‐80‐0 µm size fractions, and pellet production 
32 samples were analysed by a handheld XRF analyzer (NITON GOLDD+ Model XL3t+ 900S‐He). All 
readings were obtained using the instrument's default mining mode settings (Ta/Hf) and quality 
controlled using duplicate samples, internal and external AMIS standards. 

The results demonstrated that: 

(1) Both pit samples (PS) and feed ore (FO) yielded comparable Ta and Sn concentrations of 
approx. 131 – 240 ppm, and 70 – 188 ppm, respectively. 

(2) The highest Ta and Sn concentrations are encountered in PS and FO size fractions ranging 
from 80 – 2,000 µm. 

(3) Processed samples yield Ta and Sn concentrations that are comparable to the PS and FO 
samples, i.e. not regularly exceeding 200 ppm and 170 ppm, respectively. This means that the 
processing workflow currently does not significantly enhance the Ta grade of the processed 
samples after leaving the plant. 

13.2. Processing site visit by Quiver Ltd. 
Mr Jacques Barkley of Quiver Ltd. visited the Musasa site from 17th to 22nd May 2021 with the aim (1) 
to assess the efficiency and integrity of the equipment used in the process, (2) to assess the efficiency 
of the process and to consider methods to optimise the recovery of columbite-tantalite and cassiterite 
minerals, using the existing equipment, and (3) to provide suggestions to improve the recoveries/ 
grades, as well as plant availability, using additional equipment. 

In January 2020 a wash plant was established on the Property, which currently includes the following 
infrastructure and equipment: 1 vibrating feeder, 8 conveyor belts, 1 wash trommel, 1 cone crusher, 2 
oil pumps, 1 1mm screen, 16 shaking tables, 1 water pump, 2 slurry pumps, 1 circular screen, 1 
dewatering screen, 1 hammer mill, 1 dryer blower and trommel, 1 double roll crusher, 1 magnetic 
separator, 3 jigs. 

Gravity separation is used to separate heavy minerals (columbite, tantalite, and cassiterite) from a matrix 
consisting mainly of, but not limited to, quartz, muscovite and kaolinite. Feed ore is fed to a feed hopper 
that in turn feeds a vibrating feeder (VF), whereby oversize material is discarded. The VF underflow 
feeds a trommel where water is added. The trommel oversize (+2 mm) feeds a cone crusher and jig 
plant. The trommel undersize (-2mm) feeds a 1mm vibrating screen (VS). The VS underflow (-1mm) 
gravitates into a sump, that is then pumped to a desliming cyclone. The cyclone underflow feeds a 
rougher gravity spiral circuit. The concentrate from the spiral circuit reports to a cleaner stage consisting 
of shaking tables. The VS oversize (-2mm +1mm) reports directly to a coarse particle shaking table. 
Currently the tailings of all shaking tables report to the final tailings. 

An assessment of the mineral processing equipment established that no equipment data or specification 
sheets of any equipment was available, against which to measure and to compare the actual 
performance against the intended designed performance. The correct design feed rate and feed solids 
concentration for the equipment on site was unknown. The quantified feed rate and density at which the 
equipment is fed was unknown as no flow meters, density meters or belt scales were installed on the 
Musasa site yet. Jacques Barkley also reported unplanned shutdowns of the plant due to quality issues 
with equipment such as pumps and motors and blockages in the flow of ore material. 

An assessment of the process and process flow indicated that the general setup and flow of the gravity 
circuit was acceptable, although some generally accepted practices, for example recycling the cleaner 
and recleaner tailings back to the previous cleaning stages, were not followed. In addition, a process 
flow sheet or mass balance data were not available (or were officially developed) at the time of the visit, 
against which the process circuit performance could be measured and compared. The feed ore contains 
considerable quantities of muscovite and kaolinite as established in Section 13.1. The presence of flakey 
mica and excessive clayish slimes are causing the gravity separation equipment to currently perform 
inefficiently. 
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It was also noted that the receptive culture and willingness of the plant operator to eagerly adapt the 
suggested metallurgical practices will contribute to prompt positive changes to plant and encouraging 
process improvements.     

In summary, the Ta recovery gravity circuit at the time of writing the report is functional, but inefficient. 
The presence of high slimes causes the gravity separating equipment to perform below expectations. 
The absence of any pre-design test work, process flowsheet design criteria, flow measuring equipment 
and equipment design data sheets, makes benchmarking and tracking the overall plant performance a 
challenge. By planning and prioritizing basic recommendations, incremental and consistent 
improvements will result in improved plant and process efficiency and thus lead to improved recovery 
and grades.   

14. MINERAL RESOURCE ESTIMATES
No estimates of mineral resources or mineral reserves have been made for the Musasa Property.

23. ADJACENT PROPERTIES
Whilst Baudin et al. (1982), Starke (1984), and PGW (2010) determined prospective mineralisation
corridors in the vicinity of the property (see Section 6.2 and 6.4), the local and adjacent mineral
occurrences are currently neither well-studied, nor exploited beyond artisanal activity. EME’s Musasa
Property is the only tenement in the surrounding area that has been studied in detail using modern
exploration techniques and a geoscientific approach. Therefore no other comments can be made about
the surrounding properties.

24. OTHER RELEVANT DATA AND INFORMATION
The author is not aware of any other relevant data or information necessary to make this report
understandable and not misleading.

25. INTERPRETATIONS AND CONCLUSIONS
The Musasa site visit confirmed sufficient evidence for a mineralised (coltan) pegmatite swarm present
on the Property, comprising at least five pegmatite occurrences (Rich Back, The Gorge, Big Slide,
Kassava, and Kivu) with significant extension and therefore anticipated tonnage. Two parallel pegmatite
shoots were identified along a NW-SE trend comprising (1) Kassava and Kivu, and (2) Rich Back. The
occurrences at Rich Back and Kassava demonstrate significant upside potential in terms of
prospectivity, accessibility and slope stability, whilst the Big Slide and Kivu occurrences are likely less
favourable due to slope stability issues and, in the case of Kivu, competitor activity on the adjoining
license occupying the ESE extension of Kivu.

Geological mapping at Big Slide and Rich Back provided evidence for local folding and subsequent 
fragmentation of the pegmatites. In the context of the data available to date, it is the author’s opinion 
that the emplacement of pegmatites is very likely controlled by internal Mwogo shear zone tectonics. If 
the NNW-SSE trending Mwogo shear zone was interpreted as left-lateral (sinistral) in nature, the 
generally 290°-300° NW trending pegmatites in the property would align with the tensional component 
of the larger regional shear zone, developing tensile fractures (Figure 20). Pegmatitic melts would 
consequently exploit structural weakness corridors along the shear zone. Furthermore, topographic 
features on the property, for example, the NW-SE alignment of drainages and valleys, particularly 
evident at Kassava and Kivu, support this interpretation. Therefore, the structural trends potentially 
explain not only the occurrence of pegmatites, but also provide a distinct structural vector to pegmatite 
mineralisation in the area.  

Similarly, the site visit confirmed that the Kassava pegmatite trends 290°-300° NW and extends for at 
least 420 m (E)SE along the ridgeline, parallel to the interpreted tensional component at Rich Back, and 
along strike from Kivu. Kassava consequently represents a possible continuation of mineralisation host-
rock and a viable exploration target, particularly in light of a large pegmatite width of approx. 30 m and 
very shallow overburden which would facilitate backstripping excavations and a low strip ratio.  

Due to the strong vegetation cover, and the current lack of detailed structural data, however, it is not 
possible to determine the exact nature of pegmatite dimensions and shearing. Further structural 
investigations, using ground magnetic and electric resistivity tomography (ERT) surveys, should be 
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conducted in order to establish a better understanding of pegmatite occurrence and structural 
deformational phases, along with a delineation of offset pegmatite bodies which will affect future mining 
operations, dilution and grade control.   

Figure 20. Schematic interpretation of the Musasa pegmatite occurrences in relation to possible left-
lateral (sinistral) Mwogo shear zone tectonics. Illustration is not to scale. Note the parallel alignment of 
Rich Back, Kassava and Kivu occurences along the tensional (T) trend, and Big Slide along the antithetic 
(X) trend.

Ta and Sn grades determined by the LambdaTau exploration programme in 2019 confirmed that Ta 
concentrations of rock grab and waste pile samples at Kivu and Big Slide returned the most prominent 
results with Ta concentrations of up to 1090 ppm and 483 ppm, respectively. On the other hand, the 
analyses returned comparably lower Ta values varying between 20 – 450 ppm at Kasava, Rich Back 
and The Gorge. However, when evaluated in the context of typical Rwandan RoM ore grades in the 
range of 100–300 ppm Ta, variably associated with 250–1200 ppm Sn (Schütte and Näher, 2020), the 
Musasa grab and waste pile samples are of comparable nature. However, the waste piles have already 
undergone significant washing and processing, and therefore the metal grades are potentially not 
representative of the in-situ grades, which are likely higher. Fresh, representative bulk samples across 
the pegmatite bodies are therefore required to assess the grade distribution. 

The pegmatites are likely to be prospective for Li, as 11 samples demonstrated Li values exceeding 100 
ppm, with one sample (MM053) measuring 700 ppm. However, due to near surface weathering 
processes, it is possible that potential Li micas and/ or spodumenes are completely weathered, removing 
Li from the weathered surficial parts of the pegmatites.  

26. RECOMMENDATIONS

Based on the results of the author’s inspection of the Musasa Property and review of available data, the 
following recommendations are made: 

1. A mini pXRF lab should be established at the Musasa site, including a portable sieve shaker,
crusher, grinder and pXRF cup press. This will speed up grade control and soil sampling on site.

The author highlights that appropriate and stringent standard operating and QAQC procedures need
to be put in place in order to ensure the ongoing reliability of pXRF analyses. The pXRF workflow is
currently not following a standard operating and QAQC procedure, and upon inspection the
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analytical procedures occasionally followed a random pattern. For example, the samples should be 
analysed in pressed pXRF cups closed with Mylar film, instead of analysing loose samples in 
relatively thick plastic bags, which may attenuate the X-ray beam. For this reason a dedicated and 
trained pXRF operator/ technician should be hired to ensure continuous on-site data quality. In 
addition, QC workflows need to be improved by monitoring RSDs and CRM performance and locally 
calibrating the pXRF analyser against CRMs using linear regression techniques.  

2. A geological, GIS and sample assay database should be maintained by a dedicated database 
manager on site. This will ensure appropriate capture and management of geological and 
geochemical data as the project progresses. 
 

3. A sample chain of custody database or Excel sheet should be established in order to track future 
sample shipments. 
 

4. Furthermore, a 22-month, three-phase exploration programme is recommended for the Musasa 
Property.  

Phase 1 (Duration: 7 months): 

• Complete a detailed mapping campaign of available outcrop on the license in order to establish 
a structural model which is then applied and reconciled in the context of acquired ground 
magnetic surveys. A focus should be placed on the acquisition of structural data, fabrics and 
evidence of deformational phases, which in the context of shear tectonics will support a better 
understanding of pegmatite emplacement and deformation characteristics. 
 

• Conduct comprehensive magnetic and ERT geophysical surveys initially over the previous 50 
ha concession around the existing processing plant in order to (1) provide a geological/ 
geophysical mapping tool under cover, (2) establish and confirm structural control, and (3) 
obtain indirect evidence for kaolinised pegmatites, their dips and azimuths, and from this drilling 
collars. The magnetic survey should have a line spacing of 25 m (i.e. 40 lines of 500 m length 
= 20 line km). The acquisition of this data will most likely take 7-10 days, with a similar timeframe 
for processing the data. The ERT survey is suggested to comprise up to 6 line km perpendicular 
to the trend of known and suspected pegmatites. The acquisition of this data will most likely 
take 20 days. 
 

• Conduct a first-pass B-horizon soil survey on an E-W oriented, 20 x 100 m grid (total: 250 
samples) across the tenement in order to establish geochemical pathfinders to pegmatite 
mineralisation in areas under cover. The samples can be analysed using a pXRF mini lab with 
appropriate SoP and QAQC workflows. 20% of check samples should be sent to accredited 
international laboratories for grade confirmation using a sodium peroxide fusion and ICP-MS 
analytical technique, so that information about light elements (e.g. Li) and other pathfinders (e.g. 
Zr/Hf) that often cannot be achieved using pXRF are obtained.  
 

Phase 2 (7 months) and Phase 3 (8 months): 

• Complete a 3,000 m scout diamond drilling campaign split over priority targets Rich Back (1,000 
m) and Kassava (2,000 m), testing both shallow pegmatite mineralisation extend, nature and 
grade, as well as the extensions of weathered pegmatites into bedrock. The drilling campaign 
should aim to identify geological, mineralogical and geotechnical trends and parameters. For 
this reason drilling oriented core is recommended along with a comprehensive evaluation of 
mineralogical and bulk metallurgical samples. Due to previous artisanal mining at Rich Back 
and Kassava, the footprint of large diamond drill pads might prove logistically challenging, so 
small portable rigs are recommended to use. This, however, will require a careful management 
of the obtained sampling volume as smaller DD rigs likely only produce NQ core, i.e. a smaller 
sample volume, which might be problematic for pegmatites that are often characterised by a 
significant ‘nugget effect’ (irregular distribution) of grade. Triple tube core (NQ3 or HQ3) is 
recommended to maximise core recovery in clay-rich weathered overburden and pegmatites. 
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• The drilling campaign should also be accompanied by a geological 3D modelling exercise in 
order to evaluate pegmatite mineralisation and trends more comprehensively.  

A proposed budget in US Dollars is outlined below in Table 9: 

Phase 
1 

Exploration Activity Unit 
Unit 
Cost Total Units Total Cost 

Soil sampling orientation survey Day 250 1 
                 
250  

Soil sampling (consumables) Units 200 1 
                 
200  

External lab analysis Units 45 180 
              
8,100  

Soils data interpretation Units 0 1                    -    

Shallow Pit on Soil anomalies Units 10 10 
                 
100  

Lab analysis Units 45 10 
                 
450  

Regional mapping Units 0 2                    -    

Magnetic survey (50m line spacing) Line km 70 20 
              
1,400  

ERT Survey Line km 2000 6 
            
12,000  

Geophysics processing Day 1300 7 
              
9,100  

Geophysics interpretation Day 1300 2 
              
2,600  

      

Phase 1       
            
34,200  

      

Phase 
2 

DD Drilling (Kassava and Rich Back) m 130 1000 
          
130,000  

Consumables Each 5000 1 
              
5,000  

Analysis (ext lab) 2m samples Sample 45 500 
            
22,500  

Drill site preparation Unit 2500 1 
              
2,500  

Supervision Month 0 2                    -    
Collection of met test sample, shipping Unit 0 1                    -    
Metallurgical test work 50 kg Sample 0 2                    -    

      

Phase 2       
          
160,000  

      

Phase 
3 

DD Drilling (Kassava) m 130 2000 
          
260,000  

Consumables Each 5000 1 
              
5,000  

Analysis (ext lab) Sample 45 1000 
            
45,000  

Drill site preparation Unit 2500 2 
              
5,000  

Supervision Month 0 2                    -    
Collection of met test sample, shipping Unit 0 1                    -    
Metallurgical test work 50 kg Sample 0 2                    -    

      

Phase 3       
          
315,000  
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 Total Cost     
              
509,200  

   Months         22  

Table 9. Proposed budget for a 6 month exploration campaign on the Musasa Property. 

5. The following recommendations are made to improve the processing plant performance: 
• Benchmarking testwork and material analysis to establish the optimal gravity and magnetic 

flowsheet for the feed ore: By understanding the opportunities and limits of the tested flowsheet 
in respect to the ore properties, the plant operator can set measurable goals to work towards 
consistent process efficiency.     

• Mica and excessive slime removal are critical to the performance of the plant. It is suggested to 
use up current classifiers or clarifiers at strategic locations in the process for the purpose of 
slimes and mica removal.   

• Introduce cleaner, recleaner and tailings scavenger circuits. 
• Make use of (flow regulated) pumping rather than gravity feed troughs.  
• Implementation of basic and continuous metallurgical sampling practices at strategic points in 

the process flow, which is considered crucial for plant performance tracking. During the visit, 
sampling points and sampling methodology was imparted with the plant operators.   
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1. EXECUTIVE SUMMARY 
 

1.1. Overview and Ownership 
Eastinco Mining & Exploration Plc (EME) is an investment company listed on the London Aquis 
exchange seeking to acquire assets for the exploration, development and trading of critical minerals 
across the African continent. EME, through its 100% owned, Rwandan subsidiary Eastinco Limited, has 
entered into JV agreements (Agreement”) with two local trading companies, Dynasty Construction Ltd. 
(“Dynasty JV“) and HCK Mining Ltd. (“HCK JV“). The areas of current interest are held by (1) Dynasty 
under licence No. 102569851/EXP.01/JUL17/21/001, covering an area of 400 ha, expiring on 30th July 
2021, and (2) HCK under license No. RMB/ME/11/032021/032025, covering an area of 2,750 ha, and 
expiring on 14/03/2025.   

The basic terms of the Dynasty JV Agreement are that EME will fund mineral exploration activities on 
the Dynasty Property, whereas Dynasty will acquire construction and excavation equipment required for 
the exploration phase, and manage the exploration license.  The resulting Joint Venture Company is the 
vehicle that will manage, operate and finance the project in which Eastinco holds an 50% shareholding 
and Dynasty the remaining 50%.  EME will retain a 50% share in the net operating profits with the right 
to purchase 100% of the Ta-Nb produced at favourable local market prices. 

The basic terms of the HCK JV Agreement are that EME will fund, manage, and control mineral 
exploration and development activities on the HCK Property, whereas HCK will transfer the exploration 
license into the JV Company. The resulting Joint Venture Company is the vehicle that will manage, 
operate and finance the project in which Eastinco holds an 70% shareholding and HCK the remaining 
30%.  EME will retain a 75% share in the net operating profits with the right to purchase 100% of the 
Ta-Nb produced at favourable local market prices. 

EME and its JV partners agreed to form this working partnership to deliver on the Government of 
Rwanda’s mandate to modernise the mining sector, though increased investment. The objective is to 
modernise operations with the provision and application of mechanical mining equipment, international 
standard processing plant, and health and safety measures, which combined will improve the wellbeing 
and livelihoods of the Rwandan Nationals operating within the mining sector, significantly improving the 
metal recoveries and consequently the revenue inflow to the Government of Rwanda. 

1.2. Location and Permit Overview 
The Dynasty JV Property comprises one 400 ha exploration permit, located in the Huye District of 
southern Rwanda. The property is centred at 29.66° E Longitude and -2.45°S Latitude (WGS84 UTM 
Zone 35S: 796150Et, 9729300N), approximately 70 km southwest of the Rwandan capital city of Kigali.  

The HCK JV Property comprises six 400 ha, and one 350 ha, exploration permits totalling 2,750 ha, 
located in the Huye District of southern Rwanda. The property is centred at  29.69° E Longitude and -
2.42°S Latitude (WGS84 UTM Zone 35S: 799850E, 9730900N), approximately 65 km southwest of the 
Rwandan capital city of Kigali.  

1.3.  Regional Geology 
The Dynasty and HCK JVs concessions, located in the Huye District of southern Rwanda, lies within the 
Western Domain (WD) of the Meso- to Palaeoproterozoic Karagwe-Ankole Belt (KAB). The KAB is 
located in the Great Lakes area of Central Africa and covers parts of Rwanda, Burundi, Uganda, 
Tanzania, and eastern DRC and is composed of Meso- and Palaeoproterozoic deformed greenschist to 
amphibolite facies metasedimentary rocks (±1450 – 1000 Ma). These units have been intruded by a 
series of granites (G1 to G4), the oldest (G1) have been dated at 1.38 Ga. The Ta-Nb-Sn-W ores in the 
region are intimately associated with the emplacement of the youngest post-orogenic (Late-Kibaran) so-
called G4 ‘tin‘ granites. These peraluminous S-type granites are believed to have intruded the KAB 
around 986 ± 10 Ma (Tack et al., 2010).  

Young (20-0 Ma) mafic and felsic volcanic rocks form the topmost stratigraphic sequence concentrated 
in the western part of the country, intercalated with other Tertiary sedimentary units. These rocks occur 
within Tertiary rift basins and are related to the uplift and extensional setting of the East African Rift 
System (EARS). Underlying 20-7 Ma basanites, the Virunga Volcanics (located to the north of Lake 
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Kivu) are characterised by unusual silica undersaturation, ultra-alkaline mafic volcanism. The South Kivu 
Volcanics (located to the south of Lake Kivu) consist of 25-7 Ma tholeiitic basalts and other alkaline 
volcanics. Peak volcanism took place 7-2 Ma (Marcelot, 1989). 

1.4. Property Geology 
The concession area and the surrounding district has had little to no exposure to previous detailed 
geological and scientific work. Currently, the knowledge base is limited to the work completed by various 
researchers in the 1980s and site visits by Simon Rollason in 2021. The Property is generally covered 
by deeply weathered laterite and dense vegetation, which reduces traditional geological mapping to 
‘polygon’ observations around artisanal pits, road and stream cuts and other disturbances. 

The licences are underlain by schists, and minor intrusives of the granitic-metamorphic Butare Complex, 
which lie to the west of the Gitarama/Nyabisindu granitic massif. The complex is surrounded by low-
grade metasedimentary terrains and is bordered to the north by a major NW-SE left-lateral shear zone, 
the Mwogo Shear Zone. The Gitarama/Nyabisindu granitic batholith is interpreted as forming the core 
of a large antiformal structure with a north-plunging axis (Fernandez-Alonso and Tahon, 1991).  

The Butare Complex is described as consisting of low-medium metamorphic grade arenitic and pelitic 
metasediments, granites, and orthogneisses (sericite-muscovite schist, graphitic schist, and biotite and 
chlorite-rich schists, along with quartzites). Minor granitic intrusive units are reported within the southern 
part of the licence, and there is evidence of coltan and cassiterite-rich pegmatites and a concordant, sill-
like mafic unit (Misener et al., 2011; Rollason, 2021).  

Four variations of quartzites (termed Q1, Q2, Q3, and Q4) are reported within the region. Quartzite 
outcrops form prominent linear ridges within the licence and are composed of the Q1 series which is 
described as white to beige in colour, fine to coarse-grained, often containing recrystallized mica. 

Structurally, the licences sit towards the northern side of a synformal feature which has a NW-SE trend. 
The area is located in the aforementioned Mwogo Shear Zone, which on a more regional basis intersects 
other NW-SE (Gikongoro-Butare Shear Zone, GB-SZ) and N-S (South Satyinisy Shear Zone, S-STYI-
SZ) trending shear zones (Misener et al., 2011). It is evident that the Mwogo Shear Zone controls the 
major structural trends and the orientation of pegmatites and metasediments in the JV concessions.    

1.5. Deposit Type 
The Dynasty and HCK JV areas are prospective for rare metal pegmatites and magmatic-hydrothermal 
Sn-W vein mineralisation (Baudin et al., 1982; PGW, 2010; Misener et al., 2011). Due to the lack of 
geological and mineralogical data, it is currently not possible to confidently assign a pegmatite 
classification, however the element associations may indicate pegmatites of the LCT-type. The 
pegmatites in both exploration licenses and surrounding areas are currently exploited by artisanal 
miners for columbite-tantalite (coltan). 

Mineralised pegmatites are coarse felsic rocks that form small but mineralogically distinct geological 
bodies and are characterised by enrichment in Li, Cs and Ta. The pegmatites therefore represent an 
important source for rare metal and strategic elements. In addition, LCT pegmatites can generally 
contain cassiterite, high purity quartz, K-feldspar, albite, kaolinite, white mica, gem beryl, gem 
tourmaline, and museum-quality specimens of many rare minerals (Bradley et al. 2017). 

1.6. Property Mineralisation 
Mineralisation is related to weathered (kaolinised) coltan and cassiterite, rare metal pegmatites. The 
pegmatites are likely LCT pegmatites, but they have not been studied in the required detail to allow a 
common pegmatite classification to be assigned. Furthermore, it is not clear if the Gitarama batholith 
actually represents the source pluton for the pegmatite melts.  

Currently known pegmatites are encountered at the DYN-1 to 4 and HCK-1 to 2 prospects. Rock grab 
and trench sampling in 2021 confirmed variable enrichment of Ta, Nb, and Sn at the Dynasty JV 
prospect (Rollason, 2021). The pegmatites are likely LCT pegmatites, but they have not been studied 
in the required detail to allow a common pegmatite classification to be assigned. Furthermore, it is not 
clear if the Gitarama batholith actually represents the source pluton for the pegmatite melts. Artisanal 
production predominantly focuses on the recovery of columbite-tantalite (coltan) using simple sluice 
setups. 
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1.7. History 
No significant geoscientific fieldwork and mineral exploration was conducted until the Property was 
acquired by EME. The only known scientific exploration work conducted in the area is related to ‘semi-
regional and semi-detailed‘ exploration work as part of the UNDP-funded national mineral 
reconnaissance programme in the 1970s and 1980s. This programme involved a countrywide coverage 
of stream sediments and an airborne magnetic and radiometric (gamma spectrometry) survey, which 
led to the identification of numerous metallogenic areas in the country. 

Further nationwide airborne geophysical surveys were flown in 2008 (magnetometry, gravimetry) and 
2016-17 (magnetometry, gamma spectrometry, multi-frequency electromagnetics). Both surveys 
identified and tested new exploration targets in Rwanda, but not in the concession area. However, the 
follow-up work of the 2008 survey delineated additional structural and metallogenic trends (PTA-N-3) 
on the Nyabisindu 100k map, of which the concessions form part. 

1.8. Exploration 
No significant exploration has been completed since acquiring the properties in 2021. Work completed 
to date were reconnaissance field visits with the aim to (1) establish a logistical infrastructure in the Huye 
district, (2) map access and geographic points of interest, (3) visit and describe the geological setting of 
pegmatites in both properties, (4) conduct limited trenching at DYN-1, and (5) collect reconnaissance 
grab samples for analysis in accredited laboratories. A summary of these aspects has been compiled 
into a report by Rollason (2021), and a GIS database.  

The field visits led to the description and delineation of the DYN 1-4 and HCK 1-2 pegmatites. 18 grab 
(pegmatite and regolith), 4 trench (DYN-1) and 1 blank quartzite samples were submitted. The results 
returned relatively low Ta, Nb, and Sn concentrations, with maximum concentrations of 131 ppm Ta and 
567 ppm Sn. The low concentrations are likely a result of the small sample volumes and the resulting 
‘nugget effect’ of columbite-tantalite and cassiterite minerals. The two trenches, planned to test DYN-1, 
did only marginally intersect the pegmatite, and instead exposed surrounding biotite schist country rock.  

1.9. Interpretations and Conclusions 
The Dynasty JV ground visit proved to show sufficient evidence for a mineralised (coltan) pegmatite 
swarm present on the Property, comprising at least three pegmatite occurrences (DYN-2 to 4) with 
significant extension, and therefore anticipated tonnage, along a N-S trend. A fourth pegmatite 
occurrence (DYN-1), which was trenched by EME in 2021, did not show initial evidence for continuation 
along the suspected strike. However, the geological setting at DYN-1 is not well understood at this stage, 
and therefore requires further baseline work to be conducted. 
 
The Dynasty JV pegmatite occurrences are all kaolinised and intrude silicified metasediments, biotite 
and muscovite schist country rocks. The pegmatites show evidence of artisanal workings along strike, 
and follow a common N-S trend. DYN-2 and 3 are 300 m apart and are occurring close to surface with 
an estimated thickness of 5-8 m. However, due to the present artisanal waste, the true thickness is 
challenging to estimate. The Dynasty pegmatites therefore will likely have a low stripping ratio, even 
though the relatively average thickness of the pegmatite bodies will increase the stripping ratio with 
depth. 
 
Similarly, the HCK JV concessions showed very encouraging elements of an existing pegmatite swarm. 
HCK-1 represents an approximately 30 m wide, artisanally-mined and kaolinised pegmatite that strikes 
along an entire NW-SE trending ridgeline with a minimum extension of 650 m. Additional extensions of 
at least 150 m to the NW of the ridgeline into a banana field was confirmed during the site visit. 
Furthermore, an adjoining NE-SW trending valley, interpreted as the topographic expression of a dextral 
fault zone, offsets the HCK-1 pegmatite for an estimated 100 meters to the NE, where the pegmatite 
occurs again in an adjacent ridgeline. Therefore, the HCK-1 pegmatite demonstrates a lateral extension 
of at least 800 m and represents a significant exploration target on the HCK JV concession. 
 
The E-W trending, 5-10 m wide HCK-2 pegmatite is currently less well understood, as it occurs in a 
structurally complex position that was not fully unravelled during the site visit. However, the inspected 
existing exploration trench and artisanal workings proved sufficient upside exploration potential, 
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particularly considering possible extensions (artisanal workings) to the NE, which have not been 
inspected as part of the site visit. 
 
Both Dynasty and HCK pegmatite occurrences demonstrate a distinct structural control. The site visit 
resulted in a preliminary interpretation and structural model comprising a (N)NW-(S)SE trending left-
lateral (sinistral) shear zone, where the pegmatites potentially exploit structural weakness zones along 
antithetic (Dynasty) and tensional (HCK) domains within the larger, regional shear zone. Understanding 
the control better will not only explain the context of pegmatite occurrences, but also provide a regional 
vectoring tool to locate other occurrences and opportunities in the region, particularly when integrated 
with ground magnetic surveys. 
 
At this stage, the inspected pegmatites form a valid and encouraging exploration target with 
considerable upside exploration potential that should be pursued further. If an existing and continuous 
Ta grade distribution along with depth extensions of the pegmatites can be proven in the Dynasty and 
HCK JV concessions, then EME’s landholding in the Huye District will comprise a significant new 
pegmatite field in Rwanda. 

1.10. Recommendations 
Based on the results of the author’s inspection of the Dynasty and HCK JV Properties and review of 
available data, a 27-months, three-phase exploration programme is recommended for the Properties. 
The first phase of exploration includes a detailed geophysical (magnetics and ERT) and soil sampling 
campaign (US$88,400.00). The second and third phase of exploration include a 4,000 m scout diamond 
drilling programme on the Dynasty and HCK prospects to evaluate the nature, extension and grade of 
pegmatite mineralisation (US$168,000 and Phase 3 US$487,500). All phases of exploration are 
estimated to cost US$743,900. 

2. INTRODUCTION AND TERMS OF REFERENCE 
 

2.1. Introduction and Terms of Reference 
XPLORE GLOBAL Ltd. (“XG”) has been engaged by Eastinco Mining and Exploration PLC (“EME”) to 
provide a Technical Report on EME’s Dynasty and HCK JV projects (“the Properties”) located in Rwanda 
in order to satisfy its disclosure requirements under the London Aquis Stock Exchange. XG has been 
engaged by EME to (1) examine the Properties in the field, (2) review all exploration information 
available on the property, and (3) make recommendations for further exploration, if warranted. This 
report has been prepared on the basis of personal observations, on data and reports supplied by EME, 
publicly available scientific literature and on geological publications from Rwanda Mines, Petroleum and 
Gas Board (RMB). A complete list of references is provided in Section 27. 
 
The author and independent Qualified Person for this report is Dr Benedikt Steiner who is a geological 
professional with 12 years’ experience in mineral exploration in Africa, Europe and South America. Dr 
Steiner is a full-time employee of XG and is a Chartered Geologist and European Geologist (EurGeol 
No. 1411) with the Geological Society of London, and the European Federation of Geologists, 
respectively. The author visited and examined the Properties on 26-27th May 2021. He has reviewed 
the information contained in this report and takes responsibility for the content and accuracy as required 
under the meaning of National Instrument 43-101 (“NI 43-101”). 
 

2.2. Units and List of Abbreviations 
All units are reported in the Système Internationale d’Unités (SI) as utilised by the international mining 
industries, including: metric tonnes (tons, t), million metric tonnes (Mt), kilograms (kg) and grams (g) for 
weight; kilometres (km), metres (m), centimetres (cm), millimetres (mm) or microns (μm) for distance; 
cubic metres (m³), litres (l), millilitres (ml) or cubic centimetres (cm³) for volume; square kilometres (km²) 
or hectares (ha) for area; degrees Celsius (°C) for temperature; weight percent (wt %) for metal grades; 
parts per million (ppm), parts per billion (ppb), percent (%) or grams per tonne (g/t) are used to express 
metal content and tonnes per cubic metre (t/m³) for density. 
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Abbreviation Explanation 

(N)NE (North-)North-East 
(N)NW (North-)North-West 
(S)SE (South-)South-East 
(S)SW (South-)South-West 
AAS Atomic Absorption Spectroscopy (Geochemical Technique) 
ASM Artisanal Scale Mining 
CRM Certified Reference Materials 
DD (Rotary) Diamond Drill Rig 
E East 
EM Electromagnetic (Geophysical Technique) 
EME Eastinco Mining and Exploration PLC 
Ga Giga-annum (billion years ago) 
GPS Global Positioning System 
ha hectares (area) 

ICP-MS 
Inductively Coupled Plasma Mass Spectrometry (geochemical 
technique) 

ITRF 2005 International Terrestrial Reference Frame 2005 Coordinate System 
KAB Karakwe-Ankole Belt 
LCT Li-Cs-Ta (pegmatite type) 
Ma Mega-annum (million years ago) 
masl Metres Above Sea Level 
MML Musasa Mining Ltd. 
N North 
pXRF portable X-Ray Fluorescene (geochemical technique) 
QAQC Quality Assurance Quality Control 
RMB Rwanda Mines Petroleum and Gas Board 
RoM Run-of-Mine 
RSD Relative Standard Deviation 
RWF Rwandan Francs (Currency) 
S South 
US$ United States Dollar (Currency) 

UTM 35S 
Universal Transverse Mercator System, Zone 35, Southern 
Hemisphere 

W West 
WGS84 World Geodetic System 1984 
XG XPLORE GLOBAL Ltd. 

 

Table 1. Alphabetically ordered abbreviations and explanations as used in this report. 

2.3. Sources of Information 
The descriptions of the geology, mineralization and exploration are taken from various academic 
sources, archived RMB reports and the more recent technical presentations and memos prepared by 
EME. The conclusions of this report rely on data available from the project data provided by, as well as 
publicly available information and data in other published reports as sourced from various companies 
and RMB, which have conducted exploration and or development activities on similar style deposits in 
Rwanda. Where applicable, the source is noted in the text of this report and a list of references is 
provided in Section 27 of this report. The information provided to XG appears to have been gathered by 
reputable institutions and having reviewed the information, XG has no reason to doubt its authenticity.  
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XG has reviewed and analysed data provided by EME and has drawn independent conclusions about 
the property and mineralisation/ exploration potential. Reliance has been primarily placed directly on the 
historical geoscience data collected by RMB and preceding governmental agencies. XG has conducted 
an independent site visit  and whilst exercising all reasonable diligence in checking, confirming and 
testing available data, the author has relied primarily upon the historical exploration data, as well as the 
more recent exploration data acquired by EME, as provided by EME in order to prepare this report.  

Based upon the author‘s site visit and review of all of the data and information, the Dynasty and HCK 
JV Properties are considered to be at an early stage of exploration and the author takes responsibility 
for the information compiled in the report.  

3. RELIANCE ON OTHER EXPERTS 
XG has not researched title to the Properties and XG does not express any opinion in connection with 
the title. However, a copy the JV agreements and the license applications for the JV Properties were 
prepared by Mr. Simon Rollason (EME), and provided to XG for review by the author; a copy of the 
license certificates is provided in the Appendix to this report. In Section 4, the author has relied upon 
personal communications with Simon Rollason on 25th May 2021 as to the information received from 
RMB and the JV partners regarding the status of the exploration licenses. 

4. PROPERTY DESCRIPTION AND LOCATION  
 

4.1. Property Description and Location 
The Dynasty JV Property comprises one 400 ha exploration permit, located in the Huye District of 
southern Rwanda. The property is centred at 29.66° E Longitude and -2.45°S Latitude (WGS84 UTM 
Zone 35S: 796150Et, 9729300N), approximately 70 km southwest of the Rwandan capital city of Kigali.  

The HCK JV Property comprises six 400 ha, and one 350 ha, exploration permits totalling 2,750 ha, 
located in the Huye District of southern Rwanda. The property is centred at  29.69° E Longitude and -
2.42°S Latitude (WGS84 UTM Zone 35S: 799850E, 9730900N), approximately 65 km southwest of the 
Rwandan capital city of Kigali. 

The property locations are shown in Figure 1. 
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Figure 1. Dynasty and HCK JV Properties location map. The concessions are illustrated as black and 
purples and in the inset map as a red star, respectively. 

4.2. Property Tenure 
Eastinco Mining & Exploration Plc (EME) is an investment company listed on the London based Aquis 
Exchange seeking to acquire assets for the exploration, development and trading of critical minerals 
across the African continent. EME, through its 100% owned, Rwandan subsidiary Eastinco Limited, has 
entered into JV agreements (Agreement”) with two local trading companies, Dynasty Construction 
Limited (“Dynasty JV“) and HCK Mining Limited (“HCK JV“). The areas of current interest are held as 
follows: 

(1) Dynasty under licence No. 102569851/EXP.01/JUL17/21/001, covering an area of 400 ha, expiring 
on 30th July 2021, and  

(2) HCK under license No. RMB/ME/11/032021/032025, covering an area of 2,750 ha, and expiring on 
14/03/2025.   
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The basic terms of the Dynasty JV Agreement are that EME will fund mineral exploration activities on 
the Dynasty Property, whereas Dynasty will acquire construction and excavation equipment required for 
the exploration phase, and manage the exploration license.  The resulting Joint Venture Company is the 
vehicle that will manage, operate and finance the project in which Eastinco holds an 50% shareholding 
and Dynasty the remaining 50%.  EME will retain a 50% share in the net operating profits with the right 
to purchase 100% of the Ta-Nb produced at favourable local market prices. 

The basic terms of the HCK JV Agreement are that EME will fund, manage, and control mineral 
exploration and development activities on the HCK Property, whereas HCK will transfer the exploration 
license into the JV Company. The resulting Joint Venture Company is the vehicle that will manage, 
operate and finance the project in which Eastinco holds an 70% shareholding and HCK the remaining 
30%.  EME will retain a 75% share in the net operating profits with the right to purchase 100% of the 
Ta-Nb produced at favourable local market prices. 

EME and its JV partners agreed to form this working partnership to deliver on the Government of 
Rwanda’s mandate to modernise the mining sector, though increased investment. The objective is to 
modernise operations with the provision and application of mechanical mining equipment, international 
standard processing plant, and health and safety measures, which combined will improve the wellbeing 
and livelihoods of the Rwandan Nationals operating within the mining sector, significantly improving the 
metal recoveries and consequently the revenue inflow to the Government of Rwanda. 

4.3. Rwandan Mining Law 
The most recent Mining and Quarry Operations Law came into force in August 2018 (Official Gazette 
Nº33 of 13/08/2018). Types of mineral licences that may be granted under this Law are the following: 

Licence Type Term Size 

(max) 
Ownership 

Requirements 
Renewal Multiple 

Licenses 

Permitted 

Exploration 4 Years 400ha None Yes with 
relinquishments 

YES 

Large-scale 
Mine 

15 years 400ha None Yes with 
relinquishments 

YES 

Medium-scale 
Mine 

10 years 100ha Min 40% local 
shareholding 

Yes with 
relinquishments 

YES 

Small-scale 
Mine 

5 years 50ha 100% local 
shareholding 

Yes with 
relinquishments 

YES 

  
Table 2. Licensing system in Rwanda. 

Exploration licences may be renewed once for a period not exceeding four (4) years and the licence 
holder may be requested to relinquish a part of the licensed area. Thereafter an application for a Mining 
Licence needs to be submitted. 

Mining Licences are renewable more than one (1) time when considered necessary but each time does 
not exceed the initial licence term. 

The holder of a mining licence has the following rights: 

1. To mine the minerals under his or her licence, process, melt, refine and transport minerals or 
mineral products from the area under his or her licence; 
 

2. To put in place in his or her mining area equipment, plant, machinery and buildings; and 
 

3. To sell mineral products recovered from the holder’s mining licence area. 
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A mineral licence holder has the right to transfer the licence through assigning all or part of his or her 
shares. However, before the transfer of a licence, the licence holder must apply in writing for the 
authorisation of the competent authority. 

Rwanda has a policy of capturing the mining royalty as 4% of the base metal sales (export) value since 
August 2013, and 6% for precious metals and gemstones. Corporate tax in Rwanda is 30%. 

4.4. Material Agreements 
The basic terms of the JV Agreements outlined in 4.2. 

EME is also involved in one other Rwandan property not covered in this report: the Musasa JV Project 
in the Rutsiro District of western Rwanda.  

As of the effective date of this report, ownership of the exploration licenses  is held by EME through their 
wholly owned subsidiary, Eastinco Ltd. 

  Eastinco Mining and Exploration PLC  
  (UK registered)    

  

 

    

      100% 
       

       

  Eastinco Limited    

  

(Rwanda 
registered)    

 

 

 

    

     

 

 
       
Musasa JV (85%) Dynasty JV (50%)  HCK JV  (70%) 

 

4.5. Other Significant Factors or Risks 
Historic artisanal mining operations across the Dynasty and HCK JV Properties have left several adits, 
waste dumps and tailings facilities along known pegmatite occurrences. These present potentially both 
geotechnical (slope stability) as well as exploration and mining-related risks. 

The Properties are not located in or adjacent to a nature reserve, and therefore can operate without the 
otherwise required environmental restrictions. 

The author is not aware of any other royalties, back-in rights, payments or other agreements and 
encumbrances to which the property is subject other than royalty described in Section 4.3 above. 

The author is not aware of any other factors which may affect access, title, or the right or ability to 
perform work on the property. 

5. ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE; 
PHYSIOGRAPHY 

 

5.1. Accessibility 
Vehicle access to the licence areas is good with a 2.5 to 3-hour drive from the capital city, Kigali. The 
nearest urban area is the town of Butare/ Huye (population 89,600 – 2015 census) which is located 
approx. 16km to the south. The licences are located 5-10km west of the main Butare-Gitarama tar road 
(NR1). Travel time from Butare is approx. 30-40 minutes. The turn-off point on the tar road is at 
806430E/9726907N. 

Within the licence, and the surrounding area, there are a number of good quality gravel (laterite) roads 
with installed side drainage, which will facilitate the mobilisation of heavy equipment. From these main 
laterite roads, secondary dirt roads and tracks are used to access most of the licence area. Some of the 
tracks will need widening to allow the mobilisation of drill crews and heavy equipment access.  
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5.2. Local Resources and Infrastructure 
The town of Butare/ Huye is approx. 30-40 minutes to the south of the concession and represents an 
administrative and commercial business centre of the Huye District. Butare hosts the Huye District 
headquarters, a health centre, business and shopping facilities, petrol stations, and a number of schools. 
Several health centres and clinics are located in Butare. Several other rural health facilities are located 
at Rwaniro (in the HCK JV area) and at Rubona (along the NR1 road, approx. 9 km from the tenements). 

The licence areas have several second-order tributary rivers (Bishyimbo and Rukaragata Rivers) of the 
Mwogo River, flowing from south to north. These are perennial and fed by abundant streams. River 
valleys tend to be wide (up to 150m in the Dynasty JV licence, 400m in other areas), flat and highly 
cultivated with smallholder rice and sugarcane fields. Further away from the rivers, the depth of the static 
water table is unknown.  

Potential tailings storage and waste disposal areas and potential processing plant sites have been 
discussed by EME. However, the potential availability of these sites have not been evaluated as part of 
this report. 

A power line is located approx. 4-5 km east of the licences, however, its transmission capacity is 
unknown. The power supply in Butare can be unstable, and any operations in the licences will require a 
generator for power supply. 

There is only one commercial and accredited mineral assay or preparatory laboratory operating in 
Rwanda as of today (Alex Stewart International Rwanda Ltd.), however, the current analytical rates are 
unreasonably high compared to international alternatives. Other applicable international laboratories are 
located in South Africa and Europe (Ireland). 

Local geologists and mining professionals (some educated in the UK) are based in Kigali or other local 
mining districts in the country. The University of Rwanda (Kigali) has recently established a geology 
undergraduate degree programme; local degree educated students are therefore available as field 
assistants or junior geologists. 

The principal land use in the area is agriculture. Banana, coffee and eucalyptus are produced in rural 
fields. 

From a community point of view, traditional structures of local communities are comparable across 
Rwanda. Rwandans share a single language and cultural heritage. This leads to comparable local and 
national practices, such as ‘umuganda’, which is a national day of community service, carried out every 
last Saturday of a month. The drinks and meals of the local people resembles the traditional menu of 
the country. Sorghum and banana beers are very popular and used in ceremonies and rituals. Rwandan 
cuisine bases on traditional subsistence agriculture. That includes bananas, plantains, sweet potatoes, 
beans and cassava. People live in an ‘elite’ housing system comprising houses built near roads, schools 
and health centres and other access routes. A standard house can host 4 to 8 persons per family. 
Remote housing, i.e. far from known access tracks, have been abolished and it is generally preferable 
to live near a road allowing access to facilities, such as water, electricity, schools and health centres. 

5.3. Physiography and Climate 
Gentle to moderately steep rolling hills, punctuated by steep linear trending ridges of quartzite 
predominate the license areas. Elevation ranges from 1592 m to 1800 m. The topography and relief is 
not considered as a constraint to exploration and development activities on the licence. There are 
numerous ASM workings on the Property, which might pose a challenge to constructing large drill pads 
for future exploration. Apart from this the physiography of the are does not have any constraint that 
could impede further exploration in the area. 

According to the Koppen climate classification, the Rutsiro District generally lies within the tropical dry 
winter zone (Aw). The driest month is July with an average precipitation of 5 mm (Figure 2). The greatest 
amount of precipitation occurs in April, with an average of 196 mm. August is the warmest month with 
an average of 20.0°C. The lowest average temperatures in the year occur in June when it is around 
18.4°C. The precipitation varies 191 mm between the driest month and the wettest month. The variation 
in temperatures throughout the year is only 1.6°C. Fieldwork in the rainy season is generally possible, 
however, might lead to challenges in terms of access, trenching, sample collection etc. 
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Figure 2. Average temperature and perception values in the Rutsiro District (Climate Data, 2021). 

6. HISTORY 
Whilst several nationwide geophysical and geochemical surveys were conducted in Rwanda over the 
past 50 years, records of specific historic exploration on the Dynasty and HCK JV Properties are 
sparsely available and very limited in nature. This section aims to review the different geoscientific 
surveys that have been conducted in Rwanda, particularly focusing on the Huye District. This summary 
will therefore provide an overview of the work and datasets that were available for the Properties before 
the acquisition by Eastinco in 2021. 

6.1. Pre-1970s Surveys 
No documented records are available for geological exploration activities on the Property before the 
1970s. 

6.2. 1970s-1980s UNDP Surveys 
In the 1970s and 1980s a United Nations Development Programme, consisting of four work programmes 
or phases, focused on the generation of regional to detailed baseline geoscientific data (“Prospection   
Générale”) covering the entirety of Rwanda. During this period, an international team of rotating 
geoscientists surveyed the country with an at the time comprehensive set of stream sediment 
geochemistry supported by handheld spectrometry/ scintillometry, airborne magnetics and radiometrics, 
as well as supporting mapping and metallogenic studies. The decade-long efforts resulted in: 

• A country-wide coverage of approx. 75,142 stream sediment samples and heavy mineral 
concentrate (HMC) samples collected until the end of the second exploration phase in 1978. 
The -80# size fraction of stream sediments were analysed by (aqua regia digest?) AAS for As, 
Au, Co, Cr, Cu, Li, Nb, Ni, Pb, Ph, Sn, Ta, Th, U, Zn, and visual colorimetry for W (Ivanov, 1978; 
Starke, 194). The results are now available as GIS compatible shapefiles. Nb and Ta were not 
recorded or are not available for the Properties and surrounding areas, whilst Sn, W and Li 
results have very low background concentrations for Sn (< 6 ppm) and W (<1.2 ppm). On the 
other hand, Li concentrations of up to 68 ppm 1 km to the north of the Dynasty JV area, and < 
30 ppm Li in the tenements demonstrate two distinct NW-SE to N(E)-S(W) trends in the data 
(Figure 3). The analytical techniques are considered weak to unsuitable in modern terms, and 
most likely result in an underestimation of resistate elements and minerals due to their resistive 
nature to weak acids. This assumption is supported by external quality control results that 
showed an underestimation of up to 62% for Sn and W (Ivanov, 1978).  In addition, it should be 
noted that initial geochemical orientation studies determined the most prospective grain size 
fraction for Pb, Zn and U (-80 #), and for Cu, Ni, Sn, W, and Au (+80#), whereas the +80 # 
fraction can achieve 1.16x and 1.5x the tenor of W and Au analyses at -80 # resulting in an 
overall lower concentration of the target elements in the assayed samples (Ivanov, 1978). For 
the reasons outlined above, the UNDP stream sediment geochemistry data can only be 
regarded as indicative of mineralisation and therefore should be used for regional exploration 
targeting purposes only. 
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Figure 3. 1970s UNDP stream sediment geochemistry for A) Sn, B) W and C) Li in the larger tenement 
area. Units are in ppm. 

 
• A national geological and metallogenic map at 1:250,000 scale (Baudin et al., 1982; Figure 4a), 

which was later substantially updated to reflect a better understanding of the regional geology 
(Figure 4b; Hannon and Rusanganwa, 1991). Mineralisation in pegmatites and alluvials on the 
Properties were not recognised at the time. 
 

• The delineation of prospective areas at a regional, semi-regional/ semi-detailed and detailed 
scale (Starke, 1984). As part of this exploration, no targets were identified in the Huye District 
and adjacent to the two Properties (Figure 5).  
 

• A comprehensive airborne helicopter magnetometry and gamma-spectrometry survey 
conducted by Sander Geophysics in 1981. The survey design was regional in nature, with a line 
spacing of 500 m, a station spacing of 25 m, and a general E-W flight line direction, whereas 
the flight lines were very curved leading to navigation artifacts in the processed data (Savin, 
V.A., May 2021, pers. comm.).  
 

C) Li 
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Figure 4. Geological maps of the study area at 1:250k scale. A) Map published by Baudin et al. (1982), 
and B) map published by Hannon and Rusanganwa (1991). Note the remarkably different geology in 
both maps.  
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Figure 5. Overview of the 1980s semi-detailed and semi-regional prospecting activities in Rwanda 
(Starke, 1984). no targets were identified in the Huye District and adjacent to the two Properties). 

6.3. 2008-2010 Nationwide Geophysics (NRG and PGW) 
In 2008, New Resolution Geophysics Ltd. (NRG, South Africa) was contracted to carry out a light 
airplane-based magnetometry and gravimetry survey covering the entire country. The survey design 
was again regional in nature with a line spacing of 4,000 m, a station spacing of 25-30 m, and a general 
E-W flight line direction, whereas control lines where flown in a N-S direction (Savin, V.A., May 2021, 
pers. comm.). 

In 2010, Patterson, Grant and Watson Consulting Geophysicists Ltd. (PGW) were contracted to conduct 
QC, data processing, and interpretation of the 2008 NRG data, followed by a revision of the 
mineralisation potential and metallogenic setting of the country using historic and newly acquired data. 
This work led to twelve mineral potential maps at 1:100,000 scale covering the entire country, and two 
synoptic and composite interpretations at 1:250,000 scale (Misener et al., 2011). 

According to the Nyabisindu 1:100,000 map (Figure 6; PGW, 2010), the Property is located: 

• Along the NNW-SSE trending Mwogo Shear Zone (M-SZ) as well as in proximity to a prominent 
intersection of interpreted NW-SE (Gikongoro-Butare Shear Zone, GB-SZ) and N-S (South 
Satyinisy Shear Zone, S-STYI-SZ) trending shear zones. In the JV concessions, the Mwogo 
Shear Zone controls the major structural trends and the orientation of pegmatites and 
metasediments. 
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• On the eastern flank of the indicated PGW target area PTA-N-3, which has been described as 
prospective for structurally-controlled rare metal pegmatites and tin lode mineralisation. 

 

    

 

Figure 6. Map extract of the Nyabisindu 100k mineral potential map completed by PGW (2010). Note 
the close proximity of the Property (black rectangle) to known mineral occurrences and the potential 
target area PTA-G-1. 

6.4. 2016-2017 Nationwide Airborne Geophysics 
In 2016-2017, the Rwanda Mines, Petroleum and Gas Board (RMB) contracted B2B Export (Russia) to 
carry out another countrywide helicopter-borne geophysical programme comprising magnetometry, 
gamma-spectrometry and electromagnetic (multi-frequency) surveys (Ignatov et al., 2017; Moilanen and 
Podmogov, 2017). The survey design was semi-regional in nature with a variable line spacing of 100m 
or 500 m, a station spacing of 2 – 5 m, and a general W-E flight line direction. 
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Compared to the previous 1981 and 2008 airborne geophysical surveys, this survey is considered to be 
the most detailed, regional survey available for the entire country. The variable line spacing does not 
allow a detailed geological assessment of the Properties as the resolution is still too regional (Figure 7). 
However, it is evident that shear zones and other faults (lineaments) control the known pegmatite 
occurrences.  

The 2016-2017 survey outlined two targets, #16 and #30 coinciding with the eastern part of PTA-N-3 
and the two JV concessions (Ignatov et al., 2017): 

• Targets #16 and #16a were described as a “sill and a hidden stock of basic rocks in the 
intersection of major North-West and meridional faults” with potential for “probable sulphide 
mineralization with concentrations of Cu, Ni, PGM”. 

• Target #16b was described as “Granite-gneiss and quartzite complex. In the East they field the 
pegmatite and tectonically contact with the granites G2”. No known exploration potential was 
given. 

• Target #30 was described as an “exo-and endocontact zone of a granite batholith and 
granitegneiss, quartzite and amphibolite formation” with potential for “Uranium, not a clear type”. 

The author notes that it is unclear how a Ni-Cu-PGM deposit might form in the present structurally 
complex environment, without the presence of significant volumes of ultramafic magma. Whilst dolerites 
were noted in the concessions during EME’s fieldwork in 2021, no other obvious ultramafic and mafic 
rocks were located. 

 

 

A 

Mwogo Shear 
Zone trend: 
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NE-SW cross 
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fault trend 
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Figure 7. 2017 Geophysical grid images covering the Property and surrounding areas. A) Magnetic 
Survey Reduced-to-Pole (RTP), and B) Resisitivity 231 channel. The resolution is considered too coarse 
to be applicable at tenement scale, however, the Mwogo Shear Zone and NE-SW trending lineaments 
related are evident clearly controlling pegmatite emplacement and occurrences. Coordinate System: 
WGS1984 UTM 35S.  

7. GEOLOGICAL SETTING AND MINERALISATION 
 

7.1. Regional Geology and Mineralisation 
Rwanda is located in the northern part of the Kibaran Belt, a Late Paleoproterozoic to Early 
Neoproterozoic (1.8Ga to 0.85Ga) intracontinental mobile belt that is situated between the older Congo 
Craton to the west and the Tanzanian Craton to the East (Figure 8). Previously, the Kibaran belt was 
considered as one continuous, approx. 1500km long, NNE trending belt. However, satellite imagery 
demonstrated that this belt is separated into a northern and a southern segment. The division between 
both is located in the Democratic Republic of Congo (DRC) between the Katanga and Kivu-Maniema 
regions, and is due to a NW-trending basement rise that follows the reactivation of the Paleoproterozoic 
Ubendian-Rusizian structures (Fernandez-Alonzo et al., 2012). 

Tack et al. (2010) redefined the northern and southern segments as the Karagwe Ankole Belt (KAB) 
and the Kibara Belt (KIB), respectively. Rwanda, alongside Burundi, SW Uganda, NW Tanzania and the 
Kivu-Maniema region of the DRC, constitute the KAB; while the KIB located further SW in the Katanga 
region is characterised by the Kibara Mountains type locality near Mitwaba town (Figure 9). 

A major intracratonic tectonic event in the KAB, known as the Kibaran event, resulted in the 
emplacement of S-type granitoid rocks and subordinate intrusive mafic rocks as well as the 350 km- 
long mafic–ultramafic Kabanga–Musongati alignment (KM) of layered Bushveld-type complexes. The 
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KM alignment sits between two structurally contrasting - the Western and Eastern- domains (abbreviated 
as WD and ED respectively) of the KAB (Figure 10).  

The WD, which incorporates Rwanda, consists of deformed greenschist to amphibolite facies 
metasediments and less prominent interlayered metavolcanic units (in Rwanda, these rocks overly a 
Paleoproterozoic crystalline basement); which are intruded by numerous ‘massifs’ of c. 1375 Ma barren 
S-type granitoids, and c. 986 Ma mineralized “G4” tin granites. The WD is highly deformed and contacts 
between S-type granitoids and metasedimentary or crystalline basement rocks are either intrusive or 
tectonic.  

 

 

Figure 8: Rwanda regional geological setting. The Kibara Belt is separated into the Northern (Karagwe 
Ankole Belt, KAB) and the Southern (Kibara Belt, KIB) by a basement rise. (Modified from Dewaele et 
al., 2011).  

The ED is less deformed and the degree of deformation and metamorphism decrease towards the East. 
A basal conglomerate overlies either an Archaean gneissic basement, or the Palaeoproterozoic 
Ruwenzori Fold Belt. Also, in contrast to the WD, the ED lacks S-type granitoids and economic 
mineralization, and is underlain by Archean basement. (Fernandez-Alonzo et al., 2012) 
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Figure 9: Sketch map showing the Karagwe-Ankole Belt (KAB) and the Kibara Belt (KIB) as redefined 
by Tack et al. (2010). The insert map after Brinkmann et al. (2001) shows the previous perception of the 
Kibara Belt as one single and continuous belt. [Ki Mt: Kibara Mountains type locality; M: Mwitaba town; 
Ka: Kalima town]. Map taken from Fernandez-Alonzo et al. (2012).    
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Figure 10: Regional framework of the Karagwe Ankole Belt (KAB) compiled by Fernandez-Alonso et 
al. (2012) [K: Kabanga Massif, Tanzania; M: Musongati Massif (Burundi); B: Butare Town (Rwanda)]. 

Distinct shear-bounded tectono-stratigraphic units were delineated in Rwanda in the 1980s, each 
characterised by unique lithostratigraphic successions. Baudet et al. (1988) and Theunissen et al. (1991) 
defined the lithostratigraphy of the Akanyaru Supergroup comprising four successive groups of 
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predominantly siliciclastic composition, with a total thickness of 2,500m- 5,000m. These groups are - 
from bottom to top - the Gikoro, Pindura, Cyohoha, and Rugezi Groups (Table 3).  

 

Table 3. Stratigraphy and geological events as applicable to Rwanda. 

The base of the Akanyaru Supergroup cannot always be defined, as it is encountered along a faulted 
contact with older tectono-metamorphic complexes or along intrusive contacts with granitoid intrusions.  
Palaeoproterozoic complexes crop out in the SW of Rwanda as part of the large Butare and Muyaga 
igneous-metamorphic complexes which comprise c. 1,982 Ma tectonised leucogranites, with minor 
intercalated metasedimentary units, such as quartz-biotite schists (Fernandez-Alonzo et al., 2012). 

The Akanyaru Supergroup consists of a layered metamorphic terrane (1,750- 950 Ma) comprising 
greenschist facies metasedimentary rocks whose protoliths were sandstones, mudstones and 
subordinate conglomerates. The depositional environment of the Akanyaru Supergroup is interpreted to 
be a shallow water basin with depocentres ranging from proximal turbiditic to coastal and fluviatile 
environments (Baudet et al., 1988). Sedimentary structures suggest that transportation in different 
depocentres occurred from N to S in the northern part of Rwanda, E to W in the eastern part and SW to 
NE in the southwestern part of the country. 

The metasediments were intruded by two sets of granites: c. 1375 Ma S-type granitoids that intruded 
during a prominent tectono-magmatic event and are restricted to the lowermost Gikoro and Pindura 
Groups; and the c. 986 Ma G4 ‘tin granites’ associated with a relaxation event that followed the c. 1000 
Ma Rodinia amalgamation during which peak metamorphism was reached. (Fernandez-Alonzo et al., 
2012; Tack et al., 2010). 

Young (20-0 Ma) mafic and felsic volcanic rocks form the topmost stratigraphic sequence concentrated 
in the western part of the country, intercalated with other Tertiary sedimentary units. These rocks occur 
within Tertiary rift basins and are related to the uplift and extensional setting of the East African Rift 
System (EARS). Underlying 20-7 Ma basanites, the Virunga Volcanics (located to the north of Lake 
Kivu) are characterised by unusual silica undersaturation, ultra-alkaline mafic volcanism. The South Kivu 
Volcanics (located to the south of Lake Kivu) consist of 25-7 Ma tholeiitic basalts and other alkaline 
volcanics. Peak volcanism took place 7-2 Ma (Marcelot, 1989). 

7.2. Property Geology and Mineralisation 
The concession areas and the surrounding district has had little to no exposure to previous detailed 
geological and scientific work. Currently, the knowledge base is limited to the work completed by various 
researchers in the 1980s and site visits by Simon Rollason in 2021. The Properties are generally covered 
by deeply weathered laterite and dense vegetation, which reduces traditional geological mapping to 
‘polygon’ observations around artisanal pits, road and stream cuts and other disturbances. 
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The licences are underlain by schists, and minor intrusives of the granitic-metamorphic Butare Complex, 
which lie to the west of the Gitarama/Nyabisindu granitic massif (Figure 4). The complex is surrounded 
by low-grade metasedimentary terrains and is bordered to the north by a major NW-SE left-lateral shear 
zone, the Mwogo Shear Zone. The Gitarama/Nyabisindu granitic batholith is interpreted as forming the 
core of a large antiformal structure with a north-plunging axis (Fernandez-Alonso and Tahon, 1991).  

The Butare Complex is described as consisting of low-medium metamorphic grade arenitic and pelitic 
metasediments, granites, and orthogneisses (sericite-muscovite schist, graphitic schist, and biotite and 
chlorite-rich schists, along with quartzites). Minor granitic intrusive units are reported within the southern 
part of the licence, and there is evidence of coltan and cassiterite-rich pegmatites and a concordant, sill-
like mafic unit (Misener et al., 2011; Rollason, 2021).  

Four variations of quartzites (Q1, Q2, Q3, and Q4) are reported within the region. Quartzite outcrops 
form prominent linear ridges within the licence and are composed of the Q1 series which is described 
as white to beige in colour, fine to coarse-grained, often containing recrystallized mica. 

Whilst the Gitarama batholith is characterised by relatively quiescent magnetic responses, the bordering 
altered metasediments, metaquartzites and amphibolites all show identifiable magnetic anomalous 
responses (Figure 7A, Misener et al., 2011) 

Structurally, the licence sits towards the northern side of a synformal feature which has a NW-SE trend. 
The area is located in the aforementioned Mwogo Shear Zone, which on a more regional basis intersects 
other NW-SE (Gikongoro-Butare Shear Zone, GB-SZ) and N-S (South Satyinisy Shear Zone, S-STYI-
SZ) trending shear zones (Misener et al., 2011, Section 6.3). It is evident that the Mwogo Shear Zone 
controls the major structural trends and the orientation of pegmatites and metasediments in the JV 
concessions. Therefore, an understanding of the structural development of the area will be essential in 
developing updated geological and mineralisation models of the concessions.  

Mineralisation on the Property is related to weathered (kaolinised) coltan and cassiterite, rare metal 
pegmatites, which are enriched in Ta, Nb and Sn. The pegmatites are likely LCT pegmatites, but they 
have not been studied in the required detail to allow a common pegmatite classification to be assigned. 
Furthermore, it is not clear if the Gitarama batholith actually represents the source pluton for the 
pegmatite melts, or if the pegmatites are anatectic in origin. Artisanal production predominantly focuses 
on the recovery of columbite-tantalite (coltan) using simple sluice setups.     

7.3. Significant Prospects 
Several pegmatite dykes and swarms are known on the Dynasty and HCK JV properties (Figure 11). 
The following sub-sections provide an overview of the geological setting of the pegmatite occurrences.  

7.3.1. Dynasty JV pegmatites: DYN 1-4 
7.3.1.1. DYN-1  
DYN-1 (795729/ 9729515/ 1657 m) is situated in a gentle hillside that slopes down to the west and is 
approximately 300m from the Bishyimbo River. Based on oral information provided by Dynasty 
representatives and local villagers, the occurrence was discovered in 1998 by Innocent Mining Ltd., who 
at the time were focused on mining two extensive mineralised zones located 1.3 km north and 2 km 
northeast of this licence. Innocent Mining undertook preliminary prospecting, but lacked the resources 
to operate in multiple areas. Three pits were excavated in 2002 during a boom in the tantalite prices. 
According to local villagers, pegmatite was intersected in all diggings and sub-crop appears to be 
shallow, 1-2m below the surface. Pegmatite float was observed at all sites in either the sidewalls or 
within the tailings (Figure 12a). Tantalite/Coltan mineralisation was observed in all diggings within the 
topsoil and regolith. DYN-1 represents a pegmatite swarm that potentially extends along strike for more 
than 500m, with a zone width of 30- +50m. 

7.3.1.2. DYN-2 
DYN-2 (796689/ 9729562/ 1752 m) is located on a steep hillside (30° slope), at the northern end of a 
prominent northwest-trending, linear, quartzite and meta-siltstone ridge. The pegmatite trends 005°N, is 
approx. 5-8 m wide, kaolinised, and intrudes 275°W trending (dip: 52°/195°) quartzites and meta-
siltstones. The metasiltstones show extensional quartz veins which strike parallel to the pegmatite 
occurrence (Figure 12c).  
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Figure 11. Overview map of the Dynasty and HCK JV pegmatite occurrences and mapped trends. 

Several small artisanal workings are scattered for 150 m along the strike of the pegmatite, however, 
none of the workings appear to be deep or extensive, and look to be recent excavations (within the last 
3-5 years). The excavated material is being washed on-site in shallow ponds (rainwater accumulations). 
In numerous locations across the occurrence, tantalite mineralisation was observed. This work is illegal 
as this location/occurrence falls within a governmental controlled zone. 

7.3.1.3. DYN-3 
DYN-3 (797043/ 9729541/ 1741 m) is located on the northern side of the main northwest trending ridge, 
on the eastern boundary of the licence. It is 300m east of DYN-2 with nearest vehicle access 200m to 
the north. The pegmatite trends 010°N, is kaolinised and exposed at the edge of a banana field (Figure 
12d). Minor ASM pits indicate historic shallow mining activity on this occurrence. Further upslope there 
is little evidence of pegmatite exposure, probably due to extensive overburden. It is generally difficult to 
approximate the thickness as no measurable exposure and structures are present. 

7.3.1.4. DYN-4 
DYN-4 (797044/ 972044/ 1666 m) is located 300 m north of DYN-3 towards the bottom of the valley. 
This occurrence potentially represents the lateral extension of DYN-2 or -3, but the relationship with 
either pegmatite is currently unknown. According to local villagers an old back-filled shaft, which went 
to a depth of approx. 15m, was excavated about 4 years ago. The shaft was halted as the ground 
conditions were unstable and the trend of the pegmatite was complicated. On the side wall of a small 
excavation, a weakly kaolinised, highly weathered pegmatite was observed containing abundant 
fragmented quartz and coarse-grained muscovite, beneath 2m of overburden (Rollason, 2021). 
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Innocent 
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Figure 12. Photo compilation of some of the encountered Dynasty pegmatites. A) DYN-1 trench with 
pegmatite in the background, B) DYN-2 pegmatite contact with country rock schists looking NW. Note 
the extensional quartz veins trending parallel to the pegmatite, extensional quartz ‚fibres‘ can be 
observed perpendicular to the quartz veins, C) weathered pegmatite sample from artisanal ditch with 
smoky quarty, kaolinite, and unidentified purple mineral (lepidolite?), D) DYN-3 exposure along 
agricultural field looking SW. 

7.3.2. HCK JV pegmatites: HCK 1-2 
7.3.2.1. HCK-1 

The HCK-1 pegmatite trends approx. 300°NW and extends for at least 650 m along a ridge in the central 
part of the HCK JV Property. The pegmatite is approx. 30 m wide, dips subvertically, and obliquely 
intruded biotite and muscovite schists that trend approx. 310°NW with variable 60-80° dips to the SW.   
HCK-1 was worked by ASM miners intensively in the past resulting in significant mineralogical waste 
and diggings along the strike of the pegmatite (Figure 13).  

The pegmatite extends for an additional 150 m to the NW of the ridgeline into a banana field. 
Furthermore, an adjoining NE-SW trending valley, offsets the HCK-1 pegmatite for an estimated 100 
meters to the NE, where the pegmatite occurs again in an adjacent ridgeline. 

 

A B 
B 

D 
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Figure 13. Photograph compilation of the HCK-1 pegmatite. A, B) Pegmatite and artisanal workings 
looking SE. Note the significant extent of the pegmatite surface exposure. C) View of the HCK-1 
pegmatite from an adjacent ridgeline in the South looking North. (Source: B. Steiner) 

7.3.2.2. HCK-2 

The geological setting of the HCK-2 pegmatite, located along a ridge slope to the South at 798334/ 
9729368/ 1706 m, is currently less understood and no data is available to estimate the trend and 
extension of the pegmatite body. The pegmatite has been variably trenched and pitted by previous 
artisanal miners. The exploration trench indicates an E-W trending, 6-10 m wide and subvertically 
dipping pegmatite intruded into folded, siliceous metasediments (Figure 14).  

C Pegmatite extent: At least 650 m along the ridge  
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Figure 14. Photographs illustrating the nature and ASM workings of the HCK-2 pegmatite. A) Approx. 
10 m deep exploration trench exposing a 6-10 m wide, E-W trending pegmatite intruding into folded 
siliceous metasediments. Looking North. B) Surface exposure of the HCK-2 pegmatite showing 
abundant artisanal mineralogical waste. Looking East. Note the processed and washed muscovitic 
material in the foreground (Source: B. Steiner). 
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8. DEPOSIT TYPES 
 
Whilst the origin and classification of pegmatites is unclear at this stage, the Dynasty and HCK JV 
Properties are likely prospective for rare metal LCT pegmatites and associated magmatic-hydrothermal 
quartz-cassiterite (Sn) vein mineralisation (Baudin et al., 1982; PGW, 2010; Misener et al., 2011; Ignatov 
et al., 2017). The pegmatites in the mining license and surrounding areas are currently exploited ASM 
miners for columbite-tantalite (coltan) and cassiterite. 

Mineralised pegmatites are coarse felsic rocks that form small but mineralogically distinct geological 
bodies and are characterised by enrichment in Li, Cs and Ta. The pegmatites therefore represent an 
important source for rare metal and strategic elements. In addition, LCT pegmatites can generally 
contain cassiterite, high purity quartz, K-feldspar, albite, kaolinite, white mica, gem beryl, gem 
tourmaline, and museum-quality specimens of many rare minerals (Bradley et al. 2017). 

LCT pegmatites are often spatially and genetically linked to a parental granite source which in some 
cases is exposed, but in other cases no such parent granite is observed and the pegmatites might be 
of anatectic origin (Steiner, 2019). In a number of districts, a regional mineralogical and geochemical 
zoning pattern, surrounding an exposed or inferred granitic pluton, is observed. The most significant 
enrichment in incompatible, high field strength elements (HFSE) is usually encountered in more distal 
pegmatites (London, 2018). This is observed in the Gatumba pegmatite field in northwestern Rwanda, 
for example, where a mineralogical and geochemical zonation sequence comprising 4 zones was 
identified along the edge of the Gitarama granite towards the village of Gatumba, approx. 15 km 
northwest (Varlamoff, 1950; Hulsbosch et al., 2013; Pohl et al., 2013; Muchez et al., 2014; Savin et al., 
2017). Barren common pegmatites rich in schorl (zone 1) occur proximal to the Gitarama Granite and 
develop into two mica (zone 2) and muscovite (zone 3) pegmatites further to the northwest. Nb-Ta-Sn 
mineralised pegmatites developed in the distal parts of the system in the vicinity of Gatumba where the 
interaction of magmatic-hydrothermal processes led to the mineralisation of incompatible and HFSE 
elements. However, such a pegmatite zonation around a known intrusion has not yet been established 
in the JV tenement areas, as the required genetic regional studies have not been conducted. 

At deposit scale, most individual LCT pegmatite bodies are characterised by complex and irregular, 
internal mineralogical and textural zonation, comprising border, wall, intermediate and core zones, or 
no zonation at all (London, 2018). Whilst the architecture, depth extension and particularly the zonation 
patterns at the Properties have so far received limited attention, an example of zonation at the world-
class Tanco pegmatite in Manitoba (Canada) is presented below (Figure 15; Bradley et al., 2017).      

• Border zone: Forms a sharp intrusive contact between the pegmatite and country rock. 
Typically, the border zone is 1 cm thick, fine-grained, and composed of quartz, muscovite and 
albite.  

• Wall zone:  Comprises albite, perthite, quartz and muscovite and is generally less than 3 m 
thick, although in some cases it can reach up to 10 m thickness.  

• Intermediate zone: Is located between the wall and core zone and comprising plagioclase and 
K-feldspars, micas, and quartz. In more evolved LCT pegmatites, various rare-element phases, 
such as beryl, spodumene, elbaite, columbite-tantalite, pollucite, and Li-bearing phosphates are 
present. The bulk of Li-Ta-Sn mineralisation is usually hosted in the intermediate zone. 

• Core zone: Usually coarse-grained and quartz-dominated. In some LCT pegmatites, quartz is 
associated with perthite, albite, spodumene or other Li-bearing aluminosilicates, and/or 
montebrasite. The core zone can form an important resource of pure quartz. 
 

Kaolinisation is a common near-surface weathering feature observed in Rwandan pegmatites (Steiner 
et al., 2020). Intense tropical weathering leads to the alteration of feldspars to kaolinite, along with the 
decomposition of Li minerals (mica and spodumene). Therefore, zonation patterns are not always 
evident in Rwandan pegmatites. Artisanal miners commonly make use of the decomposed rock as this 
simplifies the coltan recovery procedures by sluicing, limiting the requirement of rock crushing 
equipment. On the other hand, weathered, clay-rich pegmatites lead to mineral processing issues as 
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fine coltan minerals are associated with clays, and ground stability and geotechnical problems evident 
in most artisanal mines.  

Some pegmatite districts host additional hydrothermal quartz veins that contain Sn, Ta, Nb, and W 
mineralisation. Examples of this type of mineralisation include the Gatumba area (Dewaele et al., 2011), 
the Rwamagana Musha-Ntunga area in Eastern Rwanda (Hulsbosch et al., 2017) and the Pilbara Craton 
in Western Australia. Mineralised quartz veins tend to be offshoots from mineralised pegmatites or 
granitic cupolas (Bradley et al., 2017). These types of deposits usually occur within pegmatites and are 
related to hydrothermal overprinting, greisen (muscovite, chlorite, tourmaline) and phyllic alteration 
(albite and white mica/ sericite). 

 

Figure 15: Cross section of the Tanco pegmatite showing zoning (Bradley et al. 2017). 

9. EXPLORATION 
Historical exploration at the Dynasty and HCK JV Properties and surrounding areas has been outlined 
in Section 6. 

Since entering into the JV agreements in 2021, exploration at the Properties has been managed and 
executed in-country by EME. 

EME has completed a limited amount of early-stage exploration at the Dynasty and HCK JV Properties 
since acquiring the property in 2021 with exploration work predominantly focusing on site orientation 
visits, limited geological mapping, trenching and grab sampling.  

9.1. Site visits and grab sampling by EME 
No significant exploration has been completed since acquiring the properties in 2021. Work completed 
to date were reconnaissance field visits with the aim to (1) establish a logistical infrastructure in the Huye 
district, (2) map access and geographic points of interest, (3) visit and describe the geological setting of 
pegmatites in both properties, (4) conduct limited trenching at DYN-1, and (5) collect reconnaissance 
grab samples for analysis in accredited laboratories. A summary of these aspects has been compiled 
into a report by Rollason (2021), and a GIS database.  

The field visits led to the description and delineation of the DYN 1-4 and HCK 1-2 pegmatites described 
in Section 7.3. 18 grab (pegmatite and regolith), 4 trench (DYN-1) and 1 blank quartzite samples were 
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submitted (Figure 16, Table 4). The results returned relatively low Ta, Nb, and Sn concentrations, with 
maximum concentrations of 131 ppm Ta and 567 ppm Sn. The low concentrations are likely a result of 
the small sample volumes (100-200 g) causing a ‘nugget effect’ of columbite-tantalite and cassiterite 
minerals in the sample. The two trenches, planned to test DYN-1 (Figure 17), did only marginally 
intersect the pegmatite and instead exposed surrounding biotite schist country rock. 

Figure 16. Locations of grab samples obtained from DYN 1-4 pegmatites (Rollason, 2021). 

Figure 17. Location of reconnaissance trenches at DYN-1 (Rollason, 2021). 
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Table 4. Assay results of various Dynasty grab, trench and blank samples submitted in March 2021 
(Rollason, 2021).  

10. DRILLING
EME has yet to complete any of its own drilling at the Dynasty and HCK JV Properties. There are no
records of previous historical drilling activity available.

11. SAMPLE PREPARATION, ANALYSES AND SECURITY
11.1. EME reconnaissance grab sampling (2021) 
22 rock grab, trench and blank samples were collected in the field from outcropping weathered 
pegmatites (DYN 1-4), and excavated trenches at DYN-1. An average sample volume of 150g was 
collected using a hammer, labelled, and sealed in plastic bags. 

Geochemical analysis of 15 samples was conducted at Alex Stewart International Labs in Kigali, 
Rwanda, using a pressed pellet XRF analysis (XRF SOP001) for 13 element oxides, incl. Ta2O5, Nb2O5, 
and SnO2. Internal laboratory CRMs for SnO2, WO3 and Ta2O5 all returned results within the accepted 
performance window of < + 1 SD, and therefore are deemed acceptable. No information exists for the 
CRM performance of the remaining 10 elements. 

Geochemical analysis of a 56-element suite was completed by SGS Randfontein (South Africa) using a 
sodium peroxide fusion and ICP-OES and ICP-MS analysis (ICM90A) on 50g sample aliquots.  

No external QAQC samples (certified reference materials, duplicates, blanks) were inserted into the 
sample batch. Instead, EME relied on laboratory internal QAQC analyses only. The SGS CRMs showed 
no significant accuracy and bias issues with Z scores generally < 2 (Table 5). A Z score of 4.7 for Ta is 
likely the result of analysis at low ppm concentrations, close to the lower limit of detection and therefore 
related accuracy issues. 
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StandardID Z_Cs Z_Li Z_Nb Z_Sn Z_Ta Z_W 
OREAS906 -2.1 0.3 -0.5 0.3 4.7 2.7 
AMIS0355 - - - - -1.1 - 

 

Table 5. Summary of Z-scores calculated as (assay value – certified mean/ certified standard deviation) 
to evaluate the accuracy and bias of OREAS 906 and AMIS0355 lab CRMs inserted. 

12. DATA VERIFICATION 
12.1. Data 
The majority of the information contained in this CP report is from public and proprietary documents and 
reports regarding the Dynasty and HCK JV Property and has been partially verified by the author via a 
site visit. All information regarding the Property’s geological setting as well as the scope of historical 
work falls into this category. The author has not personally verified the location of any mineral 
occurrences other than the HCK 1 and 2, Dynasty 1-4 prospects. However, at the sites that were 
personally visited by the author, observations and results of geological and structural mapping, and 
geochemical analysis agree with available information for those sites.  

Available laboratory assay certificates were reconciled against internally reported values, which proved 
to be consistent. 

All sites visited by the author show ample evidence of historic mining indicated by available records. 
Similarly, mineralogical and geochemical analyses of the weathered rock sample (DYN-270521) 
collected by the author correlate with what would be expected from historic records. GPS locations and 
GIS shapefiles for these samples were checked against local topographic features and satellite imagery, 
and were found to be consistent. 

12.2. Site Visit 
A site visit of the Dynasty and HCK JV Properties was completed by the author on 26th and 27th May 
2021, which included visiting the HCK-1 and -2 and Dynasty 1-4 pegmatites. An effort was made to 
reconcile the information gathered on the property since 2021, and to verify the accuracy of lithologies, 
structures, and mineralisation trends previously mapped and sampled. In addition, the different 
pegmatite trends and thickness estimations mapped by EME were verified in the field.  The potential 
extension of known orebodies, along with the choice of appropriate exploration techniques, was also 
discussed.  

12.3. Independent Samples 
Due to the weathered surface exposure of the pegmatites and present ASM workings, it is generally 
difficult to obtain a representative sample. One independent, weathered pegmatite grab sample (DYN-
270521 originating from pegmatite DYN-2) was collected from an artisanal pit at location 796652/ 
9729513/ 1760 m. The sample was sent for sodium peroxide fusion, ICP-MS confirmation analysis (ME-
ML 89L) to ALS laboratories in Loughrea, Ireland. The sample results confirmed the enrichment of the 
DYN-2 pegmatite in incompatible elements of interest as well as a suitable fertility in terms of magmatic 
fractionation of the rock. Table 6 presents the results of the confirmation analysis. 

SampleID 
Li 

(ppm) 
Cs 

(ppm) 
Ta 

(ppm) 
Nb 

(ppm) 
Sn 

(ppm) K/Rb Nb/Ta 

DYN-
270521 39 8.6 10.75 44.3 20 18 4 

 

Table 6. Summary results for the analysis of independent test sample DYN-2. 

13. MINERAL PROCESSING AND METALLURGICAL TESTING 
No mineral processing test were conducted for the Dynasty and HCK JV Properties. 

267



 

Page | 40  
NI43-101 Technical Report for the Dynasty Huye JV and HCK JV Properties, Huye District, Rwanda  

14. MINERAL RESOURCE ESTIMATES 
No estimates of mineral resources or mineral reserves have been made for the Dynasty and HCK JV 
Properties. 

23. ADJACENT PROPERTIES 
EME’s JV properties are the only tenements in the surrounding area that have been studied in detail 
using modern exploration techniques and a geoscientific approach. Other pegmatites in surrounding 
properties have been recorded, for example 1 km north of the Dynasty JV license where previous license 
holder Innocent Mining Ltd. excavated an approx. 20 m wide pegmatite body following the same parallel 
NW-SE trend that is known from the HCK JV property (Figure 11). However, no further and significant 
information is available for the surrounding properties. 

24. OTHER RELEVANT DATA AND INFORMATION 
The author is not aware of any other relevant data or information necessary to make this report 
understandable and not misleading. 

25. INTERPRETATIONS AND CONCLUSIONS 
The Dynasty JV ground visit proved to show sufficient evidence for a mineralised (coltan) pegmatite 
swarm present on the Property, comprising at least three pegmatite occurrences (DYN-2 to 4) with 
significant extension, and therefore anticipated tonnage, along a N-S trend. A fourth pegmatite 
occurrence (DYN-1), which was trenched by EME in 2021, did not show initial evidence for continuation 
along the suspected strike. However, the geological setting at DYN-1 is not well understood yet, and 
therefore requires further baseline work to be conducted. 
 
The Dynasty JV pegmatite occurrences are all kaolinised and intrude siliceous metasediments, biotite 
and muscovite schist country rocks. The pegmatites show evidence of artisanal workings along strike, 
and follow a common N-S trend. DYN-2 and -3 are located 300 m apart and are occurring close to 
surface with an estimated thickness of 5-8 m. However, due to the present artisanal waste, the true 
thickness was challenging to estimate. The Dynasty pegmatites therefore will likely have a low stripping 
ratio, even though the relatively average thickness of the pegmatite bodies will increase the stripping 
ratio with depth.  
 
Similarly, the HCK JV concessions showed very encouraging elements of an existing pegmatite swarm. 
HCK-1 represents an approximately 30 m wide, artisanally-mined and kaolinised pegmatite that strikes 
along an entire NW-SE trending ridgeline with a minimum extension of 650 m. Additional extensions of 
at least 150 m to the NW of the ridgeline into a banana field were confirmed during the site visit. 
Furthermore, an adjoining NE-SW trending valley, interpreted as the topographic expression of a dextral 
fault zone, offsets the HCK-1 pegmatite for an estimated 100 meters to the NE, where the pegmatite 
occurs again in an adjacent ridgeline. Therefore, the HCK-1 pegmatite demonstrates a lateral extension 
of at least 800 m and represents a significant exploration target on the HCK JV concession. 
 
The E-W trending, 5-10 m wide HCK-2 pegmatite is currently less well understood, as it occurs in a 
structurally complex position that was not fully unravelled during the site visit. However, the inspected 
existing exploration trench and artisanal workings proved sufficient upside exploration potential, 
particularly considering possible extensions (artisanal workings) to the NE, which have not been 
inspected as part of the site visit. 
 
Both Dynasty and HCK pegmatite occurrences demonstrate a distinct structural control. The site visit 
resulted in a preliminary interpretation and structural model comprising a (N)NW-(S)SE trending left-
lateral (sinistral) shear zone, where the pegmatites potentially exploit structural weakness zones along 
antithetic (Dynasty) and tensional (HCK) domains within the larger, regional shear zone (Figure 18). 
Understanding the control better will not only explain the context of pegmatite occurrences, but also 
provide a regional vectoring tool to locate other occurrences and opportunities in the region, particularly 
when integrated with ground magnetic surveys. 
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At this stage, the inspected pegmatites form a valid and encouraging exploration target with 
considerable upside exploration potential that should be pursued further. If an existing and continuous 
Ta grade distribution along with depth extensions of the pegmatites can be proven in the Dynasty and 
HCK JV concessions, then EME’s landholding in the Huye District will comprise a significant new 
pegmatite field in Rwanda. 
   

 

Figure 18. Schematic interpretation of the Dynasty and HCK JV pegmatite occurrences in relation to 
possible left-lateral (sinistral) Mwogo shear zone tectonics. Note the alignment of the HCK-1 pegmatite 
occurrence along the tensional (T) trend, and the Dynasty pegmatites along the antithetic (X) trend. 

  

26. RECOMMENDATIONS 
 
Based on the results of the author’s inspection of the Dynasty and HCK Properties and review of 
available data, the following recommendations are made: 

1. A geological, GIS and sample assay database should be maintained by a dedicated database 
manager on site. This will ensure appropriate capture and management of geological and 
geochemical data as the project progresses. 
 

2. A sample chain of custody database or Excel sheet should be established in order to track future 
sample shipments. 
 

3. Furthermore, a 27-months, two-phase exploration programme is recommended for the HCK and 
Dynasty Properties.  

Phase 1 (9 months): 

1. Conduct a detailed mapping programme across the concessions in order to improve the 
knowledge of regional and local lithological variations, and structural framework. Mapping 
structures will provide a vector to pegmatite emplacement.  
 

2. Determine the nature and type of pegmatite mineralisation by obtaining representative – ideally 
rock – samples of the pegmatites and by analysing these using both mineralogical and 
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geochemical techniques. This will support the delineation and classification of the pegmatite 
field and inform about the potential regional zonation of pegmatites in relation to the nearby 
Gitarama Granite. 

 

3. Conduct a detailed ground magnetic and radiometric geophysical survey across the 
concessions and the regional geological trend in order to map local and regional structures and 
lithologies in areas of overburden. The spacing of the survey lines should at least be 50 m, if 
not 25 m, to ensure an appropriate resolution of the resulting dataset. 

 
4. Conduct selected soil sampling across the tenement areas in order to trace existing, or to prove 

potential, mineralisation in areas of overburden. Sample density should at least be 20 x 200m, 
perpendicular to the expected mineralisation trend. The use of appropriately controlled (QC) 
pXRF measurements is encouraged, but at least 20% of the samples should be submitted to 
an internationally accredited laboratory using sodium peroxide fusion and ICP-MS geochemical 
analysis.  

 
5. Integrate the acquired data and information, and prioritise a target ranking exercise for a Phase 

2 and 3 drilling campaign. 
 

Phase 2 (7 months) and Phase 3 (11 months): 

1. Conduct a DD scout drilling programme to test the lateral extension and grade of known 
pegmatite occurrences. At least 4,000 m of DD drilling should initially be budgeted for. 

2. Evaluate the geotechnical/ slope stability properties of the pegmatites in order to delineate 
potential future issues during the production phase. 

 
A proposed budget in US Dollars is outlined below in Table 7: 
 

Phase 1 

Exploration Activity Unit Unit Cost Total Units 
Total 
Cost 

Detailed field mapping (Dyn1-4 , HCK1-2) Month 
           
250  

                  
2  

             
500  

Soil sampling orientation survey Day 
           
250  

                  
2  

             
500  

Soil sampling (consumables) Units 
           
200  

                  
2  

             
400  

Ext lab analysis Units 
             
45  

              
400  

        
18,000  

Soils data interpretation (in-house) Units               -    
                  
1                 -    

Shallow Pit on Soil anomalies Units 
             
10  

                
20  

             
200  

Lab analysis Units 
             
80  

                
20  

          
1,600  

Regional mapping Units 
           
250  

                  
2  

             
500  

Magnetic survey (50m line spacing) Line km 
             
70  

              
500  

        
35,000  

ERT Survey Line km 
        
2,000  

                
10  

        
20,000  

Geophysics processing Day 
        
1,300  

                  
7  

          
9,100  

Geophysics interpretation Day 
        
1,300  

                  
2  

          
2,600  

       

Phase 1       
        
88,400  
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Phase 2 

DD Drilling m 
           
130  

           
1,000  

      
130,000  

Consumables Each 
        
5,000  

                  
1  

          
5,000  

Analysis (ext lab) 2m samples Sample 
             
45  

              
500  

        
22,500  

Drill site preparation Unit 
        
4,000  

                  
1  

          
4,000  

Supervision Month 
        
1,000  

                  
1  

          
1,000  

Collection of met test sample, shipping Unit 
        
1,000  

                  
1  

          
1,000  

Metallurgical test work 50 kg Sample 
        
4,500  

                  
1  

          
4,500  

         

Phase 2       
      
168,000  

      

Phase 3 

Drill site preparation Unit 
        
4,000  

                  
2  

          
8,000  

Consumables Each 
        
5,000  

                  
1  

          
5,000  

DD Drilling m 
           
130  

           
3,000  

      
390,000  

Analysis (ext lab) Sample 
             
45  

           
1,500  

        
67,500  

Supervision Month 
        
1,000  

                  
2  

          
2,000  

Collection of met test sample, shipping Unit 
        
2,000  

                  
1  

          
2,000  

Metallurgical test work 500kg sample 
      
11,000  

                  
1  

        
11,000  

EIA - Local contractor Unit 
        
2,000  

                  
1  

          
2,000  

          

Phase 3       
      
487,500  

       

  TOTAL:    

      
743,900  

 

 

Table 7. Proposed budget for a 27 months exploration campaign on the Dynasty and HCK JV 
Properties. 
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Group Offices: Africa 
Asia 

Australia 
Europe 

North America 
South America 

EXECUTIVE SUMMARY 
A COMPETENT PERSON'S REPORT ON THE ASSETS OF ATERIAN 

RESOURCES LTD. 

1 BACKGROUND 

SRK Consulting (UK) Limited (“SRK”) has been requested by Altus Strategies plc (“Altus” or 
the “Client”) on behalf of Eastinco Mining and Exploration plc (“Eastinco”, “EME”, the 
“Company”, or the “Group”) and its advisor, Novum Securities Limited, to prepare a Competent 
Persons Report (“CPR”) on the exploration assets of Aterian Resources Ltd (“Aterian”) located 
in Morocco.  

Aterian is currently a subsidiary of Altus but Eastinco entered a non-binding letter of intent on 
12 May 2021 for the purchase of 100% of the share capital of Aterian from Altus.  

The CPR will form part of a Prospectus for Eastinco’s planned listing on the Standard Segment 
of the Official List of the Financial Conduct Authority (“FCA”) and on the Main Market for Listed 
Securities of the London Stock Exchange. The CPR has been prepared in accordance with the 
European Securities and Market Authority (ESMA) update of the CESR recommendations, the 
consistent implementation of Commission Regulation (EC) No 809/2004 implementing the 
Prospectus Directive (the CESR Guidance) published on 20 March 2013: specifically 
paragraphs 131 to 133 section 1b – mineral companies, Appendix I  -  Acceptable Internationally 
Recognised Mining Standards and Appendix II – Mining Competent Persons’ Report – 
recommended content. 

The CPR covers Aterian’s 15 assets in Morocco, which are being explored for base and 
precious metals of which the 59.7 km2 Agdz Cu-Ag Project is the most advanced. In addition, 
Eastinco has assets in the Republic of Rwanda which are not covered in this CPR. 

2 ASSET DESCRIPTIONS 

The 100% owned Agdz Project comprises a mining licence granted in May 2021 for 10 years, 
covering an area of 34.46 km2.  

The Agdz Project is located in the Saghro Massif which hosts a number of operating mines, 
notably the Bouskour Cu-Ag mine, operated by Managem, which is 14 km NE of the Agdz 
Project. The mineralisation at the project is typical of the epithermal-type deposit model where 
multiple, sub-parallel mineralised structures exist in relatively close proximity.  

Five prospects have been defined at the project based on rock chip sampling (the best of which 
returned grades of up to 26.5 % Cu, 448 g/t Ag, and 3.74 g/t Au). The best rock chip samples 
from hydrothermal manganese workings have returned rock chip grades over 10% Mn. 
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A total of 300m of trenching has been completed in 13 trenches across two of the five prospects. 
Results include 14.12 m at 0.65% Cu and 36.54 g/t Ag; and 13.7 m at 0.36% Cu and 13.26 g/t 
Ag. 

After raising funds, for the first 12-month period, Eastinco expects to spend some USD 
1,278,400 (GBP 1,060,000) the majority of which will be spent on exploration at the Agdz 
Project and is expected to comprise High Resolution Induced Polarisation geophysics (“HIRIP”), 
trenching and drilling.  

Aterian’s other assets in Morocco include: 

• The Takzim Project. This extends for 77.3 km2 and is comprised of five licence blocks 
situated within Palaeozoic metamudstones and quartzites proximal to a Hercynian-age 
granite and mafic intrusives in the Jebilet Massif, 32 km from the city of Marrakech and 7 
km from a rail line to port. The host geology comprises a Visean flysch sequence, 
predominantly schists and metasandstones that host numerous quartz-carbonate veins. 
Previous work on the Takzim Project by Aterian identified multiple parallel quartz-
carbonate veins striking discontinuously for over 3 km. Assays from rock-chips collected 
along these veins have yielded results including 4.68 % Zn, 0.69 % Zn, 9.18 % Cu and 
4.53 % Cu. 

• The Ammas Project. This extends for 31.8 km2 and is comprised of two licence blocks 
situated in central Morocco, approximately 30 km south of Marrakech, and is geologically 
located in the Guemassa Massif, a series of Visean-aged metasedimentary and 
metavolcanic rocks. This massif, along with the Jebilet Centrale located 40 km to the north, 
form a major VMS province in Morocco. Managem operates the Hajjar Zn-Pb-Cu VMS 
mine, which is targeting a number of folded massive sulphide lenses which strike generally 
NW-SE and is located 3 km along strike of Ammas.  

• The Zaer Project. This extends for 96.0 km2 and is comprised six licences situated in 
central Morocco located approximately 80 km south of the capital Rabat. The host geology 
comprises highly foliated, and contact metamorphosed metasedimentary rocks, including 
quartzites, phyllites and schists that host a number of copper, lead, zinc, tungsten and tin 
occurrences. Quartz vein hosted copper mineralisation is reportedly present within granite. 
Early-stage exploration is focused on the metamorphic aureole surrounding Hercynian age 
granites. 

• The Azrar Project. This extends for 78.4 km2 and is comprised of six licence blocks situated 
in the western Anti-Atlas Mountains, approximately 430 km south of the capital Rabat, 155 
km southeast of the port city of Agadir and 45 km southeast of the Tizert copper mine 
which is operated by Managem. Exploration work has identified sedimentary copper 
potential in Adoudounian sediments on the flank of a Neoproterozoic inlier. Results from 
reconnaissance exploration include up to 3.41 % Cu and 56 g/t Ag from breccia outcrop 
over 50 m strike and 1 % Cu and 16 g/t Ag from a ferruginous stratiform bed of 1 m width 

• The Izougza Project. This extends for 24.0 km2 and is comprised of two licence blocks 
situated in the central Anti-Atlas Mountains, approximately 380 km south of the capital 
Rabat, 195 km east of the port city of Agadir and 20 km southeast of the 38.3 Moz 
Zgounder silver mine which is operated by Aya Gold and Silver (TSX : AYA). Initial 
reconnaissance exploration work has targeted strike-slip structure separating Proterozoic 
granites and volcanics. Assay results include up to 8.57 % Cu from a highly weathered 
sample of ferruginous breccia. 
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• The Tata Project. This extends for 143.0 km2 and is comprised of nine licence blocks 
situated in the western Anti-Atlas Mountains, approximately 465 km south of the capital 
Rabat, 165 km southeast of the port city of Agadir and 50 km southeast of the Tizert copper 
mine which is operated by Managem. Exploration work has identified sedimentary copper 
potential in Adoudounian sediments on the flank of a Neoproterozoic inlier. Sample assay 
results from reconnaissance exploration have yielded grades of up to 0.24 % Cu. 

• The Amsa Project. This extends for 67.1 km2 and is comprised of five licence blocks 
situated in central Morocco, 105 km southeast from Morocco’s capital, Rabat. The Project 
is located on the eastern margin of the Hercynian age Oulmes granite. The metamorphic 
aureoles of Hercynian age granites are known to host base metal deposits and 
occurrences within the region. 

• The Tiddas Project. This extends for 64.0 km2 and is comprised of four licence blocks 
situated in central Morocco, 75 km southeast from Morocco’s capital, Rabat. The project 
is located within a structurally complex area between the Hercynian age Zaer and Oulmes 
granites at the intersection of historically mapped northeast and north striking structures 
with copper-lead occurrences reported proximal to the granite. 

• The Jafra Project. This extends for 29.0 km2 and is comprised of two license blocks located 
in north-central Morocco, approximately 36km northeast of Marrakech, 35km east of the 
former Roc Blanc silver mine, and 32km by rail to port. The project is located at the eastern 
margin of the pluton within the metamorphic aureole and hosts a historically mapped lead 
occurrence, coincident with apparent former artisanal mining associated quartz-carbonate 
vein system. 

• The Agoudim Project. This extends for 29.3 km2 and is comprised of two licence blocks 
located in the eastern Anti-Atlas Mountains, 326 km south east of the capital Rabat, 412 
km north east of the port city of Agadir and 30km east of the Imiter Ag mine operated by 
Managem. The project targets Late Neoproterozoic volcanic formations and associated 
volcano-sediments cut by the intersection of two strike-slip faults, one of which hosts the 
Imiter silver mine. 

• The Assif Project. This extends for 26.4 km2 and is comprised of two licence blocks located 
in the eastern Anti-Atlas Mountains, 334 km south of the capital Rabat, 350 km east of the 
port city of Agadir and 31km north east of the Bouskour copper mine which is operated by 
Managem. The project targets Late Neoproterozoic volcanic formations largely comprised 
of rhyolite ignimbrite with subordinate basalt, crosscut by two regional southwest to 
northeast trending structures. 

• The Anezal Project. This extends for 64.0 km2 and is comprised of four licence blocks 
situated in the central Anti-Atlas Mountains, 356 km south of the capital Rabat, 210 km 
east of the port city of Agadir and 30 km northeast of the Zgounder silver mine which is 
operated by Aya Gold and Silver Inc. The project targets Upper Neoproterozoic 
intermediate to felsic volcanic tuffs, ignimbrites, and flows which are variably overlain by 
Adoudounien sediments, both of which are proximally cut by regional fault zones. 
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• The Tazoult Project. This extends for 13.5 km2 and is comprised of one licence block 
located in the central Anti-Atlas Mountains, 370 km south of the capital Rabat, 190 km east 
of the port city of Agadir and 12 km east of the Zgounder silver mine which is operated by 
Aya Gold and Silver Inc. The project targets the Siroua massif which consists of a volcanic 
complex and a Neoproterozoic age granite massif, overlain by Cenozoic-age volcanic and 
volcano-sedimentary formations. Numerous copper, lead, silver, gold, and manganese 
occurrences are noted in the area. 

• The Agdz II Project. This extends for 16.0 km2 and is comprised of a single licence block 
situated in the eastern Anti-Atlas Mountains, 350 km south of the capital Rabat, 12 km 
northwest of the Agdz project and 31 km southwest of the Bouskour copper mine which is 
being developed by Managem. The project targets Late Neoproterozoic volcanic 
formations of the Oued Dar’a caldera, represented by mineral-rich caldera tuffs crosscut 
by north-northeast striking rhyolite dykes  

 Development Strategy 

After raising funds, Eastinco has budgeted to spend approximately USD 1,278,400 (GBP 
1,060,000) over a 12-month period on managing and undertaking exploration at all assets. The 
bulk of the expenditure will be on the Agdz Project where a programme of High-Resolution 
Induced Polarisation geophysics (“HIRIP”), trenching and drilling will be undertaken, to advance 
the project towards a maiden resource. Programmes of surface geochemical sampling and 
geological mapping are planned across all of the other projects.  

The exploration budget will be funded by the proceeds from the Initial Public Offering (“IPO”). 
The balance of funds raised at the IPO will be used for working capital, new business 
development and subject to the amount raised at IPO to accelerating exploration at the 
Company’s existing non-JV projects. 

3 SRK COMMENTS 

SRK visited the Agdz Project in February 2017. Altus provided written summaries of the assets 
which SRK has relied on, reviewed and modified to some extent in discussion with the Altus 
management team. None of the other assets have been visited by SRK. 

Aterian and Eastinco work in remote locations where it is nevertheless essential to maintain 
good community relationships.  

While acknowledging that mineral exploration often results in no discovery even with an 
experienced and well-funded team, SRK considers the planned exploration expenditures in the 
Company’s budget are justified by the potential of the assets and the budgets reasonable given 
the work planned. 
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South America 

A COMPETENT PERSON'S REPORT ON THE ASSETS OF ATERIAN 
RESOURCES LTD. 

1 INTRODUCTION 

1.1 Background 

SRK Consulting (UK) Limited (“SRK”) has been requested by Altus Strategies plc (“Altus” or 
the “Client”) on behalf of Eastinco Mining & Exploration plc (hereinafter also referred to as 
“Eastinco”, “EME” or the “Company”) to prepare a Competent Persons Report (“CPR”) on the 
Mineral Assets held by Aterian Resources Limited (Aterian”), a 100% owned subsidiary of Altus 
situated in Morocco comprising: 

• Agdz copper silver project (“Agdz”); 

• Takzim zinc copper project (“Takzim”); 

• Ammas zinc project (“Ammas”) 

• Zaer copper project (“Zaer”) 

• Azrar copper project (“Azrar”) 

• Izougza copper project (“Izougza”) 

• Tata copper project (“Tata”) 

• Amsa tin project (“Amsa”) 

• Tiddas lead project (“Tiddas”) 

• Jafra copper-zinc project (“Jafra”) 

• Agoudim copper project (“Agoudim”) 

• Assif silver-gold project (“Assif”) 

• Anezal copper project (“Anezal”) 

• Tazoult silver project (“Tazoult”) 

• Agdz II copper-silver project (“Agdz II”) 

Eastinco entered a non-binding letter of intent on 12 May 2021 for the purchase of 100% of the 
share capital of Aterian from Altus.  

In addition, Eastinco has assets in the Republic of Rwanda which are not covered in this CPR. 
Martin Pittuck, a full time Corporate Consultant with SRK, visited Agdz in February 2017.  
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The CPR is to be used in connection with the proposed acquisition of Aterian by Eastinco and 
it will form part of a Prospectus for Eastinco’s planned listing on the Standard Segment of the 
Official List of the Financial Conduct Authority (“FCA”) and on the Main Market for Listed 
Securities of the London Stock Exchange. 

1.2 Verification, Validation and Reliance 

This CPR is dependent upon technical, financial and legal input from the Eastinco and Aterian. 
Notably, the technical information as provided to, and taken in good faith by SRK. SRK made 
no attempt to validate exploration results with independent sampling, however, SRK did 
observe geology, sampling locations and historical workings.  

In February 2017, SRK visited the Agdz project and conducted a review and assessment of 
exploration results based upon which future exploration plans and budgets have been 
determined. SRK has not visited any of the other exploration assets.  

Aterian provided written summaries of the assets which SRK has relied on and modified to 
some extent in discussion with the Altus management team. SRK has not authored or re-
reported any Mineral Resource estimates as part of this commission.  

1.3 Limitations, Reliance, Declaration, Consent and Copyright 

 Limitations 

The Company has agreed that, to the extent permitted by law, it will indemnify SRK and its 
employees and officers in respect of any liability suffered or incurred as a result of or in 
connection with the preparation of this report albeit that this indemnity will not apply in respect 
of any material negligence, wilful misconduct or breach of law. The Company has also agreed 
to indemnify SRK and its employees and officers for time incurred and any costs in relation to 
any inquiry or proceeding initiated by any person except to the extent SRK or its employees 
and officers have been materially negligent or acted with wilful misconduct or in breach of law 
in which case SRK shall bear such costs. 

Aterian has confirmed in writing to SRK that to its knowledge the information provided by the 
Aterian was complete and not incorrect or misleading in any material aspect. SRK has no 
reason to believe that any material facts have been withheld and Aterian has confirmed to SRK 
that it believes it has provided all material information. 

The achievability of the exploration plans, and correctness of the budgets presented here are 
neither warranted nor guaranteed by SRK. These have been proposed by the Company’s 
management and adjusted where appropriate by SRK to reflect its opinion but cannot be 
assured.  

 Reliance on information 

SRK’s opinions given in this document are effective August 2022 and are based on information 
provided by Aterian throughout the course of SRK’s investigations, which in turn reflects various 
technical-economic conditions prevailing at the date of this report and the company’s 
expectations regarding the relevant metal markets, metal prices and currency exchange rates 
as at the date of this report. These can change significantly over relatively short periods of time.  
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 Declarations 

SRK will receive a fee for the preparation of this CPR in accordance with normal professional 
consulting practice. This fee is not contingent on the outcome of any transaction and SRK will 
receive no other benefit for the preparation of this report. SRK does not have any pecuniary or 
other interests that could reasonably be regarded as capable of affecting its ability to provide 
an unbiased opinion in relation to the Company’s exploration projects and Mineral Resources. 

SRK does not have, at the date of this report, and has not ever had, any shareholding in or 
other relationship with the Company or the Project and consequently considers itself to be 
independent of the Company. 

SRK is not aware of any material change in the Company’s assets that would require disclosure 
in this report. 

 Consent and copyright 

SRK consents to the issuing of this report in the form and context in which it is to be included 
in the preliminary and final prospectuses for an international offering of securities of the 
Company.  

Neither the whole nor any part of this report nor any reference thereto may be included in any 
other document without the prior written consent of SRK regarding the form and context in 
which it appears.  

Copyright of all text and other matters in this document, including the manner of presentation, 
is the exclusive property of SRK. It is a criminal offence to publish this document or any part of 
the document under a different cover, or to reproduce and/or use, without written consent, any 
technical procedure and/or technique contained in this document. The intellectual property 
reflected in the contents resides with SRK and shall not be used for any activity that does not 
involve SRK, without the written consent of SRK. 

1.4 Statement of Qualification 

SRK is part of an international group (“the SRK Group”), which comprises some 1,400 
professional staff offering expertise in a wide range of resource and engineering disciplines. 
The SRK Group’s independence is ensured by the fact that it holds no equity in any project. 
This permits the SRK Group to provide its clients with conflict-free and objective 
recommendations on crucial judgment issues. The SRK Group has a demonstrated track record 
in undertaking independent assessments of resources and reserves, project evaluations and 
audits, CPR and independent feasibility studies on behalf of exploration and mining companies 
and financial institutions worldwide. The SRK Group has also worked with a large number of 
major international mining companies and their projects, providing mining industry consultancy 
service inputs. 

This CPR has been prepared by a team of consultants sourced from the SRK Group’s office in 
the UK over a two-month period. These consultants are specialists in the fields of exploration 
geology, Mineral Resource estimation and reporting. 

The individuals listed in Table 1-1 have reviewed and partially authored the material input to 
this CPR, they have extensive experience in the mining industry and are members in good 
standing of appropriate professional institutions. 
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Table 1-1: SRK Project Team 

Name Position Responsibility 

Martin Pittuck Corporate Consultant Project Manager/Technical Review/Geology & 
Resources 

Daniel Marsh Exploration Geophysicist Technical Review 

The Competent Person who has supervised the production of this CPR is Mr Martin Pittuck, 
C.Eng, MIMMM, FGS who is a mining geologist with over 20 years’ experience in the 
exploration and mining industry and has been responsible for the reporting of Mineral 
Resources and Ore Reserves on various properties internationally during the past 15 years. 

1.5 Report Format 

The CPR is intended to provide comprehensive insight on the material aspects of the Company, 
Aterian, and its assets sufficient to inform an investment decision; full technical details are not 
presented in this report but are available from the Company if required.  

2 EASTINCO MINING AND EXPLORATION PLC 

2.1 Company Description 

The Company was incorporated on 18 January 2011 as a private limited company under the 
name Charzor Limited with registered number 07496976, but the name was promptly changed 
to Rare Minerals Limited and re-registered from a private to public limited company on 15 
February 2011. In 2013, the Company changed its name to Equatorial Mining and Exploration 
and had a subsequent name change on 08 January 2020, to Eastinco Mining and Exploration 
Plc.  

The Company was admitted to the PLUS Market, now known as the Apex Segment of the 
AQSE Market in April 2011 as an investment company with the strategy to pursue the 
exploration, development, and trading of African industrial mineral assets. Their primary 
investment is in Eastinco Limited, a Rwandan based subsidiary concentrating on mining, trading 
and exploration in tantalum, tin and tungsten. 

Aterian is a subsidiary of Altus, an AIM and TSX quoted company. On 12 May 2021, the 
Company signed a non-binding letter of intent for the purchase of 100% of the share capital of 
Aterian from Altus. Completion of the Acquisition will be subject to obtaining the applicable 
approvals and consent and for the Company to move its share listing to the Standard Segment 
of the London Stock Exchange’s Main Market. 

Aterian holds interests in 15 mineral exploration assets in Morocco. 

2.2 Group Structure 

Subject to the completion of the transaction active parts of the Group structure are shown in 
Figure 2-1. Aterian is a UK-incorporated company.  A Seychelles based intermediary holding 
company sits beneath the UK companies. A summary of the exploration licences is provided in 
Table 2-1. The Agdz exploration licence is currently in the process of convection to a mining 
licence and the Ammas exploration licence is currently under renewal in accordance with the 
Moroccan mining code. 
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Figure 2-1: Project ownership structure  
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2.3 Company Strategy 

Eastinco’s strategy is to acquire and secure critical and strategic mineral resources supporting 
ethical and sustainable supply chains. Subject to completion of the acquisition of Aterian, 
Eastinco is planning an exploration programme that will prioritise the identification of economic 
widths and grades of copper and silver mineralisation at the Agdz project with the ultimate 
objective that will require further, as yet unplanned, programmes to establish a mineral resource 
estimate - the scale of which might in the future justify evaluation as a stand-alone copper-silver 
mining operation. At the same time as this programme, the Company plans to undertake 
suitable work at its remaining properties that may allow for new base metal discoveries to be 
made either through this programme or at a later date. The results of the exploration programme 
will constantly be reviewed and where warranted, may be amended to take into account the 
new information generated. 

3 KINGDOM OF MOROCCO 

3.1 Location, Access and Infrastructure 

The Kingdom of Morocco (“Morocco”) is in northwest Africa, it has Atlantic and Mediterranean 
coastlines and borders the nations of Algeria, Mauritania and Spain via three small enclaves in 
the north. Its total area is approximately 710,850 km2 and it has a population of approximately 
33.8 million.  

Rabat, located on the northwest coast, is the designated capital city; however, other notable 
population centres include Casablanca, the largest city and second biggest operating port in 
Africa and Marrakech situated just north of the High Atlas Mountains. Regular international 
flights are available from a number of airports associated with these cities. In addition, 
numerous smaller airfields are scattered across the country catering for domestic flights. 
Morocco operates a well-established public and freight railway network through ONCF 
connecting Casablanca to Oujda on the Algerian border, Tangier in the north, and Marrakech 
to the south. 

Road access across Morocco is excellent with a network comprising roughly 58,000 km of 
primary and secondary roads, over half of which are paved and generally well-maintained, 
connecting most major cities and towns. The Government plans to create an additional 
2,000 km of paved road by the end of 2035. Electricity is readily available to the entire 
population (World Bank, 2016) and investments are being made for the development of 
renewable energy sources, whereby the country hopes to generate 52% of its energy demand 
from solar, wind and hydroelectric instillations by 2030. As a result, Morocco is ranked within 
the top 25% of all surveyed countries for overall quality of infrastructure by the Fraser Institute 
(Jackson & Green, 2016). 

The locations of Aterian’s assets in Morocco are shown in Figure 3-1. 
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Figure 3-1: Location of Aterian assets and major infrastructure routes in Morocco 

3.2 Physiography, Climate and Environment 

Morocco’s climate is complex due the combined effects of various mountain chains rain 
shadows and the interaction of hot, dry Saharan air with warm and wet Mediterranean weather 
systems. Regions north of the Atlas Mountains, particularly lower-lying plains and valleys along 
the Atlantic and Mediterranean coasts, are warm and humid allowing for the growth of 
deciduous and conifer forests as well as the development of thin fertile soils. Annual mean 
precipitation fluctuates around 500 mm with temperature highs reaching 32⁰C. 

In contrast, regions to the south of the Atlas Mountains are characteristically very hot and arid, 
with a continental and Saharan desert climate further inland. Vegetation is commonly limited to 
isolated, lush oases and soils are typically replaced by sand dunes or rocky plains. 
Temperatures range from sub-zero conditions during winter through to 40⁰C in summer; annual 
precipitation is estimated to be <140 mm. 

Morocco’s topography varies greatly from low-lying undulating hills to mountainous terrains. 
The generally NE-SW trending High Atlas and Anti-Atlas Mountain belts in the northern and 
central regions stretch for roughly 2,500 km into Algeria and Tunisia. 

3.3 Politics 

Morocco has a parliamentary constitutional monarchy comprising a democratic multi-party 
system over which King Mohammed VI has ruled since 1999. The next general election is 
expected in 2021. 

The Cabinet of Morocco is the chief-executive body of the country and headed by the Prime 
Minster who selects 25 ministers and between 5-10 “Secretaries of State” after consulting with 
other parties forming the governmental coalition. 
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3.4 Economy 

Morocco is the fifth largest economy in Africa by GDP and has an average annual GDP growth 
rate of 3.37% calculated over the preceding six years of available data (World Bank data).  

Morocco has a Country Partnership Strategy (”CPS”) which defines Morocco’s development 
priorities and areas of focus for the World Bank Group’s support in 2014–2017. The framework 
revolves around three areas for strategic results: promoting competitive and inclusive growth; 
building a green and resilient future; and strengthening governance and institutions for 
improved service delivery to all citizens. 

Morocco’s per-capita income growth in recent years has contributed to eliminating extreme 
poverty and significantly reducing poverty, although disparities persist, and employment 
remains low. The poverty rate declined from 8.9% in 2007 to 4.2% in 2014. Over the medium-
term, Morocco should be able to accelerate its economic growth rate while maintaining macro-
economic stability. The strong performance of newly developed industries (automobile, 
aeronautics, and electronics) and the expansion of Moroccan companies into West Africa are 
creating the conditions for Morocco to boost its global value chains.  

3.5 Security  

The Overseas Business Risk report on Morocco produced by the Foreign & Commonwealth 
Office (FCO, 2021) notes that the majority of visits from British nationals go trouble-free allowing 
for a secure business environment.  

3.6 Mining Industry 

The Office National des Hydrocarbures et Des Mines (“ONHYM”) is in charge of developing the 
country’s natural (non-phosphate) resources. The Office Cherifien des Phosphates (”OCP”) 
manages and controls all aspects of phosphate mining and beneficiation in Morocco. The La 
Centrale d’Achat et de Développement de la Région Minière de Tafilalet et de Figuig 
(“CADETAF”) was formed to promote and support the interests of artisanal miners in the 
Tafilalet and Figuig regions.  

Mining and Exploration Companies 

Morocco contains approximately 75% of the world’s known phosphate reserves, but is also 
prospective for precious and base metals, as well as minerals such as fluorspar, barite, cobalt 
and antimony.  

Most minerals development has been undertaken by the Bureau de Recherches et de 
Participations Minières (“BRPM”) now known as ONHYM. 

The largest private mining company in Morocco is Société Nationale d'Investissement (“SNI”), 
controlled by the Moroccan Royal Family. SNI (through Omnium Nord African) acquired most 
of BRPM’s mining assets during the government’s privatisation process in 1996. SNI’s mining 
subsidiary, Managem, is listed on the Casablanca stock exchange and has become involved in 
a number of base metals, precious metal and industrial mineral mining and exploration 
operations in Morocco.  

Many mines are located in the Anti-Atlas Mountains area such as Imiter Ag mine, the recently 
opened Bouskour Cu Ag mine, the historic Sidi Flah and Tiouit Au mines, and the Zgounder Ag 
and Bou Azzer Co-Ni-Ag-Au mines. 
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A number of foreign companies are active including Kasbah Resources, an ASX-listed company 
which owns 75% of the Achmmach Sn Project which is the most advanced greenfield tin 
development project in the world (Kasbah Resources website). Aya Gold & Silver Inc. holds 
85% of the Zgounder silver mine.  

Permitting 

A new mining code was introduced in August 2016. The Le Ministère de l’Energie, des Mines, 
de l’Eau et de l’Environnement (“MEM”) aims to triple non-phosphate mining revenues by 2025 
by attracting private investment with attractive licensing regulations and a larger geological 
survey database. 

There are three types of mineral licence in Morocco; 

I. Prospecting licences. 

II. Exploration licences. 

III. Mining licences. 

A summary of the licence conditions is given in Table 3-1. 

Table 3-1: Summary of mineral licence conditions in Morocco 
 

Prospecting  Exploration Mining 

Application Fees 50 MAD (USD5)/km2 
 

2,000 MAD (USD193) / 
block 
 

18,000 MAD 
(USD1,741) 

First Renewal Fee 100 MAD/km2 
(USD10/km2) 

4,000 MAD 
(USD387) / block 

34,800MAD 
(USDS3,366) 

Second Renewal Fee N/A N/A 60,000 MAD 
(USD5,803) 

Annual Maintenance 
Fee 

None required Varies depending on land 
value, min of 5000MAD / 
hectare + 10%. Only 
small area of total rented 

Varies depending on land 
value, min of 5000MAD / 
hectare + 10%. Only 
small area of total rented 

Minimum Expenditure  10,000-20,000 MAD 
(USD967 – USD1,934) / 
km2 

33,000-66,000 MAD 
(USD3,192 – USD6,383) 
/ km2 

N/A 

Min Size  100 km2 Total licence area made 
up of 4x4km blocks. 

Not <1 km2 

Max size   600 km2 600 km2 Not greater than the 
previous research permit 

Reporting requirements Annual Annual Monthly, Annual 
Initial term  2 years 3 years 10 years 
Renewals  1 x 2yr 1 x 4yr Renewed in 10yr tranches 

until reserve depleted. 
Area Relinquished Upon 
Renewal 

- - - 

Notes Terms taken mining code - August 2016. Minimum expenditure negotiable with MEM. 
Tax rate of 38.5% reduced by half if product exported. 5 year tax exemption for new 
mining projects. 
FX Rate – Average July 2022 - 1 USD: 10.3 MAD 

3.7 Environmental Regulations 

Environmental regulation in Morocco is provided in particular by law n°11-03 relating to the 
protection and the upgrading of the environment dated 12 May 2003.  The main purpose of the 
law is to protect the environment against pollution and degradation and to implement a legal 
liability framework guaranteeing compensation for any damages caused to the environment. 
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3.8 Labour Legislation 

Labour laws in Morocco are based on conventions from the International Labour Organisation 
and are relatively modern. They do not contain any articles which pose a risk to appropriately 
managed foreign companies operating in Morocco. 

3.9 Taxation 

Common tax liabilities that are applicable to companies operating in the country include: 

• Corporate income tax (CIT) of 35%, or 19% if product is exported; 

• Value added tax (VAT) of 20%, with reduced rates for certain transactions of 8%, 10% or 
14%; 

• government carried interest, if any, is to be confirmed under the new mining code; 

• transfer tax registration duty at rates from 4% to 6%; and 

• mining royalties 

o 3% for precious metals; 

o 3% for base metals; 

o 3% for precious stones; and 

o 3% for industrial minerals. 

4 ATERIAN ASSETS 

4.1 Agdz Cu-Ag Project 

 Mineral title 

The 34.46 km2 Agdz Project is located 30 km to the SW of the city of Ouarzazate and is 
comprised of mining licence number 383667, granted on 21 May 2021 for a period of 10 years.   
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Table 4-1Table 4-1 and 

Figure 4-1). The licences are registered to Azru Resources SARL.AU, a Moroccan company 
that is a wholly owned subsidiary of Aterian, which is 100% owned by Altus.  

The project area depends administratively on the rural municipality of Aflandra, Caïdat of 
Tansift, circle Agdz, province of Zagora and falls under the jurisdiction of the Regional 
Directorate of Energy and Mines of Errachidia.  
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Table 4-1: Agdz project, beacon locations (UTM Zone 29N WGS84) 

Licence 2340502 X UTM Y UTM 

A 739,257 3,418,143 
B 746,142 3,418,363 

C 746,292 3,413,668 

D 738,302 3,413,413 
E 738,240 3,415,348 
F 739,345 3,415,383 

 

Figure 4-1: Agdz project  location (UTM Zone 29N Datum WGS84) 

 Licence access and infrastructure 

The project is situated within the Souss-Massa-Drâa region of central Morocco in the Anti-Atlas 
Mountains near Ouarzazate and Zagora where infrastructure and services are of a very high 
standard. The climate is hot and arid, characterised by rocky plains and gentle hills and small 
sandy dunes. 

Internal flights are available to Ouarzazate, however the major N9 road traversing the High 
Atlas Mountains also connects this provincial hub to Marrakech which is located approximately 
130 km to the northwest. Paved and well-maintained roads can be used to travel across the 
district.  

338



SRK Consulting  Aterian-Eastinco CPR – Main Report 
 

31472 Aterian-Eastinco CPR_Finalv06.docx  August, 2022 
Page 15 of 37 

The northern half of the licence where most of Aterian’s exploration work has taken place is 
easily accessible via Skoura, roughly 40 km east-northeast of Ouarzazate along the paved N10 
road. Within the licence itself, there is a network of vehicle tracks. 

Ouarzazate has numerous hotels and a reputable hospital. Supplies can be purchased from 
local supermarkets and telecommunication reception is reliable. The licence is located 
approximately 25 km from the Noor 1 solar power plant with current peak output of 160 MW. 

 Regional geology 

The geology of Morocco can be divided into four structurally controlled domains which generally 
young from south to north (Michard et al., 2008a). Proterozoic units in southern Morocco 
belonging to the West African Craton (“WAC”), are separated from the Palaeozoic and 
Mesozoic sequences in the northern Morocco by the ENE-WSW trending South Atlas Fault 
(“SAF”), a dominant thrust traversing the country (Hafid et al., 2006; Ellero et al., 2012). An 
overview of the four domains is compiled below (after Richards, 2016) based on tectonic and 
geological descriptions from Schlüter, (2006), Chalouan et al. (2008), Frizon de Lamotte et al., 
(2008), Gasquet et al., (2008) and Michard et al., (2008b): 

 
Figure 4-2: Regional geology, Agdz licence 

Anti-Atlas Mountains 

This domain extends from the SAF to the south of the country and hosts the oldest lithologies, 
largely incorporating rocks from the WAC. The Palaeoproterozoic basement contains high 
grade schists, gneisses and mylonites which are typically only exposed in small inliers 
surrounded by Neoproterozoic aged metamorphosed volcanics, marine sedimentary rocks and 
ophiolite suites. Granitoid plutons are common and attributed to Pan-African orogenesis. Whilst 
Variscan, and to a lesser extent Alpine, orogenies have overprinted Pan-African structures, 
uplift of the Anti-Atlas Mountains is primarily a consequence of doming along the WAC margin. 
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High Atlas Mountains 

This domain extends from the Atlantic coast around Agadir in the west through to eastern 
Tunisia. It is a typical intracontinental mountain belt representing the southernmost component 
of the Cenozoic Perimediterranean Alpine chain that formed during the convergence of the 
North African and European plates. The High Atlas primarily consist of marine detritus, 
epicontinental calcareous units and evaporite sequences up to 5 km thick, which were 
deposited within the Mesozoic Atlas Rift. The subsequent Alpine event resulted in significant 
uplift of the High Atlas; terrestrial sediments now overlay the Mesozoic strata in alluvial fans 
that prograde into the continental foreland basins. 

Meseta Domain 

Delimited by the North Atlas Fault and Rif Overthrust, the Meseta Domain is partitioned into 
East and West terranes by the NE-SW trending Middle Atlas Mountains. Both are characterised 
by terrestrial redbeds and volcanic assemblages that accumulated in Palaeozoic fault-bounded 
basins which closed during the Variscan Orogeny and which are now overlain by tabular 
successions from the Upper Phanerozoic. 

Rif Domain 

This is the northernmost, and generally youngest, domain and it extends from Rabat and Fez 
up to Tangier on the Mediterranean coast. It comprises heavily folded Mesozoic sediments that 
were deformed during Alpine orogenesis and forms an allochthonous nappe which was 
progressively thrust WSW during associated Oligocene-Miocene tectonism. Cenozoic and 
Quaternary continental shelf molasses dominate, however, with sequences comprising 
sandstones and conglomeratic horizons lying discordantly above the basement. 

 Local geology 

Lithology 

The Agdz Project is located in the Neoproterozoic Sidi Flah-Bou Skour inlier which, together 
with the Kalaat M'gouna, Boumalne Dades and Imiter inliers, make up the backbone of the 
Saghro Massif, located in the eastern Anti-Atlas Mountains. The Saghro Massif basement 
comprises a volcano-sedimentary sequence, including turbidites and tholeiitic pillow basalts; it 
is discordantly overlain by Upper Neoproterozoic tuffs, conglomerates, andesites, dacites, 
ignimbrites and rhyolites intruded by quartz-diorites and granodiorites; and a cover sequence 
comprising basal conglomerates, sandstones, tuffs, basalts, andesites, dacites, ignimbrites and 
rhyolites (Bouabdellah and Slack, 2016) (Figure 4-3).  

The Saghro Massif is interpreted by Saquaque et al., (1992) as being deposited in a back -arc 
basin type environment which was subjected to heterogeneous deformation during the two Pan-
African orogenic events between 750 and 550 Ma. The first event was collisional leading to 
strong folding and ophiolite emplacement (Bou Azzer inlier) with the second event causing 
moderate shortening, tilting and middle to upper greenschist facies metamorphism attaining 
amphibolite facies near intrusive rocks.  

Walsh et al., (2007) produced a 1:50,000 scale map which covers a majority of the Agdz licence 
area and, as such, is used as a basis for the project geological description.   
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Figure 4-3: Local geology, Agdz licence (UTM Zone 29N Datum WGS84) 

 

Structure 

No detailed structural studies have been completed over the Agdz licence area; however, a 
cross section produced by Walsh et al., (2007) cuts through the project area. A number of NE-
SW trending steeply dipping faults are present in the project area and are related to Pan-African 
deformation which are in turn are cross cut by NNW-SSE trending faults, reactivated during the 
Hercynian Orogeny. The tectonic framework within the licence area is interpreted to have 
provided numerous conduits for hydrothermal fluid flow, from which copper-silver mineralisation 
is thought to have precipitated. 

 Mineralisation 

The Agdz licence area is in the Saghro Massif which is host to a number of operating mines 
(Figure 4-4). Mineralisation in the Agdz licence is hosted in several different lithologies which 
include metaconglomerate, metavolcaniclastic, rhyolite, andesite, granodiorite and in dolerite 
dykes. Copper mineralisation is predominantly seen in oxide species as malachite with 
subordinate chrysocolla and azurite in veins and as fracture and clast coatings within the host 
rock (Figure 4-5).  
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Figure 4-4: Regional mines of the Saghro Massif 

Copper sulphides are present, preserved near surface by silicification typically in the form of 
chalcocite, bornite, covellite and chalcopyrite along with pyrite (Figure 4-6). Silver minerals have 
not been identified to date in the field, but silver is known from assay results to be commonly 
associated with copper mineralisation and from polished thin section analysis where acanthite 
was identified by Finch, (2015).  

 
Figure 4-5: A - Malachite coating clasts in metaconglomerate outcrop. B - Malachite 

and chrysocolla coating fracture and disseminated in andesite. 

A B 
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Figure 4-6: A - Disseminated and tarnished chalcopyrite in silicified 

metavolcaniclastic. B - Chalcopyrite and pyrite disseminated in dolerite. 

Mineralisation is associated with chloritisation, silicification and potassic alteration and is 
typically hosted by fault zones in broad corridors of close spaced fractures, strike-slip faulting 
and often some brecciation. These corridors typically occur in multiple sub-parallel sets, 
generally trending NNE-SSW, NNW-SSE, E-W and ENE-WSW. Chlorite-actinolite-epidote 
veining is typically more abundant in silicified structures, commonly occurring with barite 
veining.  

Magnetite and haematite alteration are present within mineralised breccia zones with magnetite 
crystals near completely demagnetised. 

Gold grains have also been identified from polished thin section and scanning electron 
microscope and are known from assay results, present as native gold and in electrum (Finch, 
2015 and Richards, 2016). 

 Deposit model 

The interpreted geological model of the Agdz project area is that of a post orogenic extensional 
setting within intra-cratonic crust of predominantly felsic to intermediate volcanic and 
volcaniclastic rocks and strong structural controls and alteration styles which are interpreted to 
be representative of an epithermal type deposit model with multiple, sub-parallel mineralised 
structures in relatively close proximity (Figure 4-7). The Bouskour Cu-Ag mine, operated by 
Managem, lies 14 km NE of the Agdz project. 

A B 
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Figure 4-7: Deposit continuum model, (modified from Mumin et al., 2007) 

The following characteristics are common to many base and precious metal deposits around 
the world, compiled from Bouabdellah and Slack, (2016) and El Azmi et al., (2014): 

• Strong structural control to mineralisation commonly located on major structures which cut 
numerous lithologies or are on major lithological contacts. 

• Typically, Neoproterozoic age of mineralisation with potential for remobilisation during the 
Hercynian orogeny. 

• Structural plumbing system developed during Pan-African orogenic events with potential 
for reactivation of structures during Hercynian orogeny. 

• Mineralisation is commonly, but not exclusively, hosted in volcano-sedimentary 
sequences, also ophiolite, granodioritic intrusives and metasediments. 

• No defined alteration characteristic link all the epithermal deposits with hydrothermal 
alteration potentially widespread around ore zone or localised in discrete structures, 
directly related to ore minerals. 

 Exploration results 

Historic Exploration and Results 

While there was no systematic modern exploration undertaken on the Agdz project prior to its 
acquisition by Aterian in 2014, there are a number of historic artisanal workings on the licence, 
which show copper oxide mineralisation, commonly malachite and chrysocolla, and copper 
sulphides, notably covellite. Figure 4-8 shows the location of artisanal workings discovered in 
the Agdz project area to date. It is thought that mining occurred around the 1960s targeting 
high-grade copper mineralisation within veins. A number of roads were constructed at the time 
giving access for the artisanal miners, linking mine sites with the town of Skoura to the north. 
Several manganese workings are also present with the largest 3-4 m in width and 
approximately 65 m in length, further work is planned to delineate the size and significance of 
the manganese mineralisation. 
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Figure 4-8: A - Site of artisanal copper workings within the Agdz licence. B - Larger 

stope at the same site 

Recent Exploration and Results 

Aterian has completed a programme of surface geological mapping, rock chip and trench 
sampling and ground geophysics over the northern half of the project. This has defined four 
priority prospect areas; Amzwaro, Makarn, Minière and Daoud; and one area for follow up 
prospecting: Area 5 (Figure 4-9). 

 
Figure 4-9: Priority targets defined at the Makarn Prospect showing grab sample 

results and ground magnetics 

A B 

Minière Prospect 
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Geological Mapping 

Geological mapping has been undertaken over the Amzwaro prospect and part of the Makarn 
prospect (Figure 4-10). The objective of the Aterian mapping programme was to map, at a broad 
scale, general lithological packages and alteration trends covering an area of approximately 
1.65 km2. Around a number of trench localities in the Amzwaro prospect, detailed geological 
mapping has also been completed. The remaining parts of the licence are expected to be 
mapped and sampled in future work. 

Mapping results indicate that copper occurrences are strongly aligned with predominantly NNE 
trending structures marked by chlorite alteration, commonly with iron alteration, identifiable in 
hand specimen. Occasional epidote and quartz +/- barite veining is present predominantly in 
NNW to NW trending structures. No lithological control to mineralisation has so far been 
identified, however brittle structures appear to play a significant role in hosting mineralisation. 

 
Figure 4-10: Amzwaro and Makarn prospects geological mapping, NW Agdz Project 
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Rock Chip Sampling 

Rock chip samples are small samples which are useful to confirm presence of mineralisation 
and to some extent relative intensity of mineralisation, but these do not provide a continuous 
sample across a minable width and therefore may not be representative of in-situ or mineable 
grades. Outcrop within the Agdz project area is abundant, most samples were taken from 
outcropping rocks with a few samples taken from float material. 

Multiple anomalous copper and silver grades have been returned from the work completed to 
date. Prospect areas have largely been defined by rock chip sampling with 641 samples 
collected by Aterian to date. Results include significant anomalous copper (up to 26.5% Cu) 
and silver (up to 448 g/t Ag) from across the licence, found in association with one another. 
Anomalous gold (up to 3.74 g/t Au) is present in a number of rock chip samples which may or 
may not include significant copper and silver grades. Outcrop within the Agdz project area is 
abundant with very few samples taken from float material. A number of hydrothermal 
manganese workings returned rock chip results of over 10% Mn. 

At two localities, rock chip sampling has been undertaken at close spacing along lines to assist 
in delineating future trench targets; one such line of rock chips at the Makarn prospect returned 
average grades of 1.25% Cu and 96 g/t Ag over 9.3 m across the interpreted strike of the 
mineralisation.  

Ground Geophysics 

Two ground geophysics programmes have been undertaken over the Amzwaro and Makarn 
prospects and the priority target Area 5.  

A gamma spectrometry survey has been completed over an approximate 8.6 km2 area with 
50 m line spacing and orientated E-W. A ground magnetic survey was also completed over this 
area. Lines were orientated NW with 50 m spacing using a GEM Systems Overhauser 
magnetometer. Both ground geophysical programmes were undertaken by Aterian geologists 
with technical oversight and final data processing undertaken by Terratec Geophysical Services 
based in Germany. Results of the ground geophysics programmes identified structures, 
including a number in excess of 2.5 km in strike length, coincident with observed copper 
mineralisation (Figure 4-11). 
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Figure 4-11: Agdz ground magnetic data with trenching results 

Aterian has contracted Terratec Geophysical Services of Germany to complete a 134.9-line km 
IP and gradient array survey at Agdz. The survey covers an area of approximately 14km2, 
prioritising the Makarn, Amzwaro, Minière and Daoud prospects. Survey lines are spaced 75m 
apart with 25m dipoles, in order to generate a potential survey depth of 250m. Chargeability 
and resistivity anomalies will be incorporated with historical data to define optimal targets, 
supported by 10-line km of High-Resolution IP ("HIRIP") depth sections profiles. The HIRIP 
survey is designed to detect and map zones with the highest concentrations of chargeable 
materials, potentially including copper and silver-rich sulphide mineralisation. The priority 
anomalies will then be targeted with follow up trenching and, ultimately, drilling. 

Trenching  

Thirteen exploratory trenches have been excavated within the Amzwaro and Makarn prospects 
aimed at testing the continuity of mineralisation beneath areas where oxide copper and silver 
has been identified in weathered surface outcrop. Trenches were dug in an E-W or NNW-SSE 
orientation perpendicular to the strike of the mineralisation and generally reached bedrock. 
Three trenches were hand-excavated in Q2 2015 to depths of between 0.5 m and 1 m. Ten 
trenches were then excavated using a JCB with backhoe in Q2 2016 to depths of 1.0 m to 1.5 
m. In total, 300 m of trenching has been completed with trench lengths ranging from 6.7 m to 
72 m. At the time of excavation all trenches were logged recording, lithology, alteration, 
mineralisation and weathering. In the case of alteration and mineralisation both the type and 
the intensity were recorded. An example strip log produced from the field data collected is 
shown in Figure 4-12. 

Table 4-2 details the location of trenches and Table 4-3 summarises significant assay results 
for the trenches assayed; note that these are highlights and are not representative of all of the 
results from all the trenches completed to date.  

348



SRK Consulting  Aterian-Eastinco CPR – Main Report 
 

31472 Aterian-Eastinco CPR_Finalv06.docx  August, 2022 
Page 25 of 37 

 
Figure 4-12: Strip log of Trench AM_T_01 

Table 4-2: Trench locations and excavation method used for exploratory trenches 
excavated with the Agdz project area 

Trench ID Type Start X Start Y End X End Y 
Azimut

h 
Length 

(m) 
Status 

AM_T_01 Hand 742,890 3,416,66
7 

742,86
3 

3,416,67
3 294 26.5 Logged, 

assayed 

AM_T_02 Hand 742,763 3,416,37
5 

742,77
4 

3,416,36
0 149 17.6 Logged, 

assayed 

AM_T_03 Hand 742,771 3,416,36
2 

742,76
1 

3,416,36
8 290 12.1 Logged, 

assayed 

AM_T_04 JCB 742,970 3,416,69
1 

743,01
4 

3,416,68
3 100 37.2 Logged, 

sampled 

AM_T_05 JCB 742,987 3,416,67
7 

742,99
3 

3,416,68
3 90 6.7 Logged, 

sampled 

AM_T_06 JCB 742,978 3,416,71
6 

742,99
5 

3,416,71
6 93 23.8 Logged, 

sampled 

AM_T_07 JCB 742,981 3,416,73
6 

742,99
3 

3,416,73
2 90 14.1 Logged, 

sampled 

AM_T_08 JCB 742,709 3,416,41
9 

742,72
4 

3,416,41
6 90 13.5 Logged, 

assayed 
MKN_T_0

1 JCB 741,549 3,418,18
3 

741,55
3 

3,418,17
2 160 16.5 Logged, 

assayed 
MKS_T_0

1 JCB 741,110 3,415,88
8 

741,13
2 

3,415,85
9 145 35.8 Logged, 

sampled 
MKS_T_0

2 JCB 741,155 3,416,19
9 

741,20
0 

3,416,13
0 145 72 Logged, 

sampled 
MKS_T_0

3 JCB 741,011 3,416,19
4 

741,02
6 

3,416,19
4 85 16 Logged, 

sampled 
MKS_T_0

4 JCB 741,081 3,416,64
1 

741,08
8 

3,416,63
7 100 7.7 Logged, 

sampled 
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Table 4-3: Significant assay results from a total of 5 trenches submitted for assay 

Trench ID Prospect From (m) To (m) Intersection (m) Cu % g/t Ag 

MKN-T-01 Makarn 1.0 15.12 14.12 0.65 36.54 
 Including 2.4 7.4 5 1.14 74.98 

AM-T-08 Amzwaro 3.9 10.7 6.8 0.58 10.13 

AM-T-01 Amzwaro 3.5 17.2 13.7 0.36 13.26 
 Including 3.5 7.8 4.3 0.73 34.31 

All trenches were sampled mainly using 1m intervals although samples from only five trenches 
have been submitted for assaying. Sampling was lithologically controlled honouring significant 
changes of lithology or alteration. Sampling was undertaken along the side wall of the trench at 
a consistent depth of 1m below surface. Samples were extracted using a hammer and bolster 
chisel, sample widths and depths were kept as consistent as possible to ensure representative 
sample was recovered. Selected trench samples were submitted for analysis at the ALS Global 
facility in Republic of Ireland, samples were selected based on visual identification of 
mineralisation. 

Trench locations are shown in Figure 4-11 in which the green symbols represent trenches for 
which assay results are available.  

4.2 Tata Cu Project 

 Introduction 

The Tata project is located in the Western Anti-Atlas Mountains, 165 km south east of the port 
city of Agadir and 50 km south east of the Tizert copper mine which is operated by Managem. 

The project comprises nine licence blocks which cover a total area of 143.0 km2. The licences 
were granted to Azru Resources SARL AU, a wholly owned subsidiary of Aterian on 12 
February 2021 and are valid for three years from this date. 

 Geological setting 

The western Anti-Atlas is dominated by Palaeoproterozoic to Neoproterozoic age inliers 
overlain unconformably by Cambrian to recent sedimentary sequences and volcanics. The 
Lower Cambrian Adoudounian formation is comprised of sediments known to host major 
sedimentary copper deposits in the Western and Central Anti-Atlas that include the Tizert mine. 
The project hosts a Palaeoproterozoic flysch sequences intruded by a granitic complex and 
complexly deformed during successive Eburnean, Pan-African and Hercynian orogenies. The 
flysch sequence is unconformably overlain by Neoproterozoic volcano-sediments, in turn 
unconformably overlain by Adoudounian sediments that are known host to major sedimentary 
copper deposits in the Western and Central Anti-Atlas. 

 Exploration and results 

Some 31 rock chips samples have been collected during initial prospecting at the project and 
have returned assay grades including 0.45 % Cu and 0.43 % cu; note that these are highlights 
and are not representative of all of the rock chip samples taken to date.  

Planned work at the Tata project includes rock chip sampling and geological mapping to identify 
the scale and the nature of the mineralisation. 
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4.3 Azrar Cu Project 

 Introduction 

The Azrar project is located in the Western Anti-Atlas Mountains, 155 km southeast of the port 
city of Agadir and 45 km southeast of the Tizert copper mine, which is operated by Managem. 

The project comprises six licence blocks which cover a total area of 78.4 km2. The licences 
were granted to Azru Resources SARL AU, a wholly owned subsidiary of Aterian on 12 
February 2021 and are valid for three years from this date. 

 Geological setting 

The western Anti-Atlas is dominated by Palaeoproterozoic to Neoproterozoic age inliers 
overlain unconformably by Cambrian to recent sedimentary and volcanic sequences. The 
Lower Cambrian Adoudounian formation is comprised of sediments known to host major 
sedimentary copper deposits in the Western and Central Anti-Atlas that include the Tizert mine. 
The project is located on the flank of the Agadir-Melloul inlier and is composed of terminal 
Neoproterozoic volcano-sediments overlain unconformably by Adoudounian sediments. These 
sedimentary sequences are known to host copper deposits in the Western and Central Anti-
Atlas. A series of north to northeast striking faults and fold hinges traverse the project and are 
cut by a series of west-northwest interpreted structures. 

 Exploration and results 

Some 22 rock samples were collected during the initial prospecting of the project. The assaying 
of these yielded grades of 2.14% Cu, 3.41% Cu, and 2.25% Cu, albeit that these are highlights 
and are not representative of all of the rock chip samples taken to date. 

Planned work at the Azrar project includes assessment of priority targets identified including 
historic mineral occurrences, priority structural targets, and the basal Adouounian sedimentary 
package. 

4.4 Izougza Cu-Ag Project 

 Introduction 

The Izougza project is located in the central Anti-Atlas Mountains, 195 km east of the port city 
of Agadir and 20 km south east of the Zgounder silver mine which is operated by Aya Gold and 
Silver (ASX: AYA).  

The project comprises two licence blocks which cover a total area of 24.0 km2. The licences 
were granted to Azru Resources SARL AU on 12 February 2021 and are valid for three years 
from this date. 

 Geological setting 

The central Anti-Atlas forms part of the Anti- Atlas Mountain chain in Morocco which is host to 
numerous world class mineral deposits including the Imiter Ag mine (131 Moz at 500g/t Ag) and 
Bouazzer Co mine (16 Kt at 1.0% Co). The central Anti-Atlas is dominated by Palaeoproterozoic 
to Neoproterozoic age inliers overlain unconformably by Cambrian to recent sedimentary 
sequences and volcanics.  
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The project is located on a major regional east-west trending strike-slip fault zone between 
Proterozoic granite-migmatite terrain and Neoproterozoic volcano-sediments overlain 
unconformably by Cenozoic volcano-sediments. Numerous copper, silver, gold, and cobalt 
mineral occurrences are located along strike to the east and west with an apparent association 
with the major strike-slip fault zone. 

 Exploration and results 

Some 15 rock samples were collected during the initial prospecting of the project and the results 
included assay grades of 8.37% Cu and 0.43% Cu; albeit that these are highlights and are not 
representative of all of the rock samples taken to date. 

The planned comprises a reconnaissance programme to assess priority targets, identified as 
structural targets, particularly intersections and potential dilation jogs along strike of historic 
mapped mineral occurrences. 

4.5 Takzim Cu-Zn Project 

 Introduction 

The Takzim project is located 35 km north east of Marrakech and 6.5 km east of the historic Bir 
n’ Hass copper mine. 

The project comprises three licence blocks covering a total of 45.3 km2, which were granted to 
Adrar Resources SARL AU, a wholly owned subsidiary of Aterian Resources on 01 April 2021 
for a period of three years. 

 Geological setting 

The project comprises Palaeozoic metamudstones and quartzites, proximal to a Hercynian-age 
granite and mafic intrusives. A large quartz carbonate vein, up to 12 m thick, cuts across the 
licence.  

 Exploration and results 

A number of parallel quartz carbonate veins have been mapped with a NNE orientation. Further 
work at the Takzim project is planned to include rock chip sampling, geological mapping and a 
ground magnetic survey to identify the scale and the nature of the mineralisation project.   

4.6 Zaer Cu-W-Sn Project 

 Introduction 

The Zaer project is located in the central Morocco, 80 km south of the capital Rabat and is 
accessible via two asphalt roads and contains a network of tracks.  

The project comprises six licence blocks which cover a total area of 96.0 km2. The licences 
were granted to Azru Resources SARL AU on 18 January 2021 and three of the five permits 
were renewed for four years from this date. On 27 April 2021 the project was expanded by the 
addition of two proximal permits granted for three years from this date. 
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 Geological setting 

Zaer is located in the Central Moroccan Hercynian Massif, which contains several large granitic 
plutons that intruded into a sequence of Ordovician to Devonian aged sediments. The region 
hosts numerous active and historic mines and development projects for copper, tin, tungsten, 
lead, zinc and fluorite. Nearby operations include ONHYM's Rhouirat N'Has tungsten-copper 
project and the Sokhret Allal tin-tungsten deposit, with active projects elsewhere in the region 
including Managem's El Hamman fluorite mine and Kasbah Resources Sn development 
projects at Achmmach and Bou El Jaj. The mineralisation is reportedly hosted in veins, 
stockworks, skarns and greisens within granites and the surrounding metamorphic aureoles.  

 Exploration & results 

The project targets 12 km of the Zaer granite's metamorphic aureole on the western margin and 
northern mar, in addition to six historically mapped quartz veins with a combined strike length 
of roughly 2.35 km that reportedly host copper mineralisation. 

The planned work at the Zaer project includes rock chip sampling, geological mapping and a 
ground magnetic survey to identify the scale and the nature of the mineralisation project.   

4.7 Amsa Sn Project 

 Introduction 

The Amsa project is located in the central Morocco, 105 km south of the capital Rabat and 8.5 
km southwest from the Achmmach tin deposit currently being developed by Kasbah Resources 
Ltd. The project is accessible via two asphalt roads and contains a network of tracks.  

The project comprises five licence blocks which cover a total area of 67.1 km2. The licences 
were granted to Azru Resources SARL AU on 27 April 2021 and are valid for three years.  

 Geological setting 

Amsa is located in the highly prospective Central Moroccan Hercynides, which is host to 
numerous active and historic mines and development projects including the El Hamam fluorite 
mine operated by Managem. The Central Moroccan Hercynides are dominated by numerous 
large granitic plutons that intruded into a sequence of Ordovician to Devonian aged sediments 
and is considered highly prospective for copper, tin, tungsten, lead, zinc, and fluorite 
mineralisation associated with Hercynian age intrusives.  

 Exploration & results 

The project targets a lower Carboniferous (Namurian) age turbidite sequence of folded and 
deformed, interbedded mudstones and sandstones, intruded by magmatic sills, located off the 
eastern margin of the Oulmes granite. The metamorphic aureoles of Hercynian age granites 
are known to host base metal deposits and occurrences in the region. 

The planned work at the Amsa project includes rock chip sampling, geological mapping and a 
ground magnetic survey to identify the scale and the nature of the mineralisation project. 
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4.8 Tiddas Pb-Cu Project 

 Introduction 

The Tiddas project is located in the central Morocco, 75 km south of the capital Rabat and 7km 
northwest of the historical El Karit tin mine. The project is accessible via two asphalt roads and 
contains a network of tracks.  

The project comprises four licence blocks which cover a total area of 64.0 km2. The licences 
were granted to Azru Resources SARL AU on 27 April 2021 and are valid for three years. 

 Geological setting 

Tiddas is situated in the highly prospective Central Moroccan Hercynides, which is host to 
numerous active and historic mines and development projects including the El Hamam fluorite 
mine operated by Managem. The Central Moroccan Hercynides are dominated by numerous 
large granitic plutons that intruded into a sequence of Ordovician to Devonian aged sediments 
and is considered highly prospective for copper, tin, tungsten, lead, zinc, and fluorite 
mineralisation associated with Hercynian age intrusives. 

 Exploration & results 

The project targets a structurally complex area between the Zaer and Oulmes granites, 
comprised of strongly foliated metasedimentary rocks, including quartzites, phyllites, and 
schists. At the intersection of historically mapped northeast and north striking structures, 
with six historically mapped lead and copper-lead occurrences proximal to a Hercynian age 
granite, which will form initial priority targets. 

Planned work at the Tiddas project includes rock chip sampling, geological mapping and a 
ground magnetic survey to identify the scale and the nature of the mineralisation project.   

4.9 Ammas Cu-Pb-Zn Project 

 Introduction 

The Ammas project is located in the central Morocco, 30 km south of Marrakech and 3km 
southeast of the Hajjar VMS mine currently operated by Managem.  

The project comprises two licence blocks which cover a total area of 31.8 km2. The licences 
were granted to Adrar Resources SARL AU on 22 February 2018 and were valid for three years 
but have since been renewed for a further four years on 22 February 2021. 

 Geological setting 

Ammas is situated in the Guemassa Massif, a series of Visean-aged metasedimentary and 
metavolcanic rocks, including felsic and mafic lavas that are discordantly overlain by 
Palaeogene and Neogene sediments. This massif, along with the Jebilet Centrale located 40 
km to the north, form a major VMS province in Morocco and are host to numerous active and 
former VMS mines in the highly prospective. Mineralisation at the nearby Hajjar VMS mine is 
localised at the volcanic-seafloor interface with deposits discovered to date within the 
Guemassa Massif and Jebilet Centrale being characteristically pyrrhotite-rich. 
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 Exploration & results 

The initial field programme at Ammas focused on surface mapping and sampling. Results 
indicate potential for proximity to the felsic metavolcanic-sub-marine sediment seafloor 
interface and include pyritic felsic metavolcanics and black shale spoil extracted from local 
water well drilling. Quartz, carbonate, calcite and barite veining and stockwork have been 
observed in metasedimentary and metavolcanic rocks with variable quantities of pyrite, 
pyrrhotite and rare covellite. Barite veins have historically been exploited by artisanal miners 
within the project area. Surface rock-chip sampling of veins and stockworks returned 
anomalous lead and silver of up to 0.43 % and 5.6 g/t respectively.  

Planned work at the Ammas project includes rock chip sampling, geological mapping and a 
ground magnetic survey to identify the scale and the nature of the mineralisation project.   

4.10 Jafra Cu-Zn Project 

 Introduction 

The Jafra project is located in the central Morocco, 36 km northeast of Marrakech and 35km 
east of the historical Roc Blanc silver mine.  

The project comprises two licence blocks which cover a total area of 29.0 km2. The licences 
were granted to Adrar Resources SARL AU on 01 April 2021 and are valid for a three-year 
initial term. 

 Geological setting 

Jafra is located in the highly prospective Jebilet Massif, which comprises part of the Jebilet-
Guemassa Metallogenic Province. The Jebilet Massif is broadly comprised of deformed 
Hercynian age basement rocks surrounded by discordant Mesozoic and Cenozoic formations. 
The region hosts a number of base metal VMS deposits including the polymetallic Draa Sfar, 
Hajar (Pb-Cu-Zn), Koudiat Aicha, and Kettara deposits, and has been explored by Managem.  

 Exploration & results 

The project targets Lower Carboniferous (Namurian) age Sarhelf schist series and a Hercynian 
age pluton of which the license encompasses the eastern margin. The metamorphic aureoles 
of Hercynian age granites are known to host base metal deposits and occurrences in the region. 
There is a historically mapped lead occurrence in the suspected aureole of the granite pluton, 
which coincides with apparent former artisanal workings, and a reportedly 1.75km quartz-
carbonate veins system. 

Planned work at the Jafra project includes rock chip sampling, geological mapping and a ground 
magnetic survey to identify the scale and the nature of the mineralisation.   

4.11 Agoudim Ag Project 

 Introduction 

The Agoudim project is situated in the eastern Anti-Atlas Mountains, 326 km south east of the 
capital Rabat, 412 km north east of the port city of Agadir and 30km east of the Imiter Ag mine 
operated by Managem Group. The project is accessible via a tarmac road through a village in 
the south east and numerous dirt tracks in the north. 
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The project comprises two licence blocks which cover a total area of 29.3 km2. The licences 
were granted to Azru Resources SARL AU on 6 May 2021 and are valid for three years. 

 Geological setting 

Agoudim is located in the eastern Anti-Atlas Mountains, which is host to numerous active mines 
and development projects, including the Imiter Ag Mine, operated by Managem. The eastern 
Anti-Atlas is dominated by two Precambrian basement massifs, Saghro and Ougnat which are 
overlain by discordant Paleozoic to Mesozoic sedimentary cover, and is considered prospective 
for copper, lead, silver, and gold. 

 Exploration & results 

The project targets Late Neoproterozoic volcanic formations comprised of intermediate flows, 
intrusions, and domes and associated volcano-sediments, overlain by Mid-Cambrian 
sedimentary units, and cut by the intersection of two strike-slip faults, one of which hosts the 
Imiter silver mine. Regional-scale strike-slip faults within Neoproterozoic volcano-sediments are 
known to host silver deposits, a base and precious metal occurrences in the region.  

Planned work at the Agoudim project includes first phase reconnaissance of mapping and 
prospecting to identify the scale and nature of the mineralisation as well as assessment of initial 
priority structural targets. 

4.12 Assif Ag-Au Project 

 Introduction 

The Assif project is situated in the eastern Anti-Atlas Mountains, 334 km south of the capital 
Rabat, 350 km east of the port city of Agadir and 31km north east of the Bouskour copper mine 
which is operated by Managem. The project is accessible via the road between a main highway 
and the village of N’Kob. 

The project comprises two licence blocks which cover a total area of 26.4 km2. The licences 
were granted to Azru Resources SARL AU on 30 April 2021 and are valid for three years. 

 Geological setting 

Assif is located in the eastern Anti-Atlas Mountains, which is host to numerous active mines 
and development projects, including the Imiter Ag Mine, operated by Managem. The eastern 
Anti-Atlas is dominated by two Precambrian basement massifs, Saghro and Ougnat which are 
overlain by discordant Paleozoic to Mesozoic sedimentary cover, and are considered 
prospective for copper, lead, silver, and gold. 

 Exploration & results 

The project targets Late Neoproterozoic volcanic formations largely comprised of rhyolite 
ignimbrite with subordinate basalt, cross cut by two regional southwest to northeast trending 
structures, and unconformably overlain by conglomerates and sandstones. Regional-scale 
strike-slip faults within Neoproterozoic volcano-sediments are known to host silver deposits, as 
well as base and precious metal occurrences in the region.  

Planned work at the Assif project includes first phase reconnaissance of mapping and 
prospecting to identify the scale and nature of mineralisation as well as assessment of initial 
priority structural targets. 

356



SRK Consulting  Aterian-Eastinco CPR – Main Report 
 

31472 Aterian-Eastinco CPR_Finalv06.docx  August, 2022 
Page 33 of 37 

4.13 Anezal Cu Project 

 Introduction 

The Anezal project is situated in the central Anti-Atlas Mountains, 356 km south of the capital 
Rabat, 210 km east of the port city of Agadir and 30 km northeast of the Zgounder silver mine 
which is operated by Aya Gold and Silver. The project is accessible via motorable dirt tracks 
leading off two main highways that run north-south. 

The project comprises four licence blocks which cover a total area of 64.0 km2. The licences 
were granted to Azru Resources SARL AU on 29 April 2021 and are valid for three years. 

 Geological setting 

Anezal is located in the central Anti-Atlas Mountains, which is host to numerous active mines 
and development projects, including the Bou Azzer cobalt mine operated by Managem. The 
Central Anti-Atlas is dominated by Palaeoproterozoic to Neoproterozoic age inliers overlain 
unconformably by Cambrian to recent sedimentary sequences and volcanics and is considered 
prospective for precious and base metals. 

 Exploration & results 

The project targets Upper Neoproterozoic intermediate to felsic volcanic tuffs, ignimbrites, and 
flows which are variably overlain by Adoudounien sediments, both of which are proximally cut 
by regional fault zones. Adoudounien sedimentary sequences are known to host copper 
deposits in the Western and Central Anti-Atlas, and numerous copper, lead, silver, gold, and 
manganese occurrences are noted along strike of the regional faults.  

Planned work at the Anezal project includes first phase reconnaissance mapping and 
prospecting to identify the scale and nature of the mineralisation. 

4.14 Tazoult Au Project 

 Introduction 

The Tazoult project is situated in the central Anti-Atlas Mountains, 370 km south of the capital 
Rabat, 190 km east of the port city of Agadir and 12 km east of the Zgounder silver mine which 
is operated by Aya Gold and Silver. The project is accessible in the north via a number of 
motorable tracks, which stem from the main highway which cuts the license southwest to 
northeast in the northeast corner. 

The project comprises one licence block which covers a total area of 13.5 km2. The licence was 
granted to Azru Resources SARL AU on 29 April 2021 and is valid for three years. 

 Geological setting 

Tazoult is located in the central Anti-Atlas Mountains, which is host to numerous active mines 
and development projects, including the Bouskour copper mine operated by Managem. The 
Central Anti-Atlas is dominated by Palaeoproterozoic to Neoproterozoic age inliers overlain 
unconformably by Cambrian to recent sedimentary sequences and volcanics and is considered 
prospective for precious and base metals.  
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 Exploration & results 

The project targets the Siroua massif which consists of a volcanic complex and a 
Neoproterozoic age granite massif, overlain by Cenozoic-age volcanic and volcano-
sedimentary formations. Numerous copper, lead, silver, gold, and manganese occurrences of 
syn-sedimentary or hydrothermal origin are noted in the area, related to regional faults that 
underlie Late Proterozoic-Early Cambrian age formations. 

Planned work at the Tazoult project includes first phase reconnaissance mapping and 
prospecting to identify the scale and nature of any mineralisation. 

4.15 Agdz II Cu-Ag Project 

 Introduction 

The Agdz II project is situated in the eastern Anti-Atlas Mountains, 350 km south of the capital 
Rabat, 12 km northwest of the Agdz project and 31 km southwest of the Bouskour copper mine 
which is being developed by Managem. The project is accessible via a motorable track that 
stems off a national highway.  

The project comprises a single licence block which covers a total area of 16.0 km2. The licence 
was granted to Azru Resources SARL AU on 29 April 2021 and is valid for 3 years. 

 Geological setting 

Agdz II is located in the eastern Anti-Atlas Mountains which is host to numerous active mines 
and development projects, including the Bouskour copper and Imiter Ag mines operated by 
Managem. The eastern Anti-Atlas is dominated by two Precambrian basement massifs, Saghro 
and Ougnat which are overlain by discordant Paleozoic to Mesozoic sedimentary cover and is 
considered prospective for precious and base metals. 

 Exploration & results 

The project targets mostly Late Neoproterozoic volcanic formations of the Oued Dar’a caldera, 
represented by mineral-rich caldera tuffs cross cut by north-northeast striking rhyolite dykes 
and a number of northeast-southwest trending structures, and overlying Adoudounien 
sedimentary units. The numerous historical copper occurrences in the area are related to Late 
Neoproterozoic age formations, and Adoudounien sediments are known to host copper in the 
region. There are also a number of proximal manganese and barite veins along strike. 

Planned work at the Agdz II project includes first phase reconnaissance mapping and 
prospecting to identify the scale and nature of mineralisation. 

5 EXPLORATION STRATEGY AND BUDGET 

5.1 Summary of Exploration Expenditure to Date 

Since the Agdz licence was granted in May 2014, up to December 2021 Aterian has incurred a 
total exploration expenditure on the project of USD 632,155 (GBP 522,000). The exploration 
expenditure excludes any of the sustaining costs of Altus but includes Altus UK staffing costs 
where they have specifically been seconded to the Agdz project area for any length of time. 
Aterian Resources provides the MEM with an annual update of its exploration expenditure and 
are due to host MEM officials at the project following the initial three-year term.  
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5.2 Development Strategy and Exploration Programme 

After raising funds and subject to the acquisition proceeding as planned, for the first 12 month 
period, Eastinco expects to spend some USD 1,278,400 (GBP 1,060,000) on exploration at the 
Agdz project and the other early stage projects, as presented in Table 5-1. The exploration 
budget was costed in December 2021. Eastinco expects to complete a HIRIP geophysics in Q4 
2022 followed by trenching and drilling through to the end of 2023, focusing on the Amzwaro 
and Makarn prospects at the Agdz project. In parallel, additional rock chip sampling and 
reconnaissance exploration will be undertaken across other prospective parts of the Agdz 
property where little exploration has been undertaken to date. 

The HIRIP geophysical programme consists of two elements: a 134.9 line km gradient IP survey 
and a 10, 950m line pole-dipole survey.  A 3,000m trenching programme is planned to follow 
the HIRIP. Individual trenches are planned to be up to 100 m long and will be excavated to 
bedrock material, perpendicular to the strike of the mineralisation. The trenches will be 
completed using a mechanical JCB type excavator, following all geological observations and 
sampling trenches will be backfilled using industry best practice methods. Sampling will be 
undertaken on 1 m intervals along the base of the trench and samples will be extracted using 
a rock saw or hammer and bolster chisel. Each sample will be kept to a consistent width and 
depth to ensure a representative sample is recovered. In selected locations where outcrop is 
visible on surface Eastinco will undertake channel samples using a rock saw or hammer and 
bolster chisel. Samples will be submitted for assay to an accredited facility. Following 
completion of HIRIP and trenching any resulting drill targets will be tested using RC drilling. 

The budget presented in Table 5-1 covers the work which is planned to be undertaken by 
Eastinco after raising funds, for the first 12 month period, subject to completing the acquisition.  

Table 5-1: 12 Month Exploration Budget 

12 Month Expenditure USD 

UK incurred costs allocated to projects   
Project Management 217,600 
Subtotal  217,600 

Exploration Expenditure   
Agdz – HIRIP Geophysics, Reconnaissance, prospecting and soil samples  195,840 
Agdz - Trenching, Pitting including assay 73,440 
Agdz –Drilling including assay 442,000 
Early Stage Projects – Reconnaissance, prospecting and rock samples, 
Geophysics  61,200 

Subtotal 772,480 

Morocco operating costs  
Corporate costs including office rental (sub-total)  47,600 
Staff – Admin, Geologists & Support Staff 156,400 
Travel (sub-total)  20,400 
Equipment  63,920 
Subtotal  288,320 

  
Total exploration expenditure  1,278,400 
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5.3 SRK Comments 

SRK visited the Agdz project on 1 February 2017, covering of most of the area on which Aterian 
has undertaken exploration work. Several trenches, outcrops and historical workings were 
observed and SRK was able to broadly confirm the nature of the geology at the project and also 
that malachite is present in many areas and covellite in some areas.  

There appears to be a strong structural control on the mineralised zones which have chloritic 
alteration, small scale quartz veining and associated copper mineralisation. This was noted 
particularly in a N-S striking chloritized zone just north of trench MKST01. Structural control is 
also evident in the geophysics and higher-grade grab sample results which suggest mineralised 
structures tend to have a NNE and NE strike and in places a N-S strike particularly in the west 
of the project area.  

SRK recommends undertaking a structural review to better understand the controls on the 
altered zones. This would be conducted on the ground followed by reinterpreting existing 
datasets, perhaps with a few relatively close spaced trenches to prove concepts. It would be 
useful to learn more about the mineralisation at near-by Bouskour mine which probably has the 
same mineralisation style and build this into the exploration strategy at Agdz. 

In SRK’s opinion, the chosen HIRIP geophysical method is rational as it is an extensively used 
and effective method for identifing disseminated base metal mineralisation of the type seen at 
Agdz. In addition, it makes sense to continue trenching at Agdz with a view to confirming 
continuity of mineralised structures and working towards identifying drilling targets.  

Overall, therefore, SRK agrees that the work planned to be undertaken at both the Agdz project 
and on the other assets is worthwhile and justified by the potential of these and that the budget 
allowed should be sufficient for the work envisaged. Next steps in all cases will be dependent 
upon the results obtained. 
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6 CONCLUDING REMARKS 

SRK has reviewed the licence status, work completed and results of this and work planned to 
be undertaken on the exploration assets held by Aterian in Morocco. 

Notwithstanding the fact that mineral exploration often results in no discovery even with an 
experienced and well-funded team, SRK considers the planned exploration expenditures in the 
Company’s budget are justified by the potential of the assets, the work planned to be 
appropriate and the budgets reasonable given the work planned. 

 
For and on behalf of SRK Consulting (UK) Limited 
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GLOSSARY, ABBREVIATIONS, UNITS 

Artisanal mining small scale mining usually without commercial investment, sometimes without 
licence 

Channel Sample 
Pieces of rock extracted from the side of a drive or crosscut by way of a small 
trench (channel), generally about 10 cm wider and 2 cm deep over regular 
intervals by use of a diamond saw or rock hammer. 

Cut - off grade The lowest grade of mineralized material that qualifies as ore in a given 
deposit; rock of the lowest assay included in an ore estimate. 

Deposit An occurrence of economically interesting minerals. 

Diamond drilling The act or process of drilling boreholes using bits inset with diamonds as the 
rock-cutting tool. 

Drill core A solid, cylindrical sample of rock produced by diamond drilling. 

Drilling In mineral exploration, boring a hole into prospective ground to recover 
cuttings indicative of rock types and grades of mineralisation. 

Exploration The act of investigation for the location of undiscovered mineral deposits. 

Grab sampling 
Samples collected from surface outcrops, mine dumps etc., Used in 
connection with examination of the  
characteristic minerals in the deposit rather than for valuation.  

Grade The proportion of a mineral or metal within a rock or other material. For gold 
mineralisation this is usually reported as grams of gold per tonne of rock (g/t) 

Haematite An oxide mineral of iron (Fe2O3); 

Indicated Mineral Resource 

An ‘Indicated Mineral Resource’ is that part of a Mineral Resource for which 
quantity, grade or quality, densities, shape and physical characteristics, can 
be estimated with a level of confidence sufficient to allow the appropriate 
application of technical and economic parameters, to support mine planning 
and evaluation of the economic viability of the deposit.  The estimate is based 
on detailed and reliable exploration and testing information gathered through 
appropriate techniques from locations such as outcrops, trenches, pits, 
workings and drillholes that are spaced closely enough for geological and 
grade continuity to be reasonably assumed. 

Inferred Mineral Resource 

The part of a Mineral Resource for which tonnage, densities, shape, physical 
characteristics, grade and mineral content can be estimated with a low level 
of confidence. It is inferred from geological evidence and assumed but not 
verified geological and/or grade continuity. It is based on information gathered 
through appropriate techniques from locations such as outcrops, trenches, 
pits, workings and drillholes which may be limited or of uncertain quality and 
reliability. 

Intrusive Rocks that while molten, penetrated into or between other rocks, but solidified 
before reaching the surface. 

Joint A fracture in a rock between the sides of which there is no observable relative 
movement. 

Lithology the physical characteristics of rock. 
Logging Recording geological, geotechnical and other information from drill core 

Mineral Resource 

A concentration or occurrence of material of economic interest in or on the 
Earth’s crust in such a form, quality, and quantity that there are reasonable 
and realistic prospects for eventual economic extraction. The location, 
quantity, grade, continuity and other geological characteristics of a Mineral 
Resource are known, estimated from specific geological knowledge, or 
interpreted from a well constrained and portrayed geological model 

Quality Assurance and Quality Control 
(QAQC) 

The measurements and protocols in place to assess and control the quality 
of the data obtained. 

Trench 

The excavation of a horizontally elongate pit (trench), typically up to 2 m deep 
and up to 1.5 m wide in order to access fresh or weathered bedrock and take 
channel samples across a mineralised structure. The trench is normally 
orientated such that samples taken along the longest wall are perpendicular 
to the mineralised structure. 
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Abbreviations 

Abbreviation Unit or Term 

Ag silver 
Agdz Agdz copper silver project, Morocco 
Altus Altus Strategies Plc 
Amsl Above mean sea level 
Aterian  Aterian Resources Ltd 
Au gold 
BRGM Bureau de Recherches Geologiques et Minieres 
°C degrees Centigrade 
CIT Corporate income tax 
Cm centimetre 
CPR Competent Persons Report 
Cu copper 
DEM Digital Elevation Models 
DGPS Differential Global Positioning System 
° degree (degrees) 
Eastinco Eastinco Mining & Exploration PLC 
EIA Environmental Impact Assessment 
EL Exploration licence 
G gram 
g/t grams per tonne 
GBP Great British Pounds 
HEP Hydroelectric Power  
IPO Initial Public Offering 
IRGM Institute for Geological and Mining Research 
Kg kilograms 
Km kilometre 
km2 square kilometre 
Kt thousand tonnes 
M metre 
m2 square metre 
m3 cubic metre 
Masl metres above sea level 
MEM Le Ministère de l’Energie, des Mines, de l’Eau et de l’Environnement 

Mm millimetre 
mm2 square millimetre 
MRE Mineral Resource Estimate 
M million 
Ouarzazate Ouarzazate copper silver project, Morocco 
Oulmes Oulmes tin tungsten project, Morocco 
% percent 
QA/QC Quality Assurance/Quality Control 
RC rotary circulation drilling 
SAF South Atlas Fault 
Sn tin 
SNI Société Nationale d'Investissement 
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Abbreviation Unit or Term 

SRK SRK Consulting (UK) Ltd 
T tonne (metric ton)  
Takzim Takzim zinc copper project, Morocco 
USD United States Dollar 
VAT Value added Tax 
W tungsten 
Zn zinc 
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Aterian Resources employs a rigorous in-house Quality Assurance (QA) and Quality Control 
(QC) system, with checks undertaken on all soil sampling, trenching / channelling and drilling 
work programmes carried out by the Company. The QA system targets various aspects 
throughout the sampling procedure which could have distorted the results of the work 
programme. The QC aims to confirm both the precision and accuracy of the analytical 
laboratory and confirm that the geochemical data collected from each phase of work is of 
sufficient quality. All Aterian Resource geochemical testing is undertaken by an ISO17025:2005 
accredited facility, typically the ALS Global facilities in Seville and Ireland. 

The QA system requires that; standards, blanks and duplicates are inserted into relevant 
geochemical sample batches. Within a sequence of 30 samples; 27 samples are routine; one 
is an empty bag for a course crush duplicate of the preceding sample (produced at the 
preparation lab or on site for riffle split RC drilling samples), one is a Certified Reference 
Material (CRM), and one is a blank.  

Aterian Resources typically obtains CRMs from Geostats Pty Ltd in Australia. The CRMs are 
individually sealed 50g packets. Normally for each project four different CRMs will be used; two 
high grade( one oxide, one sulphide) and two low grade (one oxide one sulphide).  Upon receipt 
of the certificates of analysis CRM grades are assessed against their respective certified values 
to check that the reported assays are within two standard deviations of the certified value. Two 
consecutive failures in meeting this target will result in discussions with the laboratory and 
potential a re-assay for the affected sample batch. 

Upon receipt of the certificates of analysis the data for the coarse crush duplicates is assessed 
relative to its corresponding normal sample. Duplicates are expected to have less than a 5% 
difference for key elements from the corresponding normal sample. Two consecutive failures 
of the duplicates will result in discussions with the laboratory and potential a re-assay for the 
affected samples batch. 

Aterian Resources typically uses a silica-rich river sand sourced away from the project area. 
Upon receipt of the certificates of analysis the assays for the blanks will be assessed to check 
that the reported values are below or close to the level of detection for the target element(s). 
Two consecutive significantly elevated concentrations of the target element(s) will result in 
discussions with the laboratory and potential re-assay for the affected samples batch. 

Aterian Resources’ QA system requires that all sampling programmes, including 
reconnaissance sampling where QAQC materials are not used, employ an end to end chain of 
custody record. All samples are recorded at each stage of the process from sampling to 
transportation then to preparation and finally analysis, with the relevant staff and suppliers 
signing for responsibility at each stage of sample transport. 
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PART VI

TAXATION

The following information is based on UK tax law and HMRC practice currently in force in the UK. Such law
and practice (including, without limitation, rates of tax) is in principle subject to change at any time. The
information that follows is for guidance purposes only. Any person who is in any doubt about his or her position
should contact their professional advisor immediately.

Taxation in the UK

The following information, which relates only to UK taxation, is applicable to persons who are resident in the
UK and who beneficially own Ordinary Shares as investments and not as securities to be realised in the
course of a trade. It is based on the law and practice currently in force in the UK. The information is not
exhaustive and does not apply to potential investors:

1.1 Tax treatment of UK investors

The following information, which relates only to UK taxation, is applicable to persons who are resident in the
UK and who beneficially own Ordinary Shares as investments and not as securities to be realised in the
course of a trade. It is based on the law and practice currently in force in the UK. The information is not
exhaustive and does not apply to potential investors:

* who intend to acquire, or may acquire (either on their own or together with persons with whom they are
connected or associated for tax purposes), more than 10 per cent., of any of the classes of shares in
the Company; or

* who intend to acquire Ordinary Shares as part of tax avoidance arrangements; or

* who are in any doubt as to their taxation position.

Such Shareholders should consult their professional advisers without delay. Shareholders should note that tax
law and interpretation can change and that, in particular, the levels, basis of and reliefs from taxation may
change. Such changes may alter the benefits of investment in the Company.

Shareholders who are neither resident nor temporarily non-resident in the UK and who do not carry on a trade,
profession or vocation through a branch, agency or permanent establishment in the UK with which the Ordinary
Shares are connected, will not normally be liable to UK taxation on dividends paid by the Company or on
capital gains arising on the sale or other disposal of Ordinary Shares. Such Shareholders should consult their
own tax advisers concerning their tax liabilities.

1.2 Dividends

Where the Company pays dividends no UK withholding taxes are deducted at source, Shareholders who are
resident in the UK for tax purposes will, depending on their circumstances, be liable to UK income tax or
corporation tax on those dividends.

UK resident individual Shareholders who are domiciled in the UK, and who hold their Shares as investments,
will be subject to UK income tax on the amount of dividends received from the Company.

Dividend income received by UK tax resident individuals will have a £2,000 annum dividend tax allowance.
From 6 April 2022, dividend receipts in excess of £2,000 will be taxed at 8.75% for basic rate taxpayers,
33.75% for higher rate taxpayers, and 39.35% for additional rate taxpayers. Please note that it was announced
in the Fiscal Event on 23 September 2022 that from 6 April 2023 dividend receipts in excess of £2,000 will be
taxed at 7.5% for basic rate tax payers and 32.5% for higher rate taxpayers, and from April 2023 the additional
rate taxpayer income rate will be removed. However, the legislation supporting the rate changes in this Fiscal
Event is yet to substantively enacted.

Shareholders who are subject to UK corporation tax should generally, and subject to certain anti-avoidance
provisions, be able to claim exemption from UK corporation tax in respect of any dividend received but will not
be entitled to claim relief in respect of any underlying tax.

1.3 Disposals of Ordinary Shares

Any gain arising on the sale, redemption or other disposal of Ordinary Shares will be taxed at the time of such
sale, redemption or disposal as a capital gain.

The rate of capital gains tax on disposal of Ordinary Shares by basic rate taxpayers is 10%, and for upper rate
and additional is 20%.
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Subject to certain exemptions, the corporation tax rate applicable to its taxable profits is currently 19%.and it
was announced in the Fiscal Event on 23 September 2022 that from 1 April 2023 the rate will remain at 19%.
However, the legislation supporting the rate change in this Fiscal Event is yet to be substantively enacted. The
current legislation states that from 1 April 2023 the rate was to increase to 25% after for profits in excess of
£250,000, with profits below £50,000 continuing to be taxed at 19%, and a marginal rate on profits between
these values. The profit limits were to be reduced under certain circumstances, with close investment-holding
companies not being entitled to the lower rate.

1.4 Further information for Shareholders subject to UK income tax and capital gains tax

“Transactions in securities”

The attention of Shareholders (whether corporates or individuals) within the scope of UK taxation is drawn to
the provisions set out in, respectively, Part 15 of the Corporation Tax Act 2010 and Chapter 1 of Part 13 of the
Income Tax Act 2007, which (in each case) give powers to HM Revenue and Customs to raise tax
assessments so as to cancel “tax advantages” derived from certain prescribed “transactions in securities”.

1.5 Stamp duty and stamp duty reserve tax

No UK stamp duty or stamp duty reserve tax will be payable on the allotment and issue of ordinary shares
pursuant to the placing.

Most investors will purchase existing ordinary shares using the crest paperless clearance system and these
acquisitions will be subject to stamp duty reserve tax at 0.5% where ordinary shares are acquired using paper
(i.e. non-electronic settlement) stamp duty will become payable at 0.5% if the purchase consideration exceeds
£1,000.

The above comments are intended as a guide to the general stamp duty and stamp duty reserve tax position
and may not relate to persons such as charities, market makers, brokers, dealers, intermediaries and persons
connected with depositary arrangements or clearance services to whom special rules apply.

THIS SUMMARY OF UK TAXATION ISSUES CAN ONLY PROVIDE A GENERAL OVERVIEW OF THESE
AREAS AND IT IS NOT A DESCRIPTION OF ALL THE TAX CONSIDERATIONS THAT MAY BE RELEVANT
TO A DECISION TO INVEST IN THE COMPANY. THE SUMMARY OF CERTAIN UK TAX ISSUES IS BASED
ON THE LAWS AND REGULATIONS IN FORCE AS OF THE DATE OF THIS DOCUMENT AND MAY BE
SUBJECT TO ANY CHANGES IN UK LAWS OCCURRING AFTER SUCH DATE. LEGAL ADVICE SHOULD
BE TAKEN WITH REGARD TO INDIVIDUAL CIRCUMSTANCES. ANY PERSON WHO IS IN ANY DOUBT AS
TO HIS TAX POSITION OR WHERE HE IS RESIDENT, OR OTHERWISE SUBJECT TO TAXATION, IN A
JURISDICTION OTHER THAN THE UK, SHOULD CONSULT HIS PROFESSIONAL ADVISER.
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PART VII

ADDITIONAL INFORMATION

1 Responsibility Statement

To the best of the knowledge of the Directors and the Proposed Directors (whose names, business address
and function appear on page 30) and the Company (whose registered office address appears on page 30 of
this Document), the information contained in this Document is in accordance with the facts and this Document
makes no omission likely to affect its import.

2 The Company

2.1 The Company was incorporated under the Act as a private limited company and an indefinite life under
the laws of England and Wales on 18 January 2011 with registered number 07496976 and the name
Charzor Limited.

2.2 On 20 January 2011, the Company changed its name by way of a special resolution of its members to
Rare Minerals Limited.

2.3 On 15 February 2011, the Company was re-registered as a public limited company and changed its
name by way of a special resolution of its members to Rare Minerals Plc.

2.4 On 26 June 2013, the Company further changed its name by way of a special resolution of its members
to Equatorial Mining and Exploration Limited, and then again to Eastinco Mining and Exploration Plc on
8 January 2020.

2.5 The legal and commercial name of the issuer at the date of this Document is Eastinco Mining and
Exploration Plc.

2.6 The Company was incorporated with accounting reference date of 31 December.

2.7 The Company is not regulated by the FCA or any financial services regulator.

2.8 The Company’s ordinary shares were admitted to trading on AQSE on 28 April 2011. The Company’s
ordinary shares are to be cancelled from trading on AQSE and will be instead admitted to trading on
the Standard Segment of the Main Market of the London Stock Exchange.

2.9 With effect from Admission, the Company will be subject to the Listing Rules and the Disclosure
Guidance and Transparency Rules (and the resulting jurisdiction of the FCA) to the extent such rules
apply to companies with a Standard Listing.

2.10 The principal legislation under which the Company operates, and pursuant to which the Ordinary Shares
have been created, is the Act.

2.11 On 26 September 2022, the Company adopted the Articles. The Company operates in conformity with
its Articles and the laws of England and Wales.

2.12 As at the date of this Document, the Company acts as the ultimate holding company of the following
entities:

2.12.1 Eastinco Ltd, a Rwandan company, incorporated on 6 February 2018 in Rwanda with company
registration number 107701289 (“Rwandan Subsidiary”);

2.12.2 Eastinco ME Limited, a private limited company, incorporated on 11 May 2016 in England and
Wales with company registration number 10173490 (“U.K. Subsidiary”);

2.12.3 Kinunga Mining Limited a private limited company, incorporated on 15 July 2021 in Rwanda
with company registration number a119098330. and

2.12.4 Musasa Mining Limited a private limited company, incorporated on 11 March 2019 in Rwanda
with company registration number a108684430;

2.13 The Company’s registered office is at Eastcastle House, 27-28 Eastcastle Street, London,
England, W1W 8DH. The Company’s telephone number is 07535 168 252.

2.14 The Company is duly authorised and has complied with all relevant its statutory consents in relation to
its eligibility for the proposed Admission.
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3 Subsidiaries

3.1 Following completion of the Acquisition and upon Admission the Company will be the ultimate holding
company of the following subsidiaries:

Name

Country of
Incorporation and
Company Number

Date of
Incorporation

Issued Share
Capital

% Owned
by the
Enlarged
Group

Eastinco Ltd a107701289
Rwanda

6 February 2018 3,000 ordinary
shares of 1,000
RWF each

100%

Eastinco ME
Limited

a10173490
England and Wales

11 May 2016 100 ordinary shares
of £0.10 each

100%

Aterian Resources
Limited

a08371887
England and Wales

23 January 2013 1 ordinary share of
£0.001

100%

Aterian Limited a14406925
England and Wales

10 October 2022 1 ordinary share
of £1

100%

Aterian Resources
Services Limited

a13508408
England and Wales

13 July 2021 1 ordinary share
of £1

100%

Kinunga Mining
Limited

a119098330
Rwanda

15 July 2021 1,000 ordinary
shares of
RWF 1,000.00

70%

Musasa Mining
Limited

a108684430
Rwanda

11 March 2019 1,000 ordinary
shares of
RWF 1,000.00

85%

Atlantic
Minerals Ltd

a118732
Seychelles

25 January 2013 2 ordinary shares of
USD$1.00 each

100%

Azru Resources
SARL AU

a001568244000046
Morocco

18 February 2016 9,600 shares of a
nominal amount of
100 DHS each

100%

Adrar Resources
SARL AU

a001696375000014
Morocco

20 June 2016 1,600 shares of a
nominal amount of
100 DHS each

100%

4 Share Capital

4.1 The following table shows the issued and fully paid up share capital of the Company as at the date of
this Document and as it will be immediately following Admission:

Number of
Ordinary Shares

in issue and
credited as fully

paid

Aggregate
Nominal Value

(£)

As at the date of this Document: 488,692,170 £4,886,921.70
As at Admission: 964,694,093 £9,646,940.93

4.2 The issue of the Ordinary Shares will result in the Ordinary Share Capital being diluted so as to
constitute approximately 49.50 per cent. of the Enlarged Share Capital.

4.3 The Company was incorporated with a share capital of £1.00 divided into 1 ordinary share with a
nominal value of £1.00.

4.4 The following is a summary of the changes in the issued Shares of the Company since its incorporation:

(a) by way of an ordinary resolution passed on 7 February 2011, the one issued ordinary share
was subdivided into 10,000 ordinary shares of £0.0001 each;

(b) on 7 February 2011, the Company issued for cash consideration 1,649,990,000 ordinary
shares;

(c) on 28 April 2011, the Company raised GBP £250,000 (before expenses) through a placing of
250,000,000 new ordinary shares;

(d) on 28 April 2011, the Company raised a further GBP £725,000 (before expenses) through a
placing of 241,666,667 new ordinary shares;
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(e) on 25 October 2012, the Company allotted 3 new ordinary shares;

(f) on 19 October 2014, the Company allotted 350,740,000 new ordinary shares;

(g) on 11 November 2014, the Company allotted 150,000,000 new ordinary shares;

(h) on 20 November 2014, the Company allotted 84,000,000 new ordinary shares;

(i) on 5 January 2015, the Company allotted 30,000,000 new ordinary shares;

(j) on 28 January 2015, the Company allotted 226,000,000 new ordinary shares;

(k) on 13 February 2015, the Company allotted 126,000,000 new ordinary shares;

(l) on 27 March 2015, the Company allotted 1,148,000,000 new ordinary shares;

(m) on 13 April 2015, the Company cancelled the allotment of 350,740,000 new ordinary shares
issued in error.

(n) on 1 June 2015, the Company allotted 357,400,000 new ordinary shares;

(o) on 4 September 2015, the Company allotted 8,875,000 new ordinary shares;

(p) on 30 October 2015, the Company allotted 435,000,000 new ordinary shares;

(q) on 9 November 2015, the Company allotted 50,000,000 new ordinary shares;

(r) on 23 September 2016, the Company allotted 1,162,000,000 new ordinary shares;

(s) on 24 April 2017, the Company allotted 140,000,000 new ordinary shares;

(t) on 4 September 2017, the Company allotted 113,250,000 new ordinary shares;

(u) on 17 November 2017, the Company allotted 50,000,000 new ordinary shares;

(v) on 30 November 2017, the Company allotted 710,000,000 new ordinary shares;

(w) on 16 March 2018, the Company allotted 690,000,000 new ordinary shares;

(x) on 10 July 2018, the Company allotted 2,786,331, new ordinary shares;

(y) on 14 August 2018, the Company allotted 251,326,000 new ordinary shares;

(z) on 22 October 2018, the Company allotted 600,000,000 new ordinary shares;

(aa) on 29 July 2019, the Company allotted 13,040,000,000 new ordinary shares;

(bb) on 29 July 2019 the Company further allotted 825,000,000 new ordinary shares;

(cc) on 10 September 2019, the Company allotted 5,000,000,000 new ordinary shares;

(dd) on 17 October 2019, the Company allotted 6,000,000,000 new ordinary shares;

(ee) on 6 November 2019, the Company allotted 93 new ordinary shares;

(ff) on 15 November 2019, further to a resolution being passed by the members of the Company,
the Company’s pre-existing 36,124,849,600 Ordinary Shares of £0.0001 each were consolidated
into 361,248,496 Ordinary Shares of £0.01 each;

(gg) on 1 July 2020, the Company allotted 57,715,333 new ordinary shares;

(hh) on 27 November 2020, the Company allotted 4,500,000 new ordinary shares;

(ii) on 26 December 2020, the Company allotted 6,604,934 new ordinary shares

(jj) on 11 January 2021, the Company allotted 5,000,000 new ordinary shares;

(kk) on 15 November 2021, the Company allotted 20,000,000 new ordinary shares to Simon
Rollason, CEO of the Company;

(ll) on 15 November 2021, the Company allotted 720,000 Ordinary Shares at a price of £0.01 per
new ordinary share to Novum in lieu of certain fees for acting as the Company’s AQSE
corporate adviser;

(mm) on 15 November 2021, the Company allotted 6,666,667 Ordinary Shares at a price of £0.015
per new Ordinary Share as part of the Pre-IPO Fundraise; and

(nn) on 30 December 2021, the Company allotted 26,236,740 new Ordinary Shares at a price of
£0.01 per new Ordinary Share to the EBT.
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4.5 As at the date of this Document the Company has 488,692,170 Existing Ordinary Shares in issue. As at
Admission there will be 969,138,537 Ordinary Shares in issue.

4.6 Save as disclosed in this Document:

(a) no commission, discount, brokerage or any other special term has been granted by the
Company or is now proposed in connection with the issue or sale of any part of the Share or
loan capital of the Company;

(b) no persons have preferential subscription rights in respect of any Share or loan capital of the
Company or any subsidiary; and

(c) no amount or benefit has been paid or is to be paid or given to any promoter of the Company.

4.7 The following resolutions relating to the share capital of the Company were passed by the Company at
its annual general meeting held on 26 September 2022:

(a) THAT, subject to and conditional upon the passing of Resolution 4, in accordance with section
551 of the Act the directors of the Company be and are generally and unconditionally
authorised to allot Ordinary Shares or to grant rights to subscribe for or to convert any
securities into Ordinary Shares (“Rights”) up to a maximum nominal amount of:

(i) £200,000 in connection with the proposed issue of Ordinary Shares using the proceeds
of the repayment by the Company of certain loan notes issued in 2019;

(ii) £854,050 in connection with the conversion of certain convertible loan notes in respect of
a pre-IPO fundraising completed by the Company on 22 November 2021;

(iii) £1,295,716.68 in connection with the issue and subsequent conversion into Ordinary
Shares of certain warrants granted by the Company;

(iv) £634,902.67 in connection with the issue and subsequent conversion into Ordinary
Shares of warrants granted by the Company on 20 June 2020;

(v) £444,234 in connection with the issue and allotment of Ordinary Shares to the EBT;

(vi) £3,376,429.33 in connection with the proposed allotments of Ordinary Shares in the
Company (including (i) the issue and allotment of the Consideration Shares to AEM
pursuant to the terms of the Acquisition Agreement and (ii) the grant of the Altus
Warrants;

(vii) £854,050 in connection with the Ordinary Shares to be allotted in respect of the Placing; and,

(viii) £2,411,735.23 (in addition to the authorities conferred in sub-paragraphs 4.7(a)(i) to
4.7(a)(vii) above) representing approximately 25% of the Company’s enlarged share
capital on Admission.

provided that these authorities, unless duly renewed, varied or revoked by the Company, will
expire on the date being fifteen months from the date of the passing of this resolution or, if
earlier, the conclusion of the next annual general meeting of the Company to be held after the
passing of this resolution, save that the Company may, before such expiry, make offers or
agreements which would or might require ordinary shares to be allotted or Rights to be granted
after such expiry and, the Directors may allot ordinary shares or grant Rights in pursuance of
such an offer or agreement notwithstanding that the authority conferred by this resolution has
expired.

(b) THAT, subject to and conditional upon the passing of Resolution 4, the Directors be and they
are hereby empowered (in substitution for and to the exclusion of any other existing powers
save to the extent that the same have been previously exercised) pursuant to Section 551 of
the Act to allot equity securities (within the meaning of Section 560 of the Act) of the Company
for cash pursuant to the authority conferred on them by resolution set out in paragraph above
4.7(a) and to allot relevant securities as if Section 561(1) of the Act did not apply to any such
allotment, provided that this power shall be limited to the allotment of equity securities in
connection with:

(i) £200,000 in connection with the proposed issue of Ordinary Shares using the proceeds
of the repayment by the Company of certain loan notes issued in 2019;

(ii) £854,050 in connection with the conversion of certain convertible loan notes in respect of
the pre-IPO fundraising completed by the Company on 22 November 2021;
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(iii) £,295,716.68 in connection with the issue and subsequent conversion into Ordinary
Shares of certain warrants granted by the Company;

(iv) £634,902.67 in connection with the issue and subsequent conversion into Ordinary
Shares of certain warrants granted by the Company on 20 June 2020;

(v) £444,234 in connection with the issue and allotment of Ordinary Shares to the EBT;

(vi) £3,376,429.33 in connection with the proposed allotments of Ordinary Shares in the
Company (including (i) the issue and allotment of Consideration Shares to AEM pursuant
to the terms of the Acquisition Agreement and (ii) the grant of certain warrants under the
Acquisition Agreement;

(vii) £854,050 in connection with the Ordinary Shares to be allotted in respect of the placing
to take place prior to Admission; and

(viii) £2,411,735.23 (in addition to the authorities conferred in sub-paragraphs 4.7(b)(i) to
4.7(b)(vii) above) representing approximately 25% of the Company’s enlarged share
capital on Admission,

provided that these authorities, unless duly renewed, varied or revoked by the Company, will
expire on the date being fifteen months from the date of the passing of this resolution or, if
earlier, the conclusion of the next annual general meeting of the Company to be held after the
passing of this resolution, save that the Company may, before such expiry, make offers or
agreements which would or might require ordinary shares to be allotted or Rights to be granted
after such expiry and, the Directors may allot ordinary shares or grant Rights in pursuance of
such an offer or agreement notwithstanding that the authority conferred by this resolution has
expired.

4.8 The Placing Shares will on Admission rank pari passu in all respects with the Existing Ordinary Shares
including the rights to dividends or other distributions hereafter declared, paid or made on the Ordinary
Shares.

4.9 Application will be made for the Ordinary Shares to be listed on the Standard Segment of the Official
List and to be admitted to trading on the main market of the London Stock Exchange. No application
has been or is being made for the admission of the Ordinary Shares to listing or trading on, any other
stock exchange or securities market.

4.10 Save as disclosed in this Document, as at the date of this Document, the Company will have no short,
medium or long term indebtedness.

4.11 Subject to the provisions of the Articles below, the Ordinary Shares are freely transferrable and there
are no restrictions on transfers.
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5 Warrants, Options, and other Convertible securities

The Company currently has in issue an aggregate of 51,907,400 options over Existing Ordinary Shares and
63,490,267 warrants over Existing Ordinary Shares (all of which remain outstanding) as at the date of this
Document. As at Admission following the issue of the Admission Convertibles, the Company expects to have in
issue an aggregate of 96,397,400 options over Ordinary Shares and 289,531,345 warrants over Ordinary
Shares. Details of these options and warrants are set out below.

5.1 Employment Benefit Trust
On 6 March 2015 the Company entered into a trust deed with the EBT Trustee that created the
Eastinco EBT. Further details of the terms of the Eastinco EBT are set out in paragraph 17.33 below. As
at the date of this Document, the EBT Trustee hold 51,974,000 Ordinary Shares. As at the date of this
Document the EBT Trustee has granted the following options to purchase Ordinary Shares:

Date of Grant Expiry Date Awardee

Number of
Ordinary
Shares

under Option

Number of
Ordinary
Shares

under Option
at Admission

Exercise
price of
Options

07/07/2015 17/03/2024 Nicholas Nelson 1,644,900 1,644,900 £0.01
07/07/2015 17/03/2024 Alyn Evans 1,150,000 1,150,000 £0.01
07/07/2015 17/03/2024 Shane Moloney 712,500 712,500 £0.01
15/10/2015 17/03/2024 Nicholas Nelson 2,450,000 2,450,000 £0.01
15/10/2015 17/03/2024 Alyn Evans 1,900,000 1,900,000 £0.01
01/07/2016 17/03/2024 Nicholas Nelson 3,400,000 3,400,000 £0.01
01/07/2016 17/03/2024 Simon Retter 2,000,000 2,000,000 £0.01
Dec-21 30/12/2030 Stephen Knoef 12,240,000 12,240,000 £0.01
Dec-21 30/12/2030 Daniel Hogan 16,670,000 16,670,000 £0.01
Dec-21 30/12/2030 Nicholas Nelson 9,740,000 9,740,000 £0.01

TOTAL 51,907,400 51,907,400

At Admission, the Trustees will be allotted a further 44,423,400. Conditional upon Admission, the
Trustees have awarded the following new options over Ordinary Shares as part of the scheme as
follows:

Date of Grant Expiry Date Awardee

Number of
Options over

Ordinary Shares

Exercise
price of
Options

Admission 30/12/2030 Charles Bray 22,250,000 £0.01
Admission 30/12/2030 Mike Staten 14,240,000 £0.01
Admission 30/12/2030 Simon Retter 4,000,000 £0.01
Admission 30/12/2030 Devon Marais 4,000,000 £0.01

TOTAL 44,490,000

As at Admission, the Trustees will not hold any Ordinary Shares which are not under option.

376



5.2 Warrants

The Company has outstanding a total of 63,490,267 warrants over Existing Ordinary Shares at an
exercise price of £0.030.

Date of Grant Expiry Date
Name of Warrant

Holder

Number of
Warrants over

Existing
Ordinary Shares
as at the Date of
this Document

Exercise
Price

1 June 2020 30 August 2024 Samuel Areloa 200,000 £0.030

1 June 2020 30 August 2024
Robin Charles

Bairstow 4,938,267 £0.030
1 June 2020 30 August 2024 Charles Bray 3,333 £0.030
1 June 2020 30 August 2024 Glenn Geatherby 666,667 £0.030
1 June 2020 30 August 2024 James Kreitman 6,300,000 £0.030
1 June 2020 30 August 2024 Sebastian Marr 3,333,334 £0.030
1 June 2020 30 August 2024 Christopher Potts 1,000,000 £0.030
1 June 2020 30 August 2024 Justin Robinson 1,000,000 £0.030
1 June 2020 30 August 2024 Mike Staten 4,862,500 £0.030
1 June 2020 30 August 2024 Jonathan Summers 1,333,333 £0.030
1 June 2020 30 August 2024 Steve Xerri 1,666,667 £0.030
1 June 2020 30 August 2024 Michail Zoumakis 333,333 £0.030

1 June 2020 30 August 2024
Acquam

International FZE 5,000,000 £0.030

1 June 2020 30 August 2024
Augustin

Corporation** 3,000,000 £0.030

1 June 2020 30 August 2024
Avis Holding

PTY LTD 4,500,000 £0.030

1 June 2020 30 August 2024
Edlin

Holdings LTD* 6,000,000 £0.030
1 June 2020 30 August 2024 Peel Hunt LLP 3,333,333 £0.030

1 June 2020 30 August 2024
Reba Global
PTY LTD*** 6,670,000 £0.030

1 June 2020 30 August 2024
Rene

Nominees LTD 3,500,000 £0.030

1 June 2020 30 August 2024
Timberdale
Capital LLC 5,849,500 £0.030

TOTAL 63,490,267

—————
* Edlin Holdings Ltd is an Isle of Man company which invests and operates non-US based investments and its ultimate

beneficial owners are Eden, Linus, and Charles Bray (a director of the Company)
** Augustin Corporation, a Pennsylvania (USA) corporation which is 100% owned by the Astin Trust (a trust

settled by Charles Bray)
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The Company has granted warrants over 126,666,668 Ordinary Shares with an original exercise price of
£0.02 pursuant to the 2021 Warrant Instrument in connection with the issue of the Pre-IPO Shares and
will on Admission issue 126,666,668 warrants over Ordinary Shares at an adjusted exercise price of
£0.015 pursuant the 2021 Warrant Instrument in connection with the conversion of the CLNs. Details of
the distribution of these warrants are as follows:

Date of Grant Expiry Date
Name of Warrant

Holder

Number of
Warrants over

Ordinary Shares
Exercise

Price

Admission 30 December 2024 Charles Bray 26,666,666 £0.015
Admission 30 December 2024 James Kreitman 10,000,000 £0.015

Admission 30 December 2024
Rene Nominees

(IOM) Limited 6,666,666 £0.015

Admission 30 December 2024
Charlie Brooke-

Partridge 6,666,666 £0.015

Admission 30 December 2024
Avis Holding

PTY LTD 6,666,666 £0.015
Admission 30 December 2024 Glenn Featherby 3,333,334 £0.015
Admission 30 December 2024 Edlin Holdings* 13,333,334 £0.015
Admission 30 December 2024 Frank Scolaro 6,666,666 £0.015
Admission 30 December 2024 Jonathan Summers 4,000,000 £0.015
Admission 30 December 2024 Sebastian Marr 13,333,334 £0.015
Admission 30 December 2024 Hyde Park Holdings 3,333,334 £0.015
Admission 30 December 2024 Clive Roberts 6,666,666 £0.015
Admission 30 December 2024 Woodland Capital 3,333,334 £0.015
Admission 30 December 2024 Chris Phillips 1,333,334 £0.015
Admission 30 December 2024 Justin Robinson 1,333,334 £0.015
Admission 30 December 2024 Michael P Staten 13,333,334 £0.015

TOTAL 126,666,668

—————
* Edlin Holdings Ltd is an Isle of Man company which invests and operates non-US based investments and its ultimate

beneficial owners are Eden, Linus, and Charles Bray (a director of the Company)

5.3 Convertible Loan Notes

Pursuant to the Company’s Pre-IPO Fundraise, the Company has issued convertible loan notes to raise
£850,000 that will convert into Ordinary Shares at Admission at a price of £0.010 per share in the
capital of the Company, as set out in the following table:

Subscriber
Amount paid for

CLNs

Conversion from
CLNs into

Ordinary Shares

Charles Bray £200,000 20,000,000
James Kreitman £75,000 7,500,000
Rene Nominees (IOM Limited) £50,000 5,000,000
Charlie Brooke-Partridge £50,000 5,000,000
Avis Holdings Pty Ltd £50,000 5,000,000
Glenn Featherby £25,000 2,500,000
Edlin Holdings* £100,000 10,000,000
Frank Scolaro £50,000 5,000,000
Jonathan Summers £30,000 3,000,000
Sebastian Marr £100,000 10,000,000
Hyde Park Holdings £25,000 2,500,000
Clive Roberts/TS £50,000 5,000,000
Woodland Capital £25,000 2,500,000
Chris Phillips £10,000 1,000,000
Justin Robinson £10,000 1,000,000

TOTAL: £850,000 85,000,000

—————
* Edlin Holdings Ltd is an Isle of Man company which invests and operates non-US based investments and its ultimate

beneficial owners are Eden, Linus, and Charles Bray (a director of the Company)
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5.4 Dilution of Ordinary Share Capital

The issue of the Ordinary Shares will constitute 49.80 per cent. of the Enlarged Share Capital and the interests
of Shareholders will be diluted accordingly.

6 Summary of the Articles

6.1 Memorandum of Association

In accordance with section 31 of the Act and the Articles, the objects of the Company are unrestricted.
The Memorandum and the Articles are available for inspection at the address specified in
paragraph 2.13 of this Part.

6.2 Articles of Association

The Articles contain (amongst others) provisions to the following effect:

Share Rights

(a) Subject to the Act, the Company can issue new shares with such rights or restrictions attached
to them pursuant to the Articles. The rights attached to any shares as a class cannot be varied
without the consent of the holders of that class of shares. These rights or restrictions can be
decided either by an ordinary resolution passed by the Shareholders or by the Directors as
long as the Company can issue shares which can be redeemed. This can include shares which
can be redeemed if the holders want to do so, as well as shares which the Company can insist
on redeeming. The Directors can decide on the terms and conditions and the manner of
redemption of any redeemable share.

Deferred Shares

(b) Pursuant to the Articles, the Directors are authorised to issue and allot deferred shares in the
capital of the Company. Holders of deferred shares shall not be entitled to receive any dividend
out of the profits of the Company available for distribution in respect of such deferred shares.
On a distribution of assets on winding-up or other return of capital (otherwise than on
conversion or redemption or purchase by the Company of any of its shares) the holders of
deferred shares shall be entitled to receive the amount paid up on their deferred shares after
holders of the Ordinary Shares have received the amount of £10,000 in respect of each
Ordinary Share held by them. The deferred shares shall not entitle the holder to receive notice
or to attend (either personally or by proxy) any general meeting of the Company to vote. The
Company shall have the power at any time to purchase the deferred shares for an aggregate
consideration of £1.00 for all of the deferred shares.

Variation of Class Rights

(c) Subject to the Act, if the rights attached to any class of shares are divided into a different class
of shares, all or any rights or privileges attached to that class of shares can be changed if
(i) provided by such rights or (ii) this is approved either in writing by Shareholders holding at
least three quarters in nominal value of the issued shares of that class by amount or by a
special resolution passed at a separate meeting of the holders of the relevant class of shares
but not otherwise.

Right to Share Certificates
(d) Pursuant to the Articles, when a Shareholder is first registered as the holder of any class of

certificated shares, he is entitled (unless he is a recognised person and therefore the not
required by law), free of charge, to one certificate for all of the Ordinary Shares of that class
which he holds. If a Shareholder holds shares of more than one class, he is entitled to a
separate share certificate for each class. If a Shareholder receives more shares of any class,
he is entitled, without charge, to a certificate for the extra shares. If a Shareholder transfers
some of the shares represented by a share certificate, he is entitled, free of charge, to a new
certificate for the balance to the extent the balance is to be held. Where a share is held jointly,
the Company does not have to issue more than one certificate for that share. When the
Company delivers a share certificate to one joint Shareholder, this is treated as delivery to all
of the joint Shareholders. Every certificate shall state the number, class and distinguishing
numbers (if any) of these shares and the amount paid up in respect of those shares.

(e) Unless otherwise determined by the Directors and permitted by the CREST Regulations no
Shareholder shall be entitled to receive a certificate in respect of any share for so long as the
title to that share is evidenced otherwise than by a certificate and for so long as transfers of
that share may be made otherwise than by a written instrument by virtue of the CREST
Regulations.
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Transfer

(f) A transfer of shares must be made in writing and either in the usual standard form or in any
other form approved by the Directors. The person making a transfer will continue to be treated
as a Shareholder until the name of the person to whom the share is being transferred is put on
the register for that share.

(g) All transfers of uncertificated shares shall be made in accordance with and be subject to the
CREST Regulations and the facilities and requirements of the CREST System and subject
thereto in accordance with any arrangements made by the Board.

(h) The Board may in its absolute discretion refuse to register a transfer of shares held unless:

(a) it is in respect of a fully paid share;

(b) it is in respect of a share on which the Company does not have a lien;

(c) it is lodged at the Company’s registered office or such other place as the Directors have
appointed;

(d) it is accompanied by the certificate for the shares to which it relates, or such other
evidence as the Directors may reasonably require to show the transferor’s right to make
the transfer, or evidence of the right of someone other than the transferor to make the
transfer on the transferor’s behalf;

(e) it is in respect of only one class of share; or

(f) it is in favour of not more than four joint holders as transferees.

(i) No fee shall be chargeable by the Company for registering any instrument of transfer or other
document relating to or affecting title to any share.

Disclosure of Interests in Shares

(j) In accordance with section 793 of the Act, the Company may serve notice (a “disclosure
notice”) on anyone who knows, or has reasonable cause to believe, is interested in its shares
or has been so interested in the previous three years. If the Company does not, within 14 days
of serving a disclosure notice, receive the information it has requested then the Board may
serve a further notice (a “restriction notice”) designating the shares the subject of the
restriction notice as “restricted shares”. The restrictions which may be imposed on restricted
shares include preventing the Shareholder from attending and voting at general meetings, from
transferring restricted shares (subject to the exceptions set out above); and from receiving
dividends. Any such restrictions shall cease to apply seven days after receipt by the Company
of the information requested in the disclosure notice.

General Meetings

Quorum

(k) A quorum for a general meeting is two people who are entitled to vote. They can be
Shareholders who are personally present by a duly authorised corporate representative or by
proxy and entitled to vote. No business shall be transacted at any general meeting unless the
requisite quorum shall be present when the meeting proceeds to business. If a quorum is not
present within thirty minutes of the time fixed for a general meeting to start the meeting if
convened by or upon the requisition of members shall be dissolved. In any other case it shall
stand adjourned to such day and to such time and place as the chairman (or in default the
Board) shall appoint.

(l) The chairman of a general meeting at which a quorum is present may, with the consent of the
meeting adjourn any meeting from time to time and from place to place.

Voting

(m) Subject to the Act and to any rights or restrictions attached to any shares, on a show of hands
every Shareholder (who is an individual) who is present in person or every Shareholder (who is
a corporation) is present by a duly authorised representative and every proxy (regardless of the
number of Shareholders for whom he is proxy) has one vote and on a poll each Shareholder
present in person, by proxy or by representative has one vote for every share he holds.

(n) A resolution put to the vote at any general meeting will be decided on a show of hands unless
a poll is demanded when, or before, the chairman of the meeting declares the result of the
show of hands. A poll can be demanded by:

(a) the chairman of the meeting;
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(b) at least five persons at the meeting who are entitled to vote;

(c) one or more Shareholders at the meeting who are entitled to vote (or their proxies) and
who have between them at least one-tenth of the total voting rights of all Shareholders
who have the right to vote at the meeting; or

(d) one or more Shareholders at the meeting who have shares which allow them to vote at
the meeting (or their proxies) holding shares in the Company conferring a right to vote on
the resolution being shares on which an aggregate sum has been paid equal to not less
than one tenth of the total sum paid up on all the shares conferring that right.

Directors

Directors’ meetings

(o) Notice of meetings of the Directors is treated as properly given if it is given personally, by word
of mouth or in writing to the Director’s last known address or any other address given by him to
the Company for this purpose or by electronic communication.

(p) If no other quorum is fixed by the Directors, two Directors are a quorum.

(q) Matters to be decided at a Directors’ meeting will be decided by a majority vote. If votes are
equal, the chairman of the meeting has a second, casting vote.

Appointment

(r) The Company must have a minimum of two Directors (unless otherwise determined by an
ordinary resolution).

Retirement

(s) At every annual general meeting any Director who has been appointed by the Directors since
the last annual general meeting; or any Director who held office at the time of the two
preceding annual general meetings and who did not retire at either of them shall retire. If the
Company does not fill the vacancy at the meeting, then the Director will be deemed to be
reappointed unless it is resolved to reduce the number of Directors pursuant to the Articles.

(t) Any Director automatically stops being a Director if:

(a) he ceases to be a director by virtue of any provision of the Act or is prohibited from
being a director by law;

(b) a bankruptcy order is made against him or a composition is made with his creditors
generally;

(c) he is suffering from mental or physical ill health rendering him incapable of acting as a
Director for a period of more than three months;

(d) he has missed Directors’ meetings for a continuous period of six months without
permission from the Directors and the Directors pass a resolution removing the Director
from office;

(e) he gives the Company notice of resignation;

(f) all of the other Directors pass a resolution requiring the Director to resign; or

(g) in the case of a Director who holds any executive officer, his appointment is terminated or
expires and the Directors resolve that his office be vacated.

Alternate Directors

(u) Any Director can appoint any person approved by a resolution of the Board or another Director
to act in his place (called an “alternate Director”).

(v) The appointment of an alternate Director ends on the happening of any event which, if he were
a Director, would cause him to vacate that office. It also ends if the alternate Director resigns
his office by written notice to the Company, if his appointer stops being a Director (including in
the event of death), unless that Director retires at a general meeting at which he is re-
appointed or, if he is not a Director.

(w) An alternate Director is entitled to receive notices of meetings of the Directors. He is entitled to
attend and vote as a Director at any meeting at which the Director appointing him is not
personally present and generally at that meeting is entitled to perform all of the functions of his
appointer as a Director. If he is himself a Director, or he attends any meeting as an alternate
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Director for more than one Director, he can vote cumulatively for himself and for each other
Director he represents but he cannot be counted more than once for the purposes of the
quorum.

(x) An alternate Director is entitled to be repaid expenses and to be indemnified by the Company
to the same extent as if he were a Director. The alternate Director shall not be entitled to be
paid remuneration by the Company, however, such remuneration may be agreed and out of the
remuneration payable to the appointing Director.

Expenses

(y) The Director may be paid all travel, hotel and other expenses incurred in attending and
returning from general meetings, meetings of the Directors or committees of the Directors or
any other meetings which as a Director he is entitled to attend or otherwise in connection with
the discharge of their duties.

Pensions and Gratuities for Directors

(z) The Directors can decide to provide benefits, whether by the payment of gratuities or pensions
or by insurance or otherwise, for any former Director of the Company who held an executive
office or employment with the Company or any of its subsidiary undertakings or former
subsidiary undertakings or any predecessor in business of the Company, or any relation or
dependant of such a person.

Directors’ Interests

(aa) A Director who is in any way, directly or indirectly, interested in a proposed or existing
transaction or arrangement with the Company must declare, either in writing or at a meeting of
the Directors, the nature and extent of his interest to the other Directors in accordance with the
Act. An interest of a person who is connected with a Director shall be treated as an interest of
the Director.

(bb) Subject to certain exceptions, the relevant Director and any other Director with a similar interest
will not count in the quorum and will not vote on any resolution concerning a matter in which
he has, directly or indirectly, an interest which is material.

(cc) If a question comes up at a meeting of the Directors about whether a Director (other than the
chairman of the meeting) can vote or be counted in the quorum and the Director does not
agree to abstain from voting on the issue or not to be counted in the quorum, the question
must be referred to the chairman of the meeting. The chairman of the meeting’s ruling about
any other Director is final and conclusive unless the nature or extent of the Director’s interest
(so far as it is known to him) has not been fairly disclosed to the Directors in which case the
question shall be decided by a resolution of the majority of the directors. If the question comes
up about the chairman of the meeting, the chairman must withdraw from the meeting and the
Directors will elect a vice chairman to consider the question instead of the chairman.

Borrowing Powers

(dd) There is no limit on the amount that the Company can borrow. Borrowing by the Company is at
the discretion and determination of the Board.

Dividends and Distributions to Shareholders

(ee) Subject to the Act, the Company can declare dividends in accordance with the rights of the
Shareholders by passing an ordinary resolution. No such dividend can exceed the amount
recommended by the Directors.

(ff) If the Directors consider that the financial position of the Company justifies such payments and
subject to the Act, they can pay the fixed or other dividends on any class of shares on the
dates prescribed for the payment of those dividends; and pay interim dividends on shares of
any class of any amounts and on any dates and for any periods which they decide.

(gg) If the Directors act in good faith, they will not be liable for any loss that any Shareholders may
suffer because a lawful dividend has been paid on other shares which rank equally with or
behind their shares.

(hh) All dividends will be declared and paid in proportions based on the amounts paid up on the
shares during any period for which the dividend is paid. Sums which have been paid up in
advance of calls will not count as paid up for this purpose. If the terms of any share say that it
will be entitled to a dividend as if it were a fully paid up, or partly paid up, share from a
particular date (in the past or future), it will be entitled to a dividend on this basis.
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(ii) If a Shareholder owes the Company any money for calls on shares or money in any other way
relating to his shares, the Directors can deduct any of this money from any dividend or other
money payable to the Shareholder on or in respect of any share held by him. Money deducted
in this way can be used to pay amounts owed to the Company.

(jj) Unless the rights attached to any shares, or the terms of any shares, say otherwise, no
dividend or other sum payable by the Company on or in respect of its shares carries a right to
interest from the Company.

(kk) Where any dividends or other amounts payable on a share have not been claimed, the
Directors can invest them or use them in any other way for the Company’s benefit until they are
claimed. The Company will not be a trustee of the money and will not be liable to pay interest
on it. If a dividend or other money has not been claimed for 12 years after being declared or
becoming due for payment, it will be forfeited and go back to the Company unless the
Directors decide otherwise.

Scrip Dividends

(ll) The Directors can offer Shareholders the right to choose to receive extra shares, which are
credited as fully paid up, instead of some or all of their cash dividend. Before they can do this,
Shareholders must have passed an ordinary resolution authorising the Directors to make this
offer.

Distributions on a Winding Up

(mm) If the Company is wound up, a liquidator may, with the approval of a special resolution and any
other sanction required by applicable law, divide among the members the whole or any part of
the assets of the Company for distribution in kind. For that purpose, the liquidator may value
any assets and determine how the division shall be carried out.

Indemnity

(nn) Subject to the restrictions of the Act, the Company can indemnify any Director or officer or
former Director or former officer of the Company or of any associated company against any
liability; and can purchase and maintain insurance against any liability for any Director or former
Director of the Company or of any associated company.

7 Directors’ and Proposed Directors’ Details

7.1 The respective function of each Director of the Company and the Proposed Directors (subject to and
conditional upon Admission) are or will be as follows:

Director Name Position/Function Business Address

Charles Bray Chairman Registered Office Address
Simon Rollason Chief Executive Officer and

Executive Director
Registered Office Address

Simon Retter Non-Executive Director Registered Office Address
Devon Marais Non-Executive Director Registered Office Address
Alister Masterton-Hume Non-Executive Director Registered Office Address
Kasra Pezeshki Non-Executive Director Registered Office Address

7.2 In addition to their directorships of the Company, the Directors and the Proposed Directors are, or have
been, members of the administrative, management or supervisory bodies (“Directorships”) or partners
of the following companies or partnerships, at any time in the five years prior to the date of this
Document.

Director Name Current directorships/
partnerships

Previous directorships/
partnerships

Charles Bray Astin Capital Management Limited
(UK)
Aterian Limited (UK)
Aterian Resources Services Limited
(UK)
Augustin Corporation (USA)
Eastinco Mining and Exploration Plc
(UK)
Eastinco Me Limited (UK)

Equatorial Mine & Exp Limited (UK)
Onyx Unit 2002 LLC (USA)
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Director Name Current directorships/
partnerships

Previous directorships/
partnerships

Hierbas Holdings LLC (USA)
Onyx Unit 2602 LLC (USA)

Simon Rollason African Home Stores Lesotho
(PTY) Ltd (Lesotho)
Carbon X Ltd (Seychelles)
Kinunga Mining Ltd (Rwanda)
Namaste Superfoods Limited (Malta)

Gemstones of Africa Limited (UK)

Simon Retter CTFR Holdings Ltd (UK)
ElixIrr International plc (UK)
Fragrant Prosperity Holdings Ltd
(BVI)
HM Brazil (IOM) Limited (Isle of
Man)
Horizonte Minerals (IOM) Limited
(Isle of Man)
HRC World plc (UK)
I-Med Aesthetics Ltd (UK)
I-Med Group International Limited
(UK)
Oplon Ltd (UK)
Stonedale Management and
Investments Ltd (UK)
Timpton Ltd (UK)
Vertu Capital Holdings Limited (UK)
Vertu Capital Limited (Cayman)
Zaim Credit Systems plc (UK)

African Sports Association (UK)
Amasya Resources Limited (UK)
Botle Diamonds Pty Ltd (Lesotho)
I-Med Animal Healthcare Ltd (UK)
IMed Clinics Limited (UK)
I-Med Medical Therapy System Ltd
(UK)
I-Med Treasury Ltd (UK)
International Diamond Consultants
(BVI)
Lan Group plc (UK)
Lan Greenfield Limited (UK)
MDMS Online Ltd (UK)
Meso Diamonds Pty Ltd (Lesotho)
Paragon Diamonds Mauritius Ltd
(Mauritius)
Paragond Diamonds Ltd (Guernsey)
Sierra Leone Hard Rock Ltd (BVI)
Skinside UK Limited (UK)
SulNox Group plc (UK)
SulNOx Fuel Fusions Ltd (UK)
Tri Skin Limited (UK)
Upham Holdings plc (UK)

Devon Marais — Arq Minerals Ltd (South Africa)
GreenCo Africa Ltd (South Africa)
Reba Global Ltd (Mauritius)
RebaSA Investments Ltd (South
Africa)

Alister Masterton-Hume Auslow Limited (UK) Meridian Mining UK Societas (UK)

Kasra Pezeshki 39 Holland Road Limited (UK)
Artist Preserve Limited (UK)
Enveq Investments Limited (UK)
Momint Exchange Ltd (UK)
Pezeshki & Associates Ltd (UK)
Waveform Technologies Ltd(UK)

Anjoman Limited (UK)

7.3 Mr Simon Rollason was appointed as a director of Gemstones of Africa Limited on 1 April 2009. At a
general meeting of Gemstones of Africa Limited held on 11 June 2018, the shareholders resolved to
voluntarily wind up the company and appoint joint liquidators for the purpose of liquidation. All amounts
outstanding to creditors were settled and Gemstones of Africa Limited was dissolved on 29 June 2019.

7.4 Mr Simon Retter was appointed as a director of I-Med Group International Limited on 5 May 2017 and
remains a current director of the company. At a general meeting of I-Med Group International Limited on
30 June 2020, the shareholders resolved to voluntary wind up the company and appoint joint liquidators
for the purpose of liquidation. The amount owing to creditors was estimated at approximately £150,000.
The liquidation of I-Med Group International Limited is nearly concluded.

8 Directors’ and Proposed Directors’ Confirmations

8.1 As at the date of this Document, none of the Directors nor the Proposed Directors:

(a) has any convictions in relation to fraudulent offences for at least the previous five years;
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(b) has been associated with any bankruptcy, receivership or liquidation while acting in the capacity
of a member of the administrative, management or supervisory body or of senior manager of
any company for at least the previous five years; or

(c) has been subject to any official public incrimination and/or sanction of him by any statutory or
regulatory authority (including any designated professional bodies) or has ever been disqualified
by a court from acting as a director of a company or from acting as a member of the
administrative, management or supervisory bodies of an issuer or from acting in the
management or conduct of the affairs of any issuer for at least the previous five years.

8.2 Save as disclosed in this Document, the Directors do not currently have any potential conflicts of
interest between their duties to the Company and their private interests or other duties that they may
also have.

9 Directors’ and Proposed Directors’ interests

9.1 Save as disclosed in this paragraph, none of the Directors nor the Proposed Directors (nor any
Connected Person of a Director or Proposed Directors) has at the date of this Document, or will have
on or immediately following Admission any interests (beneficial or otherwise) in the Ordinary Shares of
the Company.

As at the date of this Document Immediately following Admission

Name

Number of
Existing
Ordinary
Shares

Number of
Warrants

Number of
Options

under The
Eastinco

EBT

Percentage
of Existing
Ordinary

Share
Capital held
(undiluted)

Number of
Ordinary
Shares in
Enlarged

Share
Capital

Number of
Warrants

Number of
Options

under The
Eastinco

EBT

Percentage
of Ordinary
Shares held
in Enlarged

Share
Capital at
Admission
(undiluted)

Percentage
of Ordinary
Shares held
in Enlarged

Share
Capital (fully

diluted)

Charles Bray1 29,370,0001 9,003,3332 — 6.01% 78,270,0003 49,003,3334 22,250,000 8.11% 11.27%
Simon Rollason 20,000,000 — — 4.09% 20,000,000 — — 2.07% 1.77%
Simon Retter 1,166,362 — 2,000,000 0.24% 1,166,362 — 6,000,000 0.12% 0.58%
Devon Marais5 14,670,0005 6,670,000 — 3.00% 14,670,000 6,670,000 4,000,000 1.51% 2.04%
Alister Masterton-Hume — — — — — — — — —
Kasra Pezeshki6 — — — — 10,000,0006 — — 1.04% 0.89%

—————
1 24,000,000 of the shares held by Mr Bray are owned by Edlin Holdings Limited, a Bray family-owned entity, 3,000,000

are owned through Augustin Corporation, a U.S investment company related to Mr Bray. The remaining 2,370,000
shares are owned by Mr Bray personally.

2 Mr Bray is a member of the Concert Party holding 89,525,500 Ordinary Shares equivalent to 18.32% of the Existing
Ordinary Shares. 6,000,000 of the 9,003,333 warrants held by Mr Bray are owned by Edlin Holdings Limited, a Bray
family-owned entity, 3,000,000 warrants are held by Augustin Corporation, a U.S. investment company related to
Mr Bray and 3,333 warrants are held by Mr Bray personally.

3 Mr Bray will hold 27,370,000 shares personally, 41,000,000 shares are held by Edlin Holdings Limited, a Bray family-
owned entity and 9,900,000 shares are held by Augustin Corporation, a U.S. investment company related to Mr Bray.

4 Mr Bray holds 19,333,334 warrants through Edlin Holdings Limited and 3,000,000 warrants through Augustin
Corporation, the remaining 26,669,999 warrants are held by Mr Bray personally.

5 Devon Marais’ entire shareholding in the Company is held through Reba Global Pty Ltd.
6 Kasra Pezeshki’s entire shareholding in the Company is held through Enveq Investments Limited.

9.2 Charles Bray, a Director of the Company, has subscribed for a total of 48,900,00 Ordinary Shares as
part of the Placing, directly and through Edlin Holdings and Augustin Corporation. Kasra Pezeshki is a
director and shareholder of Enveq Investments Limited which has subscribed for 10,000,000 Ordinary
Shares in the placing. Save for as set out in this paragraph, none of the other Directors nor the
Proposed Directors intend to subscribe for Ordinary Shares as part of the Placing.

9.3 Save as disclosed in paragraph 9.1 above, the Directors and the Proposed Directors (and respective
Connected Persons of a Director or Proposed Directors) do not hold any options or warrants or other
rights over any unissued Shares of the Company.

9.4 Save as disclosed in paragraph 9.1 above, immediately following Admission, no Director nor any
Proposed Directors will have any interest, whether beneficial or non-beneficial, in the share or loan
capital of the Company.

9.5 The Company will not be granting any options or warrants prior to or on Admission in addition to the
Warrants disclosed in this Document.
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10 Substantial Shareholders

10.1 At the date of this Document and immediately following the Admission, the following shareholders had or
will have a notifiable interest (being more than 3 per cent. of the voting rights) under the Disclosure and
Transparency Rules:

Name of Shareholders

Number of
Ordinary

Shares as at
the date of

this
Document % Holding

Number of
Ordinary

Shares as at
Admission

% of the
Enlarged

Share Capital

Concert Party (further details of
which are set out at
paragraph 17.20 of this Part VII)* 89,525,500 18.31% 156,425,500 16.22%
Spreadex Limited 38,731,000 7.93% 37,064,333 3.84%
Aurora Nominees Limited 44,331,242 9.07% 44,331,242 4.60%
Summerhill Trust Company (Isle Of
Man) Limited** 51,974,000 10.64% 96,397,400 9.99%
Jim Nominees Limited 31,833,814 7.63% 31,833,814 3.30%
The Bank Of New York (Nominees)
Limited 37,299,845 4.85% 31,013,483 3.22%
James Kreitman 22,000,000 4.50% 29,500,000 3.06%
Simon Rollason 20,000,000 4.09% 20,000,000 2.07%
Barnard Nominees Ltd 20,313,225 4.16% 19,313,225 2.00%
Peel Hunt Holdings Limited 14,450,176 2.96% 14,450,176 1.50%
Reba Global Pty Ltd 14,670,000 3.00% 14,670,000 1.52%
Altus Strategies PLC — — 241,173,523 25.00%
Concert Party (further details of
which are set out at
paragraph 17.20 of this Part VII)* 89,525,500 18.31% 156,425,500 16.22%
Spreadex Limited 38,731,000 7.93% 37,064,333 3.84%
Aurora Nominees Limited 44,331,242 9.07% 44,331,242 4.60%
Summerhill Trust Company (Isle Of
Man) Limited** 51,974,000 10.64% 96,397,400 9.99%
Jim Nominees Limited 31,833,814 7.63% 31,833,814 3.30%
The Bank Of New York (Nominees)
Limited 37,299,845 4.85% 31,013,483 3.22%
James Kreitman 22,000,000 4.50% 29,500,000 3.06%
Simon Rollason 20,000,000 4.09% 20,000,000 2.07%
Barnard Nominees Ltd 20,313,225 4.16% 19,313,225 2.00%
Peel Hunt Holdings Limited 14,450,176 2.96% 14,450,176 1.50%
Reba Global Pty Ltd 14,670,000 3.00% 14,670,000 1.52%
Altus Strategies PLC — — 241,173,523 25.00%

—————
* The Concert Party consists of Charles Bray, Michael Staten, Stephan Knoef, Daniel Hogan, Augustin Corporation and

Edlin Holdings Limited.
** Summerhill Trust Company (Isle of Man) Limited holds these shares as trustee on behalf of the Company’s EBT.

10.2 Save as set out in paragraph 10.1 above, to the extent known to the issuer, none of the substantial
shareholders named above intend to subscribe for Ordinary Shares pursuant to the Placing and no
person intends to subscribe for more than five per cent of the Placing Shares.

10.3 Those interested, directly or indirectly, in three per cent. or more of the issued Ordinary Shares of the
Company do not now, and, following the Placing and Admission, will not have different voting rights from
other holders of Ordinary Shares.

10.4 Immediately following Admission, as a result of the Placing, the Directors and Proposed Directors expect
that a number of persons will have an interest, directly or indirectly, in at least three per cent. of the
voting rights attached to the Company’s issued Ordinary Shares. Such persons will be required to notify
such interests to the Company in accordance with the provisions of Chapter 5 of the Disclosure
Guidance and Transparency Rules, and such interests will be notified by the Company to the public.

10.5 As at the Latest Practicable Date, the Company is not aware of any person or persons who, directly or
indirectly, jointly or severally, exercise or could exercise control over the Company nor is it aware of any
arrangements, the operation of which may at a subsequent date result in a change in control of the
Company.
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11 Directors’ and Proposed Directors’ Appointments

No Director has any interest in any transactions which are or were unusual in their nature or conditions or
which are or were significant to the business of the Company and which were effected by any member of the
Company in the current or immediately preceding financial year or which were effected during an earlier
financial year and which remain in any respect outstanding or unperformed. The Company has entered into the
following service agreements and letters of appointment with the Directors:

11.1 Executive Directors’ Service Agreements

11.1.1 Charles Bray

Under an executive service agreement dated 1 July 2021 between the Company, Eastinco ME and
Charles Bray, Mr. Bray is employed as an Executive Director with the titled of Executive Chairman of the
Company at a salary of USD $120,000 per annum (plus expenses reasonably incurred by him in the
course of his duties) in annual instalments. Mr. Bray is required to devote such time, attention and ability
as is needed to enable him to carry out his personal duties to the Company as an Executive Director.
His appointment shall (unless terminated earlier due to poor performance or gross misconduct or other
material breach of duties) continue indefinitely, until terminated by either party on three (3) months’
notice in writing. Mr. Bray’s service agreement contains non-compete, non-solicitation and no-conflict
restrictions with his position as an Executive Director (applying during the term of the agreement and for
a period of twelve (12) months’ after its termination for any reason).

11.1.2 Simon Rollason

Under an executive service agreement dated 1 July 2021 between the Company, Eastinco ME and
Simon Rollason. Mr. Rollason is employed as an Executive Director of the Company at a salary of USD
$120,000 per year. Mr. Rollason is required to devote such time, attention and ability as is needed to
enable him to carry out his personal duties to the Company as an Executive Director. His appointment
shall (unless terminated earlier due to poor performance or gross misconduct or other material breach of
duties) continue indefinitely, until terminated by either party on three (3) months’ notice in writing.
Mr. Rollason’s service agreement contains non-compete, non-solicitation and no-conflict restrictions with
his position as an Executive Director (applying during the term of the agreement and for a period of
twelve (12) months’ after its termination for any reason).

11.2 Non-Executive Service Agreements

11.2.1 Simon Retter

Under a service agreement dated 1 July 2021 between the Company, Eastinco ME Limited and Simon
Retter, Mr. Retter was appointed as a non-executive director at a salary of USD $36,000 per annum
(plus a discretionary bonus as determined by the Executive Directors and out-of-pocket expenses
incurred by him in the course of his duties). Mr. Retter’s engagement with the Company under the
service agreement shall continue indefinitely until terminated in accordance with the clause stated further
below. The Company’s usual business hours are Monday to Friday 09:00 to 17:00 however, Mr. Retter is
required to work additional hours or alternate hours from time to time as may reasonably be required for
the performance of his duties. Mr. Retter shall not be required to work in excess of the working week as
set out in the Working Time Regulations 1998. Mr. Retter must comply with a confidentiality obligation to
keep strictly secret and confidential any information disclosed to him in connection with the Business or
his employment. The confidentiality obligations shall survive the termination of the service agreement.
Any invention or know-how which is made, obtained, produced or found by Mr. Retter belongs
exclusively to the Company (subject to the provisions of the Patents Act 1977). The intellectual property
obligation shall survive the termination of the service agreement. In the event of gross misconduct, the
Company may terminate the Agreement without prior notice or payment. Other than in the event of
gross misconduct, this Agreement may be terminated by either party with a period of 3 months’ notice.
Mr. Retter’s non-executive service agreement contains non-compete, non-solicitation and no-conflict
restrictions with his position as a Non-Executive Director (applying during the term of the agreement and
for a period of twelve (12) months’ after its termination for any reason).

11.2.2 Devon Marais

Under a service agreement dated 1 July 2021 between the Company, Eastinco ME Limited and Devon
Marais, Mr. Marais was appointed as a non-executive director at a salary of USD $36,000 per annum
(plus a discretionary bonus as determined by the Executive Directors and out-of-pocket expenses
incurred by him in the course of his duties). Mr. Marais’ engagement with the Company under the
service agreement shall continue indefinitely until terminated in accordance with the clause stated further
below. The Company’s usual business hours are Monday to Friday 09:00 to 17:00 however, Mr. Marais
is required to work additional hours or alternate hours from time to time as may reasonably be required
for the performance of his duties. Mr. Marais shall not be required to work in excess of the working
week as set out in the Working Time Regulations 1998. Mr. Marais must comply with a confidentiality
obligation to keep strictly secret and confidential any information disclosed to him in connection with the
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Business or his employment. The confidentiality obligations shall survive the termination of the service
agreement. Any invention or know-how which is made, obtained, produced or found by Mr. Marais
belongs exclusively to the Company (subject to the provisions of the Patents Act 1977). The intellectual
property obligation shall survive the termination of the service agreement. In the event of gross
misconduct, the Company may terminate the Agreement without prior notice or payment. Other than in
the event of gross misconduct, this Agreement may be terminated by either party with a period of
3 months’ notice. Mr. Marais’ non-executive service agreement contains non-compete, non-solicitation
and no-conflict restrictions with his position as a Non-Executive Director (applying during the term of the
agreement and for a period of twelve (12) months’ after its termination for any reason).

11.2.3 Kasra Pezeshki

On 17 October 2022, Mr Pezeshki executed a letter of appointment with the Company pursuant to which
he agreed to act as a non-executive director of the Company. The letter of appointment is effective from
the date of Admission and shall continue unless terminated by either party giving to the other 3 months’
prior written notice. Mr Pezeshki is expected to devote such time as is necessary for the proper
performance of his duties, including attendance at board meetings and at annual general meetings.
Under the terms of Mr Pezeshki’s letter of appointment, Mr Pezeshki shall be paid £12,000 gross per
annum, payable monthly in arrears.

11.2.4 Alister Masterton-Hume

On 17 October 2022, Mr Hume executed a letter of appointment with the Company pursuant to which
he agreed to act as a non-executive director of the Company in the capacity as the representative of
AEM, pursuant to the powers granted to AEM under the relationship agreement (a summary of which is
set out below at paragraph 17.4 of this Part VII). The letter of appointment is effective from the date of
Admission and shall continue unless terminated by either party giving to the other 3 months’ prior written
notice. Mr Hume is expected to devote such time as is necessary for the proper performance of his
duties, including attendance at board meetings and at annual general meetings. Under the terms of
Mr Hume’s letter of appointment, Mr Hume shall be paid £12,000 gross per annum, payable monthly in
arrears.

12 Takeover Regulation

12.1 Mandatory bid

The Company is subject to the City Code. Under Rule 9 of the City Code, any person who acquires an
interest in shares which, taken together with shares in which he or persons acting in concert with him
are interested, carry 30 per cent. or more of the voting rights in the Company will normally be required
to make a general offer to all the remaining shareholders to acquire their shares. Similarly, when any
person or persons acting in concert is interested in shares which in aggregate carry 30 per cent. of the
voting rights of the Company but which do not carry more than 50 per cent. of the voting rights in the
Company, a general offer will normally be required to be made if he or any person acting in concert with
him acquires an interest in any other shares in the Company. An offer under Rule 9 must be in cash,
normally at the highest price paid within the preceding 12 months for any interest in shares of the same
class acquired in the Company by the person required to make the offer or any person acting in concert
with him.

12.2 Squeeze-out

Under the Act, if an offeror were to make an offer to acquire all of the shares in the Company not
already owned by it and were to acquire 90 per cent. of the shares to which such offer related it could
then compulsorily acquire the remaining 10 per cent. The offeror would do so by sending a notice to
outstanding members telling them that it will compulsorily acquire their shares and then, six weeks later,
it would deliver a transfer of the outstanding shares in its favour to the Company which would execute
the transfers on behalf of the relevant members, and pay the consideration to the Company which would
hold the consideration on trust for outstanding members. The consideration offered to the members
whose shares are compulsorily acquired under this procedure must, in general, be the same as the
consideration that was available under the original offer unless a member can show that the offer value
is unfair.

12.3 Sell-out

The Act also gives minority members a right to be bought out in certain circumstances by an offeror
who has made a takeover offer. If a takeover offer related to all the shares in the Company and, at any
time before the end of the period within which the Offers could be accepted, the offeror held or had
agreed to acquire not less than 90 per cent. of the shares, any holder of shares to which the offer
related who had not accepted the offer could by a written communication to the offeror require it to
acquire those shares. The offeror would be required to give any member notice of his/her right to be
bought out within one month of that right arising. The offeror may impose a time limit on the rights of
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minority members to be bought out, but that period cannot end less than three months after the end of
the acceptance period or, if later, three months from the date on which notice is served on members
notifying them of their sell-out rights. If a member exercises his/her rights, the offerors entitled and
bound to acquire those shares on the terms of the offer or on such other terms as may be agreed.

13 Working capital

The Company is of the opinion that the working capital available to the Group, taking account of the Net
Placing Proceeds and the funds available under the Working Capital Facility, is sufficient for its present
requirements, that is for at least 12 months from the date of this Document.

14 Capitalisation and indebtedness

Group Capitalisation

The following table shows the Group’s capitalisation as at 31 July 2022, as extracted from the Group’s
unaudited consolidated management information as at that date:

Unaudited
As at

31 July
2022
£’000

Total Current Debt
— Guaranteed —
— Secured —
— Unguaranteed/unsecured 358
Total Non-Current Debt (excluding current portion of long-term debt)
— Guaranteed —
— Secured 164
— Unguaranteed/unsecured —
Shareholder’s Equity
Share capital 5,813
Share premium 2,144
Share-based compensation reserve 1,615
Interest in shares in EBT (395)
Translation reserve (249)
Other reserves 80
Merger relief reserve 1,200

Total capitalisation 10,730

There have been no changes to the Group’s capitalisation since 31 July 2022.
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Indebtedness

The following table shows the Group’s indebtedness as at 31 July 2022, as extracted from the Group’s
unaudited consolidated management information as at that date:

Unaudited
As at

31 July
2022
£’000

A. Cash 26
B. Cash equivalent —
C. Trading securities —

D. Liquidity (A) + (B) + (C) 26

E. Current financial receivable —
F. Current bank debt —
G. Current portion of non-current debt —
H. Other current financial debt 358

I. Current Financial Debt (F) + (G) + (H) 358

J. Net Current Financial Indebtedness (I) – (E) – (D) 332

K. Non-current bank loans —
L. Bonds issued —
M. Other non-current loans 164

N. Non-current Financial Indebtedness (K) + (L) + (M) 164

O. Net Financial Indebtedness (J) + (N) 496

There have been no changes to the Group’s indebtedness since 31 July 2022.

Aterian Group

The following table shows Aterian Group’s capitalisation as at 31 July 2022, as extracted from the
unaudited consolidated Aterian Group Interim Financial Information as included in Section B “Financial
Information on Aterian Group” of Part IV “Financial Information” of this Document:

Unaudited
As at

31 July
2022
£’000

Total Current Debt
— Guaranteed —
— Secured —
— Unguaranteed/Unsecured 987
Total Non-Current Debt (excluding current portion of long-term debt)
— Guaranteed —
— Secured —
— Unguaranteed/Unsecured —
Shareholder’s Equity
Share capital —

Total capitalisation 987

There have been no changes to Aterian Group’s capitalisation since 31 July 2022.
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Indebtedness

The following table shows Aterian Group’s indebtedness as at 31 July 2022, as extracted from the
unaudited consolidated Aterian Group Interim Financial Information as included in Section B “Financial
Information on Aterian Group” of Part IV “Financial Information” of this Document:

Unaudited
As at

31 July
2022
£’000

A. Cash 10
B. Cash equivalent —
C. Trading securities —

D. Liquidity (A) + (B) + (C) 10

E. Current financial receivable —
F. Current bank debt —
G. Current portion of non-current debt —
H. Other current financial debt 987

I. Current Financial Debt (F) + (G) + (H) 987

J. Net Current Financial Indebtedness (I) – (E) – (D) 977

K. Non-current bank loans —
L. Bonds issued —
M. Other non-current loans —

N. Non-current Financial Indebtedness (K) + (L) + (M) —

O. Net Financial Indebtedness (J) + (N) 977

There have been no changes to the Aterian Group’s capitalisation since 31 July 2022.

15 Significant change
15.1 Group

There has been no significant change in either the financial performance or the financial position of the
Group since 30 June 2022, being the end of the last financial period at which the Group Interim
Financial Information contained in Section A “Financial Information of the Group” of Part IV “Financial
Information” of this Document has been published.

15.2 Aterian Group

There has been no significant change in either the financial performance or the financial position of
Aterian Group since 31 July 2022, being the end of the last financial period at which the Aterian Group
Interim Financial Information contained in Section B “Financial Information on Aterian Group” of Part IV
“Financial Information” of this Document has been published.

16 Litigation

16.1 There are no governmental, legal or arbitration proceedings (including any such proceedings which are
pending or threatened of which the Company is aware) covering at least the previous 12 months which
may have, or have had in the recent past, significant effects on the Company or the Enlarged Group
and/or financial position or profitability of the Company or the Enlarged Group.

16.2 There are no governmental, legal or arbitration proceedings (including any such proceedings which are
pending or threatened of which the Aterian Group is aware) covering at least the previous 12 months
which may have, or have had in the recent past, significant effects on the Aterian Group and/or financial
position or profitability of the Aterian Group.

17 Material contracts

The following material contracts are those contracts which have been entered into by the any company in the
Enlarged Group: (a) in the two years immediately preceding the date of this Document (other than in the
ordinary course of business); and (b) which contain any provisions under which any company of the Enlarged
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Group has an obligation or entitlement which are, or may be, material to the Enlarged Group as at the date of
this Document.

Material contracts of the Company and its Group as at the date of this Document

Admission related

17.1 Placing Agreement

On 17 October 2022, the Company entered into a placing agreement with Novum, the Directors and the
Proposed Directors. The Placing Agreement is conditional on, inter alia, Admission occurring not being
later than 8.00 am on 31 October 2022. Under the Placing Agreement Novum, as agents of the
Company, procured Placees for the Placing Shares at the Issue Price.

The Company has agreed to pay Novum commission on the Placing Shares, conditional on the Placing
Agreement becoming unconditional in all respects and has also agreed to issue Novum warrants under
the terms of the Novum Warrant Deed summarised at 17.8 below.

The Company, Directors and the Proposed Directors have given certain warranties to Novum as to the
accuracy of the information in this Document and in relation to other matters concerning the Company.
The Company has also given an indemnity to Novum against any losses or liabilities arising out of the
proper performance by Novum of their respective duties under the Placing Agreement.

Novum may terminate the Placing Agreement before Admission in certain circumstances, including for
material breach of the warranties referred to above.

17.2 Directors Lock-in and Orderly Market Agreement

Pursuant to a lock-in agreement dated 17 October 2022, between the Company, Charles Bray, Simon
Rollason, Devon Jacques Marais, Simon Retter, Kasra Pezeshki, Alister Masterton-Hume, Stephan Knoef
and Daniel L Hogan (the “Locked-in Directors”), Novum and the Locked-in Directors have agreed that
(subject to certain exceptions) they will not for a period of 12 months from Admission (“Locked-in
Period”) dispose of, or agree to dispose of, any interest in Ordinary Shares held by them. For a further
period of 12 months after the Locked-in Period, each Locked-in Director has agreed that they will not
dispose or agree to dispose of any interest in the Ordinary Shares held by them without written consent
of the Company (such consent not to be unreasonably withheld), and such proposed disposal shall be
in such a manner as the Company requires with a view to maintaining an orderly market in the shares
of the Company (save that Stephan Knoef and Daniel L Hogan are released from these obligations if
they leave the concert party in respect of the Company).

17.3 AEM Lock-in and Orderly Market Agreement

Pursuant to a lock-in agreement dated 17 October 2022, between the Company, AEM, Novum, AEM
has agreed that (subject to certain exceptions) it will not for a period of 12 months from Admission
(“Locked-in Period”) dispose of, or agree to dispose of, any interest in Ordinary Shares held by AEM.
For a further period of 12 months after the Locked-in Period, AEM has agreed that they will not dispose
or agree to dispose of any interest in the Ordinary Shares held by them without written consent of the
Company (such consent not to be unreasonably withheld), and such proposed disposal shall be in such
a manner as the Company requires with a view to maintaining an orderly market in the shares of the
Company.

17.4 Relationship Agreement

On 17 October 2022, the Company, Novum and AEM entered into a relationship agreement (the
“Relationship Agreement”) which will, conditional upon Admission, regulate the ongoing relationship
between the Company and AEM. The principal purpose of the Relationship Agreement is to ensure that
the Company can carry on as an independent business as its main activity. The Relationship Agreement
contains, among others, undertakings from the AEM, on behalf of itself and its associates,
that: (i) transactions and arrangements with it (and/or any of its associates) will be conducted at arm’s
length and on normal commercial terms (and, to the extent applicable, in compliance with the related
party transaction rules set out in the Listing Rules); (ii) neither it nor any of its associates will take any
action that would have the effect of preventing the Company from complying with its obligations under
the Listing Rules, and (iii) neither it nor any of its associates will propose or procure the proposal of a
Shareholder resolution which is intended or appears to be intended to circumvent the proper application
of the Listing Rules.

The Company undertakes to AEM that it will not do anything to or alter its share capital which will result
in AEM having to make a mandatory offer pursuant to the provisions of the Takeover Code. For the
avoidance of doubt, the Company will not be liable for any associated costs relating to a mandatory
offer under the Takeover Code, as a result of this being triggered by AEM as a result of any exercise of
warrants in the Company that AEM holds, meaning such exercise will take the Significant Shareholder
over the 30% threshold limit under the Takeover Code.
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Pursuant to the Relationship Agreement, AEM will be able to appoint one Director to the Board for so
long as its shareholding (together with that of any of its associates) in the Company is equal to or
greater than 10 per cent. of the voting rights in the Company. AEM will consult in advance with, and
shall provide any information or confirmation reasonably requested by, the Company’s nomination
committee regarding the identity, qualifications and suitability of any Director proposed to be nominated
by AEM. The Company accepts that Alister Masterton-Hume will be the first Director appointed by AEM.

The Relationship Agreement will continue for so long as (a) the Ordinary Shares are listed on the
standard segment of the Official List and traded on the London Stock Exchange’s Main Market for listed
securities, and (b) AEM and its associates are entitled to exercise or to control the exercise of, in
aggregate, 15 per cent. or more of the votes able to be cast on all or substantially all matters at general
meetings of the Company.

The Directors believe that the terms of the Relationship Agreement will enable the Group to carry on its
business independently of AEM.

17.5 AQSE Engagement Letter – Novum Securities Limited

The Company entered into an engagement letter dated 22 January 2021 with Novum Securities Limited
pursuant to which Novum Securities agreed to act as Corporate Adviser to the Company for the
purposes of the AQSE Growth Market Apex Rulebook, the AQSE Growth Market Access rulebook and
the AQSE Corporate Adviser Handbook. The services to be provided by Novum include, inter alia,
general project management and co-ordination of the roles of other professional advisers, liaison with
AQSE and the LSE, completion of the book building process and advising the company on the
proposed placing, giving advice on the likely stock market reaction of the admission, and advising the
Company on matters relating to Admission, such as announcements, investment conditions, and the
preparation of the Company’s presentation to institutional investors for use in marketing process. The
engagement shall commence on the date of the letter and shall continue unless terminated by either
party, giving to the other not less than three months’ notice in writing. This engagement will terminate on
Admission. In consideration of the services to be provided by Novum, the Company shall pay to Novum
an annual retainer fee commencing on the date of the engagement letter. £6,000 plus VAT of this
amount will be payable by the issue of Ordinary Shares in the Company to Novum.

17.6 Financial Adviser Engagement Letter – Novum Securities Limited

The Company entered into an engagement letter dated 7 June 2021 with Novum pursuant to which
Novum agreed to act as Financial Adviser to the Company for the purposes of the Admission and to be
retained as Financial Adviser from Admission. The services to be provided by Novum include, inter alia,
project management of the Company’s business affairs, provide advice on the structuring and proposed
terms, consider and provide advice on suitability of other professional advisers and proposed directors.
In consideration of the services to be provided by Novum, Novum shall be entitled to receive a
corporate finance advisory fee.

17.7 Broker Engagement Letter – Novum Securities Limited

The Company has entered into an engagement letter dated 8 March 2022 with Novum pursuant to
which Novum agreed to act as broker, placing agent and bookrunner in respect of the Placing. The
agreement to act as Broker in terminable on 3 months’ notice with a minimum period of a year. In
consideration of the services to be provided by Novum, the Company shall pay to Novum:

(a) a commission of 7% of the gross aggregate value of the funds raised from investors introduced
by Novum being greater than the target amount of £1 million and the listing price being 1.20p
or greater (any funds raised externally may be subject to additional commission of up to an
extra 3%);

(b) a commission of 6% of the gross aggregate value of the funds raised from investors introduced
by Novum subject to the total amount raised by Novum being greater than the target amount of
£1 million;

(c) a commission of 5% of the gross aggregate value of the funds raised from investors introduced
by Novum subject to the total amount raised by Novum being less than the target amount of
£1 million.

(d) a commission of 1% of the gross aggregate value of the funds raised from investors introduced
by Novum;

(e) warrants for the right to acquire shares equivalent to 5% of the number of shares raised by
Novum at 150% of the Placing Price valid for three years from the issue date being the
announcement of the Placing; and

(f) an annual broker fee of £30,000 plus VAT from Admission, payable pro-rata quarterly in
advance for a minimum period of one year and subject to a 3 month notice period.
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17.8 Novum Warrant Deed

On 17 October 2022, the Company entered into a warrant deed pursuant to which the Company agreed
to grant to Novum subject to Admission 2,500,000 warrants over Ordinary Shares exercisable at 150%
of the Issue Price (the “Novum Warrants”). These warrants are exercisable for a period of three years
from Admission.

17.9 Shard Warrant Deed

On 17 October 2022, the Company entered into a warrant deed pursuant to which the Company agreed
to grant to Shard Capital Partners LLP subject to Admission 405,000 warrants over Ordinary Shares
exercisable at 150% of the Issue Price (the “Shard Warrants”). These warrants are exercisable for a
period of three years from Admission.

Acquisition related

17.10 Acquisition Agreement

On 21 November 2021, the Company entered into a sale and purchase agreement with Altus and AEM
to acquire the entire issued share capital of Aterian (AEM’s 100% owned subsidiary) and 50% of
Atlantic Minerals. Under the terms of the Acquisition Agreement, the total consideration to be paid by
the Company to AEM will be satisfied in full by:

(i) the allotment and issue of 242,149,634 Ordinary Shares at the Issue Price on Admission to
AEM by the Company, such shares representing 25% of the Enlarged Issued Share capital;

(ii) the grant of the Altus Warrants under the First Altus Warrant Instrument and Second Altus
Warrant Instrument;

The long-stop date provided under the terms of the Acquisition Agreement was 28 February 2022. It has
subsequently been agreed to amend and restate the terms of the Acquisition Agreement on 25 March
2021 so as to extend the long-stop date to 29 April 2022 and this was extended again on
14 October 2022 to 31 October 2022.

Also pursuant to the Acquisition Agreement the Company undertaken to allocate at least £50,000 of the
proceeds from the Fundraising in respect of development of the Moroccan Projects in accordance with a
budget to be approved by the Directors of the Company at Completion, within 12 months from the date
of Admission. Furthermore, the Company undertakes that on or before Admission the Musasa Royalty
Agreement will be entered into. This agreement is more particularly described in paragraph 18.12 below.
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The below table summaries details of the royalty arrangements to be granted on Admission to Altus
Royalties (or its affiliates Altus Royalties Morocco or Altus Royalties Rwanda) under the terms of the
Acquisition Agreement (as amended) and pursuant to the Royalty Deeds:

Company Project Permit No. Country
Royalty
Holder

Royalty
(NSR) (%)

Guaranteed
buy-out rate

Azru Resources
SARL.AU

Agdz 383667 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Adrar Resources
SARL.AU

Takzim (inc
Jebilet Est)

1838572, 1838573,
3738985, 3738982,

3738986

Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Ammas 3738861, 3738862 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Zaer (inc
Zaer North)

3438186, 3436185,
3436184, 3438181,
3438234, 3438235

Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Azrar 3941741, 3941742,
3941743, 3941744,
3941745, 3941747

Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Izougza 3941746, 3941740 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Tata 3943734, 3943735,
3943736, 3944733,
3941738, 3943737,
3941739, 3941732,

3941731

Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Amsa 3438229, 3438230,
3438231,3438232,

3438236

Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Tiddas 3438226, 3438227,
3438228, 3438233

Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Adrar Resources
SARL AU

Jafra 3738983, 3738984 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Agoudim 3842635, 3842627 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Assif 3842524, 3842531 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Anezal 3842460, 3842451,
3842459, 3842415

Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Tazoult 3842393 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Azru Resources
SARL.AU

Agdz II 3842474 Morocco Altus
Royalties
Morocco

2.5 Up to 1% for USD
$500,000 per 0.5%

Eastinco Ltd Musasa 108684430 Rwanda Altus
Royalties
Rwanda

2%* Up to 1% for USD
$500,000 per

0.5%**

—————
* 1.5% of this royalty is conditional upon AEM purchasing new equity security in the Company in any Qualifying

Fundraising up to a level at least equal to 50% of the equity holding in the Company of AEM and its affiliates immediately
prior to the Qualifying Financing Closing.

** The repurchase option is only available in respect of 1% of the 1.5% royalty that is conditional upon AEM’s participation
in Qualifying Fundraisings as outlined above and the 0.5% royalty is not subject to a buyout right.

AEM gives market standard warranties in favour of the Company and the Company certain warranties in
favour of AEM. Altus guarantees AEM’s obligations under the Acquisition Agreement. The Company also
gives AEM a right of first refusal in respect of royalty finance for its projects.
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Following Admission, Altus Royalties (or its affiliates Altus Royalties Morocco or Altus Royalties Rwanda)
may also procure additional NSR royalties, subject to certain contingencies being satisfied, as set out
below:

* if within the first 3 months after Admission the Company or any of the Moroccan Subsidiaries
are granted a new mining licence in Morocco, the Company will procure that Altus Royalties (or
its affiliate Altus Royalties Morocco) is granted a 2.5% NSR royalty over any production from
that mining licence subject to a right for the Company to repurchase up to 1% of the new
smelter royalty for USD500,000 per 0.5%;

* if after 3 months of Admission but before the first anniversary of Admission the Company or
any of the Moroccan Subsidiaries are granted a new mining licence in Morocco, the Company
will procure that Altus Royalties (or its affiliate Altus Royalties Morocco) is granted a 1.5% NSR
royalty over any production from that mining licence subject to a right for the Company to
repurchase up to 1% of the new smelter royalty for USD500,000 per 0.5%; and

* if within 24 months of Admission, Eastinco Ltd is granted a new mining licence that is procured
by Altus Royalties, the Company will procure that Altus Royalties (or its affiliate) is granted a
3% NSR royalty over any production from that mining licence provided that 1.5% of the NSR
royalty is conditional upon AEM purchasing new equity security in the Company in any
Qualifying Fundraising up to a level at least equal to 50% of the equity holding in the Company
of AME and its affiliates immediately prior to the Qualifying Financing Closing.

On 14 October 2022 the Company, Altus and AEM agreed to further amend and restate the acquisition
agreement pursuant to which it was agreed that the Company would (i) reimburse Altus for funds spent
on the Moroccan Projects in the sum of £250,000 paid over an 18 month payment plan from the date of
Admission; (ii) allocate a sum equal to £300,000 of the funds available to the Moroccan Projects; and
(iii) should the Company raise any further capital within 12 months after Admission, no less than 50% of
the net amount raised will be paid to Altus to the clear payment plan agreed with the remaining balance
used to fund the Moroccan Projects.

17.11 First Altus Warrant Instrument

On 17 October 2022, the Company created a warrant instrument dated 17 October 2022 pursuant to
which the Company could issue 48,234,705 warrants over Ordinary Shares at an exercise price equal to
First Exercise Price being the weighted average of the price of the price of the Pre-IPO Fundraise and
the Issue Price. The warrants are exercisable from the date of Admission and until the fifth anniversary
of such date. The exercise of warrants under this instrument is subject to the shares that are the subject
of the exercise not giving the warrant holder and those persons acting in concert with them for the
purposes of the Takeover Code more than 29.9% of the Company share capital at any time.

17.12 Second Altus Warrant Instrument

On 17 October 2022, the Company created a warrant instrument dated 17 October 2022 pursuant to
which the Company could issue 48,234,705 warrants over Ordinary Shares at an exercise price equal to
Second Exercise Price being 100% Premium to the First Exercise Price. The warrants are exercisable
from the date of Admission and until the fifth anniversary of such date. The exercise of warrants under
this instrument is subject to the shares that are the subject of the exercise not giving the warrant holder
and those persons acting in concert with them for the purposes of the Takeover Code more than 29.9%
of the Company share capital at any time.

17.13 Musasa Royalty Agreement

On 17 October 2022, the Company, the Rwanda Subsidiary and Altus Royalties entered into a royalty
agreement pursuant to which, conditional upon Admission, the Rwanda Subsidiary agreed to pay to
Altus Royalties a 2% NSR royalty in respect the Rwanda Subsidiary’s income from its 85% interest in
the Musasa Project upon Musasa Mining being granted a mining licence pursuant to the Rwandan
Licence Application. The Rwandan Subsidiary has an option to repurchase up to 1% of the NSR for
USD500,000 per 0.5% (subject to a minimum royalty of 0.5%). 1.5% of the NSR is conditional upon
Altus Royalties or its Affiliate participating in any Qualifying Fundraising up to a level at least equal to
50% of the equity holding in the Company of AEM and its affiliates immediately prior to the Qualifying
Financing Closing. These royalties under the terms of the Musasa Royalty Agreement are not limited in
time.

17.14 AEM Management Services Agreement

Pursuant to a non-exclusive management services agreement dated 17 October 2022 made between
the Company and AEM (“Management Service Agreement”) under which AEM agreed to provide
certain management services (“Management Services”) to the Company with effect from the date of
the Management Service Agreement. The term of the Management Service Agreement shall continue for
an initial period of six months and thereafter is renewable by three-month periods on a rolling basis
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(subject to earlier termination). Either party may terminate the Management Service Agreement in writing
at any time if the other party commits a material breach which is not remedied within 28 days of the
other party serving written notice on the breaching party or has commenced proceedings of winding-up
or litigation. AEM shall provide such assistance as the Company may reasonably require to effect a full
and orderly transfer of the Management Services to the Company or to a third party provider nominated
by the Company. The Management Services include the provision by AEM to the Company of the field
geologists and geographical Information System at agreed rates as and when required.

17.15 Convertible Loan Note Instrument

Pursuant to a convertible loan note instrument dated 27 September 2021, the Company raised an
aggregate amount £850,000 of CLNs. Under the terms of the CLN Instrument, the CLNs carry no
interest and will automatically convert to Ordinary Shares at Admission. The conversion price specified
in the CLN Instrument is the lesser of £0.015 and the Issue Price, but in no event less than par value
per Existing Ordinary Share.

The holders of the CLNs shall have the right, at their discretion, to require the Company to redeem one
or more of the CLNs as required at a price equal to 100% of the principal amount of the loan notes in
the event of a default or change of control. After the CLNs have been repaid or converted they will be
cancelled and shall not be reissued.

17.16 CLN Deed of Amendment

On 17 October 2022, the Company and the CLN Holders entered into a deed of amendment pursuant
to the CLN Instrument (a summary of which is set out at paragraph 17.15 above). Under the CLN Deed
of Amendment the CLN Instrument was amended so that the initial Conversion Price of the CLNs
become £0.01 (from £0.015) (subject to adjustment as provided therein in the case of an adjustment
event, but in no event less than the nominal value of the Company’s shares) and the definition of
‘Adjustment Event’ be amended to the Issue Price being less than £0.01 for the Placing.

17.17 2021 Warrant Instrument

Pursuant to the terms to a warrant instrument dated 27 September 2021 (as amended on 24 November
2021 and on the date of this document), the Company has the power to issue warrants to subscribe for
a maximum of 150,000,000 Ordinary Shares at an exercise price of 1.5 pence per share and has
agreed to grant 126,666,668 warrants over Ordinary Shares to certain subscribers at an exercise price
of 1.5 pence per share at Admission. The Pre-IPO Warrants are freely transferable in whole or in part,
by instrument in writing in the usual form and expire on 30 December 2024.

Other

17.18 Sale and Purchase Agreement

On 31 May 2019, the Company entered into a sale and purchase agreement in relation to the Rwandan
Subsidiary, Eastinco Ltd. The agreement was made between the Company (as buyer) and Stephanus
Knoef, Daniel L Hogan and Edlin Holdings (as sellers). The consideration of the sale and purchase of
the sale shares of Eastinco Ltd was the sum of £900,000 satisfied by 6,000,000,000 ordinary shares of
£0.0001 each in the Capital of the Company and the issue of £300,000 of loan notes and deferred
contingent consideration which was not triggered. The agreement included mutual market standard
warranties from both the Buyer and Sellers. This agreement is governed and construed under the laws
of England. The courts of England have exclusive jurisdictions to settle any dispute or claim that arises
out of this agreement. In respect of the £300,000 of loan notes issued pursuant to the sale and
purchase agreement, the Company agreed with Edlin Holdings that £100,000 of the £120,000 loan
notes Edlin Holdings received would be deemed repaid and the proceeds applied to subscribe for
convertible loan notes. Furthermore, it has been agreed pursuant to an agreement dated 1 March 2022
(amended on 14 October 2022) that provided Admission occurs prior to 30 November 2022, the
£80,000 of loan notes issued to Stephanus Knoef and Daniel L Hogan and £20,000 of the loan
notes issued to Edlin Holdings will be converted into Ordinary Shares at Admission at the Issue Price.

17.19 Facility Agreement

On 16 March 2020, the Company entered into a facility agreement in relation to a US Dollar term facility
of $200,000 with Augustin Corporation, which owned by a trust benefitting family members of Charles
Bray. The purpose of the agreement was to use the facility towards financing or refinancing its working
capital and general corporate purposes including but not limited to the completion of the Wash Plant,
the exploration of the Huye Site and the general corporate use by the Company. Under the original term
of the loan the Company was due to repay the loan in full on the first anniversary of the date of first
utilisation, together with all accrued interest thereon.

On 14 July 2020 the facility agreement was amended to reflect that prior to the date of the amendment
Augustin Corporation had provided $189,680 of finance and it was agreed that as at 15 of June 2020,
$111,600 of that debt was assigned to Edlin Holdings for the purpose of converting that debt into equity
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of the Company. Effective as at 01 October 2021 when £14,915.76 were due from the Company, Edlin
Holdings Limited assigned its interest in the facility agreement to Charles Bray and the Company agreed
to extend the facility to £200,000. Further sums were drawn down and the facility was repaid through
the issue of £200,000 of convertible loan notes under the instrument detailed in paragraph 17.15 above.

17.20 Concert Party Agreement

Following the acquisition by the Company of Eastinco Limited on 1 November 2019, the Company
entered into a concert party agreement with Charles Bray, Michael Staten, Stephanus Knoef, Daniel L
Hogan and Edlin Holdings.

The parties of the agreement entered into the arrangements set out in the contract in relation to their
dealings in the shares of the Company. Any party wishing to withdraw from this agreement must give
not less than five Business days written notice and shall only be released but mutual consent from the
other parties. This agreement together with any documents that this agreement expressly requires
constitutes the whole agreement between the parties in relation to the dealings of their shares in the
Company. This agreement is governed by and construed in accordance with the law of England and the
courts of England have exclusive jurisdiction in relation to any dispute or claim that arises out of or in
connection with this Agreement.

Subsequent to 1 November 2019, Augustin Corporation, a U.S. investment company related to Charles
Bray, acquired shares in the Company and is therefore deemed to part of the Concert Party. The
members of the remaining shareholders of the Company and as at the date of the concert party
agreement held 19.31 per cent of the Company’s issued share capital and now hold at the date of the
document 18.31% of the Company’s Existing Share Capital and will on Admission hold 16.21% of the
Company’s Ordinary Shares.

17.21 Concert Party Consent

On 17 October 2022, in relation to the Concert Party Agreement (a summary of which is set out at
paragraph 17.20 above), the Concert Party Shareholders signed a letter of consent (addressed to each
of them and to the Company), pursuant to which the Concert Party Shareholders approved and/or
ratified (as applicable), amongst other matters, various prior and intended issues of shares in the capital
of the Company to Concert Party Shareholders between the date of the Concert Party Agreement and
Admission (provided that no such matters or issues of shares would give rise to an obligation on the
Concert Party Shareholders to make an offer pursuant to the Code for all or any part of the issued
share capital of the Company).

17.22 Employment Agreement with Daniel Hogan

Under an employment contract dated 30 May 2019 between Eastinco Ltd and Daniel Hogan, Mr. Hogan
was employed as the Managing Director with effect from 1 June 2019 at a monthly net salary of USD
$10.000. The average work week hour will be forty-five hours per week. Eastinco Ltd holds the right to
terminate the contract without cause if the management is unsatisfied with the performance of
Mr. Hogan. Further, either party may terminate the employment contract by giving the other party of no
less than thirty days’ notice. Either party may terminate the appointment for cause with may include but
is not limited to gross misconduct. All matters arising from the contract shall be governed by the
Rwandan law. Any variations of this contract shall not be valid unless in writing and signed by both
parties. This contract has now been terminated and Mr Hogan has waived any claims he may have
against the Company and Eastinco Ltd.

17.23 Employment Agreement with Stephen Knoef

Under an employment contract dated 30 May 2019 between Eastinco Ltd and Stephen Knoef, Mr. Knoef
was employed as the Chief Operations Officer with effect from 1 June 2019 at a monthly net salary of
USD $10.000. The average work week hour will be forty-five hours per week. Eastinco Ltd holds the
right to terminate the contract without cause if the management is unsatisfied with the performance of
Mr. Knoef. Further, either party may terminate the employment contract by giving the other party of no
less than thirty days’ notice. Either party may terminate the appointment for cause with may include but
is not limited to gross misconduct. All matters arising from the contract shall be governed by the
Rwandan law. Any variations of this contract shall not be valid unless in writing and signed by both
parties. The Company has informed us that Mr. Knoef resigned amicably and his employment contract
was terminated on 31 December 2021.

17.24 Working Capital Facility

On 17 October 2022 the Company entered into a working capital facility with the trustees of the C Bray
Transfer Trust pursuant to which the C Bray Transfer Trust agreed to make available to the Company a
working capital facility of up to £500,000. Up to £150,000 can be drawn down under the facility each
quarter starting 3 months after Admission. The facility will be available for two years. Interest of 2% per
annum will accrue on undrawn amounts and interest of 9% per annum will accrue on drawn amounts.
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All interest will roll up and is repayable with the outstanding principal on the second anniversary of
Admission. There is an arrangement fee of £10,000. The agreement contains some representations and
warranties concerning power and authority, ranking, insolvency, security, validity of obligations, material
litigation, conflicts, financial indebtedness, event of default, encumbrances and regulatory approvals.
There are also negative covenants that prohibit financial indebtedness (save for AEM Receivable, the
Aterian Royalty Deeds and metals trading facility), granting third party security, granting third party
guarantees and indemnities (save for in respect of those granted in respect of the arrangements detailed
in this Document), acquisitions and disposals of companies and businesses (other than the Acquisition)
and changes to constitutional documents without the consent of the lender. There are positive covenants
to ensure the finance documents are binding obligations on the Company, that the priority of the facility
is as set out in the Deed of Subordination, that the Company complies with laws, that the Company is
not in default of its obligations and the Company will provide the lender with its half yearly and annual
financial statements. The sums drawn down under the facility will be senior to the Group’s other debt
save for the Altus Debt and for third party facilities for metals trading and which will be senior to this
facility. However, if sums are drawn down under the working capital facility explicitly for metals trading
then those sums shall be ranked equally with other metals trading facilities. The facility will be secured
by a fixed and floating debenture over the Company’s asset only. Payments under the facility are also
subordinated to payments due as royalties.

17.25 Debenture

On 17 October 2022 the Company entered into a debenture which granted fixed and floating charges to
the trustees of the C Bray Transfer Trust over all its assets present and future to secure the liabilities
due under the Working Capital Facility. The debenture some representations, warranties and covenants
none of which provide assurance on the financial performance of the Company.

17.26 Deed of Novation

On 17 October 2022 the Company, Altus Exploration Management Limited and Aterian Resources
entered into a deed of novation pursuant to which conditional upon completion Acquisition Altus
Exploration Management Limited agreed to release Aterian Resources from a non-interest bearing
receivable in the amount of £250,000.00 which was due and owing from Aterian Resources to Altus
Exploration Management Limited and the obligations and rights of Aterian Resources in respect of this
debt were novated to the Company. Altus Exploration Management Limited also agreed conditional upon
completion Acquisition to waive any sums owed by Aterian Resources to Altus Exploration Management
Limited being approximately £754,577.

17.27 Deed of Subordination

On 17 October 2022 the Company entered into a deed of subordination with the trustees of the C Bray
Transfer Trust and AEM pursuant to which the parties agreed and acknowledged that the AEM
Receivable, any liability of the Company under the Royalty Deed and any sums due under a metal
trading facility shall rank in priority to any amounts due and owing under the Working Capital Facility
save for any sums advanced under the Working Capital Facility that are used for metal trading that will
rank behind the AEM Receivable and the debt under the Royalty Deed but equal to the any sums due
under a metal trading facility.

Rwandan Subsidiary

17.28 Joint Venture Agreement – Dynasty Construction

On 15 January 2020, the Rwandan Subsidiary entered into a Joint Venture Agreement with Dynasty
Construction pursuant to which the Rwandan Subsidiary will execute the exploration of Dynasty
Construction’s exploration licences site. Dynasty Construction has undertaken to apply for a large-scale
mining exploration licence exclusively on behalf of the joint venture agreement at the earliest possible
date following the completion of the initial exploration phase. Dynasty Construction undertakes to
establish another joint venture a to be held in trust pending the grant of mineral exploration licenses and
agrees that in consideration for the initial exploration work and the provision of the Processing Wash
Plant, the Rwandan Subsidiary shall be entitled to 50% of the share capital of the joint venture. The
parties agree that the agreement is binding and that the parties shall be bound by a joint operating
agreement which shall govern the relationship between the parties. The agreement is effective from
15 January 2020 and shall continue until the parties have obtained the approval of the Licence to the
joint venture by the Regulatory Authority. Each party has fifty percent interest of the joint venture. The
agreement can be terminated subject to a six-month notice by both parties. Both parties represent and
warrant that:

a. their companies are duly incorporated and validly existing;

b. they have the full authority and legal right to enter into the agreement;
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c. they have taken all necessary action to authorisation the execution, delivery and performance of
the agreement;

d. the agreement constitutes the legal, valid and binding obligations;

e. no information given in relation to the agreement contains any misstatement of facts or material
omissions.

All notices given shall be in writing and either hand delivered or sent by nationally or internationally
reputable courier to the addresses set in the agreement. The agreement is governed by and construed
in accordance with the laws of Rwanda and any dispute arising out of the agreement shall be first
submitted to amicable resolutions through negotiations and in case of failure, through arbitration under
the rules of Kigali International Arbitration Centre.

17.29 Joint Venture Agreement – HCK Mining Company Limited

On 11 June 2021, the Rwandan Subsidiary entered into a Joint Venture Agreement with HCK Mining
Company Limited pursuant to which the Rwandan Subsidiary will execute the exploration of HCK Mining
Company Limited’s exploration licences site. HCK Mining Company Limited has undertaken to share and
make available all information relating to the site. HCK Mining Company Limited has undertaken to apply
for a large-scale mining exploration licence exclusively on behalf of the joint venture agreement at the
earliest possible date following the completion of the initial exploration phase. The Rwandan Subsidiary
has established Kinunga Mining Limited as joint venture vehicle in which HCK Mining Company Limited
hold 30% of the share capital. Under this agreement the parties have agreed to seek to secure a
10 year large scale mining licence over the licence area overed by the HCK Joint Venture. The
agreement is effective from 11 June 2021. The Rwandan Subsidiary holds 70% of the issued share
capital of Kinunga Mining Limited whereas HCK Mining Company Limited holds 30% of the issued share
capital of Kinunga Mining Limited. The agreement can be terminated subject to a six-month notice by
both parties. Both parties provide customary representations and warranties.

17.30 Joint Venture Agreement – Kuaka Cooperative and Musasa Mining

On 6 August 2019, the Rwandan Subsidiary entered into a joint venture shareholders’ agreement with
Kuaka Cooperative and Musasa Mining. The business of the Musasa Mining is the exploration, mining,
and trading of mineral resources and it provides office space and facilities to the Rwandan Subsidiary
and Kuaka cooperative to enable the parties to carry out their respective business. Musasa Mining will
distribute 85% of its net profits to the Rwandan Subsidiary and 15% to Kuaka Cooperative in respect to
the calendar year commencing 1st of January 2019 and each year thereafter. Any budgeted capital shall
be paid in quarterly in advance by the Rwandan Subsidiary and Kuaka Cooperative on an 85/15 basis
each calendar year at the start of each quarter.

17.31 Joint Operating Agreement with KUAKA

On 5 September 2019, the Rwandan Subsidiary entered into a joint operating agreement with Kuaka
Cooperative (“Kuaka”). This agreement governs the relationship (including but not limited to allocation of
costs and resources) of both parties in relation to the Kuaka Joint Venture, as detailed in
paragraph 17.30 above. The agreement is effective from 5 September 2019 and shall continue until the
date the parties obtain the approval of the transfer of the mineral licence number 10360841/ARM.02/
MAY21/16/001 to Musasa Mining Limited. The respective interests of the parties are as follows:

(i) 85% interest to the Rwandan Subsidiary; and

(ii) 15% interest to Kuaka.

The Rwandan Subsidiary is under the obligation to: (1) finance the operating cost of the project, which
is the mining of the products contained in the 50 hectare mining site located in the Giseke area;
(2) purchase and/or lease equipment required for the optimal operation of the project; (3) hire
employees possessing skills and know now necessary for the optimal operation of the Project; and
(4) exclusively assist Kuaka in selling the production.

Kuaka is under the obligation to: (1) not to undertake any act or omissions that may lead to the
revocation of the mineral licence by the Rwanda Mines, Petroleum and Gas Board (“Regulatory
Authority”); (2) not to enter into a similar agreement as the one described in this paragraph 17.31 during
the duration of this agreement or for a period of 24 months; (3) to comply with the laws governing
mining and other laws applicable in the Republic of Rwanda; and (4) to work with local and central
government authorities for obtaining any assistance necessary for the successful operation of the
Project.

The agreement contains standard representation and warranties clauses imposed on both parties. The
agreement can be terminated by the Rwandan Subsidiary subject to thirty days’ notice in case: (i) the
annual production is less than 15 metric tonnes; (ii) of revocation of the mineral licence by the RMB;
and (iii) of Kuaka’s breach of their obligations described above. The agreement can be terminated by
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Kuaka subject to thirty days’ notice in case of the Rwandan Subsidiary’s breach of their obligations
described above. Nothing withing the agreement shall constitute a partnership between the parties and
the contract shall be governed by and construed in accordance with, the laws of Rwanda.

17.32 Metallurgical and Operational Consultant Agreement

On 24 November 2021, the Rwandan Subsidiary entered into a consultant agreement with Quiver Ltd, a
company with registered number BRN C19165327 based in Mauritius. With effect from 1 December
2021, the Rwandan Subsidiary appointed Quiver as an independent contractor to provide on-site and
off-site operational, metallurgical and consulting services in the Musasa Mine. The agreement expires on
31 July 2022 unless otherwise renewed or extended by mutual consent or notice. The services include
dedicated support to ensure process and product quality optimisation, on-site plant management (on a
3-week on-site and 1-week off-site basis) and additional material testing and analysis at approved
laboratories. Most recently the site team has focused on preparing for and run a targeted campaign,
during which a pre-agreed tonnage will be run through the processing plant with the aim of producing a
marketable concentrate. The quality and quantity of the campaign product will be recorded and used to
decide the future of the operation. The total fee payable is a monthly retainer of USD $9,500 and test
work rates range from USD $3,135 to USD $10,550 depending on the weight of the sample. The
agreement contains standard warranties clauses imposed on both parties and is governed by and
construed under the laws of the United Kingdom and the exclusive jurisdiction of the English courts.

17.33 Eastinco EBT

On 6 March 2015, the Company entered into a trust deed with the EBT Trustee that created the
Eastinco EBT. The EBT Trustee holds the property of the Eastinco EBT for the benefit of the employees
and former employees of the Company’s Group and their dependants. The Eastinco EBT is intended to
constitute an employee’s share scheme within the meaning of the section 1166 of the Act.

The Eastinco EBT expires 150 years from the date of the execution of the Trust or on such date as the
Trustees shall determine by deed. The EBT Trustees have wide power to deal with the assets of the
Eastinco EBT including granting option over shares as the EBT Trustee may think fit, to the class of
persons specified in the EBT Trust Deed. The EBT Trustee may agree with the Company that they will,
if directed by notice in writing transfer to any beneficiary any numbers of shares in respect of which
such beneficiary shall have exercised an option under a share option scheme adopted by the Company,
in consideration of the payment to the EBT Trustee of the price at which shares may be acquired by the
exercise of such option. The Trustee have to power to pay to any beneficiary who is contingently entitled
to any shares or other assets any dividends or other distributions attacking to those shares or other
assets. Furthermore, the Trustee have the power to purchase from, give shares or sell shares to a
beneficiary or the trustee appointed at the time being of any other settlement under the terms of the
Eastinco EBT. The EBT Trustee has the right to exercise all the voting powers attaching to any securities
at any time forming part of the Eastinco EBT s they shall in their discretion think fit. The board of the
Company may at anytime and with immediate effect appoint a new or additional trustee or remove a
trustee of the Eastinco EBT. A trustee may retire by giving at least fourteen days’ notice in writing to the
Board. Such retirement will not have effect unless and until one trustee remains in office and until the
trustee retiring has signed whatever necessary to vest the property of the EastinCo EBT to the new or
continuing trustees.

17.34 Material contracts in respect of Aterian and its group at the date of this Document

Aterian Royalty Deeds

On 17 October 2022, the Company and the relevant Aterian Moroccan Subsidiary entered into fifteen
(15) royalty agreements in respect of each of the Moroccan Projects with Altus Royalties (or its affiliate
Altus Royalties Morocco). Each Aterian Royalty Deed was entered into on the same terms as set out
below:

a. has agreed to grant and pay to the Altus Royalties (or its affiliate Altus Royalties Morocco), a
2.5% NSR royalty on the product, being any mineral or metallic product in whatever form,
extracted from the requisite mining area relating to each Moroccan Project and sold, removed
or otherwise disposed of on a quarterly basis;

b. the Company has agreed to act as guarantor and has agreed to guarantee the performance of
the relevant Aterian Subsidiary obligations pursuant to the terms of the Royalty Agreement;

c. the obligation to pay the Royalty continues with respect to each mining right in respect of the
relevant Moroccan Project; and

d. the Company has an option to repurchase up to 1% of the NSR for USD$500,000 per 0.5%,
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The table set out under the summary of the Acquisition Agreement at paragraph 17.10 of this Document
provides a detailed breakdown of the royalty arrangements to be granted on Admission to Altus
Royalties (or its affiliates Altus Royalties Morocco or Altus Royalties Rwanda) under the terms of the
Acquisition Agreement and pursuant to the Royalty Deeds.

The operative provisions of the Aterian Royalty Deeds are conditional upon Admission and are not
limited in time.

Rue Jbel Tazekka Office Lease

On 13 February 2014, Azru Resources SARL AU entered into a rolling office lease agreement (as
tenant) with Mr. Jalal Houssines (as landlord) in respect of the property located at Rue Jbel Tazekka,
Yeme Etage, Apartment 09, Agdal Riad, 10000 Rabat, Kingdom of Morocco (the “Moroccan Lease”).
The term of the Moroccan Lease was for a period of one year, with the prospect of extending upon the
request of either party. The agreed fee of the Moroccan Lease was 6,000 DHS per month, to increase
by 15% after 3 years of occupation. The Moroccan Lease has rolled on since the end of year one and
has renewed again on 14 February 2022.

Moroccan Land Lease

On 4 November 2021, Azru Resources SARL AU entered into a lease agreement (as tenant) with The
Minister of the Interior of the Guardian of the Communal Land (as landlord) in respect of communal
land, known as Isfaln, located in the territory of the Tensift within the province of Zagora for the purpose
of mineral mining research specifically in relation to the Agdz Mining Licence (“Land”) (the “Moroccan
Land Lease”). The annual rent for the Land is 5,000 DHS per hectare per year, plus 1,200 DHS in
respect of management fees. Accordingly, the aggregate rent payable pursuant to the Moroccan Land
Lease is 11,200 DHS per annum and it is agreed that such amount will be paid in full on 1 January of
each year. The term of the Moroccan Land Lease is for an initial period of 3 years and may be renewed
upon notice of completion of the exploration project, provided that all payments of rent have been made
in full. Azru gives various undertakings under the terms of the Moroccan Land Lease, including the
protection of all rights of workers employed by Azru during the rental period, insurance against civil
liability and all risks stipulated in the Sharif Decree of 6 February 1968 and payment of all taxes and/or
fees of whatever nature. The Moroccan Land Lease may not be transferred or assigned to a third party
without the prior approval of the landlord. The Moroccan Land Lease is governed by the laws of the
Kingdom of Morocco.

18 Related party transactions

Company

18.1 Other than set out in this paragraph 19, there have been no related party transactions (which for these
purposes are those set out in the Standards adopted in accordance with the Regulation (EC) No 1606/
2002 of the European Parliament and of the Council, in the years ended 31 December 2018,
31 December 2019 and 31 December 2020 and the six-month period ended 30 June 2021.

18.2 On 1 March 2022 the Company and Edlin Holdings agreed conditional upon Admission occurring prior
to 30 November 2022 to repay £20,000 of loan notes issued to Edlin Holdings and Edlin Holdings
agreed to apply the proceeds to subscribe for 2,000,000 Ordinary Shares at £0.01 each at Admission.

18.3 On 31 December 2021 the Company issued 26,236,740 to the EBT and on 25 April 2022 granted
certain options over the ordinary shares held by the EBT to directors of the Company as more
particularly described in paragraph 5 of Part VII.

18.4 On 22 November 2021 the Company issued £100,000 of CLNs to repay a debt of equal value to Edlin
Holdings (a Bray family, related entity). Also, on 22 November 2021 the Company issued 20,000,000
Ordinary Shares to Simon Rollason subscribed for using fees due for services rendered to the
Company.

18.5 During the year ended 31 December 2020, there were a number of transactions between the Company
and the Directors and their related parties including:

a. Charles Bray (a Director during the year) received total fees of £15,000 in the year and owed
£84,165 to the Company as at 31 December 2020. During the year, the Company loaned
Charles Bray £90,000, of which £22,000 had been repaid by the year end. Augustin
Corporation, a Pennsylvania (USA) corporation which is 100% owned by the Astin Trust (a trust
settled by Charles Bray), loaned the Company a total of £132,445. £90,000 of this was
assigned to Edlin Holdings Limited and Edlin Holdings Limited directed that these sums be
deployed in paying up the exercise price of 1.5p for warrants over 6,000,000 Ordinary Shares
in June 2020. A further £45,000 of the loan from Edlin Holdings Limited was settled by the
Edlin Holdings Limited directing that the sums be applied in paying up 3,000,000 Ordinary
Shares.
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b. As at 31 December 2020, Augustin Corporation owed the Company £3,286. (2019: £Nil).

c. Mike Staten (a Director during the year) received total fees of £15,000 from the Company
during the year. As at 31 December 2020, Mr Staten owed £11,279 to the Company.

d. Simon Retter (a Director during the year) received total fees of £8,800 during the year.

18.6 During the year ended 31 December 2019, there were a number of transactions between the Company
and the Directors and their related parties including:

a. Charles Bray (a Director during the year) received total fees of £93,872 during the year and, as
at 31 December 2019, the Company owed Charles Bray £15,228;

b. Mike Staten (a Director during the year) received total fees of £93,872 from the Company
during the year. In July 2019, an outstanding convertible loan to the value of £82,500 was
novated to Mike Staten which was converted into 825,000,000 Ordinary Shares;

c. Simon Retter (a Director during the year) received total fees of £22,000 during the year; and

d. Nicholas Nelson (who resigned as a Director during the year) was paid £19,328 as his full and
final settlement. During the year, the Company advanced a loan of £44,069 to Desert Rock and
Exploration (Nigeria) Limited, a company which is controlled by Nicholas Nelson. This Desert
Rock loan has been formally written off as at 31 December 2020.

18.7 During the year ended 31 December 2018, there were a number of transactions between the Company
and the Directors and their related parties including:

a. £108,966 was charged to the Company by Nicholas Nelson, a former Director, for fees and
£11,316 in allowances. As at 31 December 2018, Nicholas Nelson was owed £16,328 by the
Company. In April 2018, Nicholas Nelson bought an additional 150,000,000 Ordinary Shares
and a further 2,439,024 Ordinary Shares in August 2018;

b. Simon Retter (a Director during the year) refunded the Company £46,194 for fees during the
year;

c. during the year, the Company advanced loans of £81,500 to Desert Rock and Exploration
(Nigeria) Limited, a company which was controlled by Nicholas Nelson and, as of June 2018, a
wholly-owned subsidiary of Ememine Nigeria Limited. This loan was unsecured and was made
at an interest rate of 3% per annum over the UK base lending rate. The Directors agreed to
defer interest charges on the loan and subsequently decided to provide for the whole of the
amount loaned, together with the intercompany balance for Ememine Nigeria Limited to the
value of £7,333, on the basis that they did not expect to recover these amounts in the
foreseeable future;

d. 1,241,326,000 of Ordinary Shares over which Nicholas Nelson had an option were transferred
to the Employee Benefit Trust subsequent to the reporting date and, following which, are no
longer allocated to Nicholas Nelson or any of the other Directors; and

e. convertible loan notes of £137,500, including a default penalty of £27,500, were novated to
Mike Staten (a Director during the year). As at 31 December 2018, the amount outstanding was
£87,500, which had warrants attached which allow conversion into 825,000,000 Ordinary
Shares.

Aterian Group

18.8 During the six-month period ended 30 June 2021, the Aterian Group received £148,353 in funding from
its parent company. As at 30 June 2021, Aterian Group owed £888,016 to the parent company and a
further £4,524 to the ultimate parent company.

18.9 During the year ended 31 December 2020, the Aterian Group received £80,546 in funding from its
parent company. As at 31 December 2020, Aterian Group owed £732,363 to its parent company and a
further £4,524 to its ultimate parent company.

18.10 During the year ended 31 December 2019, Aterian Group was recharged costs totalling £612 by its
parent company. It received £69,231 in funding from its parent company, of which £69,060 was in turn
provided as funding to Aterian Group’s active subsidiaries in Morocco. As at 31 December 2019, Aterian
Group owed £648,819 to its parent company and was owed £615,206 by its subsidiaries.

18.11 During the year ended 31 December 2018, Aterian Group was recharged costs totalling £456 by its
parent company. It received £91,057 in funding from its parent company, of which £84,719 was in turn
provided as funding to Aterian Group’s active subsidiaries in Morocco. As at 31 December 2018, Aterian
Group owed £571,511 to its parent company and was owed £538,705 by its subsidiaries.
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19 Pensions

There are currently no pensions or similar arrangements in place with the Directors.

20 Data Protection

20.1 The Company may delegate certain administrative functions to third parties and will require such third
parties to comply with data protection and regulatory requirements of any jurisdiction in which data
processing occurs. Such information will be held and processed by the Company (or any third party,
functionary or agent appointed by the Company) for the following purposes:

a. verifying the identity of the prospective investor to comply with statutory and regulatory
requirements in relation to anti-money laundering procedures;

b. carrying out the business of the Company and the administering of interests in the Company;

c. meeting the legal, regulatory, reporting and/or financial obligations of the Company in the United
Kingdom or elsewhere; and

d. disclosing personal data to other functionaries of, or advisers to, the Company to operate and/
or administer the Company.

20.2 Where appropriate it may be necessary for the Company (or any third party, functionary or agent
appointed by the Company) to:

a. disclose personal data to third party service providers, agents or functionaries appointed by the
Company to provide services to prospective investors; and

b. transfer personal data outside of the EEA to countries or territories which do not offer the same
level of protection for the rights and freedoms of prospective Investors as the United Kingdom.

20.3 If the Company (or any third party, functionary or agent appointed by the Company) discloses personal
data to such a third party, agent or functionary and/or makes such a transfer of personal data it will use
reasonable endeavours to ensure that any third party, agent or functionary to whom the relevant
personal data is disclosed or transferred is contractually bound to provide an adequate level of
protection in respect of such personal data. In providing such personal data, investors will be deemed to
have agreed to the processing of such personal data in the manner described above. Prospective
investors are responsible for informing any third party individual to whom the personal data relates of the
disclosure and use of such data in accordance with these provisions.

21 Employees and Premises

21.1 Save for the Directors, the Company has not had any employees since incorporation and upon the it
shall not have any employees with effect from Admission.

21.2 The Moroccan Subsidiaries have three employees, two of whom are geologists and one of whom is an
administrator.

21.3 The Rwandan Subsidiary currently has 42 employees.

22 General

22.1 Save as described in this Document, there are no patents or other intellectual property rights, licences
or particular contracts which are of fundamental importance to the Company’s business.

22.2 The fees and expenses to be borne by the Company in connection with Admission, including the
professional fees and expenses and the costs of printing and distribution of documents are estimated to
amount to approximately £650,000 (including VAT).

22.3 The Company’s auditors for the year to 31 December 2019 were Jeffreys Henry LLP of Finsgate, 5-7
Cranwood Street, London, United Kingdom, EC1V 9EE who are registered to carry out audit work by the
Institute of Chartered Accountants in England and Wales.

22.4 The Company’s auditors for the year to 31 December 2020 were Adler Shine LLP of Aston House,
Cornwall Avenue, London, N3 1LF who are registered to carry out audit work by the Institute of
Chartered Accountants in England and Wales.

22.5 The Company’s auditors for the year to 31 December 2021 were MHA MacIntyre Hudson of 2 London
Wall Palace, London, EC2Y 5AU who are registered to carry out audit work by the Institute of Chartered
Accountants in England and Wales.

22.6 The financial information set out in this Document relating to the Company does not constitute statutory
accounts.
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22.7 The Company’s accounting reference date is 31 December and its next annual report and accounts will
be made up to 31 December 2021 in each year. It is expected that the Company will make public its
annual report and accounts within four months of each financial year end (or earlier if possible) and that
copies of the annual report and accounts will be sent to Shareholders within five months of each
financial year end (or earlier if possible).

23 Consents

23.1 Where third party information has been referenced in this Document, the source of that third party
information has been disclosed. Where information contained in this Document has been sourced from a
third party, the Company confirms that such information has been accurately reproduced and, as far as
the Company is aware and able to ascertain from information published by such third parties, no facts
have been omitted which would render the reproduced information inaccurate or misleading.

23.2 Crowe U.K. LLP of 55 Ludgate Hill, London EC4M 7JW, Chartered Accountants, has been appointed as
reporting accountant to the Company for the purposes of this Document and has given and not
withdrawn its consent to the inclusion in this Document of its accountant’s report on the Pro Forma
Financial Information included in Section I “Accountant’s Report on the Unaudited Pro Forma Financial
Information” of Part IV “Financial Information” of the Document and has authorised the contents of this
report for the purposes of item 1.3 of the UK version of Commission Delegated Regulation (EU) 2019/
980, as it forms part of UK law by virtue of the EUWA. In addition, Crowe U.K. LLP has given and not
withdrawn its consent to the issue of this Document with the inclusion herein of the references to its
name in the form and context in which it appears.

23.3 Adler Shine LLP of Aston House, Cornwall Avenue, London, N3 1LF the Company’s auditor has given
and not withdrawn its consent to the inclusion in this Document of name in the form and context in
which it appears.

23.4 PKF Littlejohn LLP of 15 Westferry Circus, Canary Wharf, London E14 4HD, Chartered Accountants, has
been appointed as auditor to the Company and has given and not withdrawn its consent to the inclusion
in this Document of its accountant’s report included in Section (B) “Financial Information of Aterian” of
Part IV “Financial Information” of the Document. In addition, PKF Littlejohn LLP has given and not
withdrawn its consent to the issue of this Document with the inclusion herein of the references to its
name in the form and context in which it appears.

23.5 Novum has given and not withdrawn their consent to the inclusion in this Document of their name in the
form and in the context in which it appears.

24 Availability of this Document

24.1 Copies of this Document are accessible, free of charge during normal business hours, from the
registered office of the Company.

24.2 In addition, this Document will be published in electronic form and be available on the Company’s
website at www.eastinco.com subject to certain access restrictions applicable to persons located or
resident outside the United Kingdom.

25 Documents for inspection

25.1 Copies of the following documents may be inspected at the registered office of the Company at 27-28
Eastcastle Street, London, W1W 8DH during usual business hours on any day (except Saturdays,
Sundays and public holidays) from the date of this Document:

25.1.1 the Memorandum and Articles of Association of the Company;

25.1.2 this Document;

25.1.3 Competent Persons reports for the Musasa Project, the area related to the Huye Joint Venture
and the Dynasty Joint Venture and the Moroccan Projects; and

25.1.4 the accountant’s report set out in Section D of “Part IV – Accountant’s report on the unaudited
pro forma financial information.]

In addition, this Document will be published in electronic form and be available and free to download from the
Company’s website at www.eastinco.com from the date of publication.
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PART VIII

NOTICE TO INVESTORS AND DISTRIBUTORS

The distribution of this Document may be restricted by law in certain jurisdictions and therefore persons into
whose possession this Document comes should inform themselves about and observe any restrictions,
including those set out below. Any failure to comply with these restrictions may constitute a violation of the
securities laws of any such jurisdiction.

General

No action has been or will be taken in any jurisdiction that would permit a public offering of the Ordinary
Shares, or possession or distribution of this Document or any other offering material in any country or
jurisdiction where action for that purpose is required. Accordingly, the Ordinary Shares may not be offered or
sold, directly or indirectly, and neither this Document nor any other offering material or advertisement in
connection with the Ordinary Shares may be distributed or published, in or from any country or jurisdiction
except under circumstances that will result in compliance with any and all applicable rules and regulations of
any such country or jurisdiction. Any failure to comply with these restrictions may constitute a violation of the
securities laws of any such jurisdiction. This Document does not constitute an offer to subscribe for any of the
Ordinary Shares offered hereby to any person in any jurisdiction to whom it is unlawful to make such offer or
solicitation in such jurisdiction.

No arrangement has however been made with the competent authority in any other EEA state (or any other
jurisdiction) for the use of this Document as an approved prospectus in such jurisdiction and accordingly no
public offer is to be made in such jurisdiction. Issue or circulation of this Document may be prohibited in
countries other than those in relation to which notices are given below. This Document does not constitute an
offer to sell, or the solicitation of an offer to subscribe for, or buy, shares in any jurisdiction in which such offer
or solicitation is unlawful.

The distribution of this Document in other jurisdictions may be restricted by law and therefore persons into
whose possession this Document comes should inform themselves about and observe any such restrictions.

INVESTORS IN THE UNITED KINGDOM

This Document has been approved by the FCA, as competent authority under the UK Prospectus Regulation.
The FCA only approves this Document as meeting the standards of completeness, comprehensibility and
consistency imposed by the UK Prospectus Regulation. Such approval should not be considered as an
endorsement of the securities that are the subject of the prospectus. Investors should make their own
assessment as to the suitability of investing in the securities.

This Document has been filed with the FCA and made available to the public in accordance with Rule 3.2 of
the Prospectus Regulation Rules.

In relation to the United Kingdom, no Placing Shares have been offered or will be offered pursuant to the
Placing to the public in the United Kingdom prior to the publication of the Prospectus has been approved by
the FCA, except that the Offer Shares may be made to the public in the United Kingdom at any time:

(i) to any legal entity which is a qualified investor as defined under Article 2 of the UK Prospectus
Regulation;

(ii) to fewer than 150 natural or legal persons (other than qualified investors as defined under the UK
Prospectus Regulation), subject to obtaining the prior consent of Novum for any such offer; or

(iii) in any other circumstances falling within Section 86 of the FSMA, provided that no such offer of the
Placing Shares shall require the Company or Novum to publish a prospectus pursuant to Section 85 of
the FSMA or supplement a prospectus pursuant to Article 23 of the UK Prospectus Regulation.

Each person in the United Kingdom who acquires any Placing Shares in the Placing or to whom any offer is
made will be deemed to have represented, acknowledged and agreed to and with the Company and Novum
that it is a qualified investor within the meaning of the UK Prospectus Regulation.

In the case of any Placing Shares being offered to a financial intermediary as that term is used in
Article 5(1) of the UK Prospectus Regulation, each such financial intermediary will be deemed to have
represented, acknowledged and agreed to and with the Company and Novum that the Placing Shares acquired
by it in the Placing have not been acquired on a non-discretionary basis on behalf of, nor have they been
acquired with a view to their offer or resale to, persons in circumstances which may give rise to an offer to the
public other than their offer or resale in the United Kingdom to qualified investors, in circumstances in which
the prior consent of the Banks has been obtained to each such proposed offer or resale. Neither the Company
nor Novum have authorised, nor do they authorise, the making of any offer of Placing Shares through any
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financial intermediary, other than offers made by Novum which constitute the final placement of Placing Shares
contemplated in this Document.

The Company and Novum and their affiliates will rely upon the truth and accuracy of the foregoing
representations, acknowledgements and agreements.

For the purposes of this provision, the expression an “offer to the public” in relation to the Placing Shares in
the United Kingdom means the communication in any form and by any means of sufficient information on the
terms of the offer and any Shares to be offered so as to enable an investor to decide to purchase or subscribe
for any Shares and the expression.

INVESTORS IN THE EUROPEAN ECONOMIC AREA

In relation to each member state of the European Economic Area (“EEA”) (each a “Member State”), no Placing
Shares have been offered or will be offered pursuant to the Placing to the public in that Member State prior to
the publication of a prospectus in relation to the Placing Shares which has been approved by the competent
authority in that Member State or, where appropriate, approved in another Member State and notified to the
competent authority in that Member State, all in accordance with the Prospectus Regulation, except the Placing
Shares may be offered to the public in that Member State at any time:

(iv) to any legal entity which is a qualified investor as defined under Article 2 the Prospectus Regulation;

(v) to fewer than 150 natural or legal persons (other than qualified investors as defined under Article 2 of the
Prospectus Regulation) subject to obtaining the prior consent of the Joint Global Coordinators for any
such offer; or

(vi) in any other circumstances falling within Article 1(4) of the Prospectus Regulation, provided that no such
offer of Offer Shares shall require the Company or any Bank to publish a prospectus pursuant to Article 3
of the Prospectus Regulation or supplement a prospectus pursuant to Article 23 of the Prospectus
Regulation.

Each person in a Member State who acquires any Placing Shares in the Placing or to whom any offer is made
will be deemed to have represented, acknowledged and agreed to and with the Company and Novum that it is
a qualified investor within the meaning of the Prospectus Regulation.

In the case of any Placing Shares being offered to a financial intermediary as that term is used in
Article 5(1) of the Prospectus Regulation, each such financial intermediary will be deemed to have represented,
acknowledged and agreed to and with the Company and Novum that the Placing Shares acquired by it in the
offer have not been acquired on a non-discretionary basis on behalf of, nor have they been acquired with a
view to their offer or resale to, persons in circumstances which may give rise to an offer to the public other
than their offer or resale in a Member State to qualified investors, in circumstances in which the prior consent
of Novum has been obtained to each such proposed offer or resale. Neither the Company nor Novum has
authorised, nor do they authorise, the making of any offer of Placing Shares through any financial intermediary,
other than offers made by Novum which constitute the final placement of Placing Shares contemplated in this
document.

The Company and Novum and their affiliates will rely upon the truth and accuracy of the foregoing
representations, acknowledgements and agreements.

In this context, the expression “an offer to the public” in relation to any Placing Shares in any Member State
means the communication in any form and by any means of sufficient information on the terms of the Placing
and any Placing Shares to be offered so as to enable an investor to decide to purchase, or subscribe for, any
Placing Shares.

NOTICE TO OVERSEAS SHAREHOLDERS

An Overseas Shareholder may not be able to enforce a judgment against some or all of the Directors and
executive officers. The Company is incorporated under the laws of England and Wales and a number of the
Directors are residents of either Canada or the United Kingdom. Consequently, it may not be possible for an
Overseas Shareholder to effect service of process upon the Directors within the Overseas Shareholder’s
country of residence or to enforce against the Directors judgments of courts of the Overseas Shareholder’s
country of residence based on civil liabilities under that country’s securities laws. There can be no assurance
that an Overseas Shareholder will be able to enforce any judgments in civil and commercial matters or any
judgments under the securities laws of countries other than the UK against the Directors who are residents of
either Canada or the United Kingdom or countries other than those in which judgment is made. In addition,
English or other courts may not impose civil liability on the Directors in any original action based solely on the
foreign securities laws brought against the Company or the Directors in a court of competent jurisdiction in
England or other countries.
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NOTICE TO ALL SHAREHOLDERS

Copies of this Document will be available on the Company’s website, https://www.eastinco.com from the date of
this Document until the date which is one month from the date of Admission.

INFORMATION TO DISTRIBUTORS

Solely for the purposes of the product governance requirements of Chapter 3 of the FCA Handbook Product
Intervention and Product Governance Sourcebook (the “UK Product Governance Requirements”), and
disclaiming all and any liability, whether arising in tort, contract or otherwise, which any “manufacturer” (for the
purposes of the UK Product Governance Requirements) may otherwise have with respect thereto, the Ordinary
Shares have been subject to a product approval process, which has determined that such Ordinary Shares
are: (i) compatible with an end target market of retail investors and investors who meet the criteria of
professional clients and eligible counterparties, each defined in paragraph 3 of the FCA Handbook Conduct of
Business Sourcebook; and (ii) eligible for distribution through all permitted distribution channels (the “Target
Market Assessment”). Notwithstanding the Target Market Assessment, “distributors” should note that: the price
of the Ordinary Shares may decline and investors could lose all or part of their investment; the Ordinary
Shares offer no guaranteed income and no capital protection; and an investment in the Ordinary Shares is
compatible only with investors who do not need a guaranteed income or capital protection, who (either alone or
in conjunction with an appropriate financial or other adviser) are capable of evaluating the merits and risks of
such an investment and who have sufficient resources to be able to bear any losses that may result therefrom.
The Target Market Assessment is without prejudice to any contractual, legal or regulatory selling restrictions in
relation to the Placing. Furthermore, it is noted that, notwithstanding the Target Market Assessment, Novum will
only procure investors who meet the criteria of professional clients and eligible counterparties. For the
avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of suitability or
appropriateness for the purposes of Chapter 9A or 10A respectively of the FCA Handbook Conduct of
Business Sourcebook; or (b) a recommendation to any investor or group of investors to invest in, or purchase,
or take any other action whatsoever with respect to the Ordinary Shares. Each distributor is responsible for
undertaking its own target market assessment in respect of the Ordinary Shares and determining appropriate
distribution channels.

17 October 2022
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PART IX

DEFINITIONS

The following definitions apply throughout this Document, unless the context requires otherwise.

“£” or “pound(s) sterling” means UK pound sterling

“2019 CLN Shares” means the 20,000,000 Ordinary Shares in aggregate to be issued to
Stephanus Knoef, Daniel L Hogan and Edlin Holdings using the proceeds
of the repayment by the Company of loan notes issued to them

“2021 Warrant Instrument” Means the warrant instrument adopted by the Company on 27 September
2021 as part of the Pre-IPO Fundraise, as further described at
paragraph 17.17 of Part VII (Additional Information)

“Acquisition” means the purchase by the Company of 100% of the share capital of
Aterian and 50% of the share capital of Atlantic Minerals from AEM

“Acquisition Agreement” means the sale and purchase agreement dated 21 November 2021 and
entered into between (1) Altus Strategies Plc, (2) Altus Exploration
Management Limited and (3) the Company in relation to the Acquisition
and amendments thereto

“Act” means the UK Companies Act 2006, as amended

“Admission” means the re-admission of the Enlarged Share Capital to the Official List,
by way of a Standard Listing, and to trading on the Main Market

“Admission Convertibles” means the Altus Warrants, the CLN Warrants, the EBT Options, the
Novum Warrants and the Shard Warrants

“AEM” or “Altus Exploration
Management”

means Altus Exploration Management Limited, a private company limited
by shares incorporated and registered in England and Wales with
company number 06317236 whose registered office is at Orchard Centre,
14 Station Road, Didcot, Oxfordshire OX11 7LL

“AEM Receivable” means the £250,000 due from the Company to AEM in respect of certain
funds advanced by AEM to Aterian for the Moroccan Projects which have
been novated to the Company pursuant to the Deed of Novation

“Agdz Mining Licence” means a mining licence granted by the Morocco Ministry of Energy,
Transition and Sustainable Development in respect of the Agdz project
(being one of the Moroccan Projects) granted on 18/05/2021

“Agdz Project” the mining project related to the Agdz Mining Licence

“Altus” means Altus Strategies plc, company number 10746796, with its
registered office address at The Orchard Centre, 14 Station Road,
Didcot, Oxfordshire, United Kingdom, OX11 7LL. On 16 August 2022 the
recommended share for share merger of equals of Altus and Elemental
Royalties Corp became effective (with the entire issued share capital of
Altus being acquired by Elemental via a court sanctioned scheme of
arrangement), creating a combined group to be renamed Elemental Altus
Royalties Corp.

“Altus Royalties” means Altus Royalties Limited, company number 12801964, with its
registered office address at 14 Station Road, Didcot, Oxfordshire, United
Kingdom, OX11 7LL

“Altus Royalties Morocco” means Altus Royalties Morocco Limited, company number 13957141,
with its registered office at 14 Station Road, Didcot, Oxfordshire, United
Kingdom, OX11 7LL

“Altus Royalties Rwanda” means Altus Royalties Rwanda Limited, company number 13957157, with
its registered office at 14 Station Road, Didcot, Oxfordshire, United
Kingdom, OX11 7LL

“Altus Royalty Holding Companies” means Altus Royalties Rwanda and Altus Royalties Morocco

“Altus Warrants” means the First Altus Warrants and the Second Altus Warrants

“AQSE” means the AQSE Growth Market being the primary market for unlisted
securities operated by the Aquis Stock Exchange
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“AQSE Rules” means the AQSE Growth Market Rules for Issuers, which set out the
admission requirements and continuing obligations of companies seeking
admission to and whose shares are admitted to trading on the AQSE
Growth Market

“Aquis Stock Exchange” means Aquis Exchange PLC, a recognised investment exchange under
section 290 of FSMA

“Articles” means the articles of association of the Company as at the date of this
Prospectus

“Aterian” means Aterian Resources Ltd, a subsidiary of Altus Strategies plc with
company number 08371887, with its registered office at The Orchard
Centre, 14 Station Road, Didcot, Oxfordshire, United Kingdom, OX11 7LL

“Aterian Group” means Aterian and its subsidiaries

“Aterian Group Financial
Information”

means the audited historical financial information of the Aterian Group for
the three years ended 31 December 2018, 31 December 2019, and
31 December 2020

“Aterian Group Interim Financial
Information”

means the unaudited interim financial information of the Aterian Group for
the seven-month period ended 31 July 2022

“Aterian Moroccan Subsidiary” means Azru Resources SARL AU and Adrar Resources SARL AU

“Aterian Royalty Deeds” means the royalty agreements between the Company, one of the Altus
Royalty Holding Companies and one of the Aterian Moroccan
Subsidiaries pursuant to which the relevant Aterian Moroccan
Subsidiaries has subject to Admission granted the relevant Altus
Royalty Holding Company royalties over each of the Moroccan Projects
as more particularly described in paragraph 17.12 of Part VII (Additional
Information)

“Atlantic Minerals” means Atlantic Minerals Limited, a company registered in the Seychelles
with registered company number. 118732

“Audit Committee” means the audit committee established by the Company, as described at
paragraph 2 of Part II of this Document

“Board” or “Directors” means the directors of the Company, whose names are set out on
page 30 of this Document

“certificated” or “in certificated
form”

means an Ordinary Share which is not in uncertificated form

“CLNs” means the £850,000 convertible loan notes issued pursuant to the terms
of the CLN Instrument as part of the Pre-IPO Fundraise

“CLN Deed of Amendment” means the deed of amendment pursuant to CLN Instrument, as further
described at paragraph 17.16 of Part VII (Additional Information)

“CLN Holders” means the holders of CLNs as at the date of the Document

“CLN Instrument” means the 2021 convertible loan note instrument adopted by the
Company on 27 September 2021, as further described at
paragraph 17.16 of Part VII (Additional Information)

“CLN Shares” means the 85,000,000 Ordinary Shares to be issued to CLN Holders on
Admission pursuant to the conversion of their CLNs into equity under the
terms of the CLN Instrument

“CLN Warrants” means the warrants over 126,666,668 Ordinary Shares to be issued to
CLN Holders on Admission in consideration for the conversion of their
CLNs into the CLN Shares,

“Company” or “Eastinco” means Eastinco Mining and Exploration plc, registered in England and
Wales with company number 7496976 and its registered office address at
27-28 Eastcastle Street, London, W1W 8DH

“Completion” means completion of the Acquisition under the terms of the Acquisition
Agreement which is anticipated to take place immediately prior to
Admission.
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“Concert Party Shareholders” (i) Michael Staten; (ii) Stephan Knoef; (iii) Daniel Hogan; and (iv) Edlin
Holdings Limited

“Connected Person” means as defined in section 252 of the Companies Act

“Consideration Shares” means 241,173,523 Ordinary Shares to be issued to AEM in accordance
with the terms of the Acquisition Agreement at Admission

“Control” means an interest, or interests, in Ordinary Shares carrying in aggregate
30 per cent. or more of the voting rights of a company, irrespective of
whether such interest or interests give de facto control

“CREST Regulations” means the Uncertificated Securities Regulations 2001of the UK (SI 2001/
3755) (as amended)

“CREST” means the computer-based system (as defined in the CREST
Regulations) for paperless settlement of share transfers and holding
shares in uncertificated form which is administered by Euroclear

“Dalberg Limited” means Dalberg Limited, registered in Rwanda with company number
107701289 and its registered office address at Kigali Heights, 7th Floor,
West Wing, Kigali, Rwanda

“Deed of Novation” means the deed of novation dated 17 October 2022 between the
Company, Altus Exploration Management Limited and Aterian Resources
further details of which are set out at paragraph 17.26 of Part VII of this
Document

“Deed of Subordination” means the deed of subordination between the trustees of the C Bray
Transfer Trust, the Company and AEM which is more particularly
described in paragraph 17.27 of Part VII.

“Deferred Shares” means the deferred shares of £0.01 each in the capital of the Company
having the rights set out in the Articles

“Directors” means the Existing Directors and the Proposed Directors, as applicable

“Disclosure Guidance and
Transparency Rules”

means the Disclosure Guidance and Transparency Rules made by the
FCA pursuant to section 73A of the FSMA, as amended from time to time

“Document” means this prospectus

“Dynasty Construction” Dynasty Construction Ltd

“EBT” or “The Eastinco EBT” means the Company’s employee benefit trust constituted by the EBT Trust
Deed further details of which are set out at paragraph 21 of Part I of this
Document

“EBT Employees” means any employee or director (or former employee or director) of the
Company or any subsidiary of the Company excluding any employee or
director who is resident for tax purposes in the Isle of Man

“EBT Options” means the new 44,490,000 options over Ordinary Shares held by the
Trustee granted to the EBT Employees conditional upon Admission.

“EBT Shares” means the 44,423,400 Ordinary Shares to be issued to the Trustee on
Admission and held pursuant to the EBT Trust Deed

“EBT Trust Deed” means the trust deed dated 6 March 2015 between the Company and the
EBT Trustee pursuant to which the Company created a trust administered
by the EBT Trustee for the benefit employees of the Company’s group,
former employees of the Company’s group and their dependants

“EBT Trustee” means Summerhill Trust Company (Isle of Man) Limited) (previously
called First Names Trust Company (Isle of Man) Limited)

“Edlin Holdings” means Edlin Holdings Ltd, a company registered in the Isle of Man with
Company Number 130535C

“EEA” means the European Economic Area

“EIA” Environmental Impact Assessment

“Enlarged Group” means the Group as enlarged by the acquisition of Aterian Group

“Enlarged Share Capital” means the Ordinary Share Capital together with the New Ordinary Shares
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“EU” means the European Union

“EUWA” means European Union (Withdrawal) Act 2018

“Exchange Act” means the US Securities Exchange Act of 1934, as amended

“Existing Ordinary Shares” means the ordinary shares of £0.01 each in the capital of the Company in
issue on or before the date of this Document

“FCA” means the UK Financial Conduct Authority

“First Altus Warrants” means the 48,234,705 warrants over Ordinary Shares at the First
Exercise Price issued pursuant to the First Altus Warrant Instrument
representing 5% of the Enlarged Issued Share Capital;

“First Altus Warrant Instrument” means the warrant instrument created on 17 October 2022 as more
particularly described in paragraph 17.11 of Part VII (Additional
Information)

“First Exercise Price” means 1p

“FSMA” means the Financial Services and Markets Act 2000 (as amended)

“Fundraising” means the Placing and the Pre-IPO Fund Raise

“Group” means the Company, its Rwandan Subsidiary and its joint venture entities
as at the date of this Document

“Group Financial Information” means the audited consolidated historical financial information of the
Group for the three years ended 31 December 2019, 31 December 2020
and 31 December 2021

“Group Interim Financial
Information”

means the unaudited consolidated interim financial information of the
Group for the six-month period ended 30 June 2022

“HCK” means the HCK Mining Limited registered in Rwanda with Company
number 102961362

“HCK’s Licence” means Mineral Exploration License No. RMB/ME/11/032021/032025 held
by HCK over 2,750 Hectares in the Nyanza -Huye district Rwanda

“HCK Mining JV” means the joint venture between HCK and the Rwandan Subsidiary
effective from 11 June 2021 regarding HCK’s Licence as more particularly
described in paragraph 17.29 of Part VII

“HMRC” means Her Majesty’s Revenue and Customs

“Huye Joint Venture” means the joint venture with Dynasty Construction Limited in respect of a
400-hectare exploration licence in the Huye District as set out in joint
venture agreement more particularly described Paragraph 17.28 of
Part VII of this Document

“IFRS” means International Financial Reporting Standards adopted pursuant to
Regulation (EC) No 1606/2002 as it applies in the European Union

“Issue Price” means £0.01 per Ordinary Share

“JV” Joint venture

“Kuaka” means the Kuaka Cooperative

“Latest Practicable Date” means 14 October 2022

“Licences” means together the Moroccan Licences and the Rwandan Licences

“Listing Rules” means the listing rules made by the FCA pursuant to section 73A of
FSMA, as amended from time to time

“Locked-In Directors” means Charles Bray, Simon Rollason, Devon Jacques Marais, Simon
Retter, Kasra Pezeshki, Alister Masterton-Hume, Stephan Knoef and
Daniel L Hogan

“London Stock Exchange” or “LSE” means London Stock Exchange Group plc

“Main Market” means the LSE’s Main Market for listed securities
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“Management Services Agreement” means management services agreement dated 17 October 2022 made
between the Company and Altus Exploration Management Limited, as
further described at paragraph 17.15 of Part VII (Additional Information);

“MEM” means Le Ministère de l'énergie, des Mines et de l’Environnement of
Morocco

“Moroccan Licences” means those licences granted in connection with the Moroccan Projects
as detailed in the table at paragraph 7 of Part I of this Document

“Member States” means member states of the EU

“Moroccan Projects” means the following projects owned by the Aterian Group: Agdz, Ammas,
Zaer, Azrar, Izougza, Tata, Amsa, Tiddas, Assif, Agoudim, Anezal,
Tazoult, Jafra and Takzim and Agdz II, all located in Morocco

“Musasa Mining” or “MML” means Musasa Mining Limited, the joint venture entity in which the
Rwandan Subsidiary has an 85% interest

“Musasa Project” means the mining project in respect of 400 hectares of land located on the
eastern shore of Lake Kivu in the Musasa Sector of the Rutsiro District in
Rwanda which is the subject of a pending large-scale mining licence
application

“Musasa Royalty Deed” means the royalty agreement between the Company, Altus Royalties and
Rwandan Subsidiary pursuant to which the Rwandan Subsidiary has,
subject to Admission, granted royalties to Altus Royalties over the
Rwandan Subsidiary ‘s interest in the Musasa Project

“Net Placing Proceeds” The net proceeds from the Placing anticipated to be £741,550 (or
$966,761), being the Placing Proceeds less £112,500 (or $146,667) of
remaining advisory and broking costs

“New Ordinary Shares” 2019 CLN Shares, CLN Shares, Consideration Shares, EBT Shares and
Placing Shares

“Non-executive Directors” means any Director of the Company appointed as a non-executive
director from time to time

“Novum” means Novum Securities Limited of 57 Berkeley Square,
London, W1J 6ER

“Novum Warrants” means the 2,500,000 warrants to be granted over Ordinary Shares
conditional to admission and exercisable at 150% of the Issue Price to
Novum

“Novum Warrant Deed” means the warrant deed entered into between the Company and Novum
which to which it is anticipated that the Novum Warrants will be issued on
Admission as more particularly described in paragraph 17.8 of Part VII
(Additional Information)

“Nomination Committee” means the Company’s nomination committee comprising of the Non-
executive Directors paragraph 2 of Part II of this Document

“NSR” means net smelter return

“Official List” means the Official List of the FCA

“Ordinary Shares” means ordinary shares of £0.01 each in the capital of the Company with
the rights set out in the Articles

“Ordinary Share Capital” means the entire issued share capital of the Company, comprising
488,692,170 Ordinary Shares on the date of this Document

“Overseas Shareholders” means the holders of Ordinary Shares who have registered addresses in,
or who are resident or ordinarily resident in, or citizens of, or which are
corporations, partnerships or other entities created or organised under
the laws of countries other than the UK or persons who are nominees or
custodians, trustees or guardians for citizens, residents in or nationals of,
countries other than the UK which may be affected by the laws or
regulatory requirements of the relevant jurisdictions

“Placees” means persons who have agreed to subscribe for the Placing Shares
pursuant to the terms of the Placing
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“Placing” means the issue of the Placing Shares at the Issue Price

“Placing Agreement” means the placing agreement dated 17 October 2022 made between the
Company (1) and Novum (2) the Directors (3) and the Proposed Directors

“Placing Proceeds” The placing proceeds which are anticipated to be £854,050 or
approximately $953,120

“Placing Shares” means 85,405,000 Ordinary Shares which have been conditionally placed
with Placees pursuant to the Placing

“Premium Listing” means a Premium Listing in accordance with Chapter 6 of the Listing
Rules

“Pre-IPO Fundraise” means the fundraising completed by the Company on 22 November 2021
consisting of the issue of CLNs and £100,000 of Existing Ordinary Shares
at £0.015 per new Existing Ordinary Share raising in aggregate £950,000

“Pre-IPO Shares” means the 6,666,667 Ordinary Shares issued by the Company raising an
aggregate amount of £100,000 pursuant to the Pre-IPO Fundraise

“Pre-IPO Share Warrants” means the 13,333,334 warrants over Ordinary Shares issued to the
subscriber for the Pre-IPO Shares

“Pre-IPO Warrants” means the warrants issued under the Company’s warrant instrument
dated 27 September 2021 (as amended on 24 November 2021) being at
Admission the CLN Warrants and the Pre-IPO Share Warrants

“Pro Forma Financial Information” means the unaudited pro forma Statement of Financial Position of the
Group as at 30 June 2022 and the unaudited pro forma Statement of
Comprehensive Income of the Group for the year ended 31 December
2021

“Projects” means together the Rwandan Projects and the Moroccan Projects

“Proposals” means the proposed Acquisition, Placing and Admission

“Proposed Directors” means Alister Masterton-Hume and Kasra Pezeshki

“Prospectus Regulation” means the EU Prospectus Regulation (EU 2017/1129 of the European
Parliament and of the Council of 14 June 2017#)

“Prospectus Regulation Rules” means the Prospectus Regulation Rules sourcebook made by the FCA
pursuant to section 73A of the FSMA, as amended from time to time

“QCA Code” means the Quoted Companies Alliance Corporate Governance Code
published by the Quoted Companies Alliance (as amended from time to
time)

“Qualifying Financing” any capital raising round closed by the Company within 18 months of
Completion

“Qualifying Financing Closing” closing of a Qualifying Financing (being the issue of the first equity
pursuant to the qualifying financing)

“Registrars” or “Share Registrars” means the Company’s registrars, Share Registrars Limited, The
Courtyard, 17 West Street, Farnham, GU9 7DR

“Remuneration Committee” means the Company’s remuneration committee comprising of the Non-
executive Directors as described at paragraph 2 of Part II of this
Document

“RMB” Rwanda Mines, Petroleum and Gas Board

“Royalty Deeds” means the Aterian Royalty Deeds and the Musasa Royalty Deed

“RTO” means reverse takeover

“Rwanda JVs” means the Huye Joint Venture and HCK Mining JV

“Rwandan Licences” means together the licences granted in respect of the Rwandan Projects,
as detailed at paragraph 7 of Part I of this Document

“Rwandan Licence Application” means the licence application made by Cooperative Kuaka, in relation to
the Musasa Project

“Rwandan Projects” means together the Musasa Project and the Huye Joint Venture
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“Rwandan Subsidiary” means Eastinco Ltd

“Second Altus Warrants” means the 48,234,705 warrants over Ordinary Shares at the Second
Exercise Price issued pursuant to the Second Altus Warrant Instrument
representing 5% of the Enlarged Issued Share Capital

“Second Altus Warrant Instrument” means the warrant instrument created on 17 October 2022 as more
particularly described in paragraph 17.12 of Part VII (Additional
Information)

“Second Exercise Price” means £0.02

“Securities Act” means the US Securities Act of 1933, as amended

“Shard Warrants” means the 405,000 warrants to be granted over Ordinary Shares
conditional to admission and exercisable at 150% of the Issue Price to
Shard Capital Partners LLP

“Shard Warrant Deed” means the warrant deed entered into between the Company and Shard
Capital Partners LLP to which it is anticipated that the Shard Warrants will
be issued on Admission as more particularly described in paragraph 17.9
of Part VII (Additional Information)

“Shareholder” a holder of Ordinary Shares from time to time

“Standard Listing” means a Standard Listing in accordance with Chapter 14 of the Listing
Rules

“Takeover Code” means the UK City Code on Takeovers and Mergers

“Takzim Permits” means the research permits with numbers 1838572 and 1838573 granted
to Adrar Resources SARL AU in respect of the Takzim project in Morocco;

“Trustees” means the Trustees of the EBT

“UK Corporate Governance Code” means the UK corporate governance code published by the Financial
Reporting Council and as amended from time to time

“UK” means the United Kingdom of Great Britain and Northern Ireland

“UK MAR” means the UK version of Regulation (EU) 2017/1129, which is part of the
laws of England and Wales by virtue of the EUWA and certain other
enacting measures

“UK Prospectus Regulation” means the UK version of Regulation (EU) 2017/1129, which is part of the
laws of England and Wales by virtue of the EUWA and certain other
enacting measures

“UK Subsidiary” means Eastinco ME Limited, company number 10173490, with its
registered office address at Eastcastle House, 27/28 Eastcastle Street,
London, United Kingdom, W1W 8DH

“uncertificated” or
“in uncertificated form”

means recorded on the register of Ordinary Shares as being held in
uncertificated form in CREST, entitlement to which, by virtue of the
CREST Regulations, may be transferred by means of CREST

“US” or “United States” means the United States of America, each state thereof, its territories and
possessions and the District of Columbia and all other areas subject to its
jurisdiction

“US Investment Company Act” means the US Investment Company Act of 1940

“VAT” means UK value added tax

“Warrants” means warrants issued pursuant to the 2021 Warrant Instrument, Novum
Warrant Deed and/or the Shard Warrant Deed

“Working Capital Facility” means the working capital facility entered into by the Company on
17 October 2022, as further described at paragraph 17.24 of Part VII
(Additional Information)

“Working Capital Period” means the first year following publication of this Document
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